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To His Excellency 


The Right Honourable Roméo LeBlanc, 
POCU.C CMM. C.D 

Governor General and 
Commander-in-Chief of Canada. 


MAY IT PLEASE YOUR EXCELLENCY: 


I have the honour to present to Your Excellency the 
Public Accounts of Canada for the year ended March 31, 
1999. 


All of which is respectfully submitted. 
Autiswee felthed 


Lucienne Robillard, 
President of the Treasury Board. 


OTTAWA, SEPTEMBER 28, 1999 


To The Honourable Lucienne Robillard, 
President of the Treasury Board. 


In accordance with the provisions of section 64(1) of 
the Financial Administration Act, I have the honour to 
transmit herewith the Public Accounts of Canada for the 
year ended March 31, 1999, to be laid by you before the 
House of Commons. 


Respectfully submitted, 


ob cs 


Alfonso Gagliano, 
Receiver General for Canada. 


OTTAWA, SEPTEMBER 28, 1999 


To The Honourable Alfonso Gagliano, 
Receiver General for Canada. 


Sir: 
I have the honour to submit the Public Accounts of 
Canada for the year ended March 31, 1999. 


Under section 64(1) of the Financial Administration 
Act, the Public Accounts of Canada for each fiscal year 
shall be prepared by the Receiver General and shall be 
laid before the House of Commons by the President of 
the Treasury Board on or before the thirty-first day of 
December next following the end of that year, or if the 
House of Commons is not then sitting, within the first 
fifteen days next thereafter that the House of Commons 
is sitting. 


This annual report is presented in two volumes: 


Volume I—The financial statements of Canada on 
which the Auditor General has expressed an opinion; the 
observations by the Auditor General on the financial 
statements of Canada; a ten-year summary of the 
Government’s financial transactions; analyses of 
revenues and expenditures, and of asset and liability 
accounts; and various other statements. 


Volume II—Details of the financial operations of the 
Government, segregated by ministry (Part I); and 
additional information and analyses (Part II). 


The audited financial statements contained in 
Volume I are for the year ended March 31, 1999. 


Respectfully submitted, 


Ranald A. Quail, 
Deputy Receiver General for Canada. 
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INTRODUCTION TO THE PUBLIC ACCOUNTS OF CANADA 


Nature of the Public Accounts of Canada 


The Public Accounts of Canada is the report of the 
Government of Canada prepared each fiscal year by the 
Receiver General as required by section 64 of the 
Financial Administration Act. 


The report covers the fiscal year of the Government, 
which ends on March 31, and is prepared from data 
contained in the accounts of Canada and from more 
detailed records maintained in departments and 
agencies. The accounts of Canada is the centralized 
record of the Government’s financial transactions 
maintained by the Receiver General in which the 
transactions of all departments and agencies are 
summarized. Each department and agency is responsible 
for reconciling its accounts to the control accounts of 
the Receiver General, and for maintaining detailed 
records of the transactions in their accounts. 


The report covers the financial transactions of the 
Government during the year. In certain cases, 
parliamentary authority to undertake transactions was 
provided by legislation approved in earlier years. 


Format of the Public Accounts of Canada 


The Public Accounts of Canada is produced in two 
volumes. 


Volume I presents a summary analysis of the 
financial transactions of the Government. Its content is 
summarized as follows: 


SECTION 1: audited financial statements of the 
Government of Canada; 


SECTION 2: ten-year summary of the Government’s 
financial transactions; 


SECTION 3: review of revenues, expenditures and 
accumulated deficit; 


SECTION 4: analysis of consolidated accounts; 


SECTION 5: analysis of accounts payable, accruals 
and allowances; 


SECTION 6: analysis of interest-bearing debt; 


SECTION 7: analysis of cash and accounts 
receivable; 


SECTION 8: analysis of foreign exchange accounts; 


SECTION 9: analysis of loans, investments and 
advances; and, 


SECTION 10: analysis of other information related to 
the financial statements. 


Volume II is published in two parts. Part I presents 
the financial operations of the Government, segregated 
by ministry while Part II presents additional 
information and analyses. 


SECTION 1 


1998-99 
PUBLIC ACCOUNTS OF CANADA 


Financial Statements of the 
Government of Canada 
and Opinions and 
Observations of the 
Auditor General 


CONTENTS 
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NOTE TO READER 


An overview of the financial operations of the 
Government of Canada is provided in an Annual 
Financial Report prepared by the Minister of 
Finance. This Report also includes condensed 


financial statements. 


Accompanying this Report are historical fiscal 
reference tables and related fiscal indicators for the 
federal government and the provinces. 

You can obtain a copy of the Annual Financial 
Report by calling the Department of Finance at (613) 
995-2855 
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PREFACE TO THE 
FINANCIAL STATEMENTS 
OF THE GOVERNMENT OF CANADA 


The fundamental purpose of the financial statements is to provide information to 
Parliament, and thus to the public, to facilitate an understanding and evaluation of the 
full nature and extent of the financial affairs and resources for which the Government is 
responsible. The financial statements reflect the financial position of the Government at 
the reporting date, as well as its results of operations, financial requirements and changes 
in financial position for the year. A supplementary statement reports transactions under 
the Debt Servicing and Reduction Account Act. 


The two fundamental concepts underlying the Government’s accounting system are 
found in the Constitution Acts: first, that all duties and revenues received, other than those 
reserved to the provinces, “shall form One Consolidated Revenue Fund”; second, that the 
balance of the Fund, after certain prior charges, “shall be appropriated by the Parliament 
of Canada”. 


The right of Canada to raise taxes and revenues is contained in the Constitution Acts, 
and is given specific form in various Acts passed by Parliament. Revenues can be raised 
and moneys can be spent or borrowed by the Government only with the authority of 
Parliament. All receipts of money by departments and agencies must be deposited into 
the Consolidated Revenue Fund (CRF). All disbursements from the CRF for spending on 
operations, for loans, investments and advances, and for the redemption of matured debt, 
must be authorized by Parliament, through annual appropriation acts and other statutes. 


Wholly-owned Crown corporations that are agents of Her Majesty also may borrow 
only as authorized by Acts of Parliament. Such Acts usually place a ceiling on the amount 
of borrowings that can be outstanding at any one time. Non-agent Crown corporations 
and other government business enterprises can borrow without specific parliamentary 
authority, although such borrowings are sometimes guaranteed by the Government with 
the authority of Parliament. 


The financial statements consist of four statements and accompanying notes. 


The first is the Statement of Transactions, which shows the extent to which cash 
coming in to the Government exceeded cash going out, and the resulting net reduction in 
borrowing. For the purposes of this statement, cash is defined as the CRF balance at 
March 31, unadjusted for outstanding cheques, warrants and deposits on that date. The 
financial transactions are classified into the following categories: 


@ Budgetary transactions are all transactions with outside parties which enter into the 
calculation of the annual surplus or deficit of the Government, that is, tax and non-tax 
revenues, together with expenditures. 


© Non-budgetary transactions are all transactions in assets and liabilities, other than 
those related to foreign exchange and unmatured debt. 


@ Foreign exchange transactions are all transactions in international reserves held in the 
Exchange Fund Account (the principal objective of which is to aid in the control and 
protection of the external value of the Canadian dollar), the net position of the 
Government with respect to the International Monetary Fund, and unmatured debt 
payable in foreign currencies. 
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e Unmatured debt transactions show decreases or increases in unmatured debt, that is, 
the net change in amounts owing for marketable bonds, Treasury bills, Canada savings 
bonds and special non-marketable bonds for the Canada Pension Plan. They exclude 
unmatured debt payable in foreign currencies. 


The second is the Statement of Revenues, Expenditures and Accumulated Deficit, 
which presents the Government’s revenues, expenditures and surplus for the year, and the 
net accumulation of the annual surpluses and deficits since Confederation. 


The third is the Statement of Assets and Liabilities, which discloses the Government’s 
cash balances and investments, and amounts owing to and by the Government at the end 
of the year. It differs in some ways from a conventional private sector balance sheet. Two 
major differences concern items that are not reported on this statement: capital assets, 
having been accounted for as expenditures when acquired, and tax revenues receivable 
since tax revenues are generally reported on a cash basis. The difference, therefore, 
between total assets and total liabilities is simply the aggregate of annual budgetary 
surpluses and deficits determined in accordance with the accounting policies of the 
Government. 


The fourth is the Statement of Changes in Financial Position, which provides 
information on the Government’s cash provided by operating, investing and foreign 
exchange activities, and how the cash was used to repay financing. For the purposes of 
this statement, cash is defined as the CRF balance at March 31, adjusted for outstanding 
cheques, warrants and deposits on that date. 


In addition to the financial statements, a supplementary statement provides details of 
transactions under the Debt Servicing and Reduction Account Act. The Act calls for 
certain revenues, including the goods and services tax (GST), to be used to service the 
public debt and not to fund new program spending. 


Other sections in this volume, together with Volume II of the Public Accounts of 
Canada, provide more detailed supplementary information in respect of matters reported 
in the financial statements. The opinion of the Auditor General on the financial statements 
does not extend to this supplementary information. 
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STATEMENT OF RESPONSIBILITY 


The financial statements in this section are prepared by the Government of Canada in 
accordance with the accounting policies set out in Note 1 to the statements on a basis 
consistent with that of the preceding year. 


Responsibility for the integrity and objectivity of the financial statements rests with 
the Government. The financial statements are prepared under the joint direction of the 
President of the Treasury Board, the Minister of Finance, and the Receiver General for 
Canada in compliance with governing legislation. The financial statements are generally 
prepared on an accrual basis of accounting; two notable exceptions are that capital assets 
are charged to budgetary expenditures at the time of acquisition or construction and tax 
revenues are generally reported on a cash basis. The information included in these 
financial statements is based on the Government’s best estimates and judgement, with due 
consideration given to materiality. 


To fulfill its accounting and reporting responsibilities, the Government maintains 
systems of financial management and internal control which give due consideration to 
costs, benefits and risks. These systems are designed to provide reasonable assurance that 
transactions are properly authorized by Parliament, are executed in accordance with 
prescribed regulations, and are properly recorded so as to maintain accountability of 
public money and safeguard the assets and properties of Canada under Government 
administration. The Receiver General for Canada maintains the accounts of Canada, a 
centralized record of the Government’s financial transactions, and obtains additional 
information as required, from departments, agencies, Crown corporations and other 
government business enterprises to meet accounting and reporting requirements. 


The Government presents the financial statements to the Auditor General of Canada 
who audits them and provides an independent opinion to the House of Commons. The 
duties of the Auditor General in that respect are contained in section 6 of the Auditor 
General Act and section 9 of the Debt Servicing and Reduction Account Act. Additional 
information is provided in the observations of the Auditor General at the end of this 
section. 


Annually, the financial statements are tabled in Parliament as part of the Public 
Accounts of Canada, and are referred to the Standing Committee on Public Accounts, 
which reports to Parliament on the results of its examination together with any 
recommendations it may have with respect to the financial statements and accompanying 
audit opinion. 


On behalf of the Government of Canada. 


dans lee ABD 


V. PETER HARDER C. SCOTT CLARK RANALD A. QUAIL 
Secretary of the Treasury Board and Deputy Minister of Finance Deputy Receiver General for Canada 
Comptroller General of Canada 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


To the House of Commons: 


My responsibility: I have audited the statement of assets and liabilities of the Government 
of Canada as at March 31, 1999 and the statements of revenues, expenditures and 
accumulated deficit, changes in financial position, and transactions for the year then ended. 
These financial statements are the responsibility of the Government. My responsibility, as 
required by section 6 of the Auditor General Act, is to express an opinion on these financial 
statements based on my audit as to whether: 


1. the financial statements present information fairly (fairness); 

2. the financial statements were prepared in accordance with the Government’s stated 
accounting policies (compliance); and 

3. the Government’s stated accounting policies were applied on the same basis as in the 
preceding year (consistency). 


The scope of my audit: I conducted my audit in accordance with generally accepted 
auditing standards. Those standards require that I plan and perform an audit to obtain 
reasonable assurance whether the financial statements are free of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting 
policies used and significant estimates made by the Government, as well as evaluating the 
overall financial statement presentation. 


In my opinion: 


I. Fairness: These financial statements present fairly, in all material respects, the 
financial position of the Government of Canada as at March 31, 1999 and the results 
of its operations, the changes in its financial position, and its financial requirements 
for the year then ended. 


2. Compliance: These financial statements were prepared in accordance with the stated 
accounting policies of the Government of Canada set out in Note 1 to the financial 
statements. 


3. Consistency: The Government’s stated accounting policies have been applied on a 
basis consistent with that of the preceding year. 
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My opinion on the March 31, 1998 financial statements: 


In my report dated July 27, 1998, I expressed a qualified opinion on the March 31, 1998 
financial statements of the Government of Canada, for the recording of a transaction related 
to the Canada Millennium Scholarship Foundation as if it were a liability and an 
expenditure. In my opinion, this understated the 1997-98 surplus by $2.5 billion and 
overstated accounts payable and accrued liabilities as well as the accumulated deficit by 
the same amount. 


Additional information: Additional information and comments on the financial 
statements and this opinion are included in my observations at the end of Section 1, 
Volume 1 of the Public Accounts of Canada. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 26, 1999 
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GOVERNMENT OF CANADA 


Statement of Transactions 
for the Year Ended March 31, 1999 


(in millions of dollars) 


1999 1998 
BUDGETARY TRANSACTIONS 
ROME TICS area gee er oars ic re Tm et eho ccc oR easy Gi os aT RAP ES coe eae oon otek 155,671 153,162 
EXpenditurestrammpetnd tetas sac cad pcisetidg oceans waaucatioels owls ee cee oeeea Deeieteue ne cosas oF -152,787 -149,684 
Surplus for the year........ a eC plObiags 0 Cl “hui p alain ol alo eiibboi mand One cag ant a incne gniten tind cahunc iran irae 2,884 3,478 
NON-BUDGETARY TRANSACTIONS 
Netsourcenrompoansinvestinents:an Gad V.aNCCS aerw.toee ty sre riches cette otst ere oka) sirysteicPolet vclotis ay) sists) ci = 500 2,031 
Net sourcenrom pension and Other aCCOUNtS wrasse meen sove'a fe dd ise owen aa ciscare estes ae ePSat sine 7,024 3,829 
Net sourcenromother transactions ey anrociaaeyisene crits crea ee a onl eine meres a7 wee mia oie e fecw enn! olen ats otelse oe 1,083 SHS 
INGtis OUTCOME RENNES 5 SEEING ceo APEC Ss Vos Po ake casos 95 8p ne bab Pee Sew ESE h WDA DCe Pa eee 8,607 9,251 
Nonrce O1funasnexcludine roreioniexchangetransactions) mame ane «sinc ee ee ec cre circ st cere eee 11,491 12,729 
NET REQUIREMENT FOR FOREIGN EXCHANGE TRANSACTIONS ........0ccccevccevcccuvvcusecs -5,700 -2,155 
ikotalisourcesomiunds:: 7... VAG A- 1 MRNAS oe CET RE URE RECA HT RS CRETE Se Fes eos ea ows OD 5,791 10,574 
NET REQUIREMENT FOR UNMATURED DEBT, TRANSAGTIONS Saiccercs cs ies s.c.e icicle oieier 8 6 creiets-e 8.0 -6,864 -9,561 
IDECTCASCuoOMINCLEASE ANECASH sere rmustememm aye fetes ter lict Jo) Sire oh peu lorerov [dv aucun seis selene cisuas ose elt KeuowSe wee naa one -1,073 1,013 
CASHIN BANKAPBEGINNING OF YEAR VAR, 55555555655 654 889 EELS EA EENS CEREAL TERE ALATA C8: 10,379 9,366 
CASHIN BANICAT END: OF-NICAR Oo ceorre creer sc nha cco ceeudannecesnndacececsuansseneseucass 9,306 10,379 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

In this statement, a positive amount indicates a source of funds and a negative amount indicates a requirement for funds. 
Cash in bank excludes outstanding cheques, warrants and deposits. 


FINANCIAL STATEMENTS OF THE 


GOVERNMENT OF CANADA 


he 


PUBLIC ACCOUNTS OF CANADA, 1998-99 
GOVERNMENT OF CANADA 


Statement of Revenues, Expenditures and Accumulated Deficit 
for the Year Ended March 31, 1999 


(in millions of dollars) 


1999 1998 
Gross‘) Net “ Gross‘) Net") 
REVENUES (Note 4) 
TAX REVENUES— 
Income tax— 
Personally) Sane: ©. S08. JAAR CRAPS, ALG, POLES OU aAAY GA 77,707 72,488 75,672 70,787 
Corporationed .2 25 A Od ERA. PCI SCE EIN cielo ors es 2 21,575 21,575 22,496 22,496 
Otherincome.tax revenues &. cue cece ee see reese sie mieten ies 2,901 2,901 2,974 2,974 
102,183 96,964 101,142 96,257 
Excise taxes and duties— 
GoodsiandkSeEvices;taxd-s) sok os deta hele tReet ois eee ee 23,534 20,684 22,353 19,461 
Energy taxeSuaye. ..5 cA aie scree Ee ee eee rahe alee ia aw asta ys 4,716 4,716 4,638 4,638 
Customs import duties .:.:..28 : fost athena nt ho Ae erste om tee. eee eres. 2,359 2,359 2,766 2,766 
Other excise (axes and duties 42.;. 4 oem sacccaer ce eens cies ieee 3,640 3,640 3,995 3,995 
34,249 31,399 33,752 30,860 
Employment insurance premiums, ..............ccceeeeeseceeeccsnces 19,363 19,363 18,802 18,802 
TOTAL TAXCREVENUES Gi00:5«,« cic oisr>. 10's e(cleio)e «vie 9,010 eiclehefosers 155,795 147,726 153,696 145,919 
NON-TAX REVENUES— 
Returncon*investMentsSwst acc.c se ee ee ere ie creer cect rane $,072 4,991 4,511 4,427 
Othersnon=taxsreyenues. si.2 4. o, odkc os ce ee See oe eee 6,676 2,954 6,155 2,816 
TOTAL NON-TAX REVENUES ...........000cccecccevccees 11,748 7,945 10,666 7,243 
TOTAL-REVENUES awccmiesiine oeniee sos iew's orete wroele aie clere ole wie eters als 167,543 155,671 164,362 153,162 
EXPENDITURES (Note 5) 
TRANSFER PAYMENTS— 
Old age security benefits, guaranteed income supplement 
and ‘spouse:s‘allowances as) ee see ee ee ieee: 22,285 22,781 21,758 22,225 
Other levels:of/-governmentzn-m sce eee cee eee nee eer 25,523 25,523 20,504 20,504 
Employment insurance benefits Le OH BORO Ett ie 1 11,884 11,884 11,842 11,842 
Canada child'tax benefits: 30ers oor i Oct ae bikesc er eine 5,715 5352 
Other transfer|payments*s.A05 once wee ree mete en crease oareke ieee 21,585 18,735 PEL S| 20,664 
TOTAL TRANSFER PAYMENTS............e00ecesecceees 86,992 78,923 83,013 75,235 
CROWN CORPORATION EXPENDITURES ...........ceesccessccsscees 4,995 3,497 3,775 2,548 
OTHER PROGRAM EXPENDITURES— 
National (Defence foagaettn ats src nee ete i nee eee ete 9,125 8,781 9,240 8,879 
All-other.departments'and/agencies=--erey eee eee eee eerie 22,153 20,192 22,113 20,279 
TOTAL OTHER PROGRAM EXPENDITURES.............. 31,278 28,973 31,353 29,158 
TOTAL PROGRAM EXPENDITURES ............00eeee005 123,265 111,393 118,141 106,941 
PUBLIC. DEBT CHARGES &. cninecc eo ioeisie ve cirlelretelete ie oe clots o sence cleiels 41,394 41,394 40,931 40,931 
TOTAL EXPENDITURES (20 o7o)o1~ cicseicieiy cveisisiele eis cieleiereisterecleisisiersiere sie 164,659 152,787 159,072 147,872 
SURPLUS BEFORE CHANGE IN 
ACCOUNTING BOLIC Girirccleecicisiclereisiciels cleciewsisiclele ctelereieteteleeieierersreieterssete 2,884 2,884 5,290 5,290 
Changevin accounting policy, (Note2)rr aceite cratic eer niece ree -1,812 -1,812 
SURPLUS FOR: THE: YEAR S655 ors. crcrei s1cic'eiorsiels e/s1o/e/elsio1e eleisieisvessievele sleleteieietetele 2,884 2,884 3,478 3,478 
ACCUMULATED DEFICIT, BEGINNING OF YEAR ............00ece00- $79,708 579,708 583,186 $83,186 
ACCUMULATED DEFICIT, END OF YEAR (Note 6) ..........ceeccccees 576,824 576,824 579,708 579,708 


The accompanying notes are an integral part of these statements. 

Details (unaudited) can be found in other sections of this volume. 

) The difference between Gross and Net is revenues netted against expenditures, revenues of consolidated Crown corporations credited to 
expenditures and expenditures and tax credits related to the tax system included in revenues. 


@) Employment insurance benefits exclude administration costs of $1,360 million ($1,322 million in 1998) related to the operation of the Employment 
Insurance Account. These costs have been allocated to other program expenditures. 
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GOVERNMENT OF CANADA 


Statement of Assets and Liabilities 
at March 31, 1999 


(in millions of dollars) 


1999 1998 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 
Accountsipayabvle.and accrued liabilities min ra. crete ete res oc ce eel evict Mieiehs o Be Nitele one ote rate o te © 24,509 22,364 
Interestandimaturedidebt-is, BRAM rens. ta ent ate he IT oo «(Melt Att, &, DERE tata elas 9,791 10,419 
Allowance:fonemployee benefitseie . 7-aricncor...& saree, os scree ROMA daaes. te eras cb MER 6,926 6,729 
Allowance for loan guarantees and for borrowings of Crown corporations.................0 eee eevee 4,090 4,188 
TOTAL ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES ...........0+seeee005 45,316 43,700 
INTEREST-BEARING DEBT— 
Unmatured debt— 
Payable in Canadian currency— 
Marketable ibOn dsr cstey. ee ae ae oT Nie cosine csc, eon aces a Soe oa car AM AE See PURO ae Ae et aettee: SEEN 295,752 294,583 
TE ASULYADILS Pek, cc regrare crores se soos were Seecleahe tacaye vail w ag Soa eros « ola ety SES TEM ChE RP SEER eee ROPERS 96,950 112,300 
CanadasavingsibOndS warmer ene. cerns eee ree, serene ancy fo 2, ses eNich are cody o Ccagene: sue shout omy emehers mer ote b 27,662 29,769 
BondstforGanadaPensiom Pl and ates Oey & igen Seek eR PR re, (os elastic cubis esiaie aye Bee oe dy oS Foie antl gs a. 4,063 3,456 
424,427 440,108 
Payable in'foreign: currencies as: 5. fod ees SUS oS hse e ds a Paap e ee HANS. aoe Se 36,000 27,183 
Totalunmatured debt. (NOte. 7). 0. 5.02 cunege.cs ee duiecees« 6 eee e emh se teed hana nen crt 460,427 467,291 
Pension and other accounts— 
Rublicwsectonpensions'(Note ss) stare seins crite cee? te cece s cowie eba> Stuanias opcelur that pe ates 122,407 117,457 
@anadaybensionielan (net ofssecurities) \(NOte 9) ie. Hartree oy: elaine ener eon oe eeic dt hens ioe 5,427 4,205 
OthenpensiontandyothergaccountS srtaenersse tacit Wate Met ahe sce ase lees ensie acess, ays alse ape. aveyepe reser ous suseyere 6,724 5,872 
Total*pension ‘and other‘accounts ses ioe iiss lee en ee ee ee Le vl oe cee 134,558 127,534 
TOTATHINTEREST-BEARING DEBT were cci cies o.ci sieve cis oats csiore ole siate nroie eecvolstoiaters ole 594,985 594,825 
POMATSETABTEL TIES seier. circ oo’ <craceovsrecororeros evel v oie iero-s) «fore telerbinieiers'e, suaunicssjersiereretoasit’ s'epemaite 640,301 638,525 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE— 
Cashin banker. ees ERS PER ee AT PASET OWNS Gece ee ek Decnehhe mac keaaeae oe tah 9,306 10,379 
CAS DIT ALANS IG cece ool ects «EO peti ct eae: Demet ony bas tayo Ooo ata ainsi ae os. oes 5,432 4,530 
14,738 14,909 
Less outstanding chequesiand warrants. & Syste eps ss tem ctualere otto = 6s sole aia weelaarsrdk oot eit ha. Pease cba 4,045 3,218 
Motal Cashy ss ietet cs ae sre rs eobsis LAGS Se ee ote ve hea ees yesed hls oS. 64/5, -o say aleg ee EER EASE AE Re Le 10,693 11,691 
Accounts receivable (net of allowance for doubtful accounts of $2,432 million 
(S246 milliontins1998))iewwee rae doe © ced PPT CUTE ES ESRC © Di ote o cir oveteve. Reo es cialie es ale. sloseve rete dslensncvssoreyeos 4,580 4,122 
TLOTAE'CASH AND ACCOUNTS RECEIVABELEES, o.0 bc vcccccce cre vist Secesie sie sce eelees 15,273 15,813 
FOREIGN-EXCHANGE ACCOUNTS: (NoteslO) Riis ee tsetelcls LANs o.0.- 52:0 obec e sane suyeeiioys.sieic'eie'Wo.neisiew ns 34,668 28,968 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other government business enterprises (Notes 11 and 14)........... 11,052 12,601 
National governments, including developing countries and 
intemmationaworanizationsi(NOtenl 2) were ern en ae econ tierra Aor ciertn ses eters re re TLESS: 6,869 
Provincial and territorial governments and other loans, investments and advances ...................-- 3,100 2,591 
Portiolio investments rracmet eee tree ence re ieee Racine ate cha ea on iain CRO Maret ote EAN UT seas Ry are eG 1,241 1,241 
22,948 23,302 
ess allowance for: Valuatlonemmeptisrees cts t chase f.212 a ans erstan her a) ss nweleee RS CEA. ce ava Toa cena: 9,412 9,266 
TOTAL LOANS, INVESTMENTS AND ADVANCES . ....00. sctctsesccclee.s sed eaee oie cles 13,536 14,036 
TOTAL ASSETS oxy deco aiskers, sited ok nia cis Giese iatepeis oles apeleisic sreve speeietel cvorclavere's casterevarcie.6.0 ate 63,477 58,817 
ACCUMULATED DEFICIT NoteiG) acts 5s tele; omits tuctels aors bfetetors s »:0:s 0, e.isse:a, ecaieue erbuent: syensyepenoiatejeie sere. ofanoxs 576,824 579,708 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 
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GOVERNMENT OF CANADA 


Statement of Changes in Financial Position 
for the Year Ended March 31, 1999 @) 


(in millions of dollars) 


1999 1998 
OPERATING ACTIVITIES — 
Sunplus forithesyeangee ists. oc pny ih peraanat avails. suena ors Arsrors hers Sayer evargy ah avast alonalaoter nA ol ogee ante rat eee 2,884 3,478 
Expenditures not requiring cash : 
Intérest.on\pensionvand other: accounts wis.6< 5 4 sa een testes cme nam ona ibha ens aie Ge has eee eels ee 10,048 9,474 
Government contribution for employee benefits : 2... 2... 5 aie HL ee). oe, Seinen conker erent 2,116 1,773 
Provision: for valuation.of assets and liabilities... .... PWM Ate a Ca Loe ee ky ee -698 2,620 
14,350 17,345 
Net payments fromypenston andjother/accountS#. 4.5.52 eee cle ee eee ee ee ear ree -3,531 -5,110 
Net change in accounts receivable; accounts payable andiaccruals 320. sel elie ei elle eee eee 181 -470 
CASH PROVIDED BY OPERATING ACTIVITIES 6... <.s.61e;0.010.010.0.010 016.0% oo 00 010 oe neta acesees tee 11,000 11,765 
INVESTING ACTIVITIES — 
Net‘ decreaseriniloans-investmentsrandsad VanCes. ia eee ia cite eit roe renee areca er ete 566 1,467 
CASH PROVIDEDIBY:jINVESTING ACTIVITIES. 2. occ 0cccs ceo cecccs ess 0s tele sine © 6 6 od ates 566 1,467 
FOREIGN EXCHANGE ACTIVITIES — 
Netsincreaseunsforeignicurrencies borrowings ye. - 4 14 in eer ae atten dee Meee ee 8,817 4,167 
Net increase insforeigniexchange‘accounts) 424 425255555052 sony ue beens bes ee 22s Nene ee ele -5,700 -2,155 
CASH PROVIDED BY FOREIGN EXCHANGE ACTIVITIES. ........0cececcccccecececcccecs 3,117 2,012 
TOTAL CASH GENERATED BEFORE FINANCING ACTIVITIES .......00cccecccscccccceccececesees 14,683 15,244 
FINANCING ACTIVITIES — 
Net: decrease in: Canadian currency DOIrOW INES ieee atic a eter ioe iea ner eerie eee 15,681 13,728 
CASHUSEDIEORZEINANCING ACTIVIDIES  ocers arevosoioscioy shores cvorevoreterase alole 2) ofc: or hottie tt ol oiesete oon mete 15,681 13,728 
Net decrease'(-)'or Increase iN Cash, «06 0c.c odes dew wsiece des ew civ celesiaerslewiec 6 oie b © oo e8 tinetee metehe erent -998 1,516 
CASH'AT BEGINNING OF YEAR: $22 225882222522 00 20040 2a ae ea i Ee a ee 11,691 10,175 
CASH AT END OR,SYEAR sj osia eiptte So fe SETAC TGs e006 o's 6 a4) & a/c 6 oie Ciao 0 er eleswiae eile Vos ojae Malate wlohe Oro erete 10,693 11,691 


The accompanying notes are an integral part of these statements. 
Details (unaudited) can be found in other sections of this volume. 


‘) The figures in this statement differ from those shown in the Statement of Transactions because the non-cash transactions have been reclassified 
and shown separately. 
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Notes to the Financial Statements of the Government of Canada 


1. Summary of Significant Accounting Policies 
Reporting entity 


The reporting entity of the Government of Canada 
includes all departments, agencies, corporations and 
funds which are owned or controlled by the Government 
and which are accountable to Parliament. The financial 
activities of all departments, agencies, corporations and 
funds are consolidated in these financial statements, 
except for enterprise Crown corporations and other gov- 
ernment business enterprises which are not dependent 
on the Government for financing their activities. For 
these corporations, the Government reports in these fi- 
nancial statements only the cost of its investment and an 
allowance for valuation which includes their annual net 
profits and losses. In addition, any amounts receivable 
from or payable to these corporations are reported. More 
details on enterprise Crown corporations and other gov- 
ernment business enterprises are provided in Note 11. 


The Canada Pension Plan is not part of the reporting 
entity because it is under joint control of the Govern- 
ment and participating provinces. Payments of pensions 
and benefits from the Plan are financed from contribu- 
tions by employers, employees and self-employed 
persons, as well as from the income earned on invest- 
ments. More details on the Canada Pension Plan are 
provided in Note 9. 


Basis of accounting 


The Government reports revenues and expenditures 
on both a gross and net basis. On the net basis, certain 
expenditures are deducted from revenues and certain 
revenues are deducted from expenditures as described 
in Notes 4 and 5. 


Tax revenues are reported net of refunds and are 
exclusive of amounts collected on behalf of provinces 
and territories. The Government generally reports tax 
revenues in the period in which they are received. Re- 
funds of tax revenues are allocated to the year in which 
the processing cycle for the assessment of the related tax 
return has been started. However, cases of tax refunds 
that are significant and have been appealed to the Fed- 
eral Court of Canada or the Supreme Court of Canada 
and where all such appeals have been exhausted or are 
not expected to be pursued, are reported on an accrual 
basis. The goods and services tax (GST) quarterly tax 
credits and payments under the Canada child tax benefit 
program are charged in the period to which they relate. 


Non-tax revenues are reported on an accrual basis. 


Expenditures for Government operations are re- 
corded when goods are received or services are 
rendered. Transfer payments are recorded as expendi- 
tures when paid, when the recipient has fulfilled the 
terms of a contractual transfer agreement, or, in the case 
of transactions which do not form part of an existing 
program, when the Government announces a decision 
to make a non-recurring transfer provided the enabling 
legislation or authorization for payment receives parlia- 
mentary approval. 


Expenditures include allowances to reflect changes in 
the value of assets or liabilities at their economic value, 
amortization of deferred costs and payments made under 
the terms of capital leases. 


Financial claims are recorded as assets, except for 
those related to tax revenues. Assets are recorded at cost 
and are subject to annual valuation to reflect reductions 
from their recorded value to the estimated realizable 
value. The costs of acquiring land, buildings, structures, 
equipment and other capital property are recorded as 
expenditures at the time of acquisition or construction. 


Financial obligations to outside organizations or in- 
dividuals are recorded as liabilities if the underlying 
event occurred prior to or at year end. Liabilities are 
recorded at the estimated amount ultimately payable, 
with such estimates being revised on an annual basis. 


Premiums and discounts on public debt are amortized 
on a Straight line basis over the term to maturity of their 
respective debt instrument. The corresponding amorti- 
zation is recorded as part of public debt charges. 


Concessionary loans 


Loans made on a long-term, low-interest or interest- 
free basis, and investments in organizations that make 
similar loans, are included in full or in part as expendi- 
tures when the economic value of these loans is reduced 
due to their concessionary terms. 


Sovereign loans 


Loans to sovereign governments are considered col- 
lectible unless they are formally repudiated by the 
debtor. However, the Government has provided allow- 
ances on the expectation that debt or debt service relief 
may be offered to certain sovereign debtors pursuant to 
multilateral or bilateral agreements. 
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Gold reserves 


The Government’s gold reserves are included in the 
international reserves held in the Exchange Fund Ac- 
count and are valued in relation to international 
agreements and a basket of four major currencies. More 
details on gold reserves are provided in Note 10. 


Employee benefits 


Employees’ entitlements to severance and pension 
benefits are reported on an actuarial basis. This process 
is intended to determine the current value of future 
entitlements and uses various estimates. For pensions, 
when actual experience varies from estimates, the ad- 
justments needed are amortized over the estimated 
average remaining service lives of the employees. More 
details on public sector pensions are provided in Note 8. 


Contingent liabilities 


Contingent liabilities are potential liabilities which 
may become actual liabilities when one or more future 
events occur or fail to occur. If the future event is likely 
to occur or fail to occur, and a reasonable estimate of the 
loss can be made, an estimated liability is accrued and 
an expenditure recorded. If the likelihood is not deter- 
minable or an amount cannot be reasonably estimated, 
the contingency is disclosed in the notes to the financial 
statements. The Government applies exceptions to this 
policy in respect to claims related to the Government’s 
arrangements with First Nations and to claims for sig- 
nificant tax refunds. 


Comprehensive Aboriginal land claims are reported 
in the notes to the financial statements until such time 
as a settlement has been ratified by the involved First 
Nation and provincial or territorial government, and 
approved by Cabinet, after which they are recorded as 
liabilities. Other Aboriginal claims that are not being 
pursued through the courts are recorded as liabilities 
only after being reviewed and accepted by the Govern- 
ment as valid claims. Aboriginal claims that are being 
pursued through the courts are reported in the notes to 
the financial statements until a court decision is made or 
Cabinet approval to negotiate an out-of-court settlement 
has been granted. 


Claims for significant tax refunds are reported in the 
notes to the financial statements until all appeals to the 
Federal Court of Canada or the Supreme Court of 
Canada have been exhausted or are not expected to be 
pursued. After this time they are recorded as liabilities. 
More details on contingent liabilities are provided in 
Note 15. 
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Foreign currency translation 


Transactions involving foreign currencies are trans- 
lated into Canadian dollar equivalents using rates in 
effect at the time of those transactions. Assets and li- 
abilities denominated in foreign currencies are 
translated using rates at March 31. 


Use of estimates and measurement uncertainty 


The preparation of financial statements in accordance 
with stated accounting policies requires the Government 
to make estimates and assumptions that affect the 
amounts of assets, liabilities, revenues and expenditures 
reported in the financial statements. By their nature, 
these estimates are subject to measurement uncertainty. 
The effect on the financial statements of changes to such 
estimates and assumptions in future periods could be 
significant, although, at the time of preparation of these 
statements, the Government believes the estimates and 
assumptions to be reasonable. Some of the more signif- 
icant estimates subject to measurement uncertainty in 
these financial statements include valuation allowances 
for loans including sovereign debt, investments and 
advances, borrowings of Crown corporations and other 
government business enterprises, employee benefits, 
pension obligations described in Note 8, future expen- 
ditures related to contingent liabilities, transfer 
payments to other levels of government, and liabilities 
under provincial and territorial tax collection agree- 
ments. 


Comparative information 


Comparative figures have been reclassified to con- 
form to the current year’s presentation. In particular, a 
reclassification was made for the effect of a change in 
accounting policy that occurred in 1998 for the calcula- 
tion of interest costs on obligations for public sector 
pensions. 


2. Change in Accounting Policy in 1998 


In 1998, the Government changed its method of ac- 
counting for assistance to international financial 
institutions. Under the new accounting policy, an expen- 
diture is recorded when a note payable is issued to an 
international financial institution rather than when it is 
redeemed. 


3. Spending and Borrowing Authorities 
i. Spending authorities 


The authority of Parliament is required before mon- 
eys can be spent by the Government. Some approvals 
are given in the form of annually approved limits 
through appropriation acts. Other approvals come 
from other legislation in the form of statutory spend- 
ing authority for specific purposes (for example, old 
age security). During the year, expenditures were 
made under the following authorities: 


(in millions of dollars) 
1999 1998 

Annual spending limits voted by 

Parliamenter ty Sits ete, oo ce ice oe eee 48,398 46,477 
Expenditures permitted under other 

hEGiSlatiOne me eee we ee ee aati e 99,001 93,978 

Total expenditures authorized............ 147,399 140,455 
Less amounts available for 

use in subsequent years and 

amounts that have lapsed, net of 

overexpended amounts.................. 3,135 3,061 
Totalsusedis sear te on eee. yee coc 144,264 137,394 
Effect of consolidating certain accounts 

and provision for valuation .............. 8,523 12,290 
Net total expenditures ....00...0....00.. 152,787 149,684 


© The 1998 expenditures include $1,812 million to reflect the change in 
accounting policy for assistance to international financial institutions. 


The use of budgetary expenditure authorities as re- 
ported in the preceding table differs from the total 
net expenditures reported in the Statement of Reve- 
nues, Expenditures and Accumulated Deficit. 
Certain accounts with separate non-budgetary au- 
thorities and certain Crown corporations are 
consolidated with the Government’s financial state- 
ments but are not included in the budgetary 
expenditure authorities available for use. In addition, 
the authorities exclude the general provision for 
valuation of assets and liabilities, which is autho- 
rized by section 63 of the Financial Administration 
Act. 
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In addition to the authorities for budgetary expendi- 
tures, non-budgetary spending of $51,576 million 
($51,524 million in 1998) was authorized for loans, 
investments and advances. A net amount of $83 mil- 
lion was repaid ($413 million in 1998), an amount of 
$33 million lapsed ($58 million in 1998) and an 
amount of $51,626 million is available for use in 
subsequent years ($51,878 million in 1998). 


Details (unaudited) about the source and disposition 
of authorities are provided in Volume II (Part I) of 
the Public Accounts of Canada. 


ii. Overexpenditure of spending authorities 


During the year, Agriculture and Agri-Food vote 5, 
Canadian Heritage - Payment to National Capital 
Commission vote 100, Finance - Office of the Super- 
intendent of Financial Institutions vote 40, Industry 
- Payment to Enterprise Cape Breton Corporation 
vote 65, National Defence vote 5 and Privy Council 
- Security Intelligence Review Committee vote 40, 
were each overexpended by less than $50 million. 


Details (unaudited) of the overexpended votes can be 
found in the ministerial sections of Volume II 
(Part I) of the Public Accounts of Canada. 


iii. Borrowing authorities 


The Government may borrow only on the authority 
of Parliament. An authority to borrow up to $4,000 
million is available from previous years. This author- 
ity was not used in 1999 and remains available for 
future years. 


4. Revenues 


In the Statement of Revenues, Expenditures and Ac- 
cumulated Deficit, revenues and expenditures are 
reported on both a gross and net basis. The difference 
between the two is revenues netted against expenditures, 
revenues of consolidated Crown corporations credited 
to expenditures, and expenditures and tax credits related 
to the tax system. Gross and net transactions are pre- 
sented in the following tables. 
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i. Personal income tax iti. Non-tax revenues 
The following table presents details of personal in- The following table presents details of non-tax reve- 
come tax revenues as Classified in the Statement of nues as Classified in the Statement of Revenues, 
Revenues, Expenditures and Accumulated Deficit: Expenditures and Accumulated Deficit: 
(in millions of dollars) (in millions of dollars) 
1999 1998 1999 1998 
Gross personal income tax................ 77,707 75,672 Gross return on investments 
Less transfer payments: Loans, investments and advances ......... 2,755 2,604 
Canada child tax benefit Foreign exchange accounts............... 1,737 1,379 
payments... ..-- 2... sees e eee e eee eee 5,715 5,352 OU nga ace tee ee 580 528 
Old Age Security 5,072 4,511 
benefit repaymentsiy.< 142-7 eRe ee -496 -467 Less: 
; Other program expenditures— 
FS. GIDE. 2,488 0,787 : : 
Hic ahi eel tai RS aNd ia a Le Revenues netted against expenditures .... 41 47 


Details (unaudited) can be found in Section 3 of this volume. Crown corporation expenditures— 


ii. Excise taxes and duties Revenues of consolidated 


Crown corporations ................. 40 37 
The following table presents details of the revenues Net return on investments ................. 4,991 4,427 
from the goods and services tax (GST), as classified SS 
in the Statement of Revenues, Expenditures and Ac- Gross other non-tax revenues .............. 6,676 6,155 
cumulated Deficit: Less: 
Other program expenditures— 
Revenues netted against expenditures .... 2,264 2,149 
(in millions of dollars) Crown corporation expenditures— 
Revenues of consolidated 
tpl 2c as 1998 Crown corporations ................. 1,458 1,190 
GSiand HSiereceivedsee. eee. 4.0 es 50,174 46,986 Net other non-tax revenues ................ 2,954 2,816 
Less: Spee seas sae 
Refundsty.s if3 e426 Decree Bina 22,162 20,500 Details (unaudited) can be found in Section 3 of this volume. 
IRCDSIES sab eye te con ot host. Sees note oe 1,909 1,741 
GST paid by 
ministries.f 202 Gitat. SR. RA SSE a 907 922 
Transfer of HST to provinces ............ 1,662 1,470 
Gross: GST haqeiné Abo see: fares 23,534 22,353 
Less other transfer payments— 
Quarterly tax credits ......... te ote e 2,850 2,892 
Net GSTs: gas wae sfohig sep eiees VST: 20,684 19,461 


Details (unaudited) can be found in Section 3 of this volume. 


Amounts include harmonized sales tax (HST) where 
applicable. GST and HST received are reported net 
of offsetting refunds and rebates claimed by regis- 
trants. Refunds and rebates are reported net of GST 
and HST collected by registrants. Transfers of HST 
‘to participating provinces are calculated in accor- 
dance with formulae contained in Sales Tax 
Harmonization Agreements. 
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5. Expenditures ii. Transfer payments to other levels of government 


Expenditures in the Statement of Revenues, Expendi- 


ae (in millions of dollars) 
tures and Accumulated Deficit are as follows: pe tea ae 


1999 1998 
i. By type of resources acquired or disbursements 
PAG Canada See and social 
transter 1, Sen ie choca peccwecne Oe 16,018 12,421 
’ pe oe Fiscal ‘arrangements “2 4>252 2-22 eee eee 11,645 10,000 
{in millions of dollars) Canada Assistance Plan................... 8 24 
Standard Object 1999 1998 Education support. ...<........ ssamaunth. 2s 5 
Insurance and medical care ................ 2 162 
(1)iPersonnelt, $M. Ses etey. Mes save) 16,348 16,342 Alternative payments for 
(2) Transportation and communications . . 1,733 1,859 standing programs” ................000. -2,150 -2,108 
(3)is8 Informationblon! .<2ouaIio@ros. ; 337 319 ‘01. santana 
(4) Professional and special services ..... 4,007 3,515 otaltexpendituress tt .. a eta os 25,523 20,504 
(5) Rentals... 0.0... eee eee e eee 1,105 1,036 Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
(6) Purchased repair and Public Accounts of Canada. 
MaNteENANCe ne eeer cera eee eee 1,502 1,349 Refer to explanation at the following paragraph vi. 


Ape : ® This amount represents reduced transfer payments to one province where that 
(7) Utilities, materials and province and the Federal Government have entered into an arrangement under 


supplies...2.. .... seremiaemiene eget oe 2,700 2,527 which the Federal Government provides an abatement for personal income 
(8) Construction and acquisition of taxes to taxpayers of that province. 
land, buildings and works......... 743 913 ii, Oth b ae 
(9) Construction and acquisition of lii. Other transfer payments by ministry 
machinery and equipment......... 2,312 2,352 ae 
(12) Other subsidies and payments........ 5,486 4,936 _(in millions of dollars) _ 
36,273 35,128 ghetto 1928 
Ue onuletRA ; Foreign Affairs and International Trade ...... 2,065 2,084 
Revenues netted against 
dit 7 305 2.196 Healthy «. gaserk os. OF. sua ritee sete. ise >. 1,180 902 
andi i Pare -e ‘lid ip 4 co EROS R RS : ; Human Resources Development............ 2,429 2,076 
piaee . cat ase 1.498 1.207 Indian Affairs and Northern Development .... 4,451 3,978 
Sp pie aaa oar a Soa es ree ey A industty ae eer Ln Pra ee eae 2,282 2,977 
Net total—Other program and Weterans7Altaits: smear er oe cis terest. ies eS 1,374 
Crown corporation Other ministries? sr. oe. SPAR. es hee 4,951 9,085 
expenditures ...............4.. 32,470 31,705 otal 2 OAT he he CA OS IS ut s., 18;735""*" 22°476 
(10) Gross transfer payments") .......... 86,992 84,825 Change in accounting 
less tax credits and policy (INote:2) are starts .s mice rerrenaers -1,812 
repaymMentse.s. Sere eee 8,069 UAV Total net expenditures 
(1) See ica wana uiccdeh before change in 
Net t ts tt Ree Olbe. Vee | 78,923 77,048 2 3 
aol tent Came at SO accounting policyin. oe. =. seas oe cee: 18,735 20,664 
Total net propre Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
EXPpengiturcsrmerncer iar erate te 111,393 108,753 Public Accounts of Canada. 
(I) ee Publiccdebucharees mee ee een 41,394 40,931 
fw oe PE le eae A x yp ; ; adi cee : 
Total net expenditures .........0.++. 152,787 149,684 ; a P ae a expenditures by ministry excluding 
Change in accounting BUOU ECE ENEE 
policya(Notes2) reer eae Ai as oeslslse (Garwaliogs ot dollar) 
Total net expenditures before 1999 1998 
change in accounting SE TL ee 
Policy............... sees eeee 152,787 147,872 Fisheries and Oceans. coc reese 1,080 1,092 
Details (unaudited) can be found in Section 1 of Volume II (Part I) of the Foreign Affairs and International Trade ..... . 1,248 1,153 
Public Accounts of Canada. Health eviia!. BARS eh. WR SAR Ee 1,083 974 
© The 1998 amount includes $1,812 million to reflect the change in accounting Human Resources Development ............ 1,858 1,505 
policy for assistance to international financial institutions. Industryt. ceacived. on receivable on.al 1,719 1,536 
National/Revenucz sos whe qocisetae: ctectas 2,581 2,199 
Public Works and Government Services...... 1,904 1,824 
Solicitor: General Serre rites perl fal-rarren 2,664 2,637 
Other Ministries essere es eee co pees 6,055 7,359 
Wotalineviexpenditurcsme ane sete eer 20,192 20,279 


Details (unaudited) can be found in Section 1 of Volume II (Part I) of the 
Public Accounts of Canada. 
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v. Public debt charges 


(in millions of dollars) 
pit bowed bed ae 

Interest on— 

Unmatured debt 3 nce ee eee 26,052 26,289 

Pension and other accounts .............. 10,153 9,553 
Amortization of discounts on Canada 

and Treasury, bills) > coche cckh ch ene seek 4,765 4,742 
Amortization of premiums, discounts 

and commissions on all other 

EDEN Meee tr Aone eae omer te 279 197 
Servicing costs and costs of issuing new 

DOTTO WINGS teeta sea) sie cereale tavensio. <8 145 150 
‘Totalipublic:debtchargesseeen ee 41,394 40,931 


Details (unaudited) can be found in Section 3 of this volume. 


vi. Significant transaction 


Canada Health and Social Transfer (CHST) 
supplement 


In the February 1999 Budget, the Government an- 
nounced a decision to provide a one-time supplement 
to the CHST of $3,500 million from funds available 
in fiscal year 1998-99. Legislation authorizing the 
payment of the cash contribution to a trust account 
received parliamentary approval in June 1999. The 
Government recorded the CHST supplement as a 
liability at March 31, 1999 and charged $3,500 mil- 
lion to transfer payments to other levels of 
government. 
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6. Accumulated Deficit 


The Government includes in its revenues and expen- 
ditures, the transactions of consolidated Crown 
corporations and of certain accounts established for 
specified purposes. Legislation requires that the reve- 
nues of these specified purposes accounts be identified 
and that related payments be charged against such reve- 
nues. Any deficiency of payments over revenues must 
be met through future revenues from these accounts. The 
following table shows the balances of these consoli- 
dated accounts and the retained earnings of the 
consolidated Crown corporations included in the accu- 
mulated deficit: 


(in millions of dollars) 


1999 1998 
Accumulated deficit excluding consolidated 
ACCOUNES oe sisjcses5 os orc acd. cies» one) SER ESRI 596,461 $92,142 
Consolidated accounts— 
Employment Insurance Account .......... -20,147 -12,860 
Western Grain Stabilization 
ACCOUNT rn he ee en a 1,085 1,085 
Other insurance accounts ................ -281 -270 
Other consolidated accounts.............. -300 -381 
576,818 579,716 
Consolidated Crown corporations........... 6 -8 
ACCUMULatedidehtCitiraet nena iene serene 576,824 579,708 


Details (unaudited) can be found in Section 4 of this volume. 


7. Unmatured Debt and Other Financial 
Instruments 


i. Unmatured debt 


The following table presents maturity of debt issues 
and interest rates by currency and type at face value. 
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(in millions of dollars) 


(3) 


Marketable bonds Canada bills Notes 
Foreign (1) Bonds for Foreign 
currency Canada Canada US $ currency 
Maturing expressed in Treasury savings Pension expressed in expressed in 
year Canadian $ Canadian $ bills bonds Plan Canadian $ Canadian $ Total 
2000 mis scacernsetaiearsaee anennr ats 44,903 96,950 636 10,171 718 153,378 
PLUUI Y oe c los eats octle cane 33,950 2,263 23 678 36,914 
DOOQNMEY, EAMES GS TE, 28,121 1,508 2,132 18 808 32,587 
2003 gerrmenaticein oe poor 21,566 4,526 1,935 18 28,045 
QO04F SPU STE RE, IY, 28,030 PAIK 17 98 30,907 
2005 and subsequent ......... 139,204 11,350 21,388 3,351 3,880 179,173 
295,774 19,647 96,950 28,217 4,063 10,171 6,182 461,004 
Less Government’s holdings 
of unmatured debt......... 22 555 SWH/ 
ARN [Sy 19,647 96,950 27,662 4,063 10,171 6,182 460,427 
Nature of interest rate“ Fixed Fixed _Variable__Variable Fixed Variable Fixed 
Effective average 
annual interest 
rate excluding swaps ...... 7.62 5.83 4.94 4.28 9.39 4.81 4.70 
Range of interest rates....... 4-15.75 4.875-6.75 4.61-5.83 3.5-5.0 4.66-17.51 4.59-5.14 1.9-6.68 


Details (unaudited) can be found in Section 6 of this volume. 


Includes marketable bonds that were issued in US dollars and in other currencies. 


® Canada savings bonds are redeemable on demand. 


© Foreign currency notes are comprised of Canada notes issued in US dollars and Euro medium-term notes issued in US dollars and foreign currencies. 


(4) 
(5) 


© Includes medium-term notes which have variable rates. 


li. Derivative financial instruments and foreign 
currency contracts 


(a) Swap agreements 


Government debt is issued at both fixed and variable 
interest rates and is denominated in Canadian dollars, 
US dollars, and other currencies. The Government has 
entered into interest rate and cross currency swap agree- 
ments to facilitate management of its debt structure. In 
the case of interest rate swap agreements, fixed interest 
rate funding has been converted to variable rates tied to 
the Banker’s Acceptance rates or London Interbank Of- 
fered Rates (LIBOR). In the case of cross currency swap 
agreements, Canadian dollar and other foreign currency 


Debt with maturity terms of less than one year is considered to have a variable interest rate. 
Includes real return bonds which have a variable component based on the consumer price index. 


debt has been converted into US dollars with either fixed 
interest rates or variable interest rates tied to the LIBOR. 
As a normal practice, the Government swap positions 
are held to maturity. The interest paid or payable and the 
interest received or receivable on all swap transactions 
are recorded as part of public debt charges in the State- 
ment of Revenues, Expenditures and Accumulated 
Deficit. 
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Swaps with contractual or notional principal amounts 
outstanding at March 31, 1999 are as follow: 


(in millions of dollars) 


1999 1998 

Maturing Interest rate swaps Cross currency swaps Interest rate swaps Cross currency swaps 
year Canadian $ Canadian $ Canadian $ Canadian $ 
1999 apes ietet 5 a) eek ent atys 6 er eve a0) 1,350 
DOOD ct Se eh tractet RROD sent 500 439 500 400 
LOO Msc 2ynts coed ratte ee easels SOS « 30 25 
200 Desa es Ae oc) eee ioe oe wee 702 1,400 250 1,360 
2003 Met tai, Bee 2,852 2,633 
DOO ie iercutnenenccssokte Mm ekinsys ieee 50 2,288 50 4,391 
2005*and‘subsequentye => 32 vas 1,849 9,687 

3,101 16,696 2,150 8,809 


(b) Credit risk to swap agreements 


The Government manages its exposure to credit risk 
by dealing principally with financial institutions having 
credit ratings of at least Standard & Poor’s AA- for 
swaps with remaining maturity terms between 3 and 
10.5 years and at least A for terms of up to 3 years. 


The Government does not anticipate any significant 
credit loss with respect to its swap agreements. 


The following table presents the swap agreements by 
internationally accepted ratings assigned by Standard & 
Poor’s: 


(in millions of dollars) 

Standard & Poor’s 1999 1998 
AAAS ET ceocom crt Le tee eee de on ere $25 
AACE or. ee te ai OW ave) RepeeTeee Eee eens 6,029 4,031 
AAG hal eae SH Ga READ ai cada tenant aie te NOW ra ge 124 1,383 
AAR Serer oho eects enen eto eae oon Ea 7,876 5,395 
AA A fe a ea Ren ee ee ee 4,246 
VC ser: eA Reh Mie teAte a AR 3 RRR RE Bice ott 150 

19,797 10,959 


1.18 FINANCIAL STATEMENTS OF THE 
GOVERNMENT OF CANADA 


(c) Foreign currency contracts 


The Government has entered into forward currency 
transactions to hedge against exchange rate fluctuations 
relating to Canada’s Reserve Position in the Interna- 
tional Monetary Fund (IMF), which forms part of 
Canada’s foreign exchange accounts. Canada’s IMF Re- 
serve Position is denominated in Special Drawing 
Rights (SDRs). The hedging transactions involve the 
forward purchase and sale of the composite currencies 
of the SDRs (i.e. Euro, US dollar, Pound sterling and 
Japanese yen. The Deutsche mark and French franc were 
also composite SDR currencies prior to the introduction 
of the Euro on January 1, 1999). 


As at March 31, 1999 the notional value of these 
outstanding forward currency contracts is $12,240 mil- 
lion ($5,720 million in 1998) and the unrealized gain 
which is not recognized in the books is $62 million 
($63 million in 1998). All forward currency transactions 
have a maximum term of about 12 months or less. The 
Government manages its exposure to forward currency 
contract counterparties by dealing principally with fi- 
nancial institutions having credit ratings of at least AA-, 
based on the Standard & Poor’s international long-term 
credit rating. 
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The Canadian dollar notional values of the forward 
currency contracts outstanding as at March 31 are pre- 
sented in the following table: 


(in millions of Canadian dollars) 


1999 1998 
Forward Forward Forward Forward 
sale purchase sale purchase 
Currency contracts contracts contracts contracts 
WS GOMarety, PEAERASSO «KE, te te ee 4,806 3,690 2,704 sy83! 
Deutscheymarkehey. fe Ste See 678 513 
Japanesevyen .A EWI t. 2S. PPA 770 449 
Poundisterlingstpin tae i yes 387 256 
RrenchyfranG es). fs, ah. add. re 343 265 
ULOM ep preter iets iy ele brace ok 892 674 
otal@errecae tes eens 7,876 4,364 4,187 1,533 


iit. Fair values of financial instruments 
(a) Financial assets and liabilities 


The following table presents the carrying value and 
the fair value of financial assets and liabilities. Fair 
values are Government’s estimates and are generally 
calculated using market conditions at a specific point in 
time where a market exists. Fair values are assumed to 
approximate carrying values where no market exists. 


Fair values may not reflect future market conditions nor 
the actual values obtainable should the instruments be 
exchanged on the market. The calculations are subjec- 
tive in nature and involve inherent uncertainties due to 
unpredictability of future events. 


(in millions of Canadian dollars) 


1999 1998 
Carrying Fair Carrying Fair 
Financial assets and liabilities Value Value Difference Value Value Difference 
Financial Assets 
Cashet SAreerirs 0! Pte rOUy. TRIPE... 10,693 10,693 11,691 11,691 
ACCOUNtSIRe CeLVabIC Bere erie err ee 4,580 4,580 4,122 4,122 
Foreign exchange accounts............ 34,668 35,473 805 28,968 30,082 1,114 
Loans investments and advances 
excluding investments in 
enterprise Crown corporations ..... 11,641 11,949 308 12,626 13,312 686 
Liabilities : 
Accounts payable, accruals 
and allowancessAta beh eRe ole 45,316 45,316 43,700 43,700 
Wnmaturedidebtsiisscary, cena! 20h: 460,427 508,615 -48,188 467,291 509,070 -41,779 
Pension and other accounts ........... 129,131 116,388 12,743 123,329 106,775 16,554 
Canada Pension Plan 
CE DOS bn athe cee Rito tees eh 5,427 5,427 4,205 4,205 
Net fair value in excess of 
CaIryineyvaluc. = ke. once ae -34,332 -23,425 


Fair values are determined using the following meth- 
ods and assumptions: 


The carrying values of short-term financial instru- 
ments are assumed to approximate their fair values due 
to their short-term maturity. These include cash, ac- 
counts receivable, accounts payable, accruals and 
allowances, and the Canada Pension Plan deposit. 


Short-term financial claims and obligations denomi- 
nated in foreign currencies in the foreign exchange 
accounts are reported at Canadian dollar equivalents at 
March 31, which is assumed to approximate fair value. 
Fair values of gold reserves held in the foreign exchange 
accounts reflect market values at year-end. 
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Fair values of loans to enterprise Crown corporations 
are generally established by using their carrying values. 
For portfolio investments, market values are established 
using stock market quotes or other available infor- 
mation. 


Fair values of other loans, investments and advances 
are assumed to approximate carrying values since allow- 
ances are used to reduce the carrying value of these 
items to amounts that approximate their estimated real- 
izable value. 


Marketable bonds (denominated in Canadian dollars 
and foreign currencies), treasury bills (issued in Cana- 
dian dollars) and Euro medium-term notes are valued at 
market. Fair values of other instruments comprising the 


unmatured debt are deemed to approximate carrying 
values due to their short life span or their non-nego- 
tiable nature. 


The fair values of pension liabilities are assumed to 
approximate actuarial liabilities. These are established 
by projecting benefits expected to be paid in the future 
and calculating their present value. 


(b) Derivative financial instruments and foreign 
currency contracts 


The following table presents the fair value of deriva- 
tive financial instruments and foreign currency 
contracts with contractual or notional principal amounts 
outstanding at March 31: 


(in millions of dollars) 


1999 1998 
Notional Fair Notional Fair 
Value Value Value Value 

Interest rate and cross currency 

SWaps 2% Shi A akschn sets uty fei Bret see e 19,797 -289 10,959 337 
Foreign currency contracts— 

Forward sales: -2ci4.c5 suse ee eee 7,876 69 4,187 8 

Forward purchasesvat). 4.02.1. ete. es 4,364 -7 1,533 55 


Fair values of the swap agreements are the estimated 
amount the counterparty would receive or pay to hypo- 
thetically terminate the agreement based on market 
factors. 


8. Public Sector Pensions 


The Government is responsible for defined benefit 
pension plans covering substantially all of its full-time 
employees (including the Public Service, Canadian 
Forces, Royal Canadian Mounted Police and certain 
Crown corporations) as well as federally appointed 
judges and Members of Parliament. Pension benefits are 
generally calculated by reference to highest earnings for 
a specified period of time. They are related to years of 
service and are indexed to inflation. Separate market 
invested funds are not set aside to provide for payment 
of these pension benefits. 


Annually, pension obligations are estimated by pro- 
jecting benefits expected to be paid in the future and 
calculating their present value. Many assumptions are 
required for this process, including estimates of future 
inflation, interest rates, general wage increases, work- 
force composition, retirement rates and mortality rates. 
The long-term rate of inflation used in the valuation is 
2.0 percent. 
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Fair values of the forward contracts are estimated 
based on year-end spot rates and approximate the esti- 
mated amounts required to close out the position. 


The Government uses its best estimates for the as- 
sumptions affecting these pension obligations. Changes 
in assumptions can result in significantly higher or 
lower estimates of liabilities. For example, an increase 
of 1 percent in the inflation rate would increase the 
pension liability by approximately $13,900 million, 
whereas an increase of 1 percent in interest rates would 
reduce the pension liability by about $14,400 million. 


The pension liability recorded in the financial state- 
ments is comprised of the accrued benefit obligation 
determined as of March 31, 1999, which amounted to 
$109,664 million ($100,903 million in 1998) and unam- 
ortized pension adjustments of $12,743 million 
($16,554 million in 1998). Pension adjustments arise 
when actual experience varies from estimates and will 
be amortized over periods ranging from 7 to 14 years, 
which will affect expenditures in those years. 


The formula to calculate the pension benefits for 
Public Service, Canadian Forces and Royal Canadian 
Mounted Police pension plans was amended on 
June 17, 1999 through the Budget Implementation Act, 
1999. As well, on November 18, 1998, the Judges Act 
was amended to add an early retirement provision to the 
Judges pension plan. The March 31, 1999 accrued bene- 
fit obligation incorporates the cost of providing these 
benefits to existing contributors and pensioners. The 
one time effect of these plan amendments is estimated 
at $1,195 million and is charged to pension related 
expenditure. 


Interest at the Government’s long-term bond rate 
(9.6 percent in 1999 and 9.9 percent in 1998) is calcu- 
lated on actuarial obligations and is reported as part of 
public debt charges. Charges to expenditures are sum- 
marized as follows: 


(in millions of dollars) 


1999 1998 

Employer contributions................. 1,919 1,615 
Pension plan 

amMengment COStS se ee ee Mee 1,195 
Statutory payments under various acts ...... 90 94 
Pension costs attributable to Public 

Service restructuring; sr. Sok daar Ys -222 525 
Amortization of estimation 

AdjUStMENtS aqme enero se seen ce -2,341 -2,440 
Neftipension ‘costs. Ae Ofna sen etc. > 641 -206 
Interest charged to public 

debt. charges tes ncn -4cacth me Peat 9,468 9,016 
Total pension related 

expenditure 342202). S200. OF. Ssa.R vest 10,109 8,810 


Details (unaudited) can be found in Section 6 of this volume. 
© Net of $241 million ($393 million in 1998) already recorded in pension 
related expenditure of previous years. 


9. Canada Pension Plan 


As explained in Note 1, the financial activities of the 
Canada Pension Plan (the Plan) are not included in these 
financial statements. 


The Plan is a federal/provincial program for compul- 
sory and contributory social insurance. It operates in all 
parts of Canada, except for the Province of Quebec 
which has a comparable program. The Plan is admi- 
nistered by the Government of Canada under joint 
control with the participating provinces. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada to record the 
contributions, interest, pensions and benefits and admi- 
nistration expenditures of the Plan. It also records the 
amounts transferred to or received from the Canada 
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Pension Plan Investment Fund (the Fund) and the 
Canada Pension Plan Investment Board (the Board). 
The Fund was established in the accounts of Canada to 
record the investment in securities of provinces, territo- 
ries and Canada. The Board was created on 
April 1, 1998 to help the Plan achieve its steady-state 
funding by earning investment returns on funds trans- 
ferred from the Account. 


The Plan’s deposit with the Receiver General for 
Canada is reported as the liability at March 31 and 
represents the balance in the Account, net of short-term 
investments in Canada bonds and securities held by the 
Fund and the Board. 


A summary of the financial activities of the Plan is 
presented as follows : 


(in millions of dollars) 


1999 1998 
Canada Pension Plan — 
Balance at beginning of year............. 36,664 37,759 
Contributions Trecelvedsera eae als 14,800 12,790 
InvestinentuncOMessrt ss se area eae treer 3,926 3,950 
Pensions and benefits paid............... -18,195 -17,537 
Administration expenditures ............. -304 -298 
Balance, avendiony cara eric ares: 36,891 36,664 
Invested in— 
Canada Pension Plan Investment 
Fund 
Provincial and territorial securities... .. 27,389 29,003 
Canada: bonds, VCR Ree PM, deste 3,444 3,456 
Canada Pension Plan Account 
Deposit with the Receiver General 
for @anadagerr sry icr. eva ney Sead ae 5,427 4,205 
Short-term investment in Canada 
DONUS erect iehiaee viet ATR ineine 619 
Canada Pension Plan Investment 
BOARDER er thet er ees ee als ee iW 
36,891 36,664 


Details (unaudited) and the financial statements of the Plan are included in 
Section 6 of this volume. 


As administrator, the Government’s authority to 
spend is limited to the balance of the Plan of 
$36,891 million ($36,664 million in 1998). Governing 
legislation does not require the Plan obligations to be 
determined on an actuarial basis. The balance in the Plan 
is anticipated to increase to and be maintained at, over 
time, approximately five times the projected annual 
payments for the following year. The Seventeenth Actu- 
arial Report on the Canada Pension Plan prepared by 
the Chief Actuary of the Office of the Superintendent of 
Financial Institutions provides further discussion on the 
funding of the Plan. 
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10. Foreign Exchange Accounts 
i. Foreign exchange accounts 


Foreign exchange accounts represent financial 
claims and obligations of the Government as a result 
of Canada’s foreign exchange operations. 


The following table presents the balances of foreign 
exchange accounts: 


(in millions of dollars) 
1999 1998 
International reserves held in the Exchange 
Fund: ACcount...2 $4) ssecs sence bees caketeas 31,855 28,198 
International Monetary Fund— 
Subscriptions: 7, S003 FOS. IRs tikes oe 13,048 8,194 
44,903 36,392 
Less: 
International Monetary Fund— 
Notes payables corn erecta 8,639 5,946 
Special drawing rights allocations ....... 1,596 1,478 
10,235 7,424 
Total foreign exchange accounts ........... 34,668 28,968 


Details (unaudited) can be found in Section 8 of this volume. 


ii. Gold reserves 


The Government keeps certain investments in its 
Exchange Fund Account to aid in the control and 
protection of the external value of the Canadian dol- 
lar. Part of these investments is kept in the form of 
gold: 2.3 million fine ounces (3.1 million fine 
ounces in 1998). These gold holdings are valued at 
35 Special Drawing Rights (SDRs) or $71.70 per 
fine ounce ($66.38 in 1998), which approximates 
cost. An SDR is a unit of account used by the Inter- 
national Monetary Fund valued in terms of a basket 
of four major currencies (the Euro, US dollar, Pound 
sterling and Japanese yen. The Deutsche mark and 
French franc were also composite SDR currencies 
prior to the introduction of the Euro on 
January 1, 1999). This valuation results in a re- 
corded value of $165 million ($205 million in 1998), 
which is much lower than the market value of 
$970 million ($1,319 million in 1998) using a value 
of $421.61 per fine ounce ($427.36 in 1998). 


Further details are provided in the financial state- 
ments of the Exchange Fund Account in Section 8 of 
this volume. 


11. Crown Corporations and Other 
Government Business Enterprises 


The Government wholly owns fifty-one corporations 
referred to as Crown corporations within the meaning of 
the Financial Administration Act. 
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Some of these Crown corporations rely on the Gov- 
ernment for most of their financing. There are 
twenty-one such corporations (twenty-two in 1998) 
whose financial activities are consolidated in these fi- 
nancial statements. The major consolidated Crown 
corporations are Atomic Energy of Canada Limited, 
Canadian Broadcasting Corporation, Marine Atlantic 
Inc. and VIA Rail Canada Inc. Details of these corpo- 
rations are included in Section 4 of this volume. 


Other Crown corporations are government business 
enterprises that are able to raise substantial portions of 
their revenues through commercial business activity and 
are self-sustaining. These Crown corporations are 
called enterprise Crown corporations. The major enter- 
prise Crown corporations include the Bank of Canada, 
Canada Mortgage and Housing Corporation, Canada 
Post Corporation and Export Development Corporation. 


Commencing this year, there is also a number of 
self-sustaining government business enterprises that are 
not considered Crown corporations within the meaning 
of the Financial Administration Act, but which are 
owned or controlled by the Government and account- 
able to either Parliament or to a Minister. These are 
referred to as other government business enterprises and 
include the Canadian Wheat Board and the Port Author- 
ities of Halifax, Montreal and Vancouver. 


For enterprise Crown corporations and other govern- 
ment business enterprises, in addition to recording the 
Government’s investment in these corporations as de- 
scribed below, the Government reports any amounts 
receivable from or payable to these corporations and 
records an allowance for valuation which includes the 
annual net profits and losses of the corporations. Their 
assets and liabilities are not included in these financial 
statements, except for their borrowings which are re- 
corded as liabilities of the Government when they are 
not expected to be repaid directly by these corporations. 


Details of enterprise Crown corporations and other 
government business enterprises are included in Sec- 
tion 9 of this volume. 


The following table presents the Government’s re- 
corded financial assets for enterprise Crown 
corporations and other government business enter- 
prises. Of this amount, $3,592 million ($3,440 million 
in 1998) represents investments in capital stock and 
contributed capital of the corporations. The balance 
represents loans and advances made by the Government. 


(in millions of dollars) 
1999 1998 

Canada Mortgage and Housing 

GOMporaion ae et ee ee ec hae ee 6,323 6,733 
Farm Credit Corporation.................. 2,209 3,045 
Export Development Corporation........... 983 983 
Canada Deposit Insurance Corporation ...... 395 
Business Development Bank of Canada ..... 454 403 
Others AGHA AMIE. ACU. ike Baten 1,083 1,042 
d Kole: PORN cs chorea eA ae ao Ree eee 11,052 12,601 


Details (unaudited) can be found in Section 9 of this volume. 


Financial results for the enterprise Crown corpo- 
rations and other government business enterprises are 
summarized as follows: 


(in millions of dollars) 
1999 1998 

Assets (including capital assets and 

deferred charges of $5,358 

(SS909 iNT 998) eae see eee tee 97,099 89,481 
Liabilities? Ayes eens i. be ek ae. I S153 12 83,857 
Netiequity... « Ataiptysen nick Soke hes hee 5,787 5,624 
REVENUCS 512. Pht. RSIS Behl. ISEB Les 19,341 20,310 
EXpensesy$... Ph: aeesce NN. tie ote Fiche str syeyeps 16,828 18,167 
Net income for the year......... Mt teh bo 2,513 2,143 
Other changes in equity 

Dividends 2 sar 3 G68: wee oan thlSne- 5 1,976 — -1,555 

(O]INS tame See wei hreeaaae -374 263 

163 851 

Openingmetiequityern. yee eee 5,624 4,773 
Glosing net equityse<. {1 Aisi O52 5,787 5,624 
Contractual commitments................. 8,665 9,952 
Contingent liabilities... ......20..5 si.0 3.0 1,983 627 


Details (unaudited) can be found in Section 9 of this volume. 
“ Amounts reported as dividends include $1,704 million ($1,509 million in 
1998) from the Bank of Canada. 


Financial statements of all Crown corporations are 
included in the President of the Treasury Board’s Annual 
Report to Parliament on Crown Corporations and Other 
Corporate Interests of Canada. 


12. National Governments, including 
Developing Countries and International 
Organizations 


i. Loans to developing countries 


Included in loans to national governments of 
$3,336 million ($2,859 million in 1998) are loans to 
developing countries of $1,525 million ($1,586 mil- 
lion in 1998). Due to the concessionary nature of 
these loans (extended terms, low interest rates or no 
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interest), loans signed before April 1, 1986 have 
been fully provided for in the allowance for valu- 
ation of assets. Any repayments received on these 
loans are included in revenues when received. All 
similar loans disbursed after April 1, 1986 have 
been treated as budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 


ii. Loans, investments and advances to international 
organizations 


Loans, investments and advances to international 
organizations, including development banks and 
their related funds, total $4,219 million ($4,010 mil- 
lion in 1998). Generally, advances to the funds are 
considered to be of a concessionary nature as the 
monies are loaned to developing countries on bene- 
ficial terms. Accordingly, advances to the funds 
prior to April 1, 1986 have been fully provided for 
in the allowance for valuation of assets. Advances to 
the funds after April 1, 1986 have been treated as 
budgetary expenditures. 


Details (unaudited) can be found in Section 9 of this 
volume. 
13. Contractual Commitments 


The nature of government activity results in some 
large multi-year contracts and obligations. Major con- 
tractual commitments that can be reasonably estimated 
are summarized as follows: 


(in millions of dollars) 


1999 1998 
Transfer payment agreements.............. 13,913 13,669 
Acquisition of property and equipment, 
and goods and services.................. 5,677 4,435 
Benefit plans for 
VELELAN Swern ar tce: Menstenede otcls oxsie evolethere shee aliens 5,830 5,750 
Operating and 
capitalileases Ss qanon ssractacin cya crete ee SONl7) 4,074 
International organizations ................ 1,371 1,290 
Pension liability under 
Continuation: ACts a. on is ccserae suas os wares 160 185 
30,868 29,403 


Details (unaudited) can be found in Section 10 of this volume. 
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Estimated expenditures against these commitments in 
future years are as follows: 


Year (in millions of dollars) 
2000! 2 Perey sy heen th teas exe e ch nha Sar 7,953 
QOOTS rset ae o.oo Ree etna 5,993 
2002 bs, ShLisionagd SP haeuebeck anche 4,992 
200Seh Ruse kee erase Lior ee eee cana. 4,078 
D004 erase teat eine wens higeana bee 3,596 
2O0Sand subsequent) <n, amos | ers Sask 4,256 
30,868 


Details (unaudited) can be found in Section 10 of this volume. 


i. Transfer payment agreements 


Included in the transfer payment agreements com- 
mitments of $13,913 million ($13,669 million in 
1998) is an amount of $8,884 million ($9,035 mil- 
lion in 1998) related to various contractual 
obligations of the Government through Canada 
Mortgage and Housing Corporation (CMHC) for so- 
cial housing programs. These agreements are made 
to provide funding for projects for up to 40 years. 
Honouring these obligations currently amounts to 
about $1,800 million per year. Uncertainty in fore- 
casting makes estimates beyond the year 2004 
unreliable. Accordingly, the amounts reported for 
CMHC under transfer payment agreements cover 
only to 2004. 


ti. Benefit plans for veterans 


Under the Pension Act, the Government provides 
pensions and benefits for disability or death arising 
from military service. Estimated annual expendi- 
tures under this Act will approximate $1,200 million 
per year over the next few years. Uncertainty in 
forecasting makes estimates beyond the year 2004 
unreliable. Accordingly, the amounts reported under 
benefit plans for veterans cover only the period to 
2004. 


iil. 


~ 


Operating and capital leases 


Capital leases have various terms up to 50 years. Of 
the total of $3,917 million ($4,074 million in 1998) 
in operating and capital leases, $2,706 million 
($2,827 million in 1998) represents future payments 
for capital leases. Of this, $1,501 million 
($1,600 million in 1998) is imputed interest and ex- 
ecutory costs. 


14. Insurance Programs 


Three enterprise Crown corporations, whose finan- 
cial affairs are not consolidated with these financial 
statements, operate insurance programs for the Govern- 
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ment. In the event the corporations have insufficient 
funds, the Government will have to provide financing. 


Canada Deposit Insurance Corporation provides ba- 
sic protection coverage to depositors for up to $60,000 
deposited with each member bank, trust or loan com- 
pany. Total insured deposits at March 31, 1999 
amounted to $307,998 million ($305,014 million in 
1998). At March 31, 1999, the fund has a surplus of 
$27 million ($539 million deficit in 1998). The premi- 
ums collected by the Corporation are expected to cover 
the cost of both current claims and possible future 
claims. 


Canada Mortgage and Housing Corporation operates 
the Mortgage Insurance Fund which provides insurance 
for mortgage lending on Canadian housing by private 
institutions. Insurance in force at March 31, 1999 was 
$183,000 million ($168,900 million in 1998). The Fund 
has a surplus of $231 million at March 31, 1999 
($21 million in 1998). Budgetary financial assistance, 
although rare, is provided at the discretion of the Gov- 
ernment. 


Export Development Corporation (EDC) provides ex- 
port and foreign investment insurance to help with 
export trade. Insurance in force at March 31, 1999 was 
$10,224 million ($11,500 million in 1998). The EDC 
insurance portfolio has a surplus of $308 million at 
March 31, 1999 ($252 million in 1998). The premiums 
collected by the Corporation are expected to cover the 
cost of both current claims and possible future claims. 


Details (unaudited) can be found in Section 10 of this 
volume. 


15. Contingent Liabilities 


Contingent liabilities which may become actual li- 
abilities, are classified into three categories: guarantees 
by the Government, international organizations, and 
claims and pending and threatened litigation. The Gov- 
ernment is confident that any ultimate settlement on 
these contingent liabilities will be for amounts signifi- 
cantly lower than those being disclosed. 


i. Guarantees by the Government 


Guarantees by the Government at March 31, 1999 
amounted to $43,655 million net of an allowance of 
$4,090 million ($39,418 million net of an allowance 
of $4,188 million in 1998). The Government records 
an allowance for losses on loan guarantees and for 
borrowings of enterprise Crown corporations and 
other government business enterprises when it is 
likely that there will be a future payment and a 
reasonable estimate of the loss can be made. All 
other loan guarantees are reported as contingencies. 


ii. International Organizations 


Contingent liabilities related to international organi- 
zations at March 31, 1999 amounted to $18,104 
million ($17,097 million in 1998). The Government 
has callable share capital in certain international 
organizations that could require payments to those 
agencies. 


iii. Claims and pending and threatened litigation 


There are thousands of claims and pending and 
threatened litigation cases outstanding against the 
Government. The total amount claimed in these ac- 
tions, including a number where an amount is not 
specified, and their outcomes are not determinable. 
Certain large and significant claims are described 
below: 


Aboriginal and comprehensive land claims: Aborigi- 
nal claims with specific amounts totalling to 
approximately $200,000 million and comprehensive 
Aboriginal land claims amounting to $742 million 
($756 million in 1998) are known to the Govern- 
ment. The Government is aware of an additional 
2,000 potential claims currently being researched by 
First Nations. A reliable estimate of potential liabil- 
ity cannot be made at this time. 


Health-related claims: There are a number of indi- 
vidual as well as class action suits which have been 
commenced against the Government with allegations 
of negligence. Because of the complexity involved 
in determining any federal obligation, particularly in 
relation to Hepatitis C claims which represent the 
majority of cases, a reliable estimate of potential 
costs cannot be made at this time. However, in May 
1999, a final proposed settlement agreement of 
$1,118 million, plus interest, was reached by federal, 
provincial and territorial Health Ministers, together 
with counsel for Canadians infected with Hepatitis 
C through the Canadian blood system between 
January 1, 1986 and July 1, 1990. This agreement is 
now subject to the formal approval of the Courts in 
Quebec, Ontario and British Columbia. Upon ap- 
provals by the Courts, the settlement agreement 
would become binding upon expiry of the appeals 
periods. 


Significant tax refunds: There are $574 million 
($1,188 million in 1998) in claims or litigation relat- 
ing to tax refunds that are significant and were under 
appeal to the Federal Court of Canada or the Su- 
preme Court of Canada at March 31, 1999. 


Further details (unaudited) can be found in Section 10 
of this volume. 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


16. Environmental Liabilities 


While estimates of total radioactive and non-radioac- 
tive waste clean-up costs for Canada have ranged as high 
as $30,000 million, much of this amount is clearly the 
responsibility of other levels of government and the 
private sector. Progress has been made in the identifica- 
tion and cataloguing of suspected contaminated sites, 
however, the process of assessing the nature and level 
of contamination on these sites, and the consequent 
preparation and costing of a remediation plan, is techni- 
cally challenging and time consuming. While 
reasonable estimates of the costs attributable to the Gov- 
ernment are not yet available, the Government will 
continue to work toward the determination and recogni- 
tion of environmental liabilities in accordance with 
generally accepted accounting principles. 


17. Uncertainty due to the Year 2000 Issue 


The Year 2000 issue relates to the Government’s com- 
puterized systems’ use of two digits rather than four to 
identify a year. Date-sensitive systems may recognize 
the Year 2000 as some other date, resulting in errors 
when information using Year 2000 dates is processed. 
The effects of the Year 2000 issue may be experienced 
before, on, or after January 1, 2000, and, if not ad- 
dressed, the impact on operations and financial 
reporting may range from minor errors to significant 
systems failure which could affect the Government’s 
ability to conduct its operations. 


The Government is working to resolve the potential 
adverse impacts of the Year 2000 issue on its operations. 
However, it is not possible to be certain that all aspects 
of the Year 2000 issue affecting government operations 
will be fully resolved prior to December 31, 1999 in- 
cluding those related to non-government entities who 
exchange information with the Government’s systems 
and facilitate the Government’s operations. 
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SUPPLEMENTARY STATEMENT 


In the February 1991 Budget, the Government intro- 
duced measures aimed at improving its financial and 
economic position. These measures included proposals 
for a Debt Servicing and Reduction Account Act. On 
June 18, 1992, the Act was passed by Parliament with 
implementation for the 1991-92 fiscal year. 


The Debt Servicing and Reduction Account Act calls 
for certain revenues including the goods and services tax 
(GST) to be used to service the public debt and not to 
fund new program spending. Transactions in respect of 
this Act are reported in the following statement. 
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OPINION OF THE AUDITOR GENERAL 
ON THE 
STATEMENT OF TRANSACTIONS OF THE 
DEBT SERVICING AND REDUCTION ACCOUNT 


To the House of Commons: 


I have audited the statement of transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1999. This financial statement is the 
responsibility of the Government of Canada. My 
responsibility, as required by section 9 of the Debt 
Servicing and Reduction Account Act, is to express an 
opinion on this financial statement based on my audit. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require 
that I plan and perform an audit to obtain reasonable 
assurance whether the financial statement is free of 
material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and 
disclosures in the financial statement. An audit also 
includes assessing the accounting policies used and 
significant estimates made by the Government, as well 
as evaluating the overall financial statement 
presentation. 


In my opinion, this financial statement presents fairly, in 
all material respects, the transactions of the Debt 
Servicing and Reduction Account for the year ended 
March 31, 1999 in accordance with the Debt Servicing 
and Reduction Account Act and the stated accounting 
policies of the Government of Canada set out in Note 2 
to the financial statement. As required by section 9 of 
the Debt Servicing and Reduction Account Act, I report 
that, in my opinion, these stated accounting policies have 
been applied on a basis consistent with that of the 
preceding year. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 26, 1999 


Debt Servicing and Reduction Account 
Statement of Transactions 
for the Year Ended March 31, 1999 


(in thousands of dollars) 


Goods and services tax and harmonized sales tax received .............. 


LesseiREfunds PRC RE ER oid oie ae ies iesecnese  siiels ee APPR ET TSE Ds 
Rebates’ sis. 6 :ties 6s foiceare (0 50 0 ES RS POR oS 
Amounts paid by ministries «024, VU. San Weiaes sos os es os 
Quarter] yitaxieredits occ cys'e MTA RPE NE I PUTO 6 oss 350 
Transfer of harmonized sales tax to provinces.................. 


INEt:oodSiand SELviCes laXupne a. cee ee atin tetaae tat ere G 
Penalties and interest received 

LOT. COOUS ANG SELVICES tax" co, gts a aetaegte saqourienss “an casceaaeys Ae e © 
Gifts:to the; Crown shure § edi hoe desl daorvaveb an amin’ has) oak «- 
Proceedsicredited to the ACCOUNt@r ae rriis 1 sttanipie i tvs cece) reur sies © 
Public debt expenditures charged to the Account 

Public debt expenditures chargeable to the Account (Note 3) .......... 

Less amount in excess of the Account’s balance (Note 4) ............. 


ACCOUNU DalancesCUG On Vealcvsatra seni ctatera's, sete fctesecs cities arsiebiinl sus vera taunt 


The accompanying notes are an integral part of this statement. 


Notes to the Statement of Transactions of 
the Debt Servicing and Reduction Account 


1. Authority and Objective 


On June 18, 1992, the Debt Servicing and Reduction 
Account Act received Royal Assent. Section 8 of the Act 
requires that the Public Accounts of Canada for 1991-92 
and each subsequent year contain a statement setting out 
the transactions in that year with respect to the Debt 
Servicing and Reduction Account (the Account). 


On March 20, 1997, the Debt Servicing and Reduction 
Account Act was amended to reflect changes to the 
Federal-Provincial Fiscal Arrangements Act imple- 
menting Sales Tax Harmonization Agreements with 
concerned provinces, which became effective April 1, 
1997. 
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1999 1998 
50,173,680 46,986,058 
22,161,813 20,499,723 
1,908,794 1,741,119 
907,160 921,700 
2,849,817 2,891,725 
1,662,202 1,470,466 
29,489,786 27,524,733 
20,683,894 19,461,325 
122,645 126,875 
1,232 176 
20,807,771 19,588,376 
30,849,779 31,016,878 
10,042,008 11,428,502 
20,807,771 19,588,376 
NIL NIL 


The objective of the Debt Servicing and Reduction 
Account Act is to apply certain Government revenues 
against charges associated with the public debt. These 
revenues include goods and services tax, certain gains 
on disposals of investments in Crown corporations, and 
gifts to the Crown. The transactions recorded in the 
Account have been paid into or charged against the 
Consolidated Revenue Fund, and the Account is con- 
solidated in the financial statements of the Government. 
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2. Significant Accounting Policies 


The Significant Accounting Policies are based on the 
terms and conditions contained in the Debt Servicing 
and Reduction Account Act. 


i. Goods and services tax (GST) 


The Government generally reports the GST and the 
HST (harmonized sales tax) in the year in which 
they are received. Amounts are reported net of 
Input Tax Credits claimed by registrants. 


Refunds and rebates are generally reported in the 
year in which they are paid and are reported net of 
GST and HST collected by registrants. GST quar- 
terly tax credits are charged in the quarter to which 
they relate. Transfers of HST to concerned prov- 
inces are based on estimates of HST receipts, 
refunds and rebates agreed upon by the Federal 
Government and the concerned provinces before 
the beginning of the fiscal year, and are recorded 
in the year paid. 


it. Other amounts credited to the Account 


Gain on sale of shares in Crown corporations, gain 
on disposal of shares or interest on wind-up of 
Crown corporations and gifts to the Crown are 
recorded in the year in which the transactions or 
events that give rise to these revenues occur. 


iit. Public debt expenditures charged to the Account 


Public debt expenditures charged to the Account 
include costs incurred by the Government during 
the year in servicing, issuing, repayment, discharge 
or settlement of a debt, under the authority of a 
Borrowing Authority Act. 
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3. Public Debt Expenditures Chargeable to the 
Account 


Public debt expenditures chargeable to the Account 
are calculated as follows: 


(in thousands of dollars) 


1999 1998 
Publicidebtichargesee ee eee eee eels 41,393,989 40,931,013 
Less: amounts unrelated to a 
Borrowing Authority Act— 
Interest on unmatured debt ‘?...... 390,687 361,234 
Interest on pension and other 
accounits & EE MS ee ee 10,153,523 9,552,901 
Public debt expenditures 
chargeable to the Account............. 30,849,779 31,016,878 


® Interest on unmatured debt is related to special non-marketable bonds held by 
the Canada Pension Plan Investment Fund and the Canada Pension Plan Account. 


4. Amounts in Excess of the Account’s Balance 


Public debt expenditures charged to the Account ex- 
ceed the amount available in the Account balance for 
these charges. Under these circumstances, only the 
amount necessary to bring the Account balance to nil is 
charged to the Account as required under section 6 of the 
Debt Servicing and Reduction Account Act. 
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SUPPLEMENTARY INFORMATION 


OBSERVATIONS OF THE AUDITOR GENERAL 
ON THE 
FINANCIAL STATEMENTS OF THE GOVERNMENT OF CANADA 


INTRODUCTION AND MAIN POINTS 


The purpose of these observations is to explain in more detail the meaning of my audit opinion 
on the Financial Statements of the Government of Canada for the year ended March 31, 1999. 
I also explain how I arrive at my opinion and what assurance it provides and does not provide 
to users. Finally, I comment on matters that will require continuing attention in future years. 
Listed below are the main points contained in these observations: 


« My audit opinion highlights some important messages and should be carefully reviewed 
each year. This year, my opinion on the 1999 financial statements is without reservation. 
However, as these statements include comparative information from 1998, I draw the 
reader’s attention to the reservation I included in my opinion on the 1998 financial 
statements. 


¢ lagree with the Government’s accounting in these financial statements for the $3.5 billion 
Canada Health and Social Transfer supplement. The conditions underlying the recording 
of this transaction make it different from transactions recorded in the past two years for 
the Canada Foundation for Innovation and the Canada Millennium Scholarship Foundation. 


« Asthe Government moves to implement full accrual accounting in 2001-02, the full amount 
of significant assets and liabilities will become quantifiable. The Government must move 
quickly to identify auditable estimates of these assets and liabilities in order to achieve its 
planned 2001-02 implementation date. 
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Readers of the 
Government’s financial 
statements should review 
my audit opinion every 
year. 


MY AUDIT OPINION: 
WHAT IT MEANS, HOW I ARRIVED AT IT, AND WHAT IT PROVIDES 
AND DOES NOT PROVIDE 


What my audit opinion means 


This section of my observations discusses in more detail the messages that I convey 
in my audit opinion. As explained below, I have structured my audit opinion to 
highlight the messages. To understand the opinion properly, the reader should 
carefully review each paragraph, every year. It is inadvisable to assume that my 
opinion remains the same from one year to the next. Normally, my audit opinion 
consists of three paragraphs, plus an additional paragraph when I have a reservation 
in my opinion. 


My responsibility. The introductory paragraph begins by listing the financial 
statements covered by my opinion. It is important to note that my audit opinion 
relates only to the financial statements and related notes contained in Section 1 of 
Volume I of the Public Accounts of Canada. It does not extend to the more detailed 
information presented in other sections of Volume I, or to Volume II. 


The introductory paragraph concludes by confirming that the financial statements 
are the responsibility of the Government, and that my responsibility is to form an 
opinion on three distinct aspects of the financial statements as required by section 
6 of the Auditor General Act and as outlined below. 


The scope of my audit. In the second paragraph of my opinion, I state that my audit 
work on the Government’s financial statements has been conducted according to 
generally accepted auditing standards. These standards are prescribed by the 
Canadian Institute of Chartered Accountants, and I follow them to ensure that my 
audit is conducted with appropriate rigour and professionalism. I also indicate that 
I perform my audit procedures to assess whether the financial statements are free 
of material misstatement. 


I go on to explain that my audit includes assessing the reasonableness of significant 
estimates made by the Government. There is a good deal of judgment required in 
preparing and auditing financial statements for an entity the size of the Government 
of Canada. Many of the significant amounts reported in the financial statements, 
such as allowances for valuation of various assets and liabilities, are based on 
estimates made by the Government. These amounts are inherently imprecise. 
When considering whether misstatements exist in these estimates, I determine for 
each estimate a range of values that I believe would be reasonable. If the estimate 
as determined by the Government falls within a reasonable range, I conclude that 
the specific estimate is not misstated. 


I complete the second paragraph by noting that my audit also includes assessing the 
appropriateness of the accounting policies used by the Government and evaluating 
the overall presentation of the financial statements. In order to make that 
assessment, there must be standards that I can use as a basis for my judgments. The 
standards that I continue to use this year are the stated accounting policies of the 
Government of Canada set out in Note 1 to the financial statements, pertinent 
legislation, and the recommendations of the Canadian Institute of Chartered 
Accountants’ Public Sector Accounting Board (referred to as “PSAB”). 
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My opinion. It is important to note that my opinion is not a statement of fact; 
rather, it is an expression of my professional judgment. The opinion paragraph 
contains my overall conclusions about three important matters: 


1. Whether the financial statements present information fairly (fairness). 

2. Whether the financial statements were prepared in accordance with the 
Government’s stated accounting policies (compliance). 

3. Whether the Government’s stated accounting policies were applied on the same 
basis as in the preceding year (consistency). 


My opinion on each of these three aspects of the Government’s financial statements 

for 1999 does not include any reservations. The readers are therefore entitled to My opinion on the 
conclude that the amounts shown in the financial statements are fairly stated within Goyernment’s financial 
the limits of materiality. Further, the Government has prepared its financial s¢gtements for 1999 
statements in compliance with its stated accounting policies setoutin Note ltothe  s¢qates that they are 
financial statements. The reader may also conclude that the accounting policies “girly” presented, are 
used by the Government to prepare the financial statements are the same policies prepared in compliance 


as were used last year. with stated accounting 
policies and use policies 
that are consistent with 
1998. 


My opinion on the March 31, 1998 financial statements. In last year’s 
observations, I reported that, in my opinion, the Government’s accounting policy 
for transfer payments did not comply with objective accounting standards as a 
result of changes made to the policy in 1998. Although this policy remains in 
effect, there have been no transactions that have the same characteristics. 


This year, I have also included a paragraph in my audit opinion that discusses the 
fairness of the March 31, 1998 financial statements. Last year, my opinion on the 
1998 financial statements included a reservation for the recording of a transaction 
related to the Canada Millennium Scholarship Foundation. I reported that in my 
opinion, the 1997-98 surplus was understated by $2.5 billion and accounts payable 
and accrued liabilities, as well as the accumulated deficit, were overstated by the 
same amount. Because the 1998 financial statements are included as comparative 
figures in the 1999 financial statements, I refer to my 1998 opinion in this year’s 
opinion. 


During 1998-99, the Government actually made the $2.5 billion payment to the 
Canada Millennium Scholarship Foundation. This payment was recorded as a 
reduction to accounts payable and accrued liabilities, and had no impact on the 
1998-99 surplus. 


How I arrive at my opinion 


If I conclude that in the aggregate the financial statements are free of material 
misstatement, I report that the information is “presented fairly”. If I conclude that 
the statements are materially misstated, as I did last year, I describe the nature and 
extent of my concerns. I then go on to say that information is presented fairly 
“except for” the issues in my reservations. 


The aggregate of all misstatements in the financial statements is considered 
material if, in the light of surrounding circumstances, it is probable that the 
misstatements would change or influence the decision of a person who was relying 
on the financial statements and who had reasonable knowledge of the Government 
and its activities. If I believe this is the case, I will include a reservation in my 
audit opinion. 
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My opinion adds 
credibility to the 
Government’s financial 
statements; it does not 
address value for money 
issues. 


Before commencing my audit, I make a judgment based on the Government’s total 
expenditures as to what dollar magnitude (materiality) of misstatements in the 
financial statements would influence the decisions of users. That dollar amount is 
then used as a basis for determining the nature, extent and timing of the audit work 
required. For this year’s audit, I set materiality at approximately one half of one 
percent of total gross expenditures of $165 billion. 


To be in a position to render my audit opinion, generally accepted auditing 
standards require that I have “reasonable assurance” that my audit will reveal any 
misstatements aggregating to more than my predetermined level of materiality. In 
planning my audit, I accept some small amount of risk that my audit procedures 
will fail to detect whether the financial statements are materially misstated. I 
accept this minimal risk because it is cost-effective to do so. However, in 
conducting my audit, I perform specific audit procedures that reduce this risk to a 
level I consider acceptable. These include, for example, testing a sample of 
transactions and account balances, performing analyses, confirming year-end 
balances with third parties and, where considered necessary, reviewing significant 
internal controls. 


In all of my audit work on these financial statements, I also take into account the 
basic requirement that the Government comply with parliamentary authorities to 
spend, borrow and raise revenues. 


What my audit provides and does not provide 


To summarize, my audit of the Government’s financial statements provides an 
opinion on whether they present information fairly. An auditor’s opinion enhances 
the credibility of reported financial results or, in some cases, may alert readers to 
problems in the financial statements. In describing what my audit opinion provides 
to readers, however, it is important to highlight what the opinion does not do. My 
audit opinion does not address the issue of the economical, efficient and effective 
use of resources by the Government: that aspect of my work is separate from my 
audit of the Government’s financial statements. 


Furthermore, my audit of the Government’s financial statements is neither 
extensive enough nor specifically designed to provide assurance of the integrity of 
each of the Government’s many and varied systems of internal control, nor its 
compliance with the spending limits on each of its several hundred individual 
appropriations. My Office conducts additional work in each of these areas on a 
cyclical basis in departments and agencies and Crown corporations. I consider the 
results of all of this work in developing my opinion on the Government’s financial 
statements. If issues have been identified that I believe are significant to the users 
of the financial statements, I will mention them in my opinion or in my 
observations. Although this year we identified some issues of internal control and 
compliance with authority, none required mention in my opinion on the financial 
statements. However, I have referred to some of this additional work in my 
observations as added explanation. The results of this additional work are 
discussed in my separate reports to the House of Commons. 
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Finally, my audit work on the Government’s financial statements this year was not 
designed to, and my opinion does not provide any assurance that all Year 2000 
issues have been identified, that the Government’s work to prepare its systems for 
the Year 2000 is adequate or that its systems will become Year 2000-compliant in 
time. I have reported twice on this matter in my October 1997 and December 1998 
Reports. In 1997, Chapter 12 reported on the Government’s overall state of 
preparedness for Year 2000. In 1998, Chapter 20 focussed on the Government’s 
progress in making its mission-critical systems compliant for Year 2000. My audit 
work in this area is continuing and I will be reporting to Parliament later this year. 
The uncertainty surrounding the Year 2000 issue is described in Note 17 to the 
Government’s financial statements. 


MATTERS REQUIRING CONTINUING ATTENTION 


The $3.5 billion supplement to the Canada Health and Social Transfer (CHST) 
program 


Accounting for the transaction. Recorded in these financial statements is a $3.5 
billion liability and transfer payment expenditure related to a supplement to the 
CHST program announced in the February 1999 Budget. I agree that the 
Government incurred a liability and expenditure due to this announcement and the 
events surrounding the supplement that occurred prior to March 31, 1999, and 
obtained parliamentary approval for the payment prior to completion of the 1999 
financial statements. The 1997 and 1998 Budgets announced respectively an $800 
million liability and expenditure for the Canada Foundation for Innovation and a 
$2.5 billion liability and expenditure for the Canada Millennium Scholarship 
Foundation (referred to as “the Foundations”). However, I did not agree with the 
accounting for those transactions and said so in my opinions on the 1997 and 1998 
financial statements. 


The criteria underlying the accounting recognition of these transactions are laid out 
in objective accounting standards for governments in Canada as enunciated by 
PSAB. Below, I review these criteria and summarize why I have accepted the 
accounting for the CHST supplement and why I did not accept the accounting for 
the Foundations: 


The $3.5 billion liability 


established at March 31, 


1999 for the CHST 


supplement was recorded 


in accordance with 
objective accounting 


standards. The liabilities 
at March 31, 1998 and 


1997 to the Canada 


Millennium Scholarship 


Foundation and the 


Canada Foundation for 


Innovation were not. 
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Summary of criteria for 
accounting recognition. 


Objective accounting 
standards used to 
determine whether 
organizations such as the 
Foundations are part of 
the Government should 
be enhanced. 


Was the transfer authorized 
at March 31? 


Was there a legal recipient 
at March 31? 


Had the recipients met any 
eligibility criteria prior to 
March 31? (For grants, 
there are no eligibility 
criteria other than the 


Yes; the CHST program had 
been authorized at March 31, 
1999. The supplement to the 
program was approved by 
Parliament prior to 
completion of the 1999 
financial statements. 


No; both Foundations 
represented new programs 
that had not been authorized 
by Parliament at March 31, 
although the programs were 
approved by Parliament prior 
to completion of the financial 
statements. 


Yes; the provinces and 
territories of Canada. 


Yes; the premiers of the 
provinces, the government 
leaders of the territories and 
the Prime Minister of Canada 
had signed an agreement prior 


No; neither Foundation 
legally existed at March 31. 
They did not come into 
existence until several months 
after that date. 


No; no agreements could be 
signed because no recipients 
existed. The agreements were 
signed several months after 
March 31, only after the 


to March 31, 1999. 


signing of an agreement 
between the parties.) 


recipients had been legally 
created by Parliament. 


Could a reasonable estimate 
of the amount have been 
made at March 31? 


Substance of the Foundations. My observations in the 1997 and 1998 Public 
Accounts described quite extensively my reservations on the recording of transfer 
payments to the Foundations. In addition, in 1998 I drew attention to the fact that 
the substance of these Foundations should be examined by PSAB, on the 
recommendation of the Government and in consultation with other governments in 
Canada. By “substance”, I mean whether — in accordance with objective accounting 
standards — such organizations are considered not to be dealing at arm’s length with 
governments and are therefore consolidated in government financial statements. 


The Government has not reviewed this matter either with other governments in 
Canada, or with PSAB. I continue to believe that it should and, therefore, undertook 
my own research into the matter. My research included a review of relevant 
literature such as Canadian generally accepted accounting principles (GAAP) 
applicable to entities in the private sector and not-for-profit organizations, and 
Canadian GAAP for public sector entities. The authoritative literature from the 
United States, the United Kingdom, Australia and the International Accounting 
Standards Committee was also reviewed. 


From this research I conclude that the application of the present PSAB 
recommendations requires considerable judgment to determine the appropriate 
accounting by governments for such “special purpose entities” as the Foundations. 
Different aspects of control and accountability must be assessed, individually and 
in aggregate, when deciding if consolidation is appropriate. Given the recent trend 
in the Government toward providing more goods and services through channels 
outside the traditional public service, it is important to establish acceptable practices 
for the accounting by governments for such organizations, and to maintain 
accountability to the users of the Public Accounts. 
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I therefore continue to strongly recommend that the Government encourage PSAB 
to provide additional guidance in the form of either an Accounting Guideline or a 
change in the PSAB Handbook. Although this would still require the exercise of 
professional judgment, I believe that it would limit the need for judgment in 
determining what should be included in the government reporting entity. 


Financial Information Strategy (FIS): The move to full accrual accounting 
What does the move to full accrual accounting mean? 


FIS has three main elements; renewal of the accounting systems, the move to full 
accrual accounting and providing improved information for management decision 
making. Last year, I mentioned that I would devote sufficient Office resources to 
monitoring this important government initiative. In my November 1999 Report, I 
will report again on the status of these three elements of FIS and will continue this 
practice until the Government completes this important initiative. As well, I noted 
last year that FIS is critical to the Government’s continuing ability to produce these 
Public Accounts and to my ability to audit the financial statements contained 
herein. Hence I would like to describe here some of the more important changes 
that the full accrual accounting element of FIS will bring, so that readers can fully 
appreciate their potential impact on the financial statements. 


The Government’s current basis of accounting, as described in Note 1 to the 
financial statements, is known as modified accrual accounting. This term means 
that while most operating expenditures and all non-tax revenues are recorded in the 
financial statements when they are incurred or earned (even if cash is paid out or 
received later), tax revenues are accounted for when cash is received and the entire 
amount of capital acquisitions, such as buildings, is treated as an expenditure when 
acquired. 


The Government has announced that it intends to move its accounting policies to 
full accrual accounting by recording all expenditures and tax revenues when 
incurred or earned and reporting as expenditures only the portion of capital 
acquisitions that have been used up during the year. As described below, this means 
that all liabilities (including those for Aboriginal claims and the environment), and 
all assets (including those for taxes receivable, investments in enterprise Crown 
corporations, capital assets, prepaid expenses and inventories), will be recorded or 
recognized in the financial statements. However, it is important to keep in mind 
that the recording of these assets and liabilities will in no way alter the current level 
of government debt reflected in the financial statements. 
The Government has 
What is the status of the move to full accrual accounting? made progress toward its 
objective of preparing 
full accrual financial 
statements for 2001-02. 


Aboriginal claims — After reporting on this issue extensively in last year’s 
observations, I am pleased to report that the Government has made progress toward 
quantifying its liability for both types of Aboriginal claims: those being pursued 
through the courts and those being pursued through Indian and Northern Affairs 
Canada. The current Government policy for reporting Aboriginal claims (found in 
Note 1 to the financial statements) is neither thorough nor complete. However, we 
believe that both the progress made to date by the Department to quantify the 
liability and the time frame for completing the work for 2001-02 are reasonable. 
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The Government’s plan 
to implement full accrual 
accounting by 2001-02 is 
very ambitious and 
requires a tremendous 
effort by departments 
and agencies. 


Environmental liabilities - The Government has not yet approved a formal 
accounting policy for reporting environmental costs and liabilities. In an attempt 
to identify and estimate the environmental costs and liabilities at March 31, 1999, 
the Treasury Board Secretariat issued in February 1999 an updated draft of the 
Policy on Accounting for Costs and Liabilities Related to Contaminated Sites. As 
data were received from departments based on the draft policy, it became apparent 
that the systems they use to collect information are not yet adequate for reporting 
on these amounts. Although much work remains to be done in some departments, 
the time frame for completing the work for 2001-02 is reasonable. 


Accrual of tax revenue — Accrual accounting for tax revenue is intended to ensure 
that tax revenues reported in the Government’s financial statements reflect more 
accurately the underlying economic activity during the fiscal period, and that tax 
amounts owed to the Government are reported in the financial statements. The 
Government has not finalized its approach in developing a practical methodology 
to accrue tax revenues and the related accounting policy. In July 1999, however, 
Revenue Canada established a team that is responsible for continuing the 
development of an appropriate form of accrual accounting for tax revenue. The 
team is working under the direction of a steering committee of officials from 
Revenue Canada, the Department of Finance and the Treasury Board Secretariat. 
My officials are working closely with these committee members to ensure that all 
related audit concerns are dealt with. Due to its scope, much remains to be done 
before the Government is in a position to implement this initiative for 2001-02. 


Enterprise Crown corporations — The Government still intends to adopt PSAB’s 
recommendation for the reporting of profits and losses of enterprise Crown 
corporations on a modified equity basis, when it moves to full accrual accounting. 
This change in accounting practice will eliminate the approach used in recent years, 
that of adjusting allowances to include corporate profits and losses in the surplus 
for the year. 


Capital assets — In December 1998, the Government’s draft Accounting Standard 
on Capital Assets that outlines the Government’s policy to capitalize and amortize 
Capital assets was refined and issued as a revised draft to departments. Much 
remains to be done before the Government is in a position to implement this 
initiative. For example, departments must translate the draft standard into more 
detailed departmental policies that take into account the unique nature of their 
Capital assets; complete inventories of capital assets administered by the 
departments must be prepared; and the capital assets must be valued in accordance 
with the policies. Many departments have not begun to assemble this information 
and there is, therefore, a tremendous amount of work to do before implementing 
this accounting policy for 2001-02. 


Prepaid expenses and inventories — The Government intends to record these assets 
for 2001-02, but has not yet drafted an accounting policy and instructions to 
departments for determining either of these asset balances. Therefore, much 
remains to be done before implementing this accounting policy for 2001-02. 
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Can the Government implement full accrual accounting for 2001-02? 


The Government has an enormous challenge to achieve its objective of 
implementing full accrual accounting for 2001-02. I am concerned that planning 
for the move to full accrual accounting is starting only now in many departments 
and agencies. They should not underestimate the level of effort and time it will 
take to do this. My November 1999 Report chapter on FIS will elaborate on this 
matter and I will continue to monitor the Government’s efforts to identify and 
quantify these assets and liabilities. 


Netting 


For several years, beginning soon after my appointment as Auditor General, I 
included in these observations a matter that concerned me - the offsetting of 
expenditures against revenues, or, simply, “netting”. In 1995, I stopped drawing 
attention to this issue in my annual observations because there were other important 
matters that, in my view, needed attention. However, the time has come to put the 
issue forward again. Consider the following: 


« When I first raised this issue in 1992, the Child Tax Credit payments netted 
against revenue amounted to $1.4 billion. This year, its successor, the Canada 
Child Tax Benefit payments, amounted to $5.7 billion (see Note 4 to the 
financial statements). And, as announced in the 1999 Budget, these payments 
will eventually grow to over $7 billion. This massive and important 
expenditure program continues to be delivered through the tax system and is 
shown in Budget documents and in the Annual Financial Report‘! as a net 
reduction of income tax revenue. This is incomplete financial disclosure. 


¢« The Condensed Statement of Revenues, Expenditures and Accumulated Deficit 
included in the Government’s Annual Financial Report is presented on a gross 
basis. The remainder of the document presents analyses of revenues and 
expenditures on essentially a net basis. This results in confusion, because the 
financial statement amounts do not agree with these analyses. 


« The Statement of Revenues, Expenditures and Accumulated Deficit in this 
section has four columns — two showing gross amounts for the current and the 
preceding years, and two showing net amounts for the current and the preceding 
years. This results in a statement that is cluttered and difficult to understand. 


The reason given by the Government for netting in the financial statements is that 
netting is consistent with the way Parliament appropriates funds to the Government 
and is used in the preparation of Budget documents. Nonetheless, I strongly 
recommend that the financial statements and Budget documents be prepared on 
solely a gross basis of accounting. 


() The Department of Finance publishes the Annual Financial Report of the Government of Canada. 


It presents and analyzes information taken from the Public Accounts, but in a concise and 
summarized form. 


“Netting” obscures 


significant expenditure 


programs because they 
are buried in revenues 


resulting in incomplete 


financial disclosure. 
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The Government releases 
its audited fiscal results 
six months after its fiscal 
year end. Most 
corporations in Canada 
and an increasing 
number of provincial 
governments release 
them much earlier. 


Timely financial statements 


Another issue I have raised in my observations in previous years is the length of 
time it takes after the Government’s year end to produce the audited financial 
statements and make public the final fiscal results. I provided examples in those 
observations of large corporations, including Crown corporations, that published 
their audited financial statements less than two to four months after their fiscal year 
end. More recently, a few provincial governments are beginning to achieve that 
time frame as well. 


While there has been a slight improvement in the timeliness of final fiscal results 
since I last highlighted this matter in 1993, the Government has not been able to 
release its final fiscal results until the end of September — six months after the 
fiscal year end! 


This year, the three central agencies responsible for the Public Accounts, the 
Department of Finance, the Treasury Board Secretariat and the Receiver General 
function in Public Works and Government Services Canada, set the objective of an 
earlier release date for the 1999 Public Accounts. They and my Office agreed 
together that it was feasible to have final audited financial statements ready for 
release by early September 1999. However, the central agencies can prepare the 
financial statements only after the departments, agencies and Crown corporations 
submit the financial information to be consolidated in the financial statements. 


Some of these organizations take very seriously their responsibility to provide the 
central agencies with information on a timely basis. They plan their schedules 
carefully, are available to answer our questions as part of the audit, and review the 
audit results with us by early August. Other organizations are not as co-operative. 
My sense is that they do not view this work in the context of their own 
accountability. In their view, accountability for the Public Accounts rests with the 
central agency ministers (the Minister of Finance, the President of the Treasury 
Board and the Receiver General), not with their own minister. Accountability for 
their financial information comes later, when their Departmental Performance 
Report is tabled in Parliament. 


Despite the good intentions of the three central agencies, the timeliness of the 
release of final fiscal results will never improve as long as this attitude exists in 
departments and agencies. In fact, when the Government implements FIS, 
departments and agencies will have even more responsibility for the preparation of 
year-end financial statements. I therefore strongly recommend strict enforcement 
of department and agency reporting dates, so that timeliness will improve — both 
in the current process of preparing the financial statements and in the framework 
envisioned under FIS. 
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Debt Servicing and Reduction Account (DSRA) 


My observations in the 1997 Public Accounts drew attention to the Statement of 
Transactions of the DSRA and suggested that the Government and Parliament may 
wish to re-examine whether it is still needed and useful. I did not discuss this in 
last year’s Public Accounts because the Government had responded positively and 
had asked the House of Commons’ Finance Committee to take the necessary action. 


The Committee has this issue on its agenda and has asked me for additional 
information on the rationale for my suggestion. I have provided this additional 
information to the Committee but to date the Committee has not reported the results 
of its deliberations to the House. I continue to believe that the Committee should 
re-examine the continuing need for and usefulness of the DSRA. 


The Annual Financial Report (AFR) 


From the time of its introduction in 1994 until 1998, there were few substantive 
changes to the AFR. Yet events both domestic and international have heightened 
the need for improved financial reporting by governments and suggested new ways 
of bringing this about. I concluded that it was time to revisit the AFR in order to 
make it more useful and facilitate its access by interested Canadians, and in Chapter 
29 of my December 1998 Report I called on the Department of Finance to do so. 


The Department is acting on that recommendation. It has initiated the following 
actions since our Report was released: 


e A user survey was included in the 1999 AFR; the purpose of the survey is to 
solicit users’ suggestions for improving the AFR’s usefulness and 
understandability. 


e The Department undertook a detailed communications review to simplify the 
document and eliminate duplication. 


« The “Report Highlights” section of the AFR was made more user-friendly by 
including more charts and graphs. 


e The highly technical and complicated economic analysis in the “Economic 
Developments” section of the AFR was eliminated, although some of that 
analysis was used in the “Budgetary Revenues” and “Budgetary Expenditures” 
sections. 


e Interested Canadians can view the AFR on the Department of Finance internet 
site. 


I applaud these initiatives and believe that the AFR has been significantly improved 
for 1999. I encourage the Government to use the results of the user survey and to 
continually improve the document so that all interested Canadians and 
parliamentarians will use it regularly. 


The Government has 
made significant 
improvements in its 1999 
Annual Financial Report. 
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CONCLUSION 


I believe strongly that the Government’s financial statements included in these Public 
Accounts, together with the AFR, are extremely important accountability documents that must 
be credible, understandable, useful and available on a timely basis. For 1999, the Government 
has achieved all but timeliness, as the audited final fiscal results again were not available until 
six months after the Government’s fiscal year end. My 1999 opinion on the financial statements 
is without qualification, lending credibility to the assertions they contain. And I continue to 
see improvements in the understandability and usefulness of the financial statements and AFR. 


However, I am worried about the future. The Government’s goal is to introduce full accrual 
accounting in one fell swoop in 2001-02. I sincerely hope that it is able to do so and I fully 
support and encourage this goal. While the Government’s plan is achievable, it is ambitious. 


I strongly encourage the Government, with the support of Parliament, to do whatever it takes 
to meet its announced target date of 2001-02 for implementation of full accrual accounting. 
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SUPPLEMENTARY FINANCIAL 
INFORMATION 


Introduction 


This section provides a ten year comparative summary of the 
Government’s financial transactions, reflects the accounting 
policies explained in Note 1 to the audited financial statements 
in Section 1 of this volume. 


TABLE 2.1 
GOVERNMENT OF CANADA 


SUMMARY STATEMENT OF TRANSACTIONS “” 
(in millions of dollars) 


The “Summary Statement of Transactions” (Table 2.1) pro- 
vides aggregate data on the major categories of transactions 
under four main headings: budgetary, non-budgetary, foreign 
exchange and unmatured debt. The resulting cash position at the 
end of each year is also shown. 


Year ended March 31 


1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 
Budgetary transactions 
REVENUES 5 cree Mn i ee sha Rl ee 113,707 119,353 122,032 120,380 115,984 123,323 130,301 140,896 153,162 155,671 
Expenditures . is/caleencscccnccdd: eee ae Oa ane —142,637 -151,353 -156,389 -161,401 -157,996 -160,785 -158,918 -149,793 -149,684 -152,787 
Surplus orideficig,(-) forthe yeatenesae ee eee ee —28,930 -32,000 -34,357 -41,021 -42,012 -37,462 -28,617 -8,897 3,478 2,884 
Non-budgetary transactions 
Loans, investments and advances..............0+ee0e0+ 1,020 96 —409 533 562 331 2,698 27) 2,031 500 
Pension and other accounts........ Aa eee Re: cD 6,786 7,030 5,724 5,997 6,242 8,659 7,646 6,865 3,829 7,024 
Other transactions: 4456 nok ae arcoses co eearenteiane 594 336 -2,758 a) 5,358 2,630 1,090 3,022 3,391 1,083 
NetisOurce increas hein Sie Sei ee Soe 8,400 7,462 2,557 6,524 12,162 11,620 11,434 10,162 9,251 8,607 
Source of funds or financial requirements (-)........... 20,530 -24,538 -31,800 -34,497 -29,850 -25,842 -17,183 1,265 12,729 =11,491 
Net source or requirements (-) from 
foreign exchange transactions....................... 1,948 -3,746 2,023 5,748 -2,128 -1,425 -4,704 -7,759 —2,155  -5,700 
Total source of funds or financial requirements (-) ...... —18,582 -28,284 -29,777 -28,749 -31,978 -27,267 -21,887 6,494 10,574 5,791 
Net source from unmatured debt transactions” ......... 18,261 29,341 27,982 30,856 31,234 27,023 28,549 7,305 -9,561 -6,864 
Change in cashin'bank™ ssc te a =soi--" 1057" =1,795 “2,107 744%." 944" 196.662 811 1,013 -1,073 
Cash in bank at beginning of year..................... 1,833 Ji) 2 2,569 7714 2,881 PES EM 1,893 8,555 9,366 10,379 
Cash in bank at end of year........ eee aaron ee 1,512 2,569 714 2,881 2,137 1,893 8,555 9,366 10,379 9,306 


Details can be found in other sections of this volume. 

“) Consistent with the Statement of Transactions in Section 1 of this volume. 
®) Cash requirements (—) 

3) Cash decrease (-) 
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TABLE 2.2 
GOVERNMENT OF CANADA 


DETAILED STATEMENT OF REVENUE TRANSACTIONS 


(in millions of dollars) 


Tax revenues— 
Income tax— 


Personaley yen neds Rae art eee lek SAGA SE, 
COrporatron eyes, «55 Pe 6 eet brane os ha 
Other Income taxirevenues nets... HE Ghee eee! 


Excise taxes and duties— 
Goods‘arid/services taxa OE Ae rd a ees TE. 
Energy taxes 
Customsimporiduvess et ee ere eet 
Other excise 'taxes’and ‘duties 20.4....f£0nG)... 228.4 


Employment insurance premiums ................... 
Total taxirevenues jasi--r. Folios. Geren ese heeds 
Non-tax revenues— 
Return on investments— 
Bank of. Canada ssceec eee eer eee Ie eT Tee 
Canada Mortgage and Housing Corporation 
Farm Credit Corporation ... sosieenvt snciiursiios /2 iso 
ExchancerrundsACcountiamcctcicsits citi c++ cperat oe 
Interest On DANKAGEpOSitS ottcet hema vele ietadere aie co ee aetatet 
Otherjreturnionjinvestments & eie<). sere iareracieler te iersyoes 


Other non-tax revenues ............. 0.000 cee ceueeee 
Total non-tax revenueS..........ccecceccccscees 
Totalinetirevenuesartitec cic cicclc cielo bide sve7e 00.0 0:0 ve ele 


1990 


51,895 
13,021 
1,587 


66,503 


2,471 
4,587 
21,097 


28,155 
10,738 


105,396 


2,239 
822 
239 

1,661 
278 
611 

5,850 

2,461 


8,311 


113,707 


1991 


57,601 
11,726 

1,651 
70,978 


2,574 
3,192 
4,001 
16,346 
26,113 
12,707 


109,798 


2,809 
772 
230 

2,258 
285 
453 

6,807 

2,748 


9,555 
119,353 


1992 


61,222 
9,359 
1,534 

72,115 


15,168 
3,441 
3,999 
2,588 

25,196 

15,394 


112,705 


1,844 
753 
215 

2,900 
192 
617 

6,521 

2,806 


9,327 
122,032 


1993 


58,283 
7,206 
1,462 

66,951 


14,868 
3,437 
3,811 
3,964 

26,080 

17,535 


110,566 


1,806 
800 
226 

3,209 
169 
628 

6,838 

2,976 


9,814 
120,380 


1994 


51,427 
9,444 
1,593 

62,464 


15,696 
3,640 
3,652 
3,647 

26,635 

18,233 


107,332 


1,452 
719 
211 

2,916 
128 
716 

6,142 

2,510 


8,652 
115,984 


1995 


56,329 
11,604 

1,769 
69,702 


16,786 
3,824 
3,575 
2,904 

27,089 

18,928 


115,719 


sith! 
706 
199 
1,816 
155 
574 
5,021 
2,583 


7,604 
123,323 


Year ended March 31 


1996 1997 1998 
60, 167 63,282 70,787 
15,955 17,020 22,496 

2,105 2,847 2,974 
78,227 83,149 96,257 
16,375 18,079 19,461 

4,404 4,467 4,638 

2,969 2,676 2,766 

2,856 3,876 3,995 
26,604 29,098 30,860 
18,510 19,816 18,802 

123,341 132,063 145,919 
1,841 1,310 1,509 
680 632 610 

208 171 169 
1,138 1,423 1,499 
370 229 326 

238 445 314 

4,475 4,210 4,427 

2,485 4,623 2,816 

6,960 8,833 7,243 

130,301 140,896 153,162 
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1999 


72,488 
21,575 

2,901 
96,964 


20,684 
4,716 
2,359 
3,640 

31,399 

19,363 


147,726 


1,704 
591 
133 

1,770 
380 
413 

4,991 

2,954 


7,945 
155,671 
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TABLE 2.3 

GOVERNMENT OF CANADA 

DETAILED STATEMENT.OF EXPENDITURE TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 


Transfer payments— 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance ................. 16,154 =17,131 18,393 19,106 19,903 20,511 21,034 21,606 22, 225ae 8 
Other levels of Government’? .........0..002000.00005 23,417 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504 25,523 
Employment insurance benefits..................0005- 11,694 14,665 18,126 19,065 17,626 14,815 13,476 12,380 11,842 11,884 
Family allowances and Child tax Credits”.............. 2,653 2,736 2,821 2,194 7 
Other transfer payments” Be Pee Maree Oe raG tee 15,926 15,340 17,389 18,125 18,459 19,993 18,154 17,460 22,476 18,735 
Total transfer payments......................06. 69,844 72,800 81,594 85,034 82,942 81,632 78,740 73,608 77,047 78,923 
Crown corporation expenditures.................... 5,237 Ses 202 6,219 5,298 5,003 4,321 3,578 2,548 3,497 
Other program expenditures— 
National Defence’... 772. 2228. Forth c oe Cee eicle 2 eNO 11,249 11,518 10,901 10,939 11,282 10,693 9,935 8,661 8,879 8,781 
All other departments and agencies ..................-- 17,518 18,734 17,468 20,384 20,492 21,411 19,017 18,973 20,279 20,192 
Total other program expenditures ................ 28,767 30,252 28,369 31,323 31,774 32,104 28,952 27,634 29,158 28,973 
Total program expenditures ................... 103,848 108,765 115,215 122,576 120,014 118,739 112,013 104,820 108,753 111,393 
Public debt ‘charges 2.52454: ca.co5 0 sic cession cee sessile 8 38,789 42,588 41,174 38,825 37,982 42,046 46,905 44,973 40,931 41,394 
Total net expenditures ...........ccccccccvcccscccves 142,637 151,353 156,389 161,401 157,996 160,785 158,918 149,793 149,684 152,787 


‘) The detailed breakdown can be found in Table 2.3a. 
®) The Child Tax Benefit Program was introduced in January 1993 to replace the Child Tax Credits and the Family Allowances Program. 
® The 1998 expenditures incorporate a change in accounting policy described in Note 2 of section 1 of this volume. 


TABLE 2.3a 
GOVERNMENT OF CANADA 


OTHER LEVELS OF GOVERNMENT 
(in millions of dollars) 


Year ended March 31 
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 


Canada health and social 


canister" in) Ja mbereecinnes Of ie PO. 14,911 12,421 —-16,018 
Fiscallarrangemietits seo, & ASSP ee Se eee 2S 9,582 9,245 9,935 8,664 10,101 8,870 9,405 9,418 10,000 11,645 
CanadalAssistatice! Plan. (0 svs-0s coca gee es oe ereacalss ietie 5,006 5,788 6,099 6,686 7,236 7,266 7,191 105 24 8 
insurance andimedical care. n in-ear erie 6,663 6,033 6,689 8,307 W232) 7,691 7,115 -217 162 Zz 
Education support 525. se cece see ree eels eaters ete 2,166 1,862 2,142 2,887 2,378 2,486 2,365 41 5 
Alternative payments for standing programs ............ -2,014 -2,108  -2,150 
AKT Wwaradcab do nouoUbboosnAcaDOcoDNOnmO DOO COObODONL 23,417 22,928 24,865 26,544 26,947 26,313 26,076 22,162 20,504 25,523 


“) The Canada health and social transfer was introduced in 1996-97 to replace the Canada Assistance Plan, Education support and Insurance and medical care. 


TABLE 2.4 

GOVERNMENT OF CANADA 

STATEMENT OF ACCUMULATED DEFICIT 
(in millions of dollars) 


Year ended March 31 
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 


Accumulated deficit—Beginning of year............... 329,890 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 
Deficit:or'surplus'(-) for the year: 5-4. 5.24.---0++0- 28,930 32,000 34,357 41,021 42,012 37,462 28,617 8,897 —3,478  -2,884 
Accumulated deficit—End of year .................00. 358,820 390,820 425,177 466,198 508,210 545,672 574,289 583,186 579,708 576,824 


2.4 SUPPLEMENTARY 
FINANCIAL INFORMATION 


TABLE 2.5 

GOVERNMENT OF CANADA 

STATEMENT OF ASSETS AND LIABILITIES 
(in millions of dollars) 


1990 
LIABILITIES 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES— 
Accounts payable and accrued liabilities ............. 13,230 
Interest‘and maturedidebt!= ose ss sc cas cies 5,683 
Allowance for employee benefits ................... 4,200 
Allowance for loan guarantees and borrowings of 
Grown Corporations eas Biche «et > eres ist oe 4,000 
Total accounts payable, accruals and allowances...... 27,113 
INTEREST- BEARING DEBT — 
Unmatured debt— 
Payable in Canadian currency— 
Marketable DOndS iar teers oi tinicholt wre ree ei toiaietexe 127,532 


TREASULY DINIS, cat st cious cis sisetet ma ois ears cratic seis dis, 118,550 


Canadarsaving DOndS.c. atm. socio Mitees sncih tes 39,733 
Bonds for Canada Pension Plan.................. 3,072 
288,887 
Payable inforeign currencieSia as ten cere 5,675 
294,562 
Pension and other accounts— 
Public'sector pensions”... 00 ates en eee 6 at ee. 69,626 
‘Canada Pensioner lane. cy-teccuaisicy- soy siorers: avesese/s wesy sueteversnoters 2,962 
Other SSeGee rN. .BEE ie. cn GORE... SER. os 5 EBR: 2,954 
75,542 
Total interest-bearing debt...............ceeeeeeees 370,104 
TOTAVILIABILITIES © -ciststeieivieselelsieieiers's olsieteleiie’s 397,217 
ASSETS 
CASH AND ACCOUNTS RECEIVABLE — 
Cash'in' Dankyite. saiaciettetrcinals Rusisiniodes Sete cata tars ads-ooeneys ESI 
Cash intiransit. 3 BER 2.0 yo GPa tees tec ee 2,035 
3,547 
Less outstanding cheques and warrants............... 2,546 
Totalicash cic mn temrs scr trepeterd ont he chevisa shavers eransyarneseart 1,001 
ACCOUNTS KECELVADIO Mtn: accurate sree ete t conser 2,421 
Total cash and accounts receivable................0. 3,422 
FOREIGN EXCHANGE ACCOUNTS— 
International reserves held in the Exchange Fund 
Account® ... .: SOE SS... PER9T.... BSR FT... LAE 15,393 
International Monetary Fund—Subscriptions.......... 4,474 
Less International Monetary Fund—Notes payable 
and special drawing rights allocations....... 5,045 
Total net foreign exchange accounts................. 14,822 
LOANS, INVESTMENTS AND ADVANCES— 
Enterprise Crown corporations and other 
government business enterprises ................. 17,678 
Jointand'mixedienterprisesererer eee cee ee 4,461 
National governments including developing 
COUNTIES 365. oe cays ater pentose lteter ic eiomreseaiie.s 3,495 
International organizations"? Mody DOs Baca a Oe 4,666 
Provincial and territorial governments ............... 1,023 
Other ona oes esedideroene oe ara taste aoe etna cessor: 1,744 
33,067 
Less allowance for valuation .................... 12,914 
Total loans, investments and advances..............-. 20,153 
TOTAUZASSETS creieesestleiictersts ete aries orerieistatetet 38,397 
ACCUMULATED DEFICIT. ........0cccccccccccces 358,820 


1991 


13,269 
5,489 
3,950 


4,170 
26,878 


143,485 
139,150 
33,250 
3,492 
319377 
4,526 
323,903 


76,139 
3,459 
2,974 

82,572 

406,475 


433,353 


2,569 
2,196 
4,765 


4,022 
743 
3,165 


3,908 


19,066 
4,565 


5,063 
18,568 


17,428 
4,461 


3,476 
4,898 
937 
1,832 
33,032 
12,975 
20,057 
42,533 
390,820 


1992 


13,550 
6,576 
3,050 


4,020 
27,196 


158,051 
152,300 
34,589 
3,501 
348,441 
3,444 
351,885 


81,881 
3,181 
3,234 

88,296 

440,181 


467,377 


774 
2,902 
3,676 


2,695 
981 
4,208 


5,189 


17,148 
4,797 


5,400 
16,545 


18,150 
4,461 


3,535 
5,179 
819 
1,918 
34,062 


13,596 
20,466 


42,200 
425,177 
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Year ended March 31 


) The 1998 expenditures incorporate a change in accounting policy described in Note 2 in section 1 of this volume. 


1993 1994 1995 1996 1997 1998 1999 
13,144 16,977 20,325 21,181 19,265 22,364 24,509 
5,866 6,465 4,831 7,403 10,402 10,419 9,791 
3,285 3,555 3,910 4,290 5,180 6,729 6,926 
4,555 4,930 5,540 5,440 5,253 4,188 4,090 
26,850 31,927 34,606 38,314 40,100 43,700 45,316 
178,412 203,392 225,679 252,700 282,498 294,583 295,752 
162,050 166,000 164,450 166,100 135,400 112,300 96,950 
33,365 30,418 30,460 30,460 32,470 29,769 27,662 
3,505 3,497 3,488 3,478 3,468 3,456 4,063 
377,332 403,307 424,077 452,738 453,836 440,108 424,427 
5,409 10,668 16,921 16,809 23,016 27,183 36,000 
382,741 413,975 440,998 469,547 476,852 467,291 460,427 
87,911 94,097 101,033 107,882 114,205 117,457 122,407 
2,839 2,728 3,406 3,636 3,718 4,205 5,427 
3,543 3,710 4,755 Bye? 5,782 5,872 6,724 
94,293 100,535 109,194 116,840 123,705 127,534 134,558 
477,034 514,510 550,192 586,387 600,557 594,825 594,985 
503,884 546,437 584,798 624,701 640,657 638,525 640,301 
2,881 2,137 1,893 8,555 9,366 10,379 9,306 
2,931 3,313 3,241 4,189 4,062 4,530 5,432 
5,812 5,450 5,134 12,744 13,428 14,909 14,738 
3,228 4,015 3,751 3,700 3,253 3,218 4,045 
2,584 1,435 1,383 9,044 10,175 11,691 10,693 
4,372 4,496 4,353 5,972 4,416 4,122 4,580 
6,956 5,931 5,736 15,016 14,591 15,813 15,273 
10,879 13,156 14,356 18,908 26,726 28,198 31,855 
7,599 8,443 9,433 8,580 8,295 8,194 13,048 
7,681 8,674 9,439 8,434 8,208 7,424 10,235 
10,797 =12,925 14,350 19,054 26,813 28,968 34,668 
19,543 19,283 18,218 14,663 13,842 12,601 11,052 
4,374 4,374 4,374 1,300 1,300 1,241 1,241 
3,382 3,434 3,282 3,221 3,074 2,859 3,336 
5,436 5,691 5,480 5,565 5,617 4,010 4,219 
1,086 1,111 876 709 554 318 48 
1,417 1,478 1,710 2,154 2,234 2,273 3,052 
355250557 1 55,940 27,012 26,621 23,302 22,948 
15,305 16,000 14,900 11,270 10,554 9,266 9,412 
19,933 19,371 19,040 16,342 16,067 14,036 13,536 
37,686 38,227 39,126 50,412 57,471 58,817 63,477 
466,198 508,210 545,672 574,289 583,186 579,708 576,824 
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TABLE 2.6 

GOVERNMENT OF CANADA 

DETAILED STATEMENT OF NON-BUDGETARY TRANSACTIONS 
(in millions of dollars) 


Year ended March 31 
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 
Loans, investments and advances— 
Enterprise Crown corporations and other 
government business enterprises— 
Business Development Bank of Canada.............. -10 -50 -50 -50 
Canada Deposit Insurance Corporation............... 320 150 -560 -1,300 66 991 533 7712 460 395 
Canada Mortgage and Housing Corporation........... 201 194 65 238 105 240 571 325 230 410 
Canadian National Railway System ................. 12 13 15 16 17 19 2,360 
Export Development Corporation ................... -75 -16 -25 -38 -132 
Farm Credit Corporation ivi ct cra ters teuatiais oie eroarereteroee 104 -82 -159 71 -68 -35 214 -197 580 836 
Othernatesmce acct oie tereitat testis -2 -9 -73 -412 297 -112 59 -29 -29 43 
560 250 -722  -1,387 260 1,065 Speby) 82] 1,241 1,548 
Other loans, investments and advances— 
Joint and mixed enterprises ..............000000 000 362 88 3,074 59 
National governments including developing countries. . . 696 19 -59 152 -52 152 61 147 215 -476 
International organizations)................0.-000. =45 (94232 : 93281 =256  -255 211 -86 -52 1,607 -209 
Provincial and territorial governments ............... -140 86 118 -268 -25 235 167 155 236 270 
Other 2708 2 io. RED 82. SOE LOE Raed 142 —88 -86 495 -61 —232 443 -80 -39 -779 
1,015 -215 -308 211 393 366 2,773 170 2,078 -1,194 
Total loans, investments and advances ............... 1,575 35 -1,030 -1,176 -133 1,431 6,328 991 3,319 354 
Allowance for valuation ............ 00.0.0 ce eeeeee -555 61 621 1,709 695 -1,100 -3,630 -716 —1,288 146 
Total loans, investments and advances after allowance 
for valuation. (oxi. a cea rece bee 1,020 96 -409 533 562 331 2,698 275 2,031 500 
Pension and other accounts— 
Public:sector, pénsions “(net)). .. NA SSR. . S85.G8%. 21%. 6,385 6,511 5,742 6,030 6,186 6,936 6,849 6,323 3,252 4,950 
Canada’ Pension Plan (net)... . ter tcas-Gat-nee eo 3 422 497 -278 —342 -111 678 230 82 487 1,222 
Othersavererer er ts ee eee ee men —21 22 260 309 167 1,045 567 460 90 852 
Total pension and other accounts................... 6,786 7,030 5,724 5,997 6,242 8,659 7,646 6,865 3,829 7,024 
Other transactions— 
Cashin transit?) 127. sltine sacs oo erate aca reals co ee 52 -161 -706 -29 -382 72 —-948 127 468 -902 
Outstanding cheques and warrants .................... 177 1,476 -1,327 533 787 -264 -51 447 -35 827 
Accounts receivable wx 2.3... tee ie SIP coe eS -264 -744 -1,043 239 27 -412.—_-1,619 1,556 294 458 
Provincial and territorial tax collection 
ARTESMENtSACCOUNE by. 5.0... aera aoe PAR o>» labs -368 -813 -241 -747 -151 870 1,058 352 -551 1,267 
Other liabilities oe erie ics oclteeeaas uraeioeig prcrras ieeouene G 997 578 559 2 5,077 2,364 2,650 1,434 4,151 349 
fRotaliother transactiousc.%nce vce woo nase oe es ae 594 336 -2,758 -6 5,358 2,630 1,090 3,022 3,391 1,083 
Net non-budgetary transactions after allowance 
for Valuation bic icles cies. «01 ti Sec.s «Maelses «cist tic 8,400 7,462 2,557 6,524 12,162 11,620 11,434 10,162 9,251 8,607 


Source/requirement (—) 
) The 1998 expenditures incorporate a change in accounting policy described in Note 2 in section 1 of this volume. 
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TABLE 2.7 
GOVERNMENT OF CANADA 
DETAILED STATEMENT OF FOREIGN EXCHANGE, UNMATURED DEBT AND CASH TRANSACTIONS 


(in millions of dollars) 


Year ended March 31 


1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 
Foreign exchange transactions— 
International reserves held in the Exchange Fund 
ACCOUM iter ce scc tee cye essere geste ei el onetr dat revacay 6 Berane 6 vars 2,029 -3,673 1,918 6,269 -2,277 -1,200 -4,552 -7,818 -1,472 -3,657 
International Monetary Fund—Subscriptions............ 60 -91 -232 -2,802 -844 -990 853 285 101 -4,854 
2,089 -3,764 1,686 3,467 -3,121 -2,190 -3,699 -7,533 -1,371 -8,511 
Less International Monetary Fund—Notes payable ....... 126 5 -275 = -2,181 -841 —586 851 174 766 -2,693 
Special drawing rights allocations ................ 15 -23 62 -100 -152 -179 154 52 18 -118 
14] -18 -337 -2,281 -993 -765 1,005 226 784 -2,811 
Total foreign exchange transactions................... 1,948 -3,746 2,023 5,748 -2,128 -1,425 -4,704 -7,759 -2,155  -5,700 
Unmatured debt transactions— 
Marketable‘bonds seco sien cers casein sienna 10,575 15,404 14,499 19,781 27,142 25,142 28,660 32,744 15,788 9,575 
Mreasuryibill Saye cence oreo ieeieee eam eterna ac 15,850 20,600 13,150 9,750 3,950 -1,550 1,650 -30,700 -23,100 -15,350 
Canadatsayings|DOndS #7. inert e-aerareeae ener esa 6,812 -6,482 1,339 -1,224 -2,947 43 2,010 —2,701 -2,107 
Bonds for the Canada Pension Plan.................... 67 420 9 4 -8 -9 -10 -10 -12 607 
Canada:notes and loanss:)..84.7< ene tos ls Sac aie ee ewtenrens -1,734 -163 -7 -7 310 1,811 —-456 —404 
Canadajbillsy4 sac r bette rtcrelosieiero tes isls ciocsnecceete silty vers 315 438 -1,008 IS ey) 3,097 3,397 -2,061 1,450 920 815 
Total unmatured debt transactions.................. 18,261 29,341 27,982 30,856 31,234 27,023 28,549 7,305 -9,561 -6,864 
Cash in bank at end of year— 
In Canadianicurrency.n cis citer ars Sh) sci cieiarelcternirsceoiees 1,369 2,459 677 2,774 2,032 1,817 8,479 9,254 10,293 9,275 
Eniforeven CUITENCIES aye ce os Aled cis xa) ss tecaied ss ateis srnues)ere 143 110 97 107 105 76 76 112 86 31 
otalicashunibankgaaen a -coc tet ea chime enter acs 1,512 2,569 774 2,881 2,137 1,893 8,555 9,366 10,379 9,306 
Source/requirement (—) 
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Pie 


THE NATIONAL ACCOUNTS PRESENTATION FOR THE YEAR ENDED MARCH 31, 1999 IS NOT 
PUBLISHED BECAUSE THE RECONCILIATION OF REVENUES AND EXPENDITURES BETWEEN THE 
PUBLIC ACCOUNTS AND THE NATIONAL ACCOUNTS IS NOT AVAILABLE. THIS IS DUE TO A 
SIGNIFICANT RESTRUCTURING OF THE PUBLIC SECTOR IN THE REVISED SYSTEM OF NATIONAL 
ACCOUNTS AND HISTORICAL DATA REVISIONS EXTENDING BACK TO 1961. 
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REVENUES, EXPENDITURES 
AND ACCUMULATED DEFICIT 


This section provides information on the revenues, expendi- 
tures and accumulated deficit of the Government as summarized 
in Table 3.1. 


TABLE 3.1 


A narrative description is provided for certain accounts re- 
ported in some tables. Such description follows the same 
presentation order as the respective tables. 


REVENUES, EXPENDITURES AND ACCUMULATED DEFICIT 


(in millions of dollars) 


Revenues— 


TAXsre VENUES ever ero SP IT Ere nane levies ena ooh svarershete tens 
INON=tAXITEVENUES ytie tee orcad oe eke RTC nee tee are ene 


Total'revenues, oVable'3:2 c..c coccleisies cee se sletre sisteyere orsterereiere's 


Expenditures—” 


Transfer payments: .%5.. 66. oe hs ke ncs + «ER See eae ea ce. 
Crown corporationiexpendituress erie scts hrs ie oe ere er 
Other program/expenditures aa ae Pe ee 

Total program expenditurest On. nto. ot toe Meret tela sie ote ls Tratelardlo« - 
Public'debtichar ges: grr cee sve reenage: lage festa skeen sie eros shavators) sia eget a 


Total expenditures, Table 3.6..............cccceeccsscceees 


Surplus: forthe: years s.:0% crete ie cit 4) o1ole) foie olorstoletetelovorsistotetose cleiai sls ofatote e 
Accumulated deficit, beginning of year ...............2eeeeeeeeeees 


Accumulated deficit, end of year, Table 3.12...............0eeceeees 


1998-99 1997-98 
Gross Net Gross Net 
MAES cee areca By gi teat Ba 155,795 147,726 153,696 145,919 
bars eee e MaT, Salk 11,748 7,945 10,666 7,243 
Bae ciatstetcters eusvere's 167,543 155,671 164,362 153,162 
A ee or ee Dee 86,992 78,923 84,825 77,047 
DIPS RA SS A 4,995 3,497 3,775 2,548 
Bese oe Eanes eas 31,278 28,973 Bie355 29,158 
At cicteinintinc 123,265 111,393 119,953 108,753 
LEE oat Sree aie S 41,394 41,394 40,931 40,931 
Me EoE.. RSS 164,659 152,787 160,884 149,684 
Ri herch else tdoets: ¢ 2,884 2,884 3,478 3,478 
MERE, cloectitets (579,708) (579,708) (583,186) (583,186) 
Senn eee tata ele (576,824) (576,824) (579,708) (579,708) 


‘) The 1998 expenditures incorporate the effect of a change in accounting policy described in Note 2 in Section 1 of this volume. 


REVENUES 


Revenues consist of all tax and non-tax amounts which enter 
into the calculation of the annual surplus or deficit of the 
Government. 


Accounting for Revenues 


Tax revenues are reported net of refunds and are exclusive 
of amounts collected on behalf of provinces and territories. The 
Government generally reports tax revenues in the period in 
which they are received. Refunds of tax revenues are allocated 
to the year in which the processing cycle for the assessment of 
the related tax return has been started. However, cases of tax 
refunds that are significant and were under appeal to the Federal 
Court of Canada or the Supreme Court of Canada and where all 
such appeals have been exhausted or are not expected to be 
pursued, are reported on an accrual basis. The goods and ser- 
vices tax (GST) quarterly tax credits and payments under the 
Canada child tax benefit program are charged in the period to 
which they relate. 


Tax revenues for a fiscal year include receipts credited to the 
Receiver General for Canada by the Bank of Canada and the 
chartered banks by March 31 and amounts received in federal 
government offices by March 31, but not deposited until April 
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or not credited to the Receiver General until April. Tax revenues 
also include amounts received in the mail on the first working 
day of April, except when it is clear that it was the remitter’s 
intention to discharge an obligation arising in the new fiscal 
year. 


Although a taxpayer’s income tax liability relates to a taxa- 
tion year, collection of individual and corporation income taxes 
by payroll deductions and instalment payments results in a 
distribution of receipts throughout the year. Similarly, the GST 
and other excise taxes and duties are received on a regular basis 
throughout the year. 


Non-tax revenues are reported on an accrual basis. 


Table 3.2 presents external revenues by main classification 
on both a gross and net basis. “Gross revenues” report all 
external revenues including: 


— revenues netted against expenditures where, as authorized 
by Parliament, certain revenues which are associated with 
the recovery of certain costs are credited to program 
spending. In such cases, Parliament votes such funds net 
of authorized revenues; 
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— tax credits and repayments where certain tax credits are “Net revenues” exclude the above three categories. 
related to expenditures but are determined through the 


Income Tax System; and Chart 3A presents total net revenues by main classification 


for the current fiscal year while Chart 3B compares total net 
— revenues of consolidated Crown corporations where, for revenues for the last ten fiscal years. 

reporting in the annual financial statements, the financial 

transactions of certain Crown corporations are included 

with those of the Government. 


TABLE 3.2 


EXTERNAL REVENUES BY MAIN CLASSIFICATION 
(in millions of dollars) 


1998-99 1997-98 
Deferred 
Revenues revenues Consoli- 
netted netted Tax credits dated 
Gross against against and Crown 5 Net Gross , Net 
revenues ‘expenditures expenditures repayments corporations‘ ) revenues!) revenues‘! revenues‘! 
Tax revenues— 
Income tax— 
Personalerce eee eee 77,707 5,219 72,488 75,672 70,787 
Corporation eae tse Pe POR 21575 21,575 22,496 22,496 
Other income tax revenues........ 2,901 2,901 2,974 2,974 
102,183 5,219 96,964 101,142 96,257 


Employment insurance 
PLOMUUMS mere see sh ereiieic eee eres 19,363 19,363 18,802 18,802 

Excise taxes and duties— 

Goods and services tax, 


Table a Ate ees ee cnt. 23,534 2,850 20,684 2355 19,461 
Energy taxes — 

Excise tax—Gasoline .......... 4,264 4,264 4,144 4,144 

Excise tax—Aviation gasoline and 

dieselifGelte +c. amor ties onbee 452 452 494 494 
4,716 4,716 4,638 4,638 
Customs import duties ........... 2,359 2,359 2,766 2,766 
Other excise taxes and duties— 
EXCISeidullesieesmer ater ieee ete 3,411 3,411 3,283 3,283 
Miscellaneous excise taxes 
ANd CUES nee en cet era shat 229 229 712 712 
3,640 3,640 3,995 3,995 
34,249 2,850 31,399 33,752 30,860 
TOLAMIALEVENUCS eer trent rte 155,795 8,069 147,726 153,696 145,919 
Non-tax revenues— 
Return on investments, Table 3.5 .... 5,072 41 40 4,991 4,511 4,427 
Other non-tax revenues— 
Privileges, licences and permits. ... 784 209 (1) 576 809 691 
Refunds of previous years’ 

EXDENGILULCS wcrnrerseie a cheer hae 456 456 751 751 
Service fees . ...... teehee re 1,863 1,399 4 460 1,816 461 
Rroceeds romisalesie: eee 396 301 95 360 82 
Proceeds from the disposal of 

surplus Crown assets........... 43 43 50 50 
Domestic-coinages.. ater cars evar 81 81 103 103 
Net gain on exchange............ 94 94 DAS 213 
Miscellaneous non-tax revenues ... 2,959 B52 1,458 1,149 2,050 465 

6,676 2,261 3 1,458 2,954 6,155 2,816 
Total non-fax TEVENUES yrcicsvt (otek. crews els 11,748 2,302 3 1,498 7,945 10,666 7,243 
Total revenues® ...............000. 167,543 2,302 3 8,069 1,498 155,671 164,362 153,162 


a Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 
x Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
G) Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 
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CHART 3A 
TOTAL NET REVENUES BY MAIN CLASSIFICATION AS OF MARCH 31, 1999 


Personal income tax (46.6%) 


Non-ta 5.1% 
Corporation income tax (13.9%) on-tax revenues (5.1%) 


Other tax revenues (8.7%) 


Employment insurance premiums (12.4%) 


Goods and services tax (13.3%) 


CHART 3B 
TOTAL NET REVENUES 


(in millions of dollars) 
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3.4 REVENUES, EXPENDITURES AND 
ACCUMULATED DEFICIT 


On a day-to-day basis, organizations within the Government 
transact with each other and thus contribute to gross amounts 
of revenues and expenditures. In preparing the financial state- 
ments, these “internal transactions” are eliminated so as to 
report on the basis of transactions with outside parties only. 
Table 3.3 provides details of internal revenue transactions and 
shows the total of revenues from both internal and external 
sources. The total gross revenues of $172,517 million include 


TABLE 3.3 


REVENUES FROM ALL SOURCES 
(in millions of dollars) 
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the total revenues from all sources. Revenues of consolidated 
Crown corporations, revenues netted against expenditures and 
tax credits and repayments are deducted to arrive at net total 
revenues of $155,821 million from all sources. The interdepart- 
mental revenues of $150 million are deducted from the net total 
revenues to report the net external revenues of $155,671 million 
which are detailed in Table 4a in Section 1 of Volume II (Part I). 


Less 
Less Less revenues netted deferred Less 
revenues of against expenditures revenues tax 
consolidated netted credits 
Gross Crown External Internal against and Net 
revenues corporations revenues revenues expenditures repayments revenues 
Extemal transactions .5-0 ae eee eon 167,543 1,498 2,302 3 8,069 155,671 
Internal transactions by main classification— 
Exeiseitaxes andidutiesmmicn. o.oo oe eee 
Returnioniinvestments! eer -kecese- «foes 27 27 
Privileges, licences and permits ............ 5 5} 
Refunds of previous years’ 

EXPENGICUTES PPMP escsags cients asctrondee Sy 59 
SORVICCICES ates A cinictdbders letter ots recete tence 3,113 3,103 10 
Proceeds:frony sales... gage. S585 otter es 277 277 
Proceeds from the disposal of surplus 

Growmnassetsia- 2 aoe ree tise pine 11 11 
Miscellaneous non-tax revenues............ 1,482 1,444 38 

Totaliinternalitransactions so. < e456... ese 4,974 4,824 150 
Totalirevenuesianvecats - cot Mie icmado ls ORES 172,517 1,498 2,302 4,824 3 8,069 155,821 


Tax Revenues 


Tax revenues include personal and corporation income taxes, 
other income tax revenues, employment insurance premiums, 
and excise taxes and duties. 


Personal income tax 


Personal income tax is levied on personal income under the 
provisions of the Income Tax Act. Personal income tax is the 
largest source of revenues. 


Corporation income tax 


Corporation income tax is levied on corporation income 
under the provisions of the Income Tax Act. 


Other income tax revenues 


Other income tax revenues include the non-resident income 
tax and other tax revenues. 


Non-resident income tax is levied on income earned in 
Canada by non-residents under the provisions of the Income Tax 


Act. This tax is derived from tax withheld from dividends, 
interest, rents, royalties, alimony, and income from estates and 
trusts paid to non-residents. 


Other tax revenues are comprised primarily of withholding 
taxes on income earned in Canada by non-resident life insur- 
ance companies and income from trusts. 


Employment insurance premiums 


Premiums from employees and employers are levied under 
the provisions of the Employment Insurance Act and are classi- 
fied as part of revenues. 


Excise taxes and duties 


Excise taxes and duties are collected under the Excise Tax 
Act and Customs Tariff. Excise taxes and duties include the 
goods and services tax, energy taxes, customs import duties, 
and other excise taxes and duties. 
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Goods and services tax 


The goods and services tax (GST) became effective 
January 1, 1991. The GST is applied at a rate of 7 percent on 
most goods and services consumed in Canada, with the excep- 


tion of basic groceries, most health and dental care services, 
most educational services, and residential rents. A comparative 
analysis of the GST is presented in Table 3.4. 


TABLE 3.4 


GOODS AND SERVICES TAX (GST) “” 
(in thousands of dollars) 


1998-99 1997-98 
GST ‘and: HST ‘received: (National Reventie) =. <3: qa eetiote keepin ome ceo he 4 > pte nee does oie Bene aren aeeetoes 50,114,236 46,933,965 
Add: GST received by ministries on goods and services sold to outside parties: 

Agriculture and Agri-Food) $aqy. 5.53.2. «.. ioe Dotegereetep nna ears ttn eters esney acne nere ttle maken tere ar tee Reta ierer eens 5,767 5,943 

Canadian)Heritage:. .... sjaphessgs oss 2 sdagap nels ie Dane eretanaEe alols ce oleers ag. code cleat eco Reon moe acetate 5,350 4,886 

Citizenship and Immigration :«, .yn;+ «iy aappereniteeets us leks TMe eer oye eet te iatla ead oc e ke cetera eet tein erate 3) 5) 

Environment eivegcscdiasiers fohoteSt Cpt mons rover stenon et NAAR a Nee ere ea av aL CTs Sean NS es Ma AR ost von teden oe eam ovete as chat aet 2,864 Pf ff 2 

JS el ee nae rEnIR 5 Soci can, cao oc ooo boD pe add Gage: sign OS SORIA coeOr Fou ner 401 1p) 

Fisheries;and Oceans... igis a6 6 cfeacovs «occ e a3, Ree eee pepe beceee maces CIP Me tet, OR Me airs Set OEMS aL onc coy 2,163 2,162 

Foreign Affairs;and International Trade.....,.,....smecpespseversbescko- tei ieaatel etek eel veka ate Ne ohooh oe eerie dense Lees = 1 3 

Governor: General |. i503). 6:2 !s.5 sistas ccs. uince otis « 3 © SRO Ono erer ete eeeenete I ae eT: ie, Me SOR tetera ere 13 10 

Health. oi. oi, ove. cdinyelara alee 3 Ge 8 ae 6 are mie olere lets SRERO RRO RRR E ETC ih, ee wt, MR Re SP cee aR ee ote is 231 51 

Human Resources: Development |, 275. 36.0) 00 cic oc 01 ors Ma eee Renee eRe Nhe ie, Oe NO Tk eer sarc 104 116 

Indian Affairs and Northern Development ............. . ... Sepatetaedtra ata UOTE ls ae, ache ee Pets ie RE | oso oss ars 406 362 

INGUStry. oi cose cb bic thee Pevtiw reread sane spare-ee snares dielevazace as, Rieter MER tee ee Pict Me MN MEME 5 us.4 5) 0) ote ele 3,120 3,258 

JSC CO. fe rags ness Sc a ans, cu ovte este ge taeias sls abaya te, Slavalc-@ 5 als Ee 12d 6h 2s MOR RRR EM Men oP Pe eRe Ms 3 oro: «5 etl seotot shi 109 57 

National Defences: ois stares: ys ca cete: sr ocegtn er ners a  (sileo) aces oP a Ta,b 6. aya) cave eR RAEN OR fags ar seve arore) a ae Pre canals 1,529 1,371 

National Revenue: 2 secs at cosas tte erecyasteanh or erciece earetate otetes ecaracaieiedare eitate ce elms aue dlecsiate terse beget fn oie: anche ty eeerteeteror 134 129 

Nattiral ReSourCe ssjcitisis.c: Spavelecantaaere'e eee ay oiss Auralex cuales tevarene imueyerare Rearcoytlenss epetone, susie ictal aay tues emmue\cae ake epee mente ate 1,384 oor 

Parliamne tities ciccsces ioe co States sa kets ie rey Weasels e's Pressiayevs culm epagaren cyan oho eh desea @ late dcoieyants ts rey ototet a hola oa tere ed mere rotten 53 52 

Privy Council «ec... 0: inj ses aio: trs.ae ce ciajs alsuw wins Siete ers mH loe oreo sl Snaps & SVaIN oyfolta ota ce ice asa vOM MCA anes n crocetera a ONAN 67 12 

PublicdWorksiand Government Service Siatean users ycie<cacssieyensicsvouegsveteuercvonanayeiocehancastovenakonssenusl ever Reet gfoke oct 9 ae keene ena 8,545 11,827 

SOLGIDIMGENCTAlE cechctrac crete ener Chee re cere tere eee re TE OT ee RCTS TE TRO REE SEe Rrary te tet ences 1,438 1,079 

WranSport sco 3 cco, rehe cas eee hes eed earm ctuassetcch ar te edalkeds stip, Sis ie va atas cae asoabeLee he ckohene Kscekean OMAN CTE ore 25,166 16,132 

TEASUFYGBOALGY. PTA Sree eho cpauscec oP popes ooovats, 21a ar MMe a6 witeies ais MUR bare eisc Gis oe Mike eke aio ene eae 568 576 

VeteranssAdiairs sort eernrete terme earn ae ote en ee eee te ee eee 26 28 

59,444 52,260 

Total GST and! HST received sah fe 455 <ciacuratalersrere cere ate acta ato loker totecuele ciate he eels. casa Ree erica clecssae ent wrote 50,173,680 46,986,225 
Less: remission order for the GST paid by ministries on or for goods and services purchased from outside 

parties (National Revenue) 3 sa eee ecto ero'e, 2s ng orepssek eel reiora natalie cycler citele-aieuarhe ais Soom aa terS epee Peer cine eras 907,160 921,700 

refunds paid (National Revenue)? (g70i1. Joye: 2: MeL Ete a. dt se ne ees SUPER CE nes 22,161,813 20,499,723 

rebates paid (National Revenue) i isa:-ue Stace cea tat ord duie kn Seles ee Rai GEtEE ho ued ee ee oka -k eae ee 1,908,794 1,741,119 

harmonized sales tax—Transferito' provinces) ga. ce ts nics dte is clan ee tienen aioe aes arene Mico ae eee re 1,662,202 1,470,466 

Gross: GST’ received: from: outside parties (.)4-jaryas< ovl-. ss eisvoyomesievess yor ienekiis¥el<deceer ov ratio einer eirceica awn eee renee 23,533,711 22,353,217 

Less:.quatterlyytax credits:paidi(NationaliReyenue) R: anipiara: «fist -selet d+ ns ses ls oes oehettt oo)s gcc ee nenree terns 2,849,817 2,891,725 

Net GST ‘received! fromroutside Ppartigs PAA aern: teres bia. Oecsesee OM RANE os cocci coe cele meee cemeirme ets 20,683,894 19,461,492 


‘) Reported in: —Note 4 to the audited financial statements (Section 1 of this volume). 
—Statement of Transactions of the Debt Servicing and Reduction Account (Section 1 of this volume). 
—Statement of revenues in each ministerial section (Volume II-Part I). 


Energy taxes Other excise taxes and duties 


Energy taxes primarily include the excise tax on gasoline, 
aviation gas and diesel fuel. 


Customs import duties 


Revenues from customs import duties consist mainly of ad 
valorem taxes on the importation of goods levied under the 
Customs Tariff. 
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Excise taxes and duties are levied on alcoholic beverages and 
tobacco products. In addition, excise taxes are imposed on other 
items such as jewellery and passenger vehicle air conditioners. 


Non-Tax Revenues 


Non-tax revenues include return on investments and other 
non-tax revenues. 


TABLE 3.5 


RETURN ON INVESTMENTs ‘) 
(in millions of dollars) 


Consolidated accounts— 


AtomiciEnercy of Canada: Limited ys cys. cele yrstets oie oer nie cine « siotevoleielsts alone 


Cash and accounts receivable— 


Interest on bank deposits ssi a are ee a a OPED OTT EET Oe 


Foreign exchange accounts— 


Exchange Fund/;Account «... . ..« : aumetnats « coeteraperuaees ors tnse os sine y ay Melero ete Bye ats are shat 
International Monetary Fund—Subscriptions ................ 0000s cece ee eee 


Loans, investments and advances— 
Enterprise Crown corporations— 


Business Development Bank of Canada ..................0. 00 eee eeeeeee 
Canada Deposit Insurance Corporation ............. 00s cece cress eee eees 
Canada Mortgage and Housing Corporation..................0eeeeee eee 
Rarm. Credit Corporation sy pe. ays. < 0:6: +.0:00i0fe Seatetah ciate late take tnt share cys vatclerofetece 


Other— 


Bank orang’. i. sic.iorno toc ain sete sincere taelevecsieco sistent ecars Fake: ve 
Miscelaneousis cre cxcttersyo isis cue eeren cies aiers os airmereroevaiaie Sistas sis. 


Jombtiandimixedenterprisesmrs eet ser es te eae ce eee sore cree 
National governments including developing countries.....................05. 
RITE ALG AV AION Sing dnmo mot nd nOb6 6000 0106 O00190.00 60b.4n OOORTODO HN 
Provincial and territorial governments....................--0- By sectbis sya sevens 
Oiersioans.smyestmentsiand advances. . a -.cc oes Aerts aie cictetsts cre siels esvele' +4 


Other accounts— 


Total ministerial'net return'on Investments <2... 252065005 0. soso ee wee cece te. 


Exchange Fund Account adjustment ©) 


Total net return on investments from outside parties ...................e eee uaee 
External revenues netted against expenditures ................ cece eee ceeeee ees 
Consolidated Crown corporationspae, fo tac cae ee ee ee ee ee ene be Ee 


Accrual Of nom=taxsTe Venues... edi. 6% o.05 6 soa coexetewee oe + 0 WE oe o cyecse cin ee 
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Return on investments 


Return on investments consists mainly of interest from loans 
and advances, dividends from investments, and transfer of 
profits and surpluses. A comparative analysis of return on 
investments is presented in Table 3.5. 


1998-99 1997-98 
Pa ie ee, Td SE ae 1 1 
nSGSE es PESTER 380 326 
eh) ae 1,656 1,336 
Pie ieinn) ~---... Navans 81 43 
1,737 1,379 
a otc, a ee 6 4 
eid, Ale ae 15 49 
nin a 591 610 
Me Se A 133 169 
heels OEE, 8 baa shige eliry 1,704” 1,509” 
A read iy pds seeded 15 53 
2,524 2,394 
Pa a pe rca eepron 20 14 
ered cb. eer 157 143 
AO en | RR OL eh Gia 39 33 
ROSIE). etre een aae 8, 7 9 
ARR Oe tere eS 8 11 
2,755 2,604 
ea ie | 0 Sieh tek enna s 12 7 
Pc RR | tos oat Ok ee Manet 4 12 
16 19 
eee | en an 4,889 4,329 
SERRE NS (6/070, ceaaee 114 163 
Ort tensa 15 (43) 
VE CORAM ee 5,018 4,449 
XSW A: “nin GL A al (27) (22) 
aes La ee ee 4,991 4,421 
Daten, TTY SARE 24K 41 47 
Recliners oop ently ieee rernie torre 40 37 
roe RR be STATE, 5,072 4,511 


Total gross return on investments from outside parties .....................005- 


A Additional details are provided in Table 4a in Section 1 of Volume II (Part I). 


On an accrual basis, the revenues are as follows: $1,760 million for 1998-99 and $1,480 million for 1997-98. 


Adjustment to recognize the net income for the 12 month period ending March 31. 


Other non-tax revenues 


Other non-tax revenues are comprised of proceeds from the 
disposal of surplus Crown assets and current goods and ser- 
vices, refunds of previous years’ expenditures, service fees, 


privileges, licences and permits, domestic coinage, and miscel- 
laneous non-tax revenues. Details are reported by individual 
ministry in Volume II (Part I) of the Public Accounts of 
Canada. 
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EXPENDITURES 


Expenditures consist of all charges which enter into the 
calculation of the annual deficit or surplus of the Government. 


Accounting for Expenditures 


Expenditures for Government operations are recorded when 
goods are received or services are rendered. Transfer payments 
are recorded as expenditures when paid, when the recipient has 
fulfilled the terms of a contractual transfer agreement, or, in the 
case of transactions which do not form part of an existing 
program, when the Government announces a decision to make 
a non-recurring transfer provided the enabling legislation or 


TABLE 3.6 


EXTERNAL EXPENDITURES BY TYPE 
(in millions of dollars) 


authorization for payment receives parliamentary approval. 
Capital leases are recorded as expenditures over the lease term 
aS payments are due. Expenditures include allowances to re- 
flect changes in the value of assets or liabilities at their 
economic value, and amortization of deferred costs. 


Table 3.6 presents external expenditures by type on both a 
gross and a net basis. The difference between gross and net 
expenditures is revenues netted against expenditures, revenues 
of consolidated Crown corporations netted against expendi- 
tures, tax revenue items related to expenditures and included in 
revenues, and recovery of tax revenues netted against expendi- 
tures. 


1998-99 1997-98 
Gross Revenues Tax Consolidated Net Gross Net 
expendi- netted against credits and Crown expendi- expendi- expendi- 
tures expenditures repayments corporations tures tures tures 
Transfer payments — 
Old age security benefits, guaranteed income 
supplement and spouse’s allowance.................. 22,285 (496) 22,781 21,758 22,225 
Employment'insurance benefits fh .'y ee. shell.» 11,884 11,884 11,842 11,842 
Other levels of government— 
Canada health and social 
Li CVS To depose bleak nee Ae TEN AE Se 16,018 16,018 12,421 12,421 
Riscal’ arrangements. ppm spain! ts lalate ate lacateters tatetete eels fare 11,645 11,645 10,000 10,000 
Canada" Assistance Plamie<).'01. siete: sfetetetsts sheicletete sroteeter 8 8 24 24 
Insurance and medical! care #. -. 5%), ores pieuets clelelerstalolet tote 2) 2 162 162 
EGUCALIONSUPPOIU. Ft semicrte tenths te caltst tetas 5 3 
Alternative payments for standing programs........... (2,150) (2,150) (2,108) (2,108) 
Aes yas| 25,923 20,504 20,504 
Ganada‘child tax. benefitsie (nt. .)-0 hese etter tele te eters 5,715 S705 5,352 
65,407 219 60,188 59,456 54,571 
Other transfer payments — 
Foreign Affairs and International Trade ............ 2,065 2,065 2,084 2,084 
Health. x6 chasis china siote piste respec orsntentyerst a hteie 1,180 1,180 902 902 
Human Resources Development .................. 2,429 2,429 2,076 2,076 
Indian Affairs and Northern Development .......... 4,451 4,451 3,978 3,978 
Industry eerste ren crore te ahs htale a ete s > 2,282 2,282 2,977 2,977 
Veterans Affairs. reise cts crete es totes crate ahs 1,377 Nesi/il 1,374 1,374 
(Or aeaiettei Moin | & RRS hee acne Rene 7,801 2,850 4,951 11,978 9,085 
Total other transfer payments... .......00 0.0 c een eee 21,585 2,850 18,735 25,369 22,476 
Totaltransfer payments seer recut ttt htettel. 86,992 8,069 78,923 84,825 77,047 
Crown'corporationiexpendituresta.) 1. enter teto 4,995 1,498 3,497 shnie 2,548 
Other program expenditures— 
Fisheries and'Oceans ewe ee fee hee eee ie tee 1,119 39 1,080 1,128 1,092 
Foreign Affairs and International Trade .............. 1,315 67 1,248 1B be) Tits3 
Health... 7-2: Sey Rees 0h Ae See oe 1,135 52 1,083 1,031 974 
Human Resources Development .................... 1,835 (23) 1,858 1,550 1,505 
GUS C8 Yicecmserttaretexcrkcroinh otegr one i ctanor ed ake icHaa RomNienorone RENNES 1,836 117 1,719 1,652 1,536 
National Defence:s <Sixcnc aps ciovassy chine. cts cdl recess 9,125 344 8,781 9,240 8,879 
National'Revenue-c se g<2- ccc fas Homies ier ere cee 2,641 60 2,581 2,199 2,199 
Public Works and Government Services .............. 2,124 220 1,904 2,064 1,824 
Solicitor General ee ysis oh atau miles iene 3,423 759 2,664 3,367 2,637 
(O11 Yes ena rea ets om ir. nar Arial hal eter nic 6,725 670 6,055 7,907 7,359 
Total other program expenditures...................... 31,278 2,305 28,973 31,353 29,158 
‘Fotal program/expendituresi..-en)7 nea erie ee ee 123,265 2,305 8,069 1,498 111,393 119,953 108,753 
Public :debticharges; Table:SiO QT i0):). to See AAEM. Ba 41,394 41,394 40,931 40,931 
Total expenditures) 10, SU. ASS. AO 164,659 2,305 8,069 1,498 152,787 160,884 149,684 


“) Reflected on the Statement of Revenues, Expenditures and Accumulated Deficit in Section 1 of this volume. 


(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


: The 1998 expenditures incorporate the effect of a change in accounting policy described in Note 2 in Section 1 of this volume. 
) Additional information is provided in Table 2a in Section 1 of Volume II (Part I). : 
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Chart 3C presents total net expenditures by type for the 
current fiscal year, while Chart 3D compares total net expendi- 
tures for the last ten fiscal years. 


CHART 3C 
TOTAL NET EXPENDITURES BY TYPE AS OF MARCH 31, 1999 


Transfer payments (51.7%) 


National Defence (5.7%) 


Public debt charges (27.1%) All other departments and agencies (13.2%) 


Crown corporation expenditures (2.3%) 


CHART 3D 
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On a day-to-day basis, organizations within the Government 
entity transact with each other and thus contribute to the 
amounts of revenues and expenditures recorded in the accounts. 
In preparing the financial statements, these “internal transac- 


TABLE 3.7 


EXPENDITURES BY SOURCE 
(in millions of dollars) 


Less tax 
Gross credits and 
expenditures repayments 
Extermial transactions <--ae af. ce onic aici uaisraenietkar or 164,659 8,069 
Internal transactions — 
Canadian Heritage .... . <.306,23. eu bett fannliat 17 
Environment: 255- 6 ics cr ear oe ares 30 
Foreign Affairs and International Trade............ 13 
ANGUS try PRN settee oe aio ivy o8 cos darmintne dual alatetesens 68 
NationalkDefence:. ett... SaaS toes LEI «ss 54 
NationalRevenuest an vane &. Pan Naeielaln ss oes vena are 89 
Public Works and Government Services ........... 3,084 
Solicitor:Geheral pete ei tins, oociece tac tye neve as 83 
"TRAD SPOnt ey, Bee Nt a ea, 30 
Tréasury:Boatd «7a. cures as stele erasers voters Saree 70 
QU rene ee Tetra o ckepcttccn vi clot cr sMepersrennune.s, she 76 
Total.internalitransactionsie:eiids.cos0c crocs scat 3,614 
Total expenditures +ysasens. hcp raed ee ae eee ce 168,273 8,069 


Government Spending 
Government spending consists of four major types: 


— transfer payments; 
— Crown corporation expenditures; 
— other program expenditures; and, 


— public debt charges. 


Transfer payments 
Transfer payments include: 
— payments to persons for income support or income 


supplement. Assistance is based on age, family status, 
income, and employment criteria; 


— payments to provinces and territories under two main 
programs: 
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tions” are eliminated so as to report on the basis of transactions 
with outside parties only. Table 3.7 provides details of internal 
expenditure transactions and shows the total of expenditures 
transacted by the Government with all sources. 


Less revenues 


Less revenues netted against 


of expenditures 
consolidated 
Crown External Internal Net 
corporations revenues revenues expenditures 
1,498 2,305 152,787 
15 2. 
30 
wh 6 
54 14 
19 35 
77 12 
3,068 16 
715 8 
28 2: 
69 1 
22 54 
3,464 150 
1,498 2,305 3,464 152,937 


— fiscal arrangements: unconditional fiscal transfer 
payments to lower income provinces including 
subsidies under the Constitution Acts; and, 


— Canada Health and Social Transfers are replacing 
the Canada Assistance Plan and Established Pro- 
gram Financing as a major means for providing 
the federal share of social programs administered 
by the provinces; 


— other transfer payments, including various subsidies 
paid through federal programs to stabilize market 
prices for commodities, for the development of new 
technologies, for the conduct of research, for the es- 
tablishment of new jobs through support for training, 
for the promotion of educational and cultural activ- 
ities, and other miscellaneous payments. 


Table 3.8 presents a comparative analysis by province of 
certain transfer payments. 


TABLE 3.8 
CERTAIN TRANSFER PAYMENTS BY PROVINCE 
(in millions of dollars) 


Alternative Canada 
payments health 
Old age Employment Fiscal for and 
security insurance arrange- standing social 
benefits’) benefits ments programs transfer 
Newioundland =), 4.07 a 474 690 1,226 275 
468 685 1,039 280 
Prince Edward Island ......... 124 167 268 62 
123 174 208 59 
NovaiScotiamy cocci: seer seas 808 567 1,339 432 
803 571 1,258 419 
NewsBrunswick, eo 667 647 1,210 339 
659 642 1,043 328 
Québec, .wteeiachule aad canatlaw 6,059 3,642 4,946 (2,150) 3,851 
5,893 SHAE 3,779 (2,108) 3,779 
Ontariolgnd. Malkisiesane. Wee: 7,965 3,096 5 3,939 
7,763 3,316 3] 3,913 
Manitobaznicc ee meee 972 322 915 516 
962 331 1,127 489 
Saskatchewan 5 @P.8P 0 .. 941 276 4d 425 
933 236 1] 439 
Alberta nntnran circa .one 1,734 810 5 968 
1,678 655 3 903 
British Columbia............. 2,865 1,600 5 1,862 
2,779 1,537 3 1,542 
Totaliprovinces © an ckm see 22,609 11,817 10,363 (2,150) 12,669 
22,061 11,864 8,502 (2,108) 12,151 
Northwest Territories.......... 19 33 996 46 
17 3] 848 39 
Yukon) Territory <...., pieMe.c.+ 2 10 29 329 19 
9 28 284 15 
Internationall;; 5: .\. GR so. 143 22 
144 2 
Sub=total eevee ners cer trees cert 22,781 11,881 11,688 (2,150) 12,734 
22,231 11,925 9,634 (2,108) 12,205 
Provision for valuation........ 3 (43) 3,284 
(83) 366 216 
Total!(Net) ntocs anise ns ao ae 22,781 11,884 11,645 (2,150) 16,018 
22,231 11,842 10,000 (2,108) 12,421 
Add tax credits and 
repayments)2. 3.7. Ebr Ss. ee oe (496) 
(473) 
Total.(Gross).. che a. oo 22,285 11,884 11,645 (2,150) 16,018 
21,758 11,842 10,000 (2,108) 12,421 


Amounts in roman type are 1998-99 transfer payments. 
Amounts in italic type are 1997-98 transfer payments. 
‘) Includes the guaranteed income supplement and the spouse’s allowance. 
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Insurance and medical 


care 
Extended 
health 
care 


(4) 
17 


(4) 
17 


(4) 
17 


Canada 
Canada Child 
Insured Assistance Education tax 
health Plan support benefits Total 
(1) 2,664 
(1) 2,471 
621 
(1) 5 568 
(1) 3,145 
(1) 3,051 
1 2,864 
(1) 4 23 2,698 
(11) 16,334 
41 | 15,106 
(26) 6 14,980 
(24) (38) 14,968 
1 2 2,728 
(3) 27, 2,933 
3 2,089 
(2) (1) 1,616 
9 3,527 
(4) 33 (1) 3,269 
30 6,365 
(12) (5) (5) 5,841 
5 8 55,317 
(8) SY/ 5 S221 
1 1,095 
1 936 
387 
336 
145 
146 
6 8 56,944 
(7) 37 5 53,939 
3,244 
(13) 486 
6 8 60,188 
(7) 24 5 54,425 
5,715 5,219 
152 5,352 5,031 
6 8 an by 65,407 
145 24 5 5,352 59,456 
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Crown corporation expenditures 


Crown corporation expenditures include the net expenditures 
(expenditures less revenues) of consolidated Crown corpo- 
rations and the expenditures related to enterprise Crown 
corporations. 


Other program expenditures 


Other program expenditures include defence spending, as 
well as Government administration and specific services deliv- 
ered to the public. This spending covers the operating and 
capital costs associated with programs directly delivered by the 
federal Government such as food inspection, the Coast Guard, 
the federal court system, the operation of health facilities for 
natives and veterans, and the national parks system, to name just 
a few. 


TABLE 3.9 


PUBLIC DEBT CHARGES!” 
(in millions of dollars) 


Unmatured debt— 
Interest on: 


Marketablesbonds it cas cw-ociaterene aie stalls be ager a lel ene oe ORNeNe craven ciateiey Robt sl + 
Eanadaisavings: DONGSH..nic esac nderis.s crete wich Blea: stare teehee ch citer ert rere oes 
Bonds: for Canada’ Pension Plan wandered tine ners ccetecce 
CANA dANOtES WR lesa: wteseneta Sve See ails are abe ree e eae OME leds crenata 
HULOMMediUM tern NOLES aac yesportte vere bso Rae clone cc emore cron ais ieiokcuake ne atapnetate 


Amortization of premiums, discounts and commissions on: 


JUIN g Gulla apna so co BOOAGUeS Amine 06.0 cASIOvanncopnDoboNsiob.o000 Ur 
Marketable bonds t.o0. 55) oratsyave co orange renters oveeciaa: 4 ete tole olafsnarareters rear St Weporeceist s 
Ganadaibillsiierpactorcge cin aie ore cies pa cic race ae cites ote aie cere aie nae setorenecece mate 
Canada savings; DONS ii eyivansctiereloce peeled oretocctee teres messi arebeteraliorecovitenereten octets 


Servicing costs and costs of issuing new borrowings................00e-eeeee 
Total public debt charges related to unmatured debt................ 0.0. c ee ee eee 


Interest on: 
Pension and other accounts— 


Public sector pensions—Superannuation accountS...............00eeee eee 
Canada Pension: Plan. 5 oa icjecclreerepay niece c's svare ergs orotate en eys Stnwcsleistaeretere. erore 


BEposit anditnist-accounts sh. eters «cies cisrensehe yo Slats nis ie a ea nisin cree ae 
Other:specitiedipurpose!accountsir csy-teiraeicite eit etse il ieeeir cn 


OT CEACCOUNISE Asana: Pokeven dio tes51 2 ies MEME a oieies as are ME s, o Sctoke WARS nus scat aie Na Rs 


Total public debt charges related to pension and other accounts.................. 


Interest on consolidated specified purpose accounts— 


Employment InsnrancerAccounts..., cece bunieaaectn nec rane societies 
Agricultural Commodities Stabilization Accounts ................0eeeeeeeuee 


Total public debt charges related to consolidated specified purpose accounts ....... 


Total public debt charges SANE OTe Bee eer eee Pete Ma ne 
Provision fortvalnation and otheritenis-"s <2. os See tec ome ce ee 


Less: total public debt charges related to consolidated specified purpose accounts. . . 
Total net/gross public debt charges with outside parties ........................ 


Public debt charges 


Public debt charges include the interest on unmatured debt 
and on pension and other accounts, the amortization of premi- 
ums, discounts and commissions on unmatured debt, and the 
servicing costs and the costs of issuing new borrowings. 


A comparative summary of public debt charges is presented 
in Table 3.9. The table also discloses the reconciling items 
between total public debt charges as reported in the Finance 
ministerial section (Section 6) of Volume II (Part I) and the total 
net expenditures of the public debt indicated in Table 3.6. The 
reconciling items include the expenditures of the consolidated 
specified purpose accounts and the provision for valuation and 
other items. 


1998-99 1997-98 
ici fovea Ble ces ete ecco le Sat COMM eR Er Loy sate: Se OP Noh a 24,198 23,819 
PA aOR OG EOE OL AMMO ickes Cato S 1,272 1,969 
Dee ease ite cent as ecaie ciete teccease ort rere CaameereReaens 391 361 
Pea ais cor ae et ick chch ai iene iggeheietn ceckooorchag one 54 114 
Naeeene gate er sseyeaetekouesance tn cic Moreagegeieten Roh a atoe tetas eteherals 137 26 
26,052 26,289 
BS AIAN at ic I COO.L SEE Oo oone O0t 4,266 4,314 
AOE ADEE ONT 0 CCG cH ICME aie ORO 242 160 
BE DOG Apne tne BOS At, RICO Ap ook 499 428 
EO Eke a OURO RIE SDE a eS Oe Sy) Si, 
5,044 4,939 
sale AAEM Wat's tas ea, Teno & at OO ens age MEER cn 145 150 
sh ajba a) SuaNG fe sO lo Vana Chel ae peep eaiae siaxs oleak ae aaa 31,241 31,378 
PPE A Shh oe SEL LAR atin rine Cy anon ae 12,160 11,705 
POS Oe AAO Ho CIoe Aton oranda dks Hoan baw eae 261 158 
BAD RTO AO SENOS GOUG OMS AiO MeHplc.ac oo 41 43 
BROT NOOR on oO brd.o.c)cto.0.0 Macias 57 66 
a heals -aegym o og aya REST RRO) CMe ooh 221 191 
12,740 12,163 
FI 8 i ud AER ie AOR cin ELE ee 73 52 
nana eo TO COO ON TORS 12,813 12,215 
REO net bloc cart, cane ne HACe AoE Ratios 764 364 
@! 8) & 00 4) Bas) 6's 2) 6 0 ies ele ae re) 6 eae dD se mB ee, 6) kl Be 60 8e 8) 6. (2) (2) 
sy ajstoreiel # ote oe ets eee aoe s «3.5 cranes sae 14 14 
aol Pasee yas sco AOR ERAN RA Lal eeesnceak SKA aoe 778 378 
sf oletehe cote ereles aie GML caine albert, aka gaae Rhee 44,832 43,971 
ALP TS eens ike he yA Le AM see eter otesst che oLcanyeestearcagee kt (2,660) (2,662) 
42,172 41,309 
AAG FOTN OD A ODA DSO ROE EET Oe NS CTC 778 378 
SAS EROS ADS OO CERS RIA B.C. AIC LEAT ce 41,394 40,931 


) Additional details are provided in Table 2a in Section 1 of Volume II (Part I). 
Less than $ 500,000. 
®) Additional details are provided in Section 9 of Volume II (Part II). 
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Expenditures by Standard Object 


Table 3.10 presents total expenditures by standard object on 
both a gross and net basis for the current fiscal year. 


TABLE 3.10 
TOTAL EXPENDITURES BY STANDARD OBJECT 


(in millions of dollars) 


BESOMMGL Be cctercres vats Behe alee eM MR are aun eaelen eh an xe owes ee? is go] sol sro ope ase oe ae ego 
iransportationrandicommunicatlOnser werner reer neice essen eee ee 
RTLRORITIALI OLIN San ese teres teres Arete eer rice ate atee ee ore Ce Sony aU chs Saar ae deacie nei 
Professionalvand*specialiservicest emer cet attr eee een errno 
IRENCAIS er rare eon paper noma cat orem ener atedeas ete lsietas capes le: Mont sie cues otuesrraiomeet s 
Purchasedirepairand maintenancenns.nractirie et temeis cows sors ie ouseraysieretetenate oar casisie 
Withtiesmnaterials andisupplicSe esac terre acct ie nels cite tous «lamin keds 


Construction or acquisition 


ofland building stand iwanks eng is cttct erates theatre aaa Neos actos anskcr eas doneweaecae ene 


Construction or acquisition 


Of machinery andiequipments ar.) wetted cecasto PMS Sole te tee yeasncastedeneuetemeas 
PPEANSLER PAV IMENTS mee ete te atersteie te oeetereitoretntoncretoncecs vers Reuaye sas ole oem uencasdoacns Caen 
Poblictdebicharces men mmmerre en ttt tere err ma sn akseoh era Meunterce ast onsets at acicenist avenues 
Othersobsidies andipaymMentS cacy... eee pac erste wiatestaae te cys c-alier a ate ies oars 


Motal/eross:exPenGitures pape nate mete ey reaper cera hs atsueycy- aie tycar neue teres ote leeecas 4 sa 


Add: 


Bniployimene Insurance ACCOUNE Ma me: neinenicn ts aetna or eure: canvas sucupniated toca 
AnternaliexpemdstUres 7) seme tersere sour sree: or sctetties eras a cts oro. cso ouny ay duaebeedegewoneustieasnchaus 


Less: 
Revenues netted against expenditures— 


Ee xtermalufew CMUCS pepe pa eres cere coe aiepoe: wie teleres acer eialanelal so! ebias suai ase scat hanene 
HNCErNAS VENUES rere eis oe ee a eee cisternae Bic ara terete easncds is ae cousteweneaedene 
Reveniesion consolidated: Crown corporations racist ee eiiecis ieee 
PaxicreditsrandirenayMentsits wmpeyac orate ct court tiene ate ncn aes austere: Alvis a eseneneapee 


MOtal NETEXPENGIIUECS erst wwrsiepe sone cka Miciahee sone hee wisi ey sccvedersty Suavelre eke eco aache ous abe etee 


Expenditures under Statutory Authorities 


Spending authorities provided by statutory authorities are for 
specified purposes and for such amounts and such time as the 
acts prescribe. These spending authorities do not generally 
lapse at the end of the year in which they were granted. Expen- 
ditures under such authorities account for more than two-thirds 
of the total net expenditures each year. 


Table 3.11 presents a comparative summary of these statu- 
tory expenditures. The table also discloses the reconciling items 
between total ministerial expenditures under statutory author- 
ities and total net statutory expenditures. The reconciling items 
include the statutory expenditures of the consolidated specified 
purpose accounts and the provision for valuation. External 
revenues netted against expenditures have been added to the 
total net statutory expenditures to obtain the total gross statu- 
tory expenditures with outside parties. 
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Less: 
Internal 
revenues Total 
Total Internal netted against external 
expenditures expenditures expenditures expenditures 
16,334 (14) 16,348 
1,920 8 179 1,733 
379 2 40 337 
5,161 48 1,106 4,007 
1,833 30 698 1,105 
1,780 11 267 1,502 
2,791 4 87 2,700 
1,191 18 430 743 
2,335 1 22 2,312 
86,992 86,992 
41,394 41,394 
6,163 28 649 5,486 
168,273 150 3,464 164,659 
1,360 1,360 
150 (150) 
2,305 2,305 
4,824 150 4,824 (150) 
1,498 1,498 
8,069 8,069 
(15,336) (3,464) (11,872) 
152,937 150 152,787 
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TABLE 3.11 


EXPENDITURES UNDER STATUTORY AUTHORITIES 
(in millions of dollars) 


Public’ debt chargest ere ese ete tet eis os cc .cle eit aie ei ela, ygletils oye cche crate Chere sieht are aaa 
Oldiage security payments (Olid Age Security ACt)o casuals esa cere ions crete anes oye caekee eke 


Canada health and social transfer (Part V—Federal-Provincial Fiscal Arrangements 


7 Verh Lite ire Re or wit roi ae an gn ok eae RR a Ro ERS Aen ea San eee oh nT 


ACE) sho csiocsieh Qei ee ois ape Oe: Stated ha ateneks ao aketee vas choc Weutiegss its beaie Sey aa sos ARO 


Guaranteed income supplement payments (Old Age Security Act) 


Transition period payments to NAV CANADA under the Civil Air Navigation Services 
Commercialization Act 
Payment to the Canada Foundation for Innovation (Part XI—Budget Implementation 


1G e oS OLD ees, | MOORS AACE NaOe Wao DDT ACO 6 Unenmtd eG od FO00 MDDOT oo C 


Superannuation, supplementary retirement benefits, death benefits and 
other pensions— 
Public Service— 

Government’s matching contributions to the Public Service Superannuation 
Account 

Government’s contribution as employer to the Employment Insurance Account 

Government’s matching contributions to the Canada and the Quebec Pension 
Plans 


Canadian Forces— 
Government’s matching contribution to the Canadian Forces Superannuation 
Account 
Statutory payments under the Supplementary Retirement Benefits Act 
Government’s contribution as employer to the Employment Insurance Account 
Government’s matching contribution to the Canada and the Quebec Pension 
Plans 


Royal Canadian Mounted Police— 
Government’s matching contribution to the Royal Canadian Mounted Police Superan- 
nuation Account 
Statutory payments under the Supplementary Retirement Benefits Act 
Government’s contribution as employer to the Employment Insurance Account 
Government’s matching contribution to the Canada and the Quebec Pension 
Plans 


All other statutory expenditures 
Total ministerial expenditures under statutory authorities 


Consolidated specified purpose accounts— 
Employment Insurance Account 
Crop Reinsurance Fund 
Agricultural Commodities Stabilization Accounts 


Total expenditures of consolidated specified purpose accounts 
Provision for valuation and other items 


Total net statutory expenditures with outside parties 
External revenues netted against expenditures 


Total gross statutory expenditures with outside parties 


Canadian Millennium! Scholarship/Foundationiygetisi... . 0-2. MARL wns ce ce ee ooo + cropeleicree 
Spouse’s allowance payments (Old Age Security ACt) ....... 00.5 cece cece ce nent e teens 


1998-99 
44,832 
17,564 
12,734 
10,766 
4,835 
2,500 
383 
216 
17339 
285 
240 
6 
1,870 
69 
1,801 
398 
13 
91 
78 
3 
583 
141 
19 
24 
21 
205 
1,184 
97,603 
11,881 
(1) 
214 
12,094 
(3,412) 
106,285 
2,305 
108,590 


m= Details related to other pension accounts such as the Members of Parliament Retiring Allowances Account are not included. 
) The 1998 expenditures incorporate the effect of a change in accounting policy described in Note 2 in Section 1 of this volume. 
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1997-98 
43,971 
17,114 
12,205 
8,868 
4,729 
389 
686 
801 
1,536 
76 
1,460 
404 
13 
92 
66 
3 
578 
126 
25 
25 
17 
193 
1,446 
92,440 
11,925 
(164) 
12 
569 
12,342 
(69) 
104,713 
2,196 
106,909 
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ACCUMULATED DEFICIT 


The accumulated deficit account represents the net accumu- A Statement of Revenues, Expenditures and Accumulated 
lation of annual deficits and surpluses of the Government of Deficit is published in Section 1 of this volume. 
Canada since Confederation, together with certain amounts 
charged or credited directly to this account reflecting changes 
in accounting policies introduced over the years. The accumu- 
lated deficit is equal to the excess of recorded liabilities over 
total assets. 


Table 3.12 presents a ten year comparative statement of the 
accumulated deficit, in terms of total liabilities and total assets. 
Chart 3E presents the accumulated deficit for the last ten fiscal 
years. 


TABLE 3.12 
STATEMENT OF ACCUMULATED DEFICIT IN TERMS OF TOTAL LIABILITIES AND TOTAL ASSETS 


(in millions of dollars) 


Less Accumulated deficit 

Total total Increase 
As at March 31 liabilities assets Amount (Decrease) 
JB ey a5 ess Because hate CAPE ROR CEERI ICR RIC Choc RECA ROM Re Reat aR a we 640,301 63,477 576,824 (2,884) 
LOGS See cet Mer ee hey ec earns er ets ER SN ema RL eS he Ble: 638,525 58,817 579,708 (3,478) 
IT ies laird Goth ha a eeaA ested hes Baan teet OS eT arch ao OT URIERA APLCRG Cont CR REE eT 640,657 57,471 583,186 8,897 
NSTC cacao FS SR SLP esc cuss ees caer eM FIP SORD SEER TET ER CLA ECE RA ri oO ES 624,701 50,412 574,289 28,617 
OOS ee He TR Re Troe erie Ge tem ene LE Site ece ce sealed crs eas 584,798 39,126 $45,672 37,462 
ee Boise & 8 BIO Bias OOM DOERR ES ops OER ROT CRIES Zac 546,437 38,227 508,210 42,012 
NOG S eeeee ee eae re ey tae ecto av ceva arn Ai erseas eta shale ttee-s arora ais 503,884 37,686 466,198 41,021 
te ate Ss 5 a cy tite Se OR A RS Ge PIE OC IO CEC OR CRO ea re 467,377 42,200 425,177 34,357 
1S) lie ot nary inte Sta eee Pea ss CRs I a ro ny Ct 433,353 42,533 390,820 32,000 
1990 Be oe A Nese ce ES ee ae RARER? © ASIA rach CRE ANI ON 397,217 38,397 358,820 28,930 


CHART 3E 
ACCUMULATED DEFICIT 


(in millions of dollars) 
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CONSOLIDATED CROWN 
CORPORATIONS 


This section provides all related information on consolidated 
Crown corporations. Consolidated Crown corporations are those 
Crown corporations who rely on Government funding as their 
principal source of revenue. 


Consolidation involves the combination of the accounts of these 
corporations on a line-by-line and uniform basis of accounting and 
eliminating inter-organizational balances and transactions. Before 
these balances and transactions can be eliminated, the corpo- 
rations’ accounts must be adjusted to the Government basis of 
accounting. Most corporations follow generally accepted account- 
ing principles (GAAP) used by private sector companies. The 
most significant difference between GAAP and the Government 
basis of accounting is that under GAAP, non-financial assets such 
as buildings, machinery, equipment and inventories are reflected 
as assets and written-off over their respective lives or as they are 
consumed or used. The Government treats the acquisition of non- 
financial assets as expenditures in the year of acquisition. 


Summary Financial Statements of 
Consolidated Crown Corporations 


The following tables display details of the assets, liabilities, 
revenues and expenses of the consolidated Crown corporations. 


For those corporations having other year ends than March 31, 
the data are based on unaudited interim financial statements which 
have been prepared on a basis consistent with the most recent 
audited financial statements. 


Tables 4.1 and 4.2 summarize the financial transactions and 
results of operations as reported by the consolidated Crown corpo- 
rations. 


Financial assets include cash, receivables, loans and invest- 
ments. Financial assets are segregated between third parties and 
Government and Crown corporations. The financial assets reported 
under Government and Crown corporations represent receivables 
and, loans and investments between related parties. Physical assets 
and deferred charges are assets such as property, plant and equip- 
ment and inventories that are accounted for under generally 
accepted accounting principles by most corporations which differ 
from those of the Government. Liabilities include payables, bor- 
rowings and other obligations. Liabilities are segregated between 
third parties and Government and Crown corporations. Borrow- 
ings from third parties represent long-term debts payable of the 
corporations. Other third party liabilities are amounts due for 
purchases, employee benefits, various accruals, capital leases and 
like items. The liabilities reported under Government and Crown 
corporations represent payables and borrowings between related 
parties. 
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Revenues are the inflow of cash, receivables and other consid- 
eration arising in the course of ordinary activities of a corporation, 
normally the sale of goods, the rendering of services and the use 
by others of enterprise resources yielding interest, royalties and 
dividends. Revenues are segregated between third parties and 
Government and Crown corporations. Government and Crown 
corporations’ revenues are broken down further to identify reve- 
nues arising from normal operations and financial assistance 
received or receivable from the Government in respect of the 
current year’s operations. Expenses are the outflow or reduction of 
assets or incurrence of liabilities resulting from a corporation’s 
ordinary revenue generating or service delivery activities. Ex- 
penses are segregated between third parties and Government and 
Crown corporations. Revenues and expenses are used to determine 
the net income or loss of the Crown corporation. Equity transac- 
tions other than current year’s net income or loss are segregated 
between adjustments and transactions with the Government. Ad- 
justments include prior period adjustments and other items 
affecting equity as recorded by the corporations. Equity transac- 
tions with the Government include dividends declared or transfers 
of profits to the Government as well as capital transactions with 
the Government. The line “Conversion to the Government ac- 
counting basis for consolidation purposes” represents the 
adjustments required to bring the corporations’ generally accepted 
accounting principles basis of accounting to the Government’s 
basis of accounting. 


These tables present consolidated financial information on con- 
solidated parent Crown corporations and financial information on 
unconsolidated wholly-owned subsidiaries. The President of the 
Treasury Board’s Annual Report to Parliament on Crown Corpo- 
rations and Other Corporate Interests of Canada includes a 
complete list of all parent Crown corporations, wholly-owned 
subsidiaries, other subsidiaries and associates. 


Consolidated Crown corporations are also categorized as being 
either agents or non-agents of the Crown. Agency status may be 
expressly stated in the incorporating legislation or conferred under 
the provisions of the Government Corporations Operation Act. In 
accordance with section 54 of the Financial Administration Act, 
the payment of all money borrowed by consolidated agent Crown 
corporations and interest thereon is a charge on and payable out of 
the Consolidated Revenue Fund. There were no borrowings by 
consolidated agent Crown corporations for the year ended 
March 31, 1999. Contingent liabilities of consolidated corpo- 
rations are presented in Table 4.3. 


A summary of financial assistance under Government budget- 
ary appropriations to consolidated Crown corporations for the year 
ended March 31, 1999 is provided in Table 4.4. Differences in 
figures reported in Table 4.2 and those reported in Table 4.4 result 
from the use of different accounting policies and from items in 
transit. 
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TABLE 4.1 


FINANCIAL POSITION OF CONSOLIDATED CROWN CORPORATIONS — ASSETS AND LIABILITIES 
FOR THE YEAR ENDED MARCH 31, 1999 
(in thousands of dollars) 


Assets 
Financial 
Government Physical assets 
Third and and deferred Total 

Crown corporations “! parties Crown corporations charges assets 
Atomic Energy of Canada Limited, ao rsgece wets sare ae siete ini easels 220,896 15,973 695,240 932,109 
Canada'Couriciltee es sernne serees vere cetera ea css crete cee tence. nareter ae 205,685 59,780 23,558 289,023 
Canada Lands Company Limited 

Old Port of Montreal Corporation Inc. ................002000- 5,657 143 5,800 
Canada Mortgage and Housing Corporation 

Ministers: ACCOUNT on gth aby. sari gas orcas cicae Ser mrnraicy vue? 
Canadian Broadcasting Corporation ....................0eeeeeee 103,731 92,571 1,278,211 1,474,513 
Canada Race Relations Foundation...............0cecececeeces 2,876 24,000 96 26,972 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by:the:Governmentiof Canadatia3ii' .30ei.6- TES. TNs EG: 17,179 17,179 

Canadian Film Development Corporation....................-005 11,766 PARAL 2,497 42,040 
Canadian Museumof Civilization: seuten trp eek ia eee le rae es 18,171 709 15,198 34,078 
Canadian: Museumiot Nature 7 0. oe ceicdhr: ecient rsa rackets 4,590 326 38,096 43,012 
Defence Construction (1951) Limited? ..7.. Jo... 0. ee eee scene 2,970 3,967 871 7,808 
Enterprise'Cape'Breton'Corporation’an.. eee eee oe 6,942 3,285 310 10,537 
Queens Quay West Land Corporation YER RS, OS § 1,510 1,510 
International Development Research Centre.................-.04. 31,260 15,620 9,043 55,923 
Jacques Cartier and Champlain Bridges Incorporated, The........... 3,207 3,660 11,901 18,768 
Marine Atlantic Ine. oy tide ctr er ecas os cubed eaten wt Heckiaas 11,897 199,497 211,394 
INahonal’Arts| Centre Corporationy. cr cee eee eer teeeeea ae 9,644 322 8,222 18,188 
Natonal'Capital Commission tear. orstact ies: veer ltr hacn ters 48,330 1,218 375,279 424,827 
NationalGallery of Canadatin neaceratvecaiien ois ae meee en eters 9,856 914 9,960 20,730 
National Museum of Science and Technology...................+. 3,549 361 8,375 12,285 
Standards'Councilof Canada 7.0. o2- se pee eesti aia 1,846 627 1,189 3,662 
VIA Rail*CanadatInctetrents siee terse a on eee chore cite sce ere 74,427 24,223 533,074 631,724 
TOtal We tices asctecces teste eves recta rier oecere mete ote arin site taper ansnsLeemech as 778,810 292,512 3,210,760 4,282,082 
Conversion to the Government accounting 

basis for consolidation purposes ..............0-000 cence eae 354 3,210,760 3,211,114 
Total on the Government accounting basis ....................-.- 778,456 292,512 1,070,968 


(All Crown corporations listed in this table are parent Crown corporations except the following: Old Port of Montreal Corporation Inc., and The Jacques Cartier and Champlain 


Bridges Incorporated. 


(2) Pursuant to Bill C-8, the dissolution of Queens Quay West Land Corporation has been delayed indefinitely. 
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Liabilities 
Government Total 
Third parties and Equity liabilities 
Crown Total of and 
Borrowings Other corporations liabilities Canada equity 
405,827 106,835 512,662 419,447 932,109 
101,368 321 101,689 187,334 289,023 
4,956 702 5,658 142 5,800 
817,483 732,629 1,550,112 (75,599) 1,474,513 
61 283 344 26,628 26,972 
17,179 17,179 17,179 
10,807 10 10,817 31,223 42,040 
11,326 13,076 24,402 9,676 34,078 
36,860 6,925 43,785 (773) 43,012 
5,453 89 5,542 2,266 7,808 
6,055 705 6,760 S77 10,537 
1,986 45,800 47,786 (46,276) 1,510 
18,740 32,742 51,482 4,441 55,923 
4,431 5 4,436 14,332 18,768 
227,397 6,602 233,999 (22,605) 211,394 
14,590 2,128 16,718 1,470 18,188 
35,091 3,036 38,127 386,700 424,827 
6,363 10,401 16,764 3,966 20,730 
3,504 224 3,728 8,557 12,285 
1,742 300 2,042 1,620 3,662 
123,521 7,333 130,854 500,870 631,724 
1,854,740 970,146 2,824,886 1,457,196 4,282,082 
788,064 708,004 1,496,068 1,715,046 3,211,114 
1,066,676 262,142 1,328,818 (257,850) 1,070,968 
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TABLE 4.2 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF CONSOLIDATED CROWN CORPORATIONS 


FOR THE YEAR ENDED MARCH 31, 1999 
(in thousands of dollars) 


Revenues 


Third 

Crown corporations parties 
AtomictEnergy ofiCanadameimited :o/.).05 caterers otc Sete sol svelte cone ero etal creleteredauel aye: 613,634 
Canada Council yd 5. Cop Stnne es. seid viene cntente avelalteion MS ese ors ehevereia ake 19,365 
Canada Lands Company Limited 

Old:Port of#Montreal Corporations Inc .j.c. eye ced tes sen copies aadeusniauont(s sstey sioner ohaectaxe 5s 8,495 
Canada Mortgage and Housing Corporation 

MinistensrA CCOUnE. Paani tts PEAT. ose ema iee oes 6 sce wise RBs 6 cece sce oss sloatha 
Canadiati Broadcasting Corporation 3. cin swe «ss esi siae ites walenace sw arerers meuwin rox 480,130 
GCanada:RaceiRelations Houndatton?s 24)..cit ss ee arene fate mbernzee ornporee ay a eve Perera 5 1,235 
Canadian Dairy Commission 

Dairy Support Operation Financed 

by, theiGovernmentiof Canada). t. hac eats eos stare oie ceils ott pe, Beaoveas eleueze ince ihe 

Canadian Film:Development Corporation®. -n6 2. ese ane ea eae see 24,684 
Ganadian: Museum (of Civilization a. vase ae se rie ie kerersi cece enti 11,428 
Canadian’Museum of Naturesaep cine gohs oa ties oro ote rs 28 6s ios OfeRe uses sisre el siere op 1,649 
DefenseiConstructioni(1951) Limited se3 5). ge ceo cok ocoeneentan ee Gite ee ores 
Enterprise Cane Breton|Corporationicanew eo ee oil oe Ra ae eile cies 717 
Queens: Quay, WestiLandiCorporation sayaecisttree derek « oie us w+ etoile aust viele eroxsneuers ole 348 
International Development Research Centres cee tet sere aaa riot ae 10,443 
Jacques Cartier and Champlain Bridges Incorporated, The..................000008 822 
MarinesA thantico In eshy.seen- bones cutee tesco croos eae ke hal obec babe Gaene sue eu oe 50,328 
National-Arts, Centre Corporation ca a. ..icre. oer cis ec eerie siete mee aeratere tensive 23,082 
National Capital Commission........ PI ON Re WSR ATARI. C 20,194 
National’ GallerysofrCanada .° Ssrgaaes a-c sete cys seco onus cee os ios a egbbegataeionste erseanauersrare 8,976 
NationaliMuseumiof Science and Technology merci s: iar os bisector eee 4,125 
Standards! Counciltof/‘Canada*verses tae ie ee mre er 2,956 
VIA Rail Canadalne sj nas cicina teicgiena rn esac elas oysue oie oe Slnerere ete eat re oe atey 208,233 
Total Sees eS AM. NR ES IAM, Fs ikea orcreeerthcers SIN ORE Dis lesc ane 1,490,904 
Conversion to the Government accounting 

basisforconsolidation purposesseme csc. cis creer ckctotonte eich Miche meee cickereinetere $0,702 
Totalionithe:Government accounting: DASISieg pac acyuee) ti ai cascade ehcicdie aes tale ence 1,541,606 


Notes to Table 4.1 are an integral part of this table. 
(1) 


$50 million for Via Rail Canada Inc. 
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Government and 


Crown corporations 


Financial 

assistance Other 
133,178 498 
116,169 5,854 

1,865,469 
775,006 3,935 

1,033 
2,465 120,088 
43,722 3,050 
20,737 536 
17,320 
31 

3,500 
86,086 28,521 
22,265 BB 

21,349 
21,285 1,669 
91,623 4,485 

33,272 
19,627 51 
5,107 955 
162,728 1,492 
3,424,621 188,558 

404,521 
3,829,142 188,558 


Total 


747,310 
141,388 


8,495 


1,865,469 
1,259,071 
2,268 


122,553 
24,684 
58,200 
22,922 
17,320 

808 
3,848 

125,050 
23,160 
71,677 
46,036 

116,302 
42,248 
23,803 

9,018 

372,453 


5,104,083 


455,223 
5,559,306 


Expenses—Government and Crown corporations includes amortization of deferred capital funding of $161 million for the Canadian Broadcasting Corporation and of 


Third 
parties 


709,476 
133,741 


23,819 


1,754,044 
1,410,251 
1,533 


122,553 
171,665 
48,465 
21,262 


9,522 
5,134 
129,834 
24,282 
77,020 
45,783 
86,341 
38,997 
20,871 
8,971 
457,986 
5,301,550 


152,594 
5,454,144 


Expenses 
Government 
and 


Crown 


corporati ons”) 


32,540 


111,425 
(137,015) 


1,436 
6,901 
1,963 
17,075 
258 


172 


1,054 
4,223 
8,637 
3,004 
90 
(48,951) 
2,812 


116,534 
119,346 


Total 


742,016 
133,741 


23,819 


1,865,469 
1,273,236 
1,533 


122,553 
173,101 
55,366 
23,225 
17,075 
9,780 
5,134 
129,834 
24,454 
77,020 
46,837 
90,564 
47,634 
23,875 
9,061 
409,035 
5,304,362 


269,128 
5,573,490 


Equity transactions 
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Equity with Government Equity 
Net income beginning of end 

(loss) year Adjustments Dividends Capital of year 
5,294 436,907 (261) (22,493) 419,447 
7,647 179,156 Sep 187,334 
(15,324) 1,269 14,197 142 
(14,165) (65,434) 4,000 (75,599) 
735 25,893 26,628 
(148,417) 38,701 (2,232) 143,171 31,223 
2,834 20,554 (13,712) 9,676 
(303) 4,069 (4,539) (773) 
245 2,021 2,266 
(8,972) 4,350 (1) 8,400 Sil 
(1,286) (44,990) (46,276) 
(4,784) 13,779 (4,554) 4,441 
(1,294) 11,418 (230) 4,438 14,332 
(5,343) (17,262) (22,605) 
(801) 9,935 (7,664) 1,470 
25,738 360,714 248 386,700 
(5,386) 17,120 (7,768) 3,966 
(72) 7,886 (879) 1,622 8,557 

(43) 2,386 (723) 1,620 
(36,582) 557,363 (1,415) (18,496) 500,870 
(200,279) 1,565,835 (36,210) 127,850 1,457,196 
186,095 (1,809,501) 36,210 (127,850) (1,715,046) 
(14,184) (243,666) (257,850) 
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Contingent Liabilities of Consolidated 
Crown Corporations 


Table 4.3 summarizes the contingent liabilities of the consoli- 
dated Crown corporations. A contingent liability is defined as a 
potential liability which may become an actual liability when one 
or more future events occur or fail to occur. 


TABLE 4.3 


CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS 
(in thousands of dollars) 


March 31, 1999 


Agent Crown corporations 
Canada Mortgage and Housing Corporation 

Minister's Account._—Miscellaneous litigations 2157 c.tts ores aac msc ouctayeie eros ole aieearoms Ducts ein Ie a Rem i eee a na ees ee 1,000 
Defence Consiniction (L951) Limited—Contract disputes vn jeieeeccis ioe ein egae otetoeeeri ictal cena eka creer s 9,909 
Canadian iFilm Development Corporation—lLoan guaranteesS:..7..04. 006-00. acess seaieuines + see chese eesti secin ate nace. 2,661 
International Development. Research: Centres. ister sieve ore sreceueceen ears winne oe eis alar cea coarse tot ete iets eins ieleceete te ler crs aster (ate er aa 800 
National Capital Commission—Miscellaneous litigation and agreements ............. 2... cece eect eee n teen etter eneees 47,200 

61,570 

Non-agent Crown corporation 
Marine Atlantic Inc_—Site contamination lawsuit, miscellaneous litigation ............ 0. 0c ccc cece cece e eect eee e ee eeaas 30,000 
SDOtal OBES. -< ciays casan 6s avonsvece Sa srce eee Gis ola auess lee ie ole Orage, SEEM Ones eS SLES RAMEN Lo ao 0s chet ees RAPE etches ey cmt oe eee Poona 91,570 


Notes to Table 4.1 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Consolidated Crown 
Corporations 


Table 4.4 summarizes financial assistance under budgetary ap- 
propriations for both consolidated agent and non-agent Crown 
corporations. It should be read in conjunction with Table 4.2. The 
purpose for which payments have been made under budgetary 
appropriations is segregated between: (a) amounts to cover oper- 
ating expenses and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 4.4 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO CONSOLIDATED CROWN 
CORPORATIONS 

FOR THE YEAR ENDED MARCH 31, 1999 

(in thousands of dollars) 


Financial assistance Purpose 
under 
budgetary Capital 
appropriations’ Operations expenditures 
Agent Crown corporations 
Atomic Enerpy of Canada Limited) oo. ois) 3 oe tre. eters oy nre vere see Maret ease weds ars. sents 126,000 126,000 
Canada Lands Company Limited 
OldjRort of|Montreali Corporation Ince ce eiesscs. cp ero erate shor nisie © sieves on enn ere wie 14,197 14,197 
Canada Mortgage and Housing Corporation” Nhe REE BOSCO Oo LTT EIS 1,865,470 1,865,470 
Canadian Broadcasting Corporation liar. arayscyse ct cst sis cole eget ausyes Snel se tonnccustiele. 8s. tndunce toate. 916,960 775,006 141,954 
Canadian Dairy Commission 2 cor cioe.5 ASAP R= sco, c ion cue aro ci lay Sen ors) ate feos arars Base care 122,118 122,118 
Canadian) Kilm'Development Corporations” .. 5.7)... /.0.- «2 ete sede «2 soe ois 9 -tayats clas 78,460 78,460 
Canadian) Museum of Civilizatonia-craner ter isonet oc cise teeterae elcierels os elaleys one res 45,878 45,878 
Cariadian}Museum of Nanireh iar 4....-.... PAS APE Ee ERR Re cha. s RIM 20,848 20,848 
Enterprise Cape: Breton Col poranlon re catetsy talaga isto fegegs area ole ds geks ey cegoacnays)<4~ 20 ee es 8,400 8,400 
National Canital Com miSsion fe arers sscck se skeen woe cieueeireu icc acetone koe arch oarat nei sn Wehr avon chon WANS 91,623 58,614 33,009 
National Gallery of Canada........... Ee cea eRe eye Sieh I ERE os «AGG hoo ee 34,113 31,113 3,000 
National Museum of Science:and Technology. cccinicsiejetets cis ev-teyartie ieeiacreiels sores + ores 19,628 19,628 
3,343,695 3,165,732 177,963 
Non-agent Crown corporations 
Canada Council 1a eR lata t, 35. aes o po, favo reraye bya cttalguasereite Seale edeion eis 4 <i ayares 116,168 116,168 
International: Development/Researchi@entre Mel. ..7..064 <0 vcioas eee nye oeomem + «ts 86,488 86,488 
Jacques Cartier and Champlain Bridges Incorporated, The..................000-000- 23,711 23,711 
Marine. Atlanticiince 38rween ts mentee eter crs. 5, cos cco. teo eles ls. stauare: «evetuielblone 6 Orion wiaie se 29,088 29,088 
NationalvArtsi Centre! @orporation aiercco1.cts are sceosis uss abeieneteetn eh viata on ainterele saieG sate 21,001 21,001 
Standards!@ouncibofi Canadag. yyy -hexcrey syed castesersnche: siesfoso iste ew lo as alters Se Oa 5,004 5,004 
@ueens Quay West Land’ Comorationieyasacera tiers. cessation ako easlelete uatenrinerere care 3,500 3,500 
VIASRatlCanadal lnc Wve sayax-yae trek ache csis ecto nc ee ieee e vlaaieletsieete oom 200,490 200,490 
485,450 485,450 
Total ict eter ctoue Gilet # race os nae osevere egakapstabegenetatepoietapecccionere laine imate tteala evo tov Slovene een 3,829,145 3,651,182 177,963 
= Excludes grants and contributions paid to agent and non-agent consolidated Crown corporations where they qualify as members of a general class of recipients. 


Includes budgetary appropriations for Government programs known as the “Minister’s account”. 
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CONSOLIDATED SPECIFIED PURPOSE 
ACCOUNTS 


Consolidated specified purpose accounts are special cate- 
gories of revenues and expenditures which report transactions 
of certain accounts where enabling legislation requires that 
revenues be earmarked, and that related payments and expen- 
ditures be charged against such revenues. They are used 
principally where the activities are similar in nature to depart- 
mental activities and the transactions do not represent liabili- 
ties to third parties but in essence constitute Government 
revenues and expenditures. 


The transactions of these accounts are reported with reve- 
nues and expenditures, in order to provide a more comprehen- 
sive reporting of the Government’s operating results. 


TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS 


Further, enabling legislation requires that the transactions 
in each of these accounts be accounted for separately. Ta- 
ble 4.5 presents a summary of the balances and transactions of 
these accounts, in the manner required by legislation. A nar- 
rative description is provided for accounts reported in Ta- 
ble 4.5. Such description follows the same presentation order 
as the respective table. 


The financial statements of the Employment Insurance Ac- 
count, together with the Auditor General’s report thereon, are 
presented at the end of this section. 


Receipts and other credits Payments and other charges 


External Internal External Internal 
April 1/1998 transactions transactions transactions transactions March 31/1999 
$ $ $ $ $ $ 
Major Accounts— 
Agriculture and Agri-Food— 
Western Grain Stabilization 
ACCOUNT: ccm ans casos Reb AML bo weess 26,948,973 (31,905) 26,980,878 
Less: interest-bearing loans................ 1,112,000,000 1,112,000,000 
(1,085,05 1,027) (31,905) (1,085,019, 122) 
Human Resources Development— 
Employment Insurance Account, 

Table! 4.6. 6. o 5c, s:cn apr OM lee are seis 12,868,011,854 19,362,775,301 1,157,581,543 11,951,546,249 1,360,445,311 20,076,377,138 
Totalimajor accounts). crise sci ics errr = ait 11,782,960,827 19,362,775,301 1,157,581,543 11,951,514,344 1,360,445,311  18,991,358,016 
Insurance Accounts— 

Finance— 
Investors’ Indemnity 
ACCOUNE ipa cisis strsieislers costresaustalere rune reais 45,303 45,303 
Health— 
Health Insurance Supple- 
mentary ACCOUNE .i5.¢0:0.5.0. 3 bRidale oes pees 28,387 28,387 
Natural Resources— 
Atomic Energy Control 
Board— 
Nuclear Liability 
Reinsurance Account ................ 547,321 1,500 548,821 
Transport— 
Ship-Source 

Oil Pollution 

UNG A iysaraviccnats asain niente Glaclepetels 268,931,271 13,588,035 2,053,252 280,466,054 
Total insurance accounts 22... acai eels serene 269,552,282 1,500 13,588,035 2,053,252 281,088,565 
Other Specified Purpose Accounts— 

Agriculture and Agri-Food— 
Crops Sector Companion 
Program sony cs's.a.0s.sor sts eeasinenle haces ies 111,511,975 111,511,975 
Crop Reinsurance Fund......... Su UsOK oa 278,970,481 24,486,010 (765,168) 165,000,000 139,221,659 
Less: interest-bearing loans................ 278,156,751 165,000,000 113,156,751 
813,730 24,486,010 (765,168) 26,064,908 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Continued 


Receipts and other credits Payments and other charges 


External Internal External Internal 
April 1/1998 transactions transactions transactions transactions March 31/1999 
$ $ $ $ $ 
Agricultural Commodities 
StabilizationtAccounts es. sere oe 7,656,762 427,885 (453,803) 7,682,680 
119,982,467 24,486,010 (337,283) 111,058,172 33,747,588 
Canadian Heritage— 
Alexander Graham Bell National 
Historic Sitejot faves Sepes 8a eres eos 5,933 5,933 
Claudia de Hueck Bequest Account......... 381,966 16,599 15,000 383,565 
Marconi Celebration Trust Fund............ 3,280 3,274 6 
National Archives of Canada— 
Donations. 2. ee ce ee ae ae eee 194,088 79,027 78,208 194,907 
National Battlefields Commission— 
trust hundeAccounts «mm sates: scene 779,110 50,756 23,591 472,691 380,766 
National Library— 
Special Operating Account.............. 79,002 175,496 161,627 92,871 
1,443,379 305,279 40,190 730,800 1,058,048 
Citizenship and Immigration— 
50th Anniversary of the Canadian 
Citizenship Act Celebrations ............ 81,011 81,011 
Environment— 
Endangered Species—Donations ........... 218 103,539 103,757 
Fish Habitat Restoration 
AccountHeHe eth .Lne. Mast ates, hoe 114,434 155,000 121,963 147,471 
114,652 258,539 121,963 PES) EDR 
Finance— 
Canadian Commercial Bank and Northland 
Bank Holdback Account................ 246,223,464 246,223,464 
Fisheries and Oceans— 
Supplementary Fines Fish 
/ NIST EA Ls RES 171,810 262,800 109,672 324,938 
Foreign Affairs and 
International Trade— 
Canadian Landmine Action Fund......... 13,578 13,578 
Governor General— 
Rideau Hall—Donations.................. 28,299 (247) D523 2,839 
Health— 
Medical Research Council— 
Donations for Research................- 1,642,728 1,855,521 75,666 2,231,686 1,342,229 
Human Resources Development— 
Canadian Centre for Occupational Health 
and Safety—Donations................. 81,021 81,021 
Indian Affairs and Northern Development— 
Environmental Studies 
Research Fund e .°f toad. misitees 3 153,099 22,424 30,000 145,523 
Industry— 
Prime Minister Awards ................... 147,575 202,444 179,073 170,946 
Hs Holmes, Fund c..0 0 -curress fete tee 76,215 100,209 100,000 76,424 
223,790 302,653 279,073 247,370 
National Defence— 
Corporate sponsorships 
and donations): 43; ...teineas ake maherine 40,300 (40,300) 
Natural Resources— 
Environmental Studies 
Research UDG. csa.gtvsur pea eters 184,133 10,356 173,777 
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TABLE 4.5 


CONSOLIDATED SPECIFIED PURPOSE ACCOUNTS—Concluded 


Receipts and other credits 


Payments and other charges 


External Internal External Internal 
April 1/1998 transactions transactions transactions transactions March 31/1999 
$ $ $ $ $ $ 
Privy Council— 
Canadian Transportation Accident 
Investigation and Safety 
Board— 
Flight Recorder Software 
SystemsyACcount sac oe critters 189,092 134,173 166,952 156,313 
National Round Table on the 
Environment and Economy—Donations... 246,199 290,992 516,128 21,063 
435,291 425,165 683,080 177,376 
Public Works and Government Services— 
Seized Property Proceeds 
ACCOUDL Eee mia cioeotars iets ch boca arias 15,779,897 21,567,809 18,283,637 19,064,069 
Transport— 
Fines for the Transportation of 
Dangerous/Goods y.).7cce. cision cis 54,293 29,500 83,793 
Total other specified purpose accounts .......... 386,599,334 49,529,031 115,856 22,208,497 111,058,172 302,977,552 
TOtal we sey sttecuccsmten anol ogete pasucvouararerofs abe sie acaswokoatecnt 12,439, 112,443 19,412,305,832 1,171,285,434 11,975,776,093 1,471,503,483 19,575,424,133 


Western Grain Stabilization Account 


The purpose of the Western Grain Stabilization Act was to 
protect prairie grain producers from unexpected and large 
income declines, through the stabilization of returns on the 
production and sale of wheat, oats, barley, rye, domestic 
mustard seed, canola, flax seed, triticale, mixed grain, sun- 
flower seed, buckwheat, peas, lentils, favabeans and canary 
seed as well as any other prescribed seed that was produced 
in the designated area and was a grain for which a grade has 
been established and designated as “Canada Western” by 
regulation under the Canada Grain Act. 


This account recorded funds which were received from: 


(a) levies paid by participating producers— levy rate 
ranging from 1 percent to 4 percent were applied to a 
participant’s grain sales proceeds not exceeding 
$60,000 per year; 


(b) Government contributions were equal to levies paid 
by producers plus an additional 2 percent of the par- 
ticipant’s eligible grain sales proceeds of all 
participants on which the levy was paid by partici- 
pants; 


(c) interest on the amount that was standing to the credit 
of the Account at rates and in accordance with the 
terms and conditions which were determined by the 
Minister of Finance; and, 
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(d) advances from the Consolidated Revenue Fund, pur- 
suant to section 45 of the Western Grain Stabilization 
Act when the balance in the Account was not sufficient 
for the payment of the stabilization payments and 
other amounts required to be charged to the Account 
pursuant to section 44 of the Western Grain Stabiliza- 
tion Act. 


Treatment of the Account’s deficit upon termination of the 
Western Grain Stabilization Account is subject to the provi- 
sion of subsection 24(3) of the Farm Income Protection Act: 
“The Governor in Council may, by order, fix the day on which 
the Western Grain Stabilization Account continued pursuant 
to subsection (1) shall be closed.” The Western Grain Stabi- 
lization Act has been repealed and replaced by the Farm 
Income Protection Act effective April 1, 1991. 


Payments and other charges to outside parties of -$32 thou- 
sand (-$0.3 million in 1998) are reported and presented in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. This amount represents recoveries of overpayments to 
producers when the program was active. 


Employment Insurance Account 


The Employment Insurance Act provides for a compulsory 
contributory employment insurance program applicable to all 
employees and employers, with few exceptions. 


The Act authorizes that an account be established in the 
accounts of Canada to be known as the Employment Insurance 
Account. 


The Act provides that the following be credited to the 
Account: (a) premiums, penalties and interest; (b) refunds of 
overpayments of benefits and support measures under Part II 
of the Act; (c) repayments of overpayments made by the 
Commission under the Labor Market Development Agree- 
ments; (d) amounts for services rendered to other Government 
departments or agencies, or to the public; (e) amounts pro- 
vided for any other purpose related to employment insurance 
and authorized by an appropriation administered by the 
Canada Employment Insurance Commission; and, (f) interest 
on the balance of the Account at such rates as the Minister of 
Finance may authorize. 


The Act also provides that the following be charged to the 
Account: (a) benefits, support measures and financial assis- 
tance provided under Part II of the Act; (b) contributions to 
provinces under the Labour Market Development Agree- 
ments; (c) costs of administering the Act including admi- 
nistration costs transferred to provinces; and, (d) interest on 
advances made by the Minister of Finance. 


Employee premium rates for each $100 of insurable earn- 
ings were $2.70 from April 1, 1998 to December 31, 1998 and 
$2.55 from January 1, 1999 to March 31, 1999. Employer 
premium rates are 1.4 times those for employees. Maximum 
weekly benefits were $413 for the whole period. 


Receipts and other credits from outside parties of 
$19,363 million ($18,802 million in 1998) are reported as 
revenues, while payments and other charges to outside parties 
of $11,952 million ($11,872 million in 1998) are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Receipts and other credits of $1,157 million ($766 million 
in 1998), and payments and other charges of $1,360 million 
($1,322 million in 1998), internal to the operations of the 
Government, have been eliminated in order to present trans- 
actions with outside parties. 


Table 4.6 presents a statement of the transactions in the 
Employment Insurance Account. Notwithstanding the ac- 
counting policies of the Government, the data in Table 4.6, 
except for administration costs, are presented on a cash basis. 
This method is used to permit a direct reconciliation of data 
with the accounts of Canada and the data in Table 4.5. For the 
purpose of presentation in the financial statements of the 
Government of Canada, adjusting entries have been brought 
to these accounts in order to conform to the stated accounting 
policies. 
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The Employment insurance benefits as reported in Ta- 
ble 4.6 ($11,952 million) differ from the benefits 
($11,884 million) reported in the Statement of Revenues, Ex- 
penditures and Accumulated Deficit (Section 1 of this vol- 
ume). The difference is attributed to further adjustments due 
to the provision for valuation ($3 million) and the employ- 
ment insurance benefits recovery of -$71 million through the 
Income Tax System. 


TABLE 4.6 
TRANSACTIONS IN THE EMPLOYMENT 
INSURANCE ACCOUNT 


(in millions of dollars) 


1998-99 1997-98 
RECEIPTS AND OTHER CREDITS— 
Premiums— 

Employers and employees ........... 19,704 19,151 
Pénaltiesty.:.ACeret eA. -.scehatin.. hat oct eae 52 53 
Interestiearned!. a. ed era teas oe ee 764 364 

20,520 19,568 
PAYMENTS AND OTHER CHARGES— 
Benefitsae tare ecoe cris tee weer 11,495 11,822 
Transfers to the provinces - 

Part, esta) Sva cyan etterae® «tras tonite oeget 457 50 
Administration costs ...............5+ 1,246 1,301 
Administration cost 

transferred to provinces ............. 114 20 

13,312 13,193 
Net chan os 2 crthan cor et asians Masai 7,208 6,375 
Repayments. (kes. GF Uieeiadens ates 
Balance at beginning of year............ 12,868 6,493 
Balance at end of year ................. 20,076 12,868 


Insurance Accounts 


For the following Insurance Accounts, receipts and other 
credits from outside parties of $1.5 thousand ($3 thousand in 
1998) are reported as revenues, while payments and other 
charges to outside parties of $2 million ($6 million in 1998) 
are reported as expenditures in the Statement of Revenues, 
Expenditures and Accumulated Deficit. 


Receipts and other credits of $14 million ($14 million in 
1998), internal to the operations of the Government, have 
been eliminated in order to present transactions with outside 
parties. 


Investors’ Indemnity Account 


Section 57 of the Financial Administration Act provides 
for this account, and for the crediting thereto of the sum of 
$25,000, such further amounts as are appropriated by Parlia- 
ment for the purpose of this section, and any recovery of 
losses referred to in section 58 of the Act. This sum was 
increased to $50,000 by Treasury Board Submission Number 
817667 dated December 12, 1991. 
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Section 58 of the Act states that the Minister may, in 
accordance with and subject to regulations, pay out of the 
account, any losses sustained by subscribers for Government 
securities, who have paid all or part of the purchase price but 
have not received the security or repayment of the amount so 
paid, and losses sustained by any person in the redemption of 
securities. 


Health Insurance Supplementary Account 


This account was established pursuant to Vote L16b, Ap- 
propriation Act No. 2, 1973, to record payments in respect of 
persons who, through no fault of their own, have lost or been 
unable to obtain coverage for the insured health services 
under the Canada Health Act, and in accordance with the 
Federal-Provincial Agreement on Eligibility and Portability. 
Contributions are made by all provinces to the account in 
proportion to population and are matched by the Federal 
Government. 


Nuclear Liability Reinsurance Account 


This account was established pursuant to sections 16 and 
17 of the Nuclear Liability Act, to record premiums and to 
provide for payment of claims arising from accidents at an 
insured facility. 


Ship-Source Oil Pollution Fund 


This account was established pursuant to section 702 of the 
Canada Shipping Act, to record levy tonnage payments for oil 
carried by ships in Canadian waters. Maritime pollution 
claims, the fee of the Fund Administrator, and related oil 
pollution control expenses, are to be financed out of the Fund. 


Other Specified Purpose Accounts 


For the following Other Specified Purpose Accounts, re- 
ceipts and other credits from outside parties of $50 million 
($82 million in 1998) are reported as revenues, while pay- 
ments and other charges to outside parties of $22 million 
(-$134 million in 1998) are reported as expenditures in the 
Statement of Revenues, Expenditures and Accumulated Defi- 
cit. 


Receipts and other credits of $116 thousand (-$4 million 
in 1998), and payments and other charges of $111 million 
(«nil» in 1998) internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties. 


Crops Sector Companion Program 


The Crops Sector Companion Program was designed to 
provide additional assistance to Net Income Stabilization Ac- 
count (NISA) participants in Saskatchewan, who produce 
eligible commodities, in the event of reduced farm cash re- 
ceipts in the 1995 and 1996 calendar years. Payments were to 
be made to producers if crop sector revenue fell below a 
guaranteed revenue target for each of the two years. 
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Under the Program, the Federal Government and Sas- 
katchewan provided annual premium contributions of 
$54.5 million and $30.5 million, respectively for each of the 
two years. 


In the event that triggered program payouts exceed the 
program funds available, the federal Government would 
make an additional contribution not exceeding $50 million 
for the two-year period. Saskatchewan contributed an addi- 
tional $45 million, from its share of the Gross Revenue 
Insurance Program (GRIP) surplus. 


Although the federal liability under the Program was 
capped at a maximum of $159 million, the actual federal 
contributions were subject to payments being triggered. Any 
unused premium contributions at the conclusion of the Pro- 
gram were to be refunded to the federal Government and to 
Saskatchewan in proportion to their respective contributions. 


This account recorded the federal Government’s share of 
the Program. The Saskatchewan share is reported in Table 
6.26 (Section 6 of this volume). 


No payments were triggered to producers for either the 
1995 or 1996 calendar years based upon the calculation 
formula using annual farm cash receipts from Saskatchewan. 
An amendment to the agreement specified how the monies 
paid into the account, plus interest earned and the $50 million 
additional federal contribution would be paid out. The fed- 
eral monies have been transferred to the Crop Reinsurance 
Fund of Canada for Saskatchewan and the provincial monies 
have been paid to Saskatchewan to reduce the deficit in the 
Crop Reinsurance Fund of Saskatchewan and to provide $5 
million as start-up funding for a New Crops Companion 
Program in 1997. These monies have been paid out and the 
account is now closed. 


Crop Reinsurance Fund 


This Fund, continued in the accounts of Canada pursuant 
to subsection 13(1) of the Farm Income Protection Act, 
provides insurance to participating provinces for costs they 
incur in operating various crop insurance schemes. The Crop 
Reinsurance Fund currently operates under the authority of 
the Farm Income Protection Act. 


The revenues of the Fund come from moneys paid by the 
provinces for the purpose of reinsurance and the expendi- 
tures of the Fund are moneys paid to the provinces under the 
terms of reinsurance agreements. When there is insufficient 
revenues in the Fund to meet payments, the Minister of 
Finance advances additional funds to cover these obligations. 
These advances are recovered without interest from future 
revenues from the provinces. 


Receipts and other credits from outside parties of $24 mil- 
lion ($59 million in 1998) are reported as revenues, while 
payments and other charges show a credit of $0.8 million due 
to recovery of previous payments and writedown of New 
Brunswick deficit (-$164 million in 1998), are reported as 
expenditures in the Statement of Revenues, Expenditures and 
Accumulated Deficit. 


Agricultural Commodities Stabilization Accounts 


The purpose of these accounts was to reduce income loss 
to producers from market risks through stabilizing prices. 
Premiums were shared equally by the Government of Canada, 
the governments of participating provinces and participating 
producers. 


The Sugar Beet Program and accounts remain active. The 
remaining accounts are active solely for the collection of 
accounts receivable as the programs have already terminated. 
These accounts are as follows: 


(a) hogs; 

(b) feeder cattle; 

(c) slaughter cattle; 

(d) feeder calves; 

(e) home-raised lambs; 
(f) ewe flock; 

(g) white pea beans; 

(h) kidney/cranberry beans; 
(i) other coloured beans; 
(j) honey; 

(k) onions; and, 

(1) apples. 


These accounts are continued in the accounts of Canada 
pursuant to subsection 16(2) of the Farm Income Protection 
Act. The Agricultural Stabilization Act, under which the com- 
modity accounts formerly operated, has been repealed and 
replaced by the Farm Income Protection Act effective April 
1, 1991. 


Receipts and other credits from outside parties of «nil» 
(-$36 thousand in 1998) are reported as revenues, while pay- 
ments and other charges to outside parties of $0.4 million 
($8 million in 1998) are reported as expenditures in the State- 
ment of Revenues, Expenditures and Accumulated Deficit. 


Receipts and other credits of «nil» (-$3.6 million in 1998), 
and payments and other charges of $0.5 million 
(«nil» in 1998), internal to the operations of the Government, 
have been eliminated in order to present transactions with 
outside parties. 


Alexander Graham Bell National Historic Site 


This account was established to accept donations from 
various companies of the Canadian telecommunications in- 
dustry for the redevelopment of the Alexander Graham Bell 
National Historic Site. These donations will be used for the 
construction of facilities for disabled visitors in addition to 
improving the reception, orientation and special events ser- 
vices. 
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Claudia de Hueck Bequest Account 


This account was established pursuant to section 15 of the 
Science Council of Canada Act, to record a bequest made by 
Mrs. Claudia de Hueck to be used to promote the study of 
humanities and for general educational purposes. 


Marconi Celebration Trust Fund 


This account was established for the purpose of raising 
monies through public subscriptions and others to construct, 
operate and maintain a National Historic Site in Glace Bay, 
Nova Scotia to commemorate the efforts and accomplish- 
ments of Guglielmo Marconi in the field of wireless commu- 
nications. 


National Archives of Canada—Donations 


This account was established pursuant to section 10 of the 
National Archives Act, to record monies received for the 
purposes of the National Archives, by way of donations, 
bequest or otherwise. Amounts required for the purposes of 
the National Archives Act may be paid out of this account, or 
out of money appropriated by Parliament for such purposes. 


National Battlefields Commission— 
Trust Fund Account 


This account was established at the creation of the National 
Battlefields Commission for the purpose of acquiring various 
properties for the development of the park. The monies are 
received by way of private contributions, from municipal 
corporations, provincial governments and others, and depos- 
ited for the purposes of the Commission, as prescribed for in 
its incorporation Act. Following the land acquisitions of the 
Commission, an amount of money remained in the account 
and increased over a period of years as a result of interest 
earned, while the Commission was listed in Schedule C of the 
Financial Administration Act, prior to September 1, 1984. 


National Library—Special Operating Account 


This account was established pursuant to section 14 of the 
National Library Act, which also directed that (a) the account 
be credited with all monies received for the purpose of the 
National Library by way of donation, bequest or otherwise 
and (b) any amounts required for the purpose of the Act may 
be paid out of the account or out of money appropriated by 
Parliament for such purposes. 


50% Anniversary of the Canadian Citizenship Act 
Celebrations 


This account was established to record deposits of dona- 
tions received from the private sector to support celebrations 
of the 50" anniversary of the Canadian Citizenship Act. The 
funds received will be used to produce educational and pro- 
motional material. 
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Endangered Species—Donations 


This account was established to record donations, gifts or 
bequests received from individuals and organizations to fi- 
nance various studies related to Endangered Species. 


Fish Habitat Restoration Account 


This account was established pursuant to subsection 79(2) 
of the Fisheries Act, for a specified purpose; this purpose 
being: 


Québec: Together with the “Fondation de la faune du Québec” 
and the Department of Leisure, Fish and Game of Quebec, the 
restoration of wildlife habitats, notably wetlands, water levels 
control, acquisition of shorelands, restoration of spawning 
grounds damaged by encroachment on the St. Lawrence River 
and release of trout and other fish species in these spawning 
grounds being restored; 


Northwest Territories: To promote the conservation of fish or 
fish habitat in the waters of/or adjacent to the Northwest Terri- 
tories. It may include the design, construction or operation of 
an aquarium at Iqualuit or the funding or conduct of programs 
approved by the Department of Environment Canada related to 
sewage waste treatment and disposal in relation to the North- 
west Territories; and, 


Manitoba: To promote the conservation of fish or fish habitat in 
or adjacent to the Winnipeg River System. 


Canadian Commercial Bank and Northland Bank 
Holdback Account 


This account was established to record the amount held 
from the recovery of monies received from the winding up of 
Canadian Commercial Bank and Northland Bank. 


During the fiscal year 1998-99, no claims have been re- 
ceived for potential payments from the holdback. 


Supplementary Fines Fish Account 


The account was established to record the deposit of mo- 
nies received from persons declared guilty of offences under 
the Fisheries Act, and fined by courts under paragraph 
79(2) (f) of the Act. 


Canadian Landmine Action Fund 


This account was established to record monies received 
from the public to support Canadian Mine Action Programs 
pursuant to the Ottawa Convention agreement which bans the 
production, use, stockpiling and export of anti-personnel 
mines. 


Rideau Hall Donations 


This account was established to record gifts, donations or 
bequests to Rideau Hall from private organizations and indi- 
‘duals to fund specific initiatives. 
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Medical Research Council — Donations for 
Research 


This account was established under subsection 5(3) of the 
Medical Research Council Act to record donations and con- 
tributions received from organizations and individuals for 
biomedical research. 


Canadian Centre for Occupational Health and 
Safety—Donations 


This account was established pursuant to subsection 6(3) 
of the Canadian Centre for Occupational Health and Safety 
Act, to record monies, securities or other property received by 
way of gift, bequest or otherwise, and to disburse such dona- 
tions at the discretion of the Centre. 


Indian Affairs and Northern Development— 
Environmental Studies Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Prime Ministers Awards 


This account was established to record amounts deposited 
by external parties to be used in support of the Prime Minis- 
ter’s Awards for teaching excellence. 


H.L. Holmes Fund 


This account was established pursuant to paragraph 5(1)(f) 
of the National Research Council Act to record the residue of 
the estate of H. L. Holmes. Up to two thirds of the yearly net 
income from the fund shall be used to finance the H. L. 
Holmes Award on an annual basis. These awards will provide 
the opportunity to Post-Doctoral students to study at world 
famous Graduate School or Research Institutes under out- 
standing research persons. 


Corporate Sponsorships and Donations 


This account was established by National Defence to admi- 
nister funds received from various private companies, not for 
profit corporations, associations, other levels of government, 
or individuals for the purpose of holding events consistent 
with the Department’s mandate but not funded from its appro- 
priations. The funds received will be used to defray the 
events’ associated expenditures in accordance with Treasury 
Board policy. 


Natural Resources—Environmental Studies 
Research Fund 


This account was established pursuant to subsection 76(1) 
of the Canada Petroleum Resources Act. The purpose of the 
Fund is to finance environmental and social studies pertaining 
to the manner in which, and the terms and conditions under 
which, exploration development and production activities on 
frontier land, authorized under this Act or any other Act of 
Parliament, should be conducted. 


Flight Recorder Software System Account 


This account was established to record cash contributions 
and expenditures related to a cost sharing agreement with 
other government safety organizations who have acquired a 
software system which was developed by the Canadian Trans- 
portation Accident Investigation and Safety Board for use in 
aircraft accident investigations for the purpose of advancing 
aviation safety. 


National Round Table on the Environment and 
Economy—Donations 


This account was established to record payments, grants 
and donations received from third parties, and expenses asso- 
ciated with National Round Table on the Environment and 
Economy programs and activities. 
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Seized Property Proceeds Account 


This account was established pursuant to section 13 of the 
Seized Property Management Act, to record the net proceeds 
received from the disposition of seized and forfeited proper- 
ties to Her Majesty or fines imposed and also monies received 
from the government of foreign states pursuant to agreements 
for the purpose of the Act. The Act also provides that the 
following be charged to the Account: operating expenses 
incurred in carrying out the purpose of the Act, amounts paid 
as a result of claims and repayments of advances from the 
Minister of Finance, interest on drawdown from Seized Prop- 
erty Working Capital Account and distribution of the pro- 
ceeds to other Government departments and the Consolidated 
Revenue Fund. 


Fines for the Transportation of Dangerous Goods 


This account was established pursuant to the Transpor- 
tation of Dangerous Goods Act 1992 and related regulations 
to record fines levied by courts. 
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SUPPLEMENTARY STATEMENT 


Employment Insurance Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
Management of the Canada Employment Insurance Commis- 
sion in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectiv- 
ity of the data and the estimates of importance in these finan- 
cial statements are Management’s responsibility. 


In support of its responsibility, Management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of the financial information, and to ensure that the 
transactions are in accordance with the Employment Insur- 
ance Act and Regulations, as well as the Financial Adminis- 
tration Act and Regulations. 


The Employment Insurance Account’s external auditor, the 
Auditor General of Canada, audits the financial statements 
and reports to the Minister of Human Resources Develop- 
ment. 


SERGE RAINVILLE 


Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 
Chairperson 


July 23, 1999 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Employment Insur- 
ance Account as at March 31, 1999 and the statement of 
operations and surplus for the year then ended. These finan- 
cial statements are the responsibility of the management of 
the Canada Employment Insurance Commission. My respon- 
sibility is to express an opinion on these financial statements 
based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Employment 
Insurance Account as at March 31, 1999 and the results of its 
operations and its cash flows for the year ended in accordance 
with the accounting policies set out in Note 2 to the financial 
statements. 


I wish to draw to your attention that the surplus of the 
Employment Insurance Account has increased during the cur- 
rent year by $7.3 billion, to $21 billion. Under the Employ- 
ment Insurance Act, and as described in Note 5 to the financial 
statements, premium rates should be established at a level 
sufficient to ensure that there will be enough revenue over a 
business cycle to pay the amounts authorized, while maintain- 
ing relatively stable rates throughout the cycle. The Act does 
not define the level of surplus or reserve deemed sufficient to 
meet the objective. However, according to a report by the 
Chief Actuary of the Department of Human Resources Devel- 
opment on employment insurance premium rates for 1999, a 
reserve of between $10 and $15 billion, attained just before 
an economic downturn, should allow meeting all additional 
costs during the period of decline. In my opinion, in view of 
the current level of the surplus, clarification and disclosure of 
the factors to be used in determining an appropriate level of 
reserve are necessary. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 23, 1999 
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BALANCE SHEET AS AT MARCH 31, 1999 
(in thousands of dollars) 


ASSETS 1999 1998 
Balance of the account with Receiver 

General forCanada. sc. acc oe ek ce 20,763,865 13,493,287 
Premiums receivable’. -- 0. tote. 849,000 825,000 
Due from claimants 

(Notes) ie ath SAP Tee ose 452,577 369,436 
Amount due from provinces 

related to Labour Market 

Development Agreements........... 447 

22,065,889 14,687,723 
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LIABILITIES AND SURPLUS 1999 1998 
Unredeemed warrants................ 240,804 246,385 
Amounts payable (Note 4)............ 469,515 420,347 
ACCIued DENClitS a4. fmt erica: cts caKe FP 378,454 376,063 
1,088,773 1,042,795 
Surplus cseaqae.. jm. nest aartey: 20,977,116 13,644,928 
22,065,889 14,687,723 


The accompanying notes and schedule are an integral part of these financial statements. 


Approved by the Commission: 


SERGE RAINVILLE 
Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 


Chairperson 


STATEMENT OF OPERATIONS AND SURPLUS 


FOR THE YEAR ENDED MARCH 31, 1999 


(in thousands of dollars) 


1999 
Revenue 
Premiums (Note:5) 232..2ena)) ants 19,728,061 
Interest on the balance of the 
account with Receiver General 
for €anada (Note 6).c2"........0% 764,161 
PenaliieSs. ft ee ee 79,270 
20,571,492 
Expenses 
Benefits and support 
measures (Note 7 
and Schedule)nesc aa cee ee 11,834,038 
Administration costs (Note 8) ....... 1,360,193 
Provision for doubtful debts......... 45,073 
13,239,304 
Surplus forsthe-period circ eee ass « 7,332,188 
Surplus at beginning 
OfthepenOdee seh. sc c5 sco seisg aus 13,644,928 
Surplus at the end of the period........ 20,977,116 


1998 


19,121,666 


363,828 
67,084 


19,552,578 


11,798,307 
1,320,864 
89,356 


13,208,527 
6,344,051 


7,300,877 
13,644,928 


The accompanying notes and schedule are an integral part of these financial 


statements. 


NOTES TO FINANCIAL STATEMENTS 


MARCH 31, 1999 


le 


Authority, objective and responsibilities 


The Canada Employment Insurance Commission, a de- 
partmental corporation named in Schedule II to the Finan- 
cial Administration Act, administers the Employment 
Insurance Act (the Act). The objective of the Act is to 
provide short-term financial relief and other assistance to 
eligible workers. The financial transactions relating to this 
objective are reported through the Employment Insurance 
Account. 


The Employment Insurance Account was established in 
the accounts of Canada by the Act. All amounts received 
under the Act are deposited in the Consolidated Revenue 
Fund and credited to the Account. The benefits and the 
costs of administration of the Act are paid out of the 
Consolidated Revenue Fund and charged to the Account. 


The Minister of National Revenue is responsible for 
collecting premiums from employers and employees, and 
for administering and enforcing the provisions of the Act 
relating to benefit repayments to be received from higher 
income claimants. 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1999—Continued 


The Employment Insurance Act, which came into effect 
in July 1996, authorizes the Government of Canada to 
enter into labour market development agreements with 
each province and territory on the design and delivery of 
the active employment benefits and support measures con- 
tained in the Act. With the exception of Ontario, agree- 
ments with all provinces and territories have been entered 
into and implemented. 


Responsibility sharing varies from one agreement to 
the other. In some cases, the provinces have full responsi- 
bility for delivering the active employment benefits and 
support measures; in others, the agreement provides for a 
co-management approach with the federal government. 


. Accounting policies 


All financial transactions affecting the Employment 
Insurance Account are governed by the Act and/or the 
Regulations. 


a) Basis of accounting 


Revenues and expenses are recorded on the accrual 
basis of accounting. 


b) Premiums 


Premiums are based on an estimate of the amount to 
be collected that relates to the period and include 
adjustments between actual and estimated premiums 
of previous years. 


c) Benefits and support measures 


Benefits represent the amounts to be paid to claimants 
for the period relating to the financial reporting pe- 
riod, less benefit overpayments established by the 
Commission during the period and estimated benefit 
repayments to be received from higher income claim- 
ants. Benefits include the amounts transferred to the 
provinces and territories for the design and delivery of 
the employment benefits and support measures. 


d) Administration costs 


These costs include the costs of administration of the 
Act based on an estimate of costs incurred by the 
Commission during the period for administering the 
Employment Insurance Account and administration 
costs incurred by provinces to administer labour mar- 
ket development agreements. 


e) Financial instruments 


The carrying value of the financial assets and liabili- 
ties of the Account approximate their fair value at the 
end of the period. 
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3. Due from claimants 


1999 1998 
(in thousands of dollars) 


Balance of benefit overpayments 


and'penalles-eet. ceca eee 594,586 586,455 

Less: allowance for doubtful 
debts. 22 227 ae IO ee 298,791 305,339 
295,795 281,116 


Estimated benefit repayments 
to be received from 
higher income claimants ....... 156,782 88,320 


452,577 369,436 


Uncollectable benefit overpayments and penalties writ- 
ten off during the period amounted to $52 million 
($46 million in 1997-98). 


Continuous efforts have been made by the Commission 
in detecting overpayments on claims processed during the 
current and preceding periods and, where necessary, im- 
posing penalties. During the period, overpayments and 
penalties totalling $404 million ($373 million in 1997-98) 
were established. During 1998-99, $344 million have 
been recovered ($332 million in 1997-98). 


. Amounts payable 


1999 1998 
(in thousands of dollars) 


To Canada 
Employment benefits 
and support measures........ 293,271 315,495 
Amount paid to provinces 
related to Labour Market 


Development Agreements .... 111,746 14,031 
Tax deductions from warrants... 42,657 41,832 
Administration costs........... 10,074 36,739 
Recoupments from 

Warrants 2 oe ee lan 2,859 2,813 

460,607 410,910 


To provinces 
Quebec tax deductions from 


Warrants)... cc Pd cEb Oe oh: ook 5,898 5,828 
Recoupments from 

WALTAINS erred eee aise 3,010 3,609 

8,908 9,437 

469,515 420,347 
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NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1999—Continued 


5. Premiums 


Premiums are based on an estimate of insurable earn- 
ings for each calendar year. Calculation of insurable earn- 
ings is based on a formula using many factors such as the 
previous calendar year’s total insurable earnings, the 
growth in the number of paid workers and in the average 
weekly earnings. Although the Commission uses the most 
recent data and statistics in the calculation, a variation in 
the estimated insurable earnings may occur. For example, 
in the calendar year 1998, a variation of one percentage 
point in insurable earnings would result in a change of 
$201 million in premiums. 


Actual amounts for insurable earnings and premiums 
for calendar years 1998 and 1999 will be known only 
when Revenue Canada has processed all employer decla- 
rations of premiums for these years. An adjustment for the 
variation between actual and estimated premiums will 
then be recorded in the accounts. The adjustment recorded 
in the period for the previous years amounted to $342 mil- 
lion ($123 million in 1997-98). 


Employers with qualified wage loss insurance plans are 
entitled to premium reductions. They are required to share 
this reduction with their employees. For the calendar year 
1998, the total amount of reductions is estimated at 
$500 million. Actual reductions for the calendar year 
1997 were $521 million. 


The Employment Insurance Commission sets the pre- 
mium rate each year, with the approval of the Governor in 
Council and on the recommendation of the Minister of 
Human Resources Development and the Minister of Fi- 
nance. The rate shall ensure that there will be enough 
revenue over a business cycle to pay the amounts autho- 
rized to be charged to the Account, while maintaining 
relatively stable rate levels throughout the business cycle. 


For the following calendar years, premium rates for 
each $100 of insurable earnings were: 


1999 1998 1997 
(in dollars) 
Foremployees...-2 ¢32 2 eee 255 2.70 2.90 
For employers (calculated at 
1.4 times the employee rate)...... BiS7, 3.78 4.06 


. Interest on the balance of the account with Receiver Gen- 
eral for Canada 


Pursuant to Section 76 of the Act, the Minister of 
Finance may authorize the payment of interest on the 
balance in the Employment Insurance Account in accor- 
dance with such terms and conditions and at such rates as 
the Minister of Finance may establish. The interest shall 
be credited to the Account and charged to the Consoli- 
dated Revenue Fund. 
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The interest on the daily operating balance is calculated 
daily and is credited to the Account on the first day of the 
following month. The interest rate on the operating bal- 
ance is equal to ninety percent of the monthly average of 
tender rates for three-month Treasury Bills for the same 
month. The interest rates varied from 4.18 percent to 
4.72 percent during the period (2.61 percent to 4.15 per- 
cent in 1997-98). 


7. Estimated overpayments and underpayments of benefits 


The large number of claimants to be monitored and the 
need for prompt service require a selective rather than 
universal application of the internal control procedures. 
Therefore, the verification of claims is mainly done after 
claimants have begun to receive benefits. 


In order to measure the effectiveness of the benefit 
payment process, the Commission has a program in place 
which estimates, through statistical extrapolation, the 
most likely value of incorrect benefits payouts. For bene- 
fits paid during the 12 months ending March 31, 1999, 
these undetected overpayments and underpayments are 
estimated to be $445 million and $211 million respec- 
tively ($604 million and $174 million for the 12 months 
ending March 31, 1998). These estimates are used by the 
Commission to assess the quality of decisions and the 
need, if any, to improve its systems and practices of 
processing claims. 


As indicated in Note 3, continuous efforts are made by 
the Commission to detect, establish and recover overpay- 
ments. There is not a direct link between these detection 
activities and the estimating techniques referred to above. 


8. Administration costs 


1999 1998 


(in thousands of dollars) 


Administration costs by activity 
Employment Insurance 


Income Benefits ............ 631,032 560,298 
Corporatessenvicespeeeere ee ecre 303,726 302,341 
Human Resources 

Investmenteac ai acsen/ toes 167,173 246,800 


Human Resource Centres of 
Canada Management and 
Toint(Serviceswaseri ite eee 150,332 195,808 


1,252,263 1,305,247 
Add: administration costs 
incurred by provinces” Sara botters 114,221 20,156 
Less: recovery of costs for 
maintaining the social insurance 
number registry and issuing 
replacement.cardSien emir te 6,291 4,539 


1,360,193 1,320,864 


“These costs include $33 million for start-up costs ($12 million in 1997-98). 
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Employment Insurance Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1999—Concluded 


Administration costs—related party transactions 10. Uncertainty due to the Year 2000 Issue 


The administration costs include $113 million 
($119 million in 1997-98) charged by Public Works and 
Government Services Canada for accommodation and 
rental costs, and $103 million ($99 million in 1997-98) by 
Revenue Canada for collecting premiums from employers 
and employees and other related activities. 


In addition to those related party transactions disclosed 
elsewhere in these financial statements, the Account is a 
component of the Government of Canada reporting entity 
and is therefore related to all departments, agencies and 
Crown corporations. The Account enters into transactions 
with these entities in the normal course of business. 


Financial statement presentation 


The Employment Insurance Account is a component of 
the Government of Canada reporting entity. In this con- 
text, its Operations are consolidated with those of the 
Government and are presented in the financial statements 
of the Government of Canada. The financial statements of 
the Employment Insurance Account are also presented in 
Volume 1 of the Public Accounts of Canada. 


It is management’s opinion that a cash flow statement 
for the Account is not necessary since information con- 
cerning operational activities, and their effects on cash 
resources, are readily apparent in the Statement of Opera- 
tions and Surplus. The Account is not involved in any 
financing or investment activities. 
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The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using year 2000 dates is processed. In addition, 
similar problems may arise in some systems which use 
certain dates in 1999 to represent something other than a 
date. 


The effects of the Year 2000 Issue may be experienced 
before, on, or after January 1, 2000, and, if not addressed, 
the impact on operations and financial reporting may 
range from minor errors to significant systems failure 
which could affect the Account’s ability to conduct normal 
business operations. It is not possible to be certain that all 
aspects of the Year 2000 Issue affecting the Account, 
including those related to the efforts of federal govern- 
ment departments providing services to the Account, or 
other third parties, will be fully resolved. 
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SCHEDULE 

BENEFITS AND SUPPORT MEASURES 
FOR THE YEAR ENDED MARCH 31, 1999 
(in thousands of dollars) 


Part I—Income benefits 


Regulate empire ca crrcry ira treuctcre eters ls Gace edniesfatesale fsiave,cuerslensls ais Gignac Wass Siousys 
Fishin eergeetst ect elon ctr aer ac loleioicners cic miners rehaterereunie's stevie susloletetners axeowss eke 
Work sharin gare sa acts annie: oist sovasis ova ties orels.a.ar Masls ugniavay aye re ave ates scovaticle sta. aleve: suas Gk evelacone 


Special benefits 


VETS IANS Obit occ Gre DOO 0.6 G0 5, ODk Oho. ClO OO OIG OR Tee CRUD 0 COO iGO 
SICKMESS ite eects oterc te aie vs oneeena 1 Geneva te eve vonsvetalee austin or pre. ater o abana Oobstlahe, love eusueceta tee Merghioets 
PATE tal eae ect te are ci eseearte ts cea osetoeare itene uate eR sneer cele atta nse stems este etecat etree 


Part II—Employment benefits and support measures 
Employment benefits 


raining /Skiisioans ang: Gran Sian. 3).cocctsy tency cis sreeveretoravelas ahaysy ierouetoneaal ere yey io raters 
Nob creatromypartnershipsyeccasssved coco 5 cya) et oves vores: iiss eas oterenecavavay ste, sho. ser evevatnue ava terede 
SelfemployMen trang cre ceria so cen ais sayeloyotyes ere)s ceva ele toxeuslislorsiapster eye m bie. elave fine « we tes 
Targeted wage subsidies......... IS Sia sahAV See eat vee akOMG ekeuti ce GPenys anaractre vara ate Selo ele 
largetedicarningsisupplementsi pr ae cine aes vio cbetici ein eidee a de oO cin Sikes 


Support measures 


Mabourmmarket, partnersnips crys severe crscys seereraielovoveies9 niece crete oie charm te trorsre a econ ave 
Employmentiassistance SCrvices strc yiate te etersins ass hieteteeiecse alee aia a siakers ore ae = 
RESCarCM and NNOVvattOM paar terrestres tore tere reas ete) reporters ooreseral stows) nahatolevaiaterate 


Amounts transierred to provinces and territoriesi.c reine ee iar eee ice 


Benefitsrand supportimeasuresy cases tele cis rs syepeie oe eis etove creel tie scat aveleys nets is ease 


Less: benefit repayments by 


bigherincomes claimants gers 0 2-fo esas sta orsieievarniaio stevsie olene cies cull oisuet cima tela 


Benefit Rates 


Since July 1, 1996, benefits paid represent the lesser of 
55 percent of average insurable earnings, or $413 per 
week. As of January 5, 1997, claimants that have collected 
more than 20 weeks of regular benefits in the past five 
years, since June 30, 1996, will see the benefit rate for 
their new claim reduced. The benefit rate can be increased 
to a maximum of 70 percent in 1998 and 75 percent in 
1999 (65 percent in 1997) for claimants who are in a low 


income family with children. 
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1999 


8,194,882 
226,731 
16,379 


8,437,992 


704,756 
474,232 
449,188 

6,731 


1,634,907 
10,072,899 


630,207 
134,707 
107,879 

61,818 


934,611 


261,781 
237,718 
11,391 


510,890 
456,940 
1,902,441 
11,975,340 


141,302 
11,834,038 


1998 


8,399,465 
236,754 
7,137 


8,643,356 


703,365 
443,131 
448,890 

5,340 


1,600,726 
10,244,082 


770,111 
129,632 
133,372 
79,242 
3 


1,112,360 


201,516 
234,813 
7,129 


443,458 
50,376 
1,606,194 
11,850,276 


51,969 
11,798,307 
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ACCOUNTS PAYABLE, ACCRUALS 
AND ALLOWANCES 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Accounts Pay- 
able, Accruals and Allowances”. The establishment and op- 
eration of these accounts is authorized by Parliament in 
annual appropriation acts and other legislation. In many 
cases, these accounts represent accounts payable, accruals 
and allowances set up at year end under the authority granted 
to the President of the Treasury Board in the Financial Admi- 
nistration Act. 


Table 5.1 presents the year-end balances of accounts pay- 
able, accruals and allowances by category. Chart 5A presents 
accounts payable, accruals and allowances by category at 
March 31, while Chart 5B compares accounts payable, accru- 
als and allowances for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 
as the respective tables. 


TABLE 5.1 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 
April 1/1998 March 31/1999 
pee ads teed eS nn a 
$ $ 
Accounts payable and accrued liabilities, Table 5.2 ....... 00. - sees eee e eee e eect eet t nnn ee este essen ess 22,364,376,137 24,508,603,759 
Interest and matured debt, TablesSi5():)a.) Sacre. yt. SHALE PINGS, «le oe eee eee eee ere et oe 10,418,670,926 9,790,983,410 
Allowance for employee benefits... ....... .. +2. sslgle do mtaplinihs Male Haar rece ett tte etree sees se cence 6,520,000,000 6,720,000,000 
Add: consolidation adjustment”)... .cers..tusé aiden tieaie suk aoemmali&k 2 ors ees ee 209,000,000 206,330,000 
6,729,000,000 6,926, 330,000 
Allowance for loan guarantees and borrowings of Crown corporations, TRADIE1 5: Omer aeiere tet tol totems ererersieKerr yeterere 4,188,000,000 4,090,000,000 
TONE oie en een doo u Gon ob none sno oN e SaR> AGH au CUTS O BAK OIOU SURO rida aoooR tN OtN CON KSomoOD nO 43,700,047 ,063 45,315,917,169 


(1) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 
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CHART 5A 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES BY CATEGORY AS AT MARCH 31, 1999 


Accounts payable and accrued liabilities (54.1%) 


Allowance* (9.0%) 


Interest and matured debt (21.6%) 
Allowance for employee benefits (15.3%) 


Allowance for loan guarantees and borrowings of Crown corporations 


CHART 5B 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


(in millions of dollars) 
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Accounts Payable and Accrued Liabilities 


Accounts payable and accrued liabilities includes accounts 
payable, notes payable to international organizations, the pro- 
vincial and territorial tax collection agreements account, mis- 
cellaneous paylist deductions, deferred revenues, borrowings 
of consolidated Crown corporations, suspense accounts and 
other accounts. 


Table 5.2 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.2 


ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


ACCOUNES Payable: oie. as wpe oie tiers we eveyene o's: 5.20 ea Masha t he Makes a eee Can et aee 


Add: consolidation adjustment‘! 


Notes payable to international organizations, Table 5.3............... 0.0 c cece eee eee eect ee eee 
Provincial and territorial tax collection agreements account, Table 5.4.......................-4. 
Miscellaneous paylist deductions. 2.02.02. 6 cyec 5 1 as cate © «Meee rarer tee Renee eee oe Roe ene orotate 
Deferred revenues o.i5.5/.5v00: 50) 0se ears) swsaeovennio o/siert acini ate 0: ores MENS eset cne naps care ee Ree te ee 


Other 8-25.58. RARE, SI Th LE oe De ee: esac TRON: sie oie; 5 


() Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Accounts payable 


This account records amounts owing at the year end pursu- 
ant to contractual arrangements, or for work performed, goods 
received, or services rendered, relating to appropriations on 
which Parliament has imposed annual ceilings, accrued 
amounts to be paid from appropriations and statutory author- 
ities, and accrued financial obligations of consolidated Crown 
corporations. 


5.4 ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES 


April 1/1998 


$ 


18,089,084,553 
895,919,000 
18, 985,003,553 
1,811,620,352 
1,174,735,067 
45,857,208 
232,763,920 
113,867,639 
528,398 


22,364,376,137 


March 31/1999 


$ 


18,495,071,431 
936,252,000 
19,431,323,431 
1,654,386,985 
2,440,359,553 
61,989,524 
343,506,486 
576,547,770 
490,010 


24,508,603,759 
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Notes payable to international organizations 


Share capital subscriptions, and loans and advances are 
made to international organizations using cash and/or notes 
payable that are later presented for encashment according to 
terms of agreements. These demand notes are non-interest 
bearing and are non-negotiable. The subscriptions, loans and 
advances are recorded as assets and details are reported in 
Table 9.13 (Section 9 of this volume). 


Table 5.3 presents the balances and transactions for the 
individual notes. 


TABLE 5.3 
NOTES PAYABLE TO INTERNATIONAL ORGANIZATIONS 


Receipts and 
other credits 


Payments and 


other charges 


Note Note 
April 1/1998 issuances Revaluation’! encashments _ Revaluation‘! March 31/1999 
$ $ $ $ $ $ 
Finance— 
European Bank for Reconstruction 
andeDevelopmentimr gc a icire sees. a use 1 omere te area eae atone 10,704,894 231,442 2,140,979 8,795,357 
International Development Association.................... 862,450,000 195,155,000 267,000,000 790,605,000 
Multilateral Investment Guarantee Agency................. 4,554,903 285,203 4,840,106 
Foreign Affairs and International Trade— 
Canadian International Development Agency— 
Asian Development Bankijen.ares aan sie se seis ste: 14,266,566 5,019,122 927,457 20,213,145 
Cacibbean Development Bankg.- n-ne ere 5,050,973 2,108,316 185,801 7,345,090 
Inter-American Development Bank................... 17,178,039 6,169,142 866,413 8,497,528 15,716,066 
International financial institutions— 
African, Development Rundmmn. 2). eke eae 316,742,945 70,487,880 96,031,874 291,198,951 
Asian DevelopmentiRUNdie cn neice rene 422,951,076 43,064,726 119,593,896 346,421,906 
Caribbean Development Bank—Special............. 32,633,819 8,130,000 40,763,819 
Global Environment Facility Trust Fund............. 91,355,000 10,650,000 80,705,000 
Inter-American Development Bank—Fund for 
Special Operationssey chess occ iee es 1357735735 1,108,947 12,664,788 
International Fund for Agriculture Development...... 30,663,296 9,095,581 4,641,120 Sh WATS 
908,119,871 130,778,187 232,025,837 806,872,221 
Totaleg. seyret. 20 PISMaCess a IRs cee ene sas 1,811,620,352 349,934,661 2,496,316 509,664,344 1,654,386,985 


‘) Notes denominated in foreign currencies are translated into Canadian dollars at the year-end closing rate of exchange. 
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Provincial and territorial tax collection agreements 
account 


This account records both income taxes collected by the 
Government of Canada on behalf of provinces and territories 
pursuant to the Federal-Provincial Fiscal Arrangements Act 
and harmonized sales tax and sales taxes pursuant to the 
Excise Tax Act, and related payments made to them. 


Under the Federal-Provincial Fiscal Arrangements Act, the 
Government of Canada is empowered to enter into agreements 
with provincial and territorial governments, to collect income 
taxes on their behalf, and to make payments to them with 
respect to such taxes. Furthermore, under the Excise Tax Act, 
the Government is also empowered to enter into agreements 
with provincial governments, to collect the harmonized sales 
tax on their behalf, and to make payments to them with respect 
to such tax. 


The Government of Canada entered into agreements with 
provinces and territories (excluding Quebec), to collect indi- 
vidual income tax, and, with provinces and territories (exclud- 
ing Quebec, Ontario and Alberta except for the tax on 
preferred shares dividend), to collect corporation income tax, 
and, to pay in equal monthly instalments to such provinces 
and territories, the estimated revenues to be produced by the 
respective provincial and territorial taxes. The Government 
also entered into agreements with the provinces of Nova 
Scotia, New Brunswick and Newfoundland, to collect the 
harmonized sales tax on their behalf, and to make payments 
to them with respect to such tax. Furthermore, the Govern- 
ment also entered into agreements with the First Nations, to 
collect sales taxes, and to make payments to them with respect 
to such agreements. 


Because the Public Accounts of Canada reports infor- 
mation on a April to March fiscal year basis and because tax 
information is calculated on a calendar year basis, there can 
be transactions related to several tax years during any given 
fiscal year. For example, during a fiscal year the Minister of 
Finance makes current payments, based on estimates, for two 
calendar years (April to December and January to March). 
During this period, it is also necessary to make payments or 
adjustments related to final determinations of tax revenues, 
rebates and credits for previous tax years. 


Table 5.4 presents detailed information of the transactions, 
accumulated balances and the net position of the revenues 
collected and the payments made to the provinces and territo- 
ries On a tax year basis for corporation and personal income 
taxes as well as for harmonized sales tax and sales taxes. 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT 
Receipts and Payments and 
April 1/1998 other credits other charges March 31/1999 
$ $ $ $ 
Personal income taxes collected by National 
Revenue t Ori 99S wane rs ceca hee Graitics twa en Me ere ears, oa 26,135,669,183 9,491,792 26,145,160,975 
Less: payments to provinces and territories— 
Newround land ace tena crceteteteca a neces) sieeve) relate avsiesnteretees 499,740,450 499,740,450 
PrincemeGWard island serere case cise ey eat ars is «obs cfexs ore toner etoerekel ve 107,749,593 107,749,593 
NOVAS COMA ssocctre sata oars aise aneye are ararss fave, arto 1 Bielerarer evel 905,156,370 905,156,370 
ING WABTUNS WICK 52 <5, iore ora croia le wrais: ch ouarsnexo Ca areve, at's simsavere afetayere 688,556,296 688,556,296 
ONAL Or tre eas cee ars eaves aya aVore is am stars ahaa faim a calee Guero eualareieeyer 14,428,877,881 14,428,877,881 
MPADILOD BER acs trace corey env siare ro nus cavepavaread ines aibvSrotacreseyeveveistehs 1,088,670,036 1,088,670,036 
SASK atChe WAM Ee crveuscy soe scala o/tnd sete aided auckescicwelele pre ae ares 1,061,836,044 1,061,836,044 
PANDGT CAS reat a ein rs ss chatayatons aye inte iceesaiatssa tudes chances nmustolateretele aie 2,891,617,488 2,891,617,488 
British Columbia cst cinsinetets oon ctoenelate srrtictel cleieterets sche eters 4,383,100,452 4,383,100,452 
WAIKON Nets chs siete elias arbie cia wie adn eraute gunmtas cond alais aya taba 29,294,731 29,294,731 
Nortawest TernitoneS acs. nie ociers cis ae ee arate cuter iene 8 oon ace 65,479,692 65,479,692 
Winidentified payments by Province tantra eis os ole \< 4,918,058 (4,918,058) 
26, 150,079,033 4,918,058 26, 145,160,975 
Net collections (overpayments) of personal income taxes 
oe es uotata cpeaeto dl picrartholor-ctotcl ERO Gece MORIA RIS COREE (14,409,850) 14,409,850 
Personal income taxes collected by National 
Revenue for 1994.0 es. Doon secetae eat etre as 27,192,694,641 9,638,588 27,202,333,229 
Less: payments to provinces and territories— 
INCWHOUNG ANC teri nist ities sc ils wvotismen emtcetoue ois 518,119,207 518,119,207 
Prince 2G War Gk ShaN Co ac soi 5s, e.a)a lo elas ss Alshelecs srattect sasiate 6 overs) 111,999,370 111,999,370 
INGVaI SCO are eaareicreiii onscreen sissies ore mite Otel casts 907,544,001 907,544,001 
ING Wa Bruns WICK ojo crsyeiaye oes e syeshsye cusses niausrerer sone tiere tele, snap ais 735,708,010 735,708,010 
NCAT ONO ice e et Sent oe a Tomine tals ne bein ete sae ce eie.t 14,938,222,817 14,938,222,817 
ManitoOae @ racccinec inte tite co cece cienein eeuerceteh ete sess 1,148,404,078 1,148,404,078 
Saskatchewan <j:...c sete ners cre re alee ss wins, slere wie eve bis ene ais 1,128,473,132 1,128,473,132 
YN) (W1ST4 Cinch HERS RAR rata ics rnd aa oe ea a Se oP 2,992,001 ,738 2,992,001 ,738 
BEtisinCOlumbia rinse seiais ce ie et erie e Soe eee eet aie 4,633,047,786 4,633,047,786 
BY UK ON eet es cree ith oie cuore e her eee om assuansl «niche wna Mh thet Re ovass 29,747,070 29,747,070 
Northwest Territories.......... BTeneisus weap scents eee aioe reuse 54,147,962 54,147,962 
Unidentified payments by province...................... 4,918,058 4,918,058 
27,197,415,171 4,918,058 27,202,333,229 
Net collections (overpayments) of personal income taxes 
POL Oa ete te ieee ints see cca ae emai ne ice (4,720,530) 9,638,588 4,918,058 
Personal income taxes collected by National 
REVENUC TON LOO Sian aemae es citar metic seme cts 29,224,024,975 1,152 29,224,023 ,823 
Less: payments to provinces and territories— 
Newfoundland: sc cri.cramtcr etc rs leivtscciuvciit tienen «amie 562,804,968 562,804,968 
Princemedwardiisland acta. ter. o5 cecil ne cisterna: reuters 120,209,760 120,209,760 
INOVat SCO a ticctnrcomm teers Sec ersie iene cuciitens wyarepelesnyautyevcre\ere 935,338,399 935,338,399 
New Brunswick .............. AEE SE Oe ES oN ene ae 782,393,181 782,393,181 
Ontario ree ee cic eee eee sR are AY aivtelsieusvasa NOs 16,041,791,470 16,041,791,470 
WanitoOdeer. ciate teen ic te cece fice Sac clin seca srelere arate « 1,236,043 ,536 1,236,043,536 
Saskatchewan; coe aeetmee se te eo te steie dialshe <i sre oiaisisiecs 1,187,061,340 1,187,061,340 
PRIDE Aste casero niet tae mene tie Tier cirie s aisin, Siete ete nvorers 3,214,439,434 3,214,439,434 
BLUSH COLUMBIA secre tere nts cr stsce sc. sia oye seen 5,050,381,139 5,050,381,139 
PYAEK OND Soe oso ase erssaventonet erties cts eraiai en Rivne ates Slava srartecannee 33,969,098 33,969,098 
INGIUHWESE LOImILOLleS serie ttn netic retain 6 cia1a aie c\evataie sys 59,593,564 59,593,564 
Unidentified payments by province...................05. 2,066 (2,066) 
29,224,025,889 2,066 29,224,023,823 
Net collections (overpayments) of personal income taxes 
SPAS eee eon Tn ant ee oem eens (914) 2,066 1,152 
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PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Personal income taxes collected by National 


Revenue’ forel 996...) See ieee eee Bs ee 


Less: payments to provinces and territories— 


Newfoundland’) 7. om esc tome ncrotreraeiece are cher tate nenes 
Princé:Edward Island. ©) Suet eet oo eee ete ee net. 
NovarScotia:: vei Homer as EA es ee 
NewsBruns wicks aes ed. ce See. See eens oe 
Ontarlon.. a5 scsos gins A ierdteneoriattate:. creeks See dames 
Manitobal:¢.. sons. :tees cova ockunin ec uopuane cers ee neaets Maeno > 
SaskatCNewaniccacccs neice si ieTetes Caen Aree ae cea 
AID erate | Sete cre on Une tcie Ciere ere orn n came a eLe eT sneer 
British:Columbia: #)2.).2 o 2 Seer nee tate in mee 


Net collections (overpayments) of personal income taxes 
ford 996) Sys 52 8, NOS oo ign etree 3 ote 


Personal income taxes collected by National 


Revenve for OS) ee cin cre 0 cot xr tes an cers es tRemalomeeEs ¥e ous 


Less: payments to provinces and territories— 


Newfoundland S3648)5 . ARs.. MOET TIERS, RA. eee 


Albertaas RCS , Bits HOARE RPA AM ee. 
Bettishs Columbia. 6 cs a. cars Oost ce roo eee 


Net collections (overpayments) of personal income taxes 
fort 199 Tas cer AR ie ee aR ee 


Personal income taxes collected by National 


Reventies for] 998. Pass oh. nc wie te eee cat tee oe eee eich 


Less: payments to provinces and territories— 


Newfoundland; <4 -e. fie) apne eee ate oe 


Net collections (overpayments) of personal income taxes 
ROD OOS eter sears fase a Next fears ERCTROT NAPS coke tore RR Te 


April 1/1998 
$ 


30,581,977,416 


553,480,813 
126,064,891 
959,152,033 
801,095,321 
16,750,936,271 
1,258,259,706 
1,228,542,071 
3,493,567,394 
5,277,174,326 
37,744,243 
62,092,224 


30,548, 109,293 


33,868,123 


31,956,924,500 


591,855,183 
136,418,000 
999,839,000 
850,909,384 
16,397,575,634 
1,475,732,121 
1,313,776,000 
3,729,005,567 
5,712,358,888 
40,055,224 
77,012,141 


31,324,537,142 


632,387,358 


5,932,579,000 


90,587,000 
20,902,000 
151,235,000 
127,248,713 
3,094,137,000 
291,798,000 
199,493,000 
573,192,411 
1,150,518,959 
7,965,000 
15,444,000 
5,722,521,083 


210,057,917 
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Receipts and Payments and 


other credits other charges 
$ $ 

85,764 

33,953,887 

33,953,887 

85,764 33,953,887 

709,668,495 825,550,297 
37,695,895 
7,117,189 
6,407,885 
31,118,299 

368,827,973 

62,416,490 

31,267,661 

305,834,957 
111,792,756 
3,169,268 
16,540,870 
37,441,964 

251,284,126 768,347,081 

960,952,621 1,593,897,378 

28,421,538,000 1,811,700 

478,873,000 

111,458,000 

844,638,000 

676,318,787 

13,258,076,000 

1,355,022,000 

1,157,142,000 

3,433,549,250 

4,498,935,630 

28,603,000 

56,996,000 

25,899,611,667 

28,421,538,000 25,901,423 ,367 


March 31/1999 
$ 


30,582,063,180 


553,480,813 
126,064,891 
959,152,033 
801,095,321 
16,750,936,271 
1,258,259,706 
1,228,542,071 
3,493,567,394 
5,277,174,326 
37,744,243 
62,092,224 
33,953,887 
30,582,063, 180 


31,841,042,698 


554,159,288 
129,300,811 
993,431,115 
819,791,085 
16,766,403,607 
1,538,148,611 
1,345,043,661 
4,034,840,524 
5,600,566, 132 
36,885,956 
60,471,271 
(37,441,964) 
31,841,600,097 


(557,399) 


34,352,305,300 


569,460,000 
132,360,000 
995,873,000 
803,567,500 
16,352,213,000 
1,646,820,000 
1,356,635,000 
4,006,741,661 
5,649,454,589 
36,568,000 
72,440,000 
31,622,132,750 


2,730,172,550 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 
Receipts and Payments and 
April 1/1998 other credits other charges March 31/1999 
$ $ $ $ 
Personal income taxes collected by National 
REVENUES TOT IOO 2 2 ctevocclove essen acdnseravn Sis shaw Susie BoaESNEN sored ass 6,049,749,000 122,730,000 5,927,019,000 
Less: payments to provinces and territories— 
INEWrOunGland)ey.cc eit erate bere cds iAvs Gro aroct eieve beatin are 111,366,000 111,366,000 
rince edward Island eran ctatce crise siare'areie a eveisre a ceecwore ore 26,271,000 26,271,000 
INGVaIS COMA cisectuicis Welete piste oreke teas a esatieteye, UUs ust e set arane is ois 199,209,038 199,209,038 
INGWIB UNS WICK Saye shir Relies mikes oie ate telisia (erat os in ayes ate oiele 158,787,381 158,787,381 
ODA OM Ee oiincln eis vcreacreisliscue a oe tera sks nes ors 3,119,760,000 3,119,760,000 
ManitoDaliyace ts: cise necscierre sis tere caus oilatsie sin slaretcloletees 6 es 319,491,000 319,491,000 
WAS KALCHE WANE ic cece encvcccceeoin sit leks nis eh oueipus ie sustain otelevere 265,706,027 265,706,027 
BNI DETER ins ete ce syncs: cod aioe vase Neto re Sioa" ace are Stee SATE A 138,150 793,070,612 792,932,462 
BriusnColumbiayaes sac.c visas + csi sions vin ccetols oie eeeyes > 1,123,443,955 1,123,443,955 
SCL) s ciladued oe EO seas RELOCATE S OLS ORR PEE LOE ar 7,556,575 7,556,575 
INOTtHWESCel CLTILOLICS a sirens pacts eile Ges ei usre ral aoe aay oy 14,837,574 14,837,574 
138,150 6,139,499, 162 6,139, 361,012 
Net collections (overpayments) of personal income taxes 
fOr OOO Meme eee eee heme re ene eet 6,049,887,150 6,262,229,162 (212,342,012) 
Total personal income taxes on hand...........-.seeeeeeee 857,182,104 35,456,514,039 33,796,423,004 2,517,273,139 
Corporation income taxes collected by National 
REVenue fOr 199s ete le secs coe nein eee eles wears 1,475,995,380 40,000 1,476,035,380 
Less: payments to provinces and territories— 
Newsoundland rem acn te aee ect en te ukemi seme een 43,417,966 43,417,966 
brince edward Island 27" Settee cece cme tes oe eee 15,587,447 15,587,447 
INOVATSCOLTA Soccer te ee nce soeie ces eit tie aie-ereia lene egadetey ties, si 97,442,653 97,442,653 
INGEWABIUNSWICK is cert ok rane sen cate ei oe wasnine Paintin 139,012,155 139,012,155 
MUCbeG rec eee Set eae rte see tne Donec eiieimnre 22,061,665 22,061,665 
OntanOmesn tease nce eae ee Oe slat eee b eee we eiemie tee 68,222,516 68,222,516 
Manitoba cn vce cain es cc ccmine rote c iwerate sieraverestanstaaiears a 126,397,504 126,397,504 
Saskatchewan yin ceataer ys sill ve uae eakot.shoreckouso surance 115,137,124 115,137,124 
AIDC Lh aR ree sta cnc AMS eo Cin 8 oem fase vouisoyons oka varelalote areietaysl aisi's 12,627,257 12,627,257 
British Columbia j5.icveyais-ieas oe ae ele Sisters ote o Hee ie eee 800,683,512 800,683,512 
UKON eee eee Cae ne Sar eee ee SAR ae REN RS oe 10,016,862 10,016,862 
Northwest: Territories Aceh hac) ways nis 3 = 3 MBE cans 2 25,428,719 25,428,719 
1,476,035,380 1,476,035,380 
Net collections (overpayments) of corporation income 
taxes for OO3tew a Ake hee el ee en es RR pA eae eed lend (40,000) 40,000 
Corporation income taxes collected by National 
Revenue for 1994 ser metas kone acim ra etacler mcais sere mate 1,769,187,042 39,947 1,769,226,989 
Less: payments to provinces and territories— 
ING WLOUNC Land aneet ee eee eee aso osteo (eraiiies overs excpave lecefon ete okareys 61,559,537 61,559,537 
PrincevEdward Island! sei <45. 6256552545554 00020505 6056 15,822,936 15,822,936 
NOVAS COU Al cy agate cpa tas xdciteyrate's us cee MES OINE «a arse 82,223,546 82,223,546 
New Brunswicksen «sear Merah sca. as RR Ee sce 106,814,756 106,814,756 
Quebecuyts: «<p. sac cyene nt oereaies «3's A LOO x: 24,723,743 24,723,743 
Ontari Oyen cos: COP RR EEE ca ka eis band wee sates 73,260,410 73,260,410 
Mani tobaiss sie: csisarero ER ee Rie si ersisicte nats «clo susiiois Wisse Be 166,367,531 166,367,531 
Saskatchewan er cose.o:.0 GARR RR Riis cone: sire1w aporsane on Sabie pare onan 188,042,850 188,042,850 
AL Dent ater ois x. S.i\-o, <zo, 0 SOMECRMMEIN none oe Sie veeel oe Gey sikeieie se. 6 13,709,965 13,709,965 
Britishi(Golumbia’ . . 5p Pee oes c once nessa we tcele ate 1,002,857,279 1,002,857,279 
NuKON RA ft SIE OE ct eens anes SERRE Ea 7,983 642 7,983,642 
Northwest Territories sence O44: ose cn Ss oh gta ee eaoses 25,131,276 25,131,276 
Unidentified payments by province..................... 729,518 729,518 
1,768,497,471 729,518 1,769,226,989 
Net collections (overpayments) of corporation income 
taxes) for] 994 wciess c .ted o. aji.aiasenhee meee romls Maerua anele cule Ghoters 689,571 39,947 729,518 
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TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Receipts and 
other credits 


Payments and 


April 1/1998 other charges March 31/1999 


$ $ $ $ 
Corporation income taxes collected by National 
Reyenueifor 1995. siya. pepier peer. «leven sies|- baree DE ae 2,178,085,883 1 2,178,085 ,882 
Less: payments to provinces and territories— 
Newfoundland” i. cyamacmeiick e boys ieleasieccccs-ueusvet-ae estates: 62,522,673 62,522,673 
Prince wed ward Island syn cenc cm thies: .cveconti ae ceveteccievewese auseieas,s 18,572,471 18,572,471 
INovarScotial:, ser ack eae bite cca tes Forsarte outeckeueote yet 133,302,557 133,302,557 
NewseBruns widk (6.2.4 ecy aee-tupen epee sie ips eves auecoxoredoue Sarnsiousiaatuens 210,304,631 210,304,631 
UEP EG 56h ds0.0hshnuca PR Rae Ss Ridomeulininnoorbre ass an bets 19,486,657 19,486,657 
Ontarl Ona. c i 6.6 ona nee bagi semua please iste 60,192,996 60,192,996 
Manitob away ois.s.n.0.ccs tench: fata Aehaicue ss sti lessasverasudeus puciaciounsias 201,472,046 201,472,046 
Saskatchewan) ()....5.. avaiqctersp epg ousisiayencies ec ognpad opsurwis aici 228,492,496 228,492,496 
Albert ated petertuy: a <icicetekeioy- gece ORs y ete couste eee oyvie ten oucte tatu 9,686,773 9,686,773 
BritisheColumbia occ anes sere hove uke eeuwxe aye eewen 1,195,751,282 1,195,751,282 
EY KO Meta of goer oui, sates pais eas ue gags ite letodege ye fo seasteyenr ware hacks 10,754,456 10,754,456 
North westul Crritories arty ete iepshiay oc.cce eg ae ome Gos ae 28,498,436 15,974 28,482,462 
Unidentified payments by province..................04. 935,618 (935,618) 
2,179,037,474 951,592 2,178,085,882 
Net collections (overpayments) of corporation income 
FAXES FOR MOIS) 5c: cs coce PERSO ete wus na cians Bote eetebctens (951,591) 951,592 1 
Corporation income taxes collected by National 
Revenue. for, 1996. eles cad tacetiimetaaeres. « AO, 1,930,124,710 1,053 1,930,125,763 
Less: payments to provinces and territories— 
Newfoundland setae lacciee cst tee ole bien «hice prete ies 64,516,544 64,516,544 
PrinceyEdward. Island 5 sry aere ec paste geuseae lense eens 21,263,888 21,263,888 
NovalScotiateh oii pial cena rie sere otal 129,128,155 129,128,155 
INGWABTURS WICK ora <r e on torchstcutben goleeu Moire kere cree ee eee 123,554,890 123,554,890 
MulebeGh. ios cet pacer ye Ca oie mis Pua aes tele oe eaeke 18,747,577 18,747,577 
OCA OMe eta aicas eee cc. fe nse ee ee ae ico cen stm yeh eae 50,150,131 50,150,131 
ManitObal ce bee wois eo ce ee seein ouiebe sane ake Ce ae 203,757,449 203,757,449 
Saskatchewantha tn nst cu a ao pase Our rele meeeios 208,534,233 208,534,233 
Alberta tcc oie soni pete ee bn ibeacsiuucen a meee eked: 10,031,649 10,031,649 
ButispColumbiaset.-..- cere cucu fer este cera ama 1,057,404,904 1,057,404,904 
Wiukonieed esas to eteener nw enced ewe denieeui eer 13,005,695 13,005,695 
INGTEDW.ESt TL CITICOLIES...c5 caaiereenncine sainiac oie nein tone ee 30,030,749 15,974 15,974 30,030,749 
Wnidentined payments by, province nar «ete iee ans 201 (201) 
1,930,125,864 16,175 15,974 1,930,125,663 
Net collections (overpayments) of corporation income 
TAXES FOL DOG cies nss lent tackeCnep Mune Re aT Pour HAG G Sicuake mae eRET (1,154) 17,228 15,974 100 
Corporation income taxes collected by National 
Reyenuedoimloo ii. ce veer eho cot ee eaten o ties 2,646,479,000 1,000 438,622,541 2,207,857,459 
Less: payments to provinces and territories— 
Newfoundland: .o.x cme chics cere bee oh ue ineiee 63,267,000 7,584,056 70,851,056 
PrincesEdwardilsland @......- 2c ecearoucterin cer ceeeeber 23,777,000 302,213 23,474,787 
INGVATS COMA csinns:s ound S patatin ec ease eae ie Neeacenoneeas 158,169,128 293,688 9,489,842 167,365,282 
INEMPB MINS WICK occu ft psd ae AcssscininGlatauc emma aces 232,921,000 42,821,010 190,099,990 
WOUCDE CHM a rccis A , oe neti e pumb cle Dee ieee 10,696,431 10,696,431 
OntaAnOM hand shee oni co eee wel: poe ae ae 339137 2. 33, 137577 2 
Manitobalirssiadc ccs vine os eere he enemies uebee 225,877,000 17,806,195 243,683,195 
DASKALCHEWAN! Mancincuanilan og Boeke Hamme Run nee c CMe keuanoaets 244,716,000 5,686,844 250,402,844 
PIDETtanee mers Smee alice evens acuee ween weeElomen come. 12,227,439 12,227,439 
BritisNiColumbia ys ccc oe ee ese eae ad 1,257,334,000 54,834,092 1,202,499,908 
A <0) hh -¢ Eee SOO Ra RM AA Bie MCR cmirtnrirTiy SUC aS Hrd ae 9,618,000 110,662 9,728,662 
INGHINWESU Territories eee mea co ere care ertancit risers 36,786,000 1,292,850 35,493,150 
Unidentified payments by province..................... 15,795,296 (15,795,296) 
2,252,465,128 115,339,149 96,739,241 2,233,865,220 
Net collections (overpayments) of corporation income 
CAKESMOrg IOI ocr. porecscstre tenants sins eta tase een eer Ree 394,013,872 115,340,149 535,361,782 (26,007,761) 
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TABLE 5.4 


PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Continued 


Corporation income taxes collected by National 


Reveruestor 1998 8 ie. 5 se kiccate etsy ng ccava.ele duis Se, 


Less: payments to provinces and territories— 


Newroundland .5,.... = saree etn de crates unle. steuscesiavavers tela rons 


NeW BRUNSWICK: «3... miei Mitte so vdaiotaniiueseaners om eae. 
Manitoba ci Shs Ra RS Ae BRAN MEU oF oi65. herds ayavelens 
Saskatchewan sn Een tay cde ee ee oe NE Raney: 
Britis iC OLU MD 1 aweccrecerecererectieorsteeteston  rernereten hl omni eters 


Net collections (overpayments) of corporation income 


EAXESHOTE OOO tices 1-1ce Eee once s.ohomennrere es sree ne 


Corporation income taxes collected by National 


REVENUE OL O99 MeN ate sg res co sitilere tes wc ets 


Less: payments to provinces and territories— 


INGWTOUNIC IANO arr Freee te Sosy c cutinaie nustiaia ss cgeuen a nitive 


INT ATIILO Oke aactrx sore cacao cieunic ie cae nesenc paleo ge dane woxslle kaos iene rout cows 
Saskatchewan tecnicos caictiee oa eter etna hin eres 
BritishiGolumolaey ee. Peveee ec cceee oro nace sc aeooe eee 


Net collections (overpayments) of corporation income 


taAKeESHOmMOOOME: 1m Cleat ie etnies eee Poe ee ett. 


Total corporation income taxes on hand...............+.6- 


Harmonized sales tax collected by National 


REVENUE TOPS 97M oo, 60 rs Poca Wee te alive tele ore ca. leva wisalfae veh oyairses 


Less: payments to provinces and territories— 


Newfoundland. <n. foseo. navea wore. Ghtetenae. pestle 
ING Ua SCOL Ami en ret tee Be RN tence Set cnsaranbactn Pa tegt nx i 
ING Wa TUDS WICK atte mits Pee ea ios es ora tol piatie ee iaiaiiane! Bie 8 9-8 ound 


Net collections (overpayments) of 


harmonizedssalesitax fOrs99 7]: peas cmiek coin es cere ea eae 


Harmonized sales tax collected by National 


REVENUC LON 99 8 mperee rare eh sere foicucve eva tcolomris bu eromemcespe aia 


Less: payments to provinces and territories— 


Newfoundland Ss... came: core see teeters 
INGvaiScoulasi Ay AL Pree ieee eterna. tc oe Als 


Net collections (overpayments) of 


harmonizedisales tax 10n lOO Sere den ois cians 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Receipts and Payments and 


April 1/1998 other credits other charges March 31/1999 
$ $ $ $ 
105,752,000 2,507,675 ,000 427,652,000 2,185,775,000 
6,472,000 70,242,000 76,714,000 
2,310,000 25,036,000 27,346,000 
14,719,688 152,968,312 167,688,000 
17,301,500 176,717,500 194,019,000 
19,228,000 198,516,000 217,744,000 
19,184,000 203,589,000 222,773,000 
98,728,000 1,071,786,000 1,170,514,000 
856,000 9,296,000 10,152,000 
2,968,000 32,225,000 35,193,000 
181,767,188 1,940,375,812 2,122, 143,000 
(76,015,188) 2,507,675 ,000 2,368,027,812 63,632,000 
680,831,000 639,424,000 41,407,000 
5,302,000 5,302,000 
1,828,000 1,828,000 
13,776,000 13,776,000 
13,781,333 13,781,333 
17,540,000 17,540,000 
17,724,000 17,724,000 
84,120,000 84,120,000 
682,000 682,000 
1,048,000 1,048,000 
155,801,333 155,801,333 
680,831,000 795,225,333 (114,394,333) 
317,695,510 3,304,894,916 3,699,360,420 (76,769,994) 
1,332,931,647 137,533,853 1,195,397,794 
282,787,806 282,787,806 
506,467,031 506,467,031 
406,142,957 406,142,957 
1,195,397,794 1,195,397,794 
V3 7ESS3°893 137,533,853 
137,533,853 1,512,990,057 1,650,523,910 
65,388,673 325,135,792 391,124,465 
116,276,712 582,338,358 698,615,070 
93,544,868 467,239,507 560,784,375 
275,210,253 1,375,313,657 1,650,523,910 
(137,676,400) 1,512,990,057 1,375,313,657 
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PUBLIC ACCOUNTS OF CANADA, 1998-99 
TABLE 5.4 
PROVINCIAL AND TERRITORIAL TAX COLLECTION AGREEMENTS ACCOUNT—Concluded 


Receipts and 
other credits 


Payments and 


April 1/1998 other charges March 31/1999 


$ $ $ $ 
Harmonized sales tax collected by National 
Revenuesfor' 1999 . ... SHAS Or FE ow eos cis Mee me eine 286,053,663 286,053,663 
Less: payments to provinces and territories— 
Newfoundland)... SRMN SEO OP. ccc cceae cee ecaems 67,851,588 67,851,588 
INOValSCOU A. coc.c coos AMM MERC eG cas crcaveratece es accueie edecsion 122518322 12152515322 
INEWIBIUNSWICK «21:5, ::cehe ae ths aids cictartiewthnw eased 97,094,345 97,094,345 
286,197,255 286,197,255 
Net collections (overpayments) of 
hasmonized'sales tax, for 1999 nec eeysysiesier neve enor 286,053,663 286,197,255 (143,592) 
Total harmonized sales tax on hand.............eeeeeeeees (142,547) 1,799,043,720 1,799,044,765 (143,592) 
First Nations Tax Agreements— 
Revenue fOT 998 seco rae restate eis anise ag Meme eRe 27,695 692,163 719,858 
Less: payments to First Nations— 
RirstiNations 2 piss Goek Sale Ah ack = ow. 5 ARSE Ae 27,695 692,163 719,858 
27,695 692,163 719,858 
Net collections (overpayments) of First Nations 
TaxvAgreements:taxes forsl998e. 2. ee eee desiree. 692,163 692,163 
Total First Nations Tax Agreements 
LAXESTOMVMAIMG -feleteve oles elsieie cicrelele cierele « elelele\ciels cle\erereiele seis at 692,163 692,163 
TOGA EF Abies oc .3 sho, cre ava eter Ree tortie Aoie ses crareids ei Pavsies Sleisie 1,174,735,067 40,561,144,838 39,295,520,352 2,440,359,553 


Miscellaneous paylist deductions Suspense accounts 


Deductions from the salaries and wages of certain employ- 
ees are credited to this account pending transmittal to related 
outside organizations. 


Accounts in which transactions are recorded temporarily, 
pending their ultimate disposition. 


Other 


Miscellaneous accounts payable and accrued liabilities 
such as provincial sales tax collected on sales are recorded in 
this account. 


Deferred revenues 


This account records non-tax revenues received before the 
end of the current fiscal year for which the goods or services 
are to be delivered or rendered in a subsequent fiscal year. 
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Interest and Matured Debt 


Interest and matured debt includes interest due, interest 
accrued, matured debt, and unamortized premiums, discounts 
and commissions on unmatured debt. 


Table 5.5 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.5 
INTEREST AND MATURED DEBT 


Ress unamortized discounts on Canada DillS meer teeta terre eee 
unamortized discounts om Treasury Dillsic.t ee eae elec ree vateloielajetia are 
unamortized discounts and premiums on marketable bonds ................ 
unamortized commissions on Canada savings bonds...................... 


Interest due 


Interest due is the interest on the bonded debt, which is due 
and payable but has not been redeemed by bond holders. 


Interest accrued 


Interest accrued is the interest accumulated as at March 31 
on the bonded debt and certain other liabilities, that is not 
payable until a future date. 


Matured debt 


This account records financial obligations represented by 
certificates of indebtedness issued by the Government, that 
have become due but that have not been presented for redemp- 
tion. Unclaimed matured bonds are transferred to non-tax 
revenues if they remain unredeemed 15 years after the date of 
call or maturity, whichever is earlier; the minimum time be- 
fore such a transfer is made is 5 years from the date of 
maturity. 


Unamortized discounts on Canada bills 


This account records the portion of the discounts on out- 
standing Canada bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 
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April 1/1998 March 31/1999 
$ $ 


4,197,224,447 3,190,419,057 
6,484,255 ,847 6,752,206,215 


LE ALO EON Cy EOL IS DOE 347,603,287 388,621,740 
11,029,083,581 10,331,247,012 

St sitt, er Pee Each fe seec cosets tas potecueas 73,558,791 61,502,612 
Sites. PASH, BS GRO Sette 4% 1,468,226,383 1,327,244,109 
sis eae cts Meola Me Mage SO ove Peet (992,984,112) (912,445,631) 
RRO Gas SOOO AOL eI 61,611,593 63,962,512 
610,412,655 540,263,602 


10,418,670,926 9,790,983 ,410 


Unamortized discounts on Treasury bills 


This account records the portion of the discounts on out- 
standing Treasury bills which has not yet been charged to 
expenditures. Discounts are amortized to expenditures over 
the life of the bills. 


Unamortized discounts and premiums on 
marketable bonds 


This account records the portion of the discounts and pre- 
miums on outstanding marketable bonds which has not yet 
been charged to expenditures. Discounts and premiums are 
amortized to expenditures over the life of the bonds. 


Unamortized commissions on Canada savings bonds 


This account records the portion of the commissions on 
outstanding Canada savings bonds which has not yet been 
charged to expenditures. Commissions are amortized to ex- 
penditures over the life of the bonds. 


Allowance for Employee Benefits 


This account records allowances for amounts owing for 
earned and unpaid annual vacation leave and compensation 
time, for employee benefits payable upon termination of em- 
ployment and for unsigned pay adjustments. 
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Allowance for Loan Guarantees and 
Borrowings of Crown Corporations 
This category of accounts payable, accruals and allowances 


includes the allowance for loan guarantees and the allowance 
for borrowings of Crown corporations. 


Table 5.6 presents a summary of the balances for the ac- 
counts in this category of accounts payable, accruals and 
allowances. 


TABLE 5.6 


ALLOWANCE FOR LOAN GUARANTEES AND BORROWINGS OF CROWN CORPORATIONS 


Allowance forsloan: guarantees com sentenrarirsrrar-vered orto vod) tatoveye|efoKaha (00/0) o101 ol o/atetur ese) MataveRMaPe «| « 0+) clo ai 


Allowance for borrowings of Crown corporations— 


Borrowings of agent.enterprisecrown corporations. cerita ieee rier yenie er ree 
Less: borrowings expected to be repaid by these enterprise Crown corporations 


Allowance for loan guarantees 


This account records potential losses on loan guarantees 
when it is likely that a payment will be made in the future to 
honour a guarantee and when the amount of the loss can be 
reasonably estimated. 


Allowance for borrowings of Crown corporations 


In accordance with section 54 of the Financial Admi- 
nistration Act, the payment of all money borrowed by agent 
enterprise Crown corporations, and interest thereon, is a 
charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute unconditional obliga- 
tions of the Government. 


This account reports the borrowings of agent enterprise 
Crown corporations expected to be repaid by the Government 
(see Table 9.6 in Section 9 of this volume). 
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April 1/1998 


March 31/1999 


$ 
923,000,000 


34,278,732,000 
31,013,732,000 
3,265,000,000 


4,188,000,000 


$ 
890,000,000 


39,698,016,000 
36,498,016,000 
3,200,000,000 


4,090,000,000 
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INTEREST-BEARING DEBT 


This section contains information on the interest-bearing 
debt of the Government. Interest-bearing debt includes the 
unmatured debt and pension and other accounts. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as receipts and other credits, and payments and other charges. 


Table 6.1 presents the transactions and year-end balances 
of interest-bearing debt. Chart 6A presents interest-bearing 
debt by category for the current fiscal year, while Chart 6B 
compares interest-bearing debt for the last ten fiscal years. 


TABLE 6.1 
INTEREST-BEARING DEBT 


The financial statements of the Canada Pension Plan Ac- 
count and the Canada Pension Plan Investment Fund, the 
Government Annuities Account and the Royal Canadian 
Mounted Police (Dependants) Pension Fund, together with 
the Auditor General’s reports thereon, are presented at the end 
of this section. 


A narrative description is provided for accounts reported 
in some tables. Such description follows the same presenta- 
tion order as the respective tables. 


Unmatured debt") — 
Payable in Canadian currency— 


Marketableibonds; lable.6:23- 2. yaar ae 
Lreasury, bills sVable.6 Sigcwise captain eee eas 
Canada savings bonds, Table 6.4................... 


Bonds for Canada Pension Plan, 


Table 6.5intu-.4Bat fe scartiewsk saith ae ommend 


Payable in foreign currencies— 


Marketable;bonds,,.able:6220.7.). ssh are elon ica 
Canada Dills:sTablet6:6.772e erie cre oe aac 
Canada notes, Table Gls. ocd ysscuegs state BEN hoses ones se 
Euro medium-term notes, Table 6.8................. 


Total—Unmatured:debt 222.4 io ka se he. eee eee ee 


Pension and other accounts— 
Public sector pensions, Table 6.13— 


Superannuationaccountst..0.4- sec eee eis 
Allowance for pension adjustments................. 


Canada Pension Plan Account, Table 6.22— 


CanadatPension’Planvs..% ee ee ee rare ae ne 


Less: securities held and short-term 


investments sn eee ee oe 


Other— 


Government Annuities Account ..................... 
Confederauon’ Bridges ee eee adore eae 
Pilot Training Program—MILIT-AIR Inc. ........... 
Deposit and trust accounts, Table'6.24 .............. 
Other specified purpose accounts, Table 6.27 


April 1/1998 
$ 


294,582,951,718 
112,300,000,000 
29,769,174,904 


3,456,232,000 
440, 108,358,622 


14,650,916,652 
9,355,813,274 
1,665,425,400 
1,511,026,000 
27, 183,181,326 


467,291,539,948 


127,375,350,521 
(9,919,000,000) 
117,456,350,521 


36,664,418,706 


32,458,924,000 
4,205,494,706 


628,308,201 
812,449,000 


1,255,140,656 
3,175,835,092 
5, 871,732,949 


127,533,578,176 
594,825,118,124 


Receipts and 
other credits 


$ 


38,143,883,659 
198,650,000,000 
4,929,748,641 


3,520,147,000 
245,243,779,300 


7,836, 108,648 
39,842,573,753 
671,393,500 
3,508,491,578 
51,858,567,479 


297,102,346,779 


15,392,805,721 
1,277,000,000 
16,669, 805,721 


18,725,522,654 


4,614,918,000 
23,340,440,654 


41,338,191 


703,000,000 
817,527,039 
1,147,617,893 
2,709,483, 123 


42,719,729,498 
339,822,076,277 


Payments and 
other charges 


$ 


36,975,000,000 
214,000,000,000 
7,037,054,793 


2,913,612,000 
260,925,666, 793 


2,839,600,000 
39,027,520,677 
1,076,208,400 
98,400,000 


43,041,729,077 © 


303 ,967,395,870 


6,140,700,451 
5,578,000,000 
11,718,700,451 


18,499,237,449 


3,619,947,000 
22,119,184,449 


84,042,108 
13,005,000 


915,613,500 
844,244,066 
1,856,904,674 


35,694,789,574 


March 31/1999 
$ 


295,751,835,377 
96,950,000,000 
27,661 ,868,752 


4,062,767,000 
424,426,471,129 


19,647,425,300 
10,170,866,350 
1,260,610,500 
4,921,117,578 
36,000,019,728 


460,426,490,857 


136,627,455,791 
(14,220,000,000) 
122,407,455,791 


36,890,703,911 


31,463,953,000 
5,426,750,911 


585,604,284 
799,444,000 
703,000,000 
1,157,054,195 
3,479,208,919 
6,724,311,398 


134,558,518,100 


339,662,185,444 


594,985 ,008,957 


‘This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations of 
the Government, but not included in unmatured debt, can be found in Table 6.12. 
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CHART 6A 
INTEREST-BEARING DEBT BY CATEGORY AS AT MARCH 31, 1999 


Marketable bonds (52.4%) 


Other pension and other accounts (2.0%) 


Treasury bills (16.3%) 


Public sector pensions (20.6%) 


Other unmatured debt (8.7%) 


CHART 6B 
INTEREST-BEARING DEBT 


(in millions of dollars) 
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UNMATURED DEBT 


Unmatured debt represents financial obligations resulting 
from certificates of indebtedness issued by the Government 
of Canada that have not yet become due. 


The Government’s holdings of its own securities have been 
deducted from unmatured debt, to report the amount of the 
Government’s liabilities to outside parties. 


Marketable Bonds 


Marketable bonds are interest-bearing certificates of in- 
debtedness issued by the Government of Canada, and have the 
following characteristics: 


— bought and sold on the open market; 

— payable in Canadian or foreign currency; 

— subject to call or redemption before maturity; 
— fixed dates of maturity; 


— interest payable either in coupon or registered form; 


Registered marketable bonds are transferable by endorse- 
ment and delivery by one holder to another. Bearer marketable 
bonds need not be endorsed. 


Table 6.2 presents a summary of the balances and transac- 
tions for marketable bonds. Since most of the marketable 
bonds are not subject to call or redemption before maturity, 
exceptions only are noted in the table. 


The year-end balances of marketable bonds payable in 
foreign currencies were translated into Canadian dollars using 
the closing rates of exchange at March 31, 1999. 


and, 


— face value guaranteed at maturity. 


TABLE 6.2 
MARKETABLE BONDS 
Maturity date % Issue date Series 


Payable in Canadian currency— 
Matured 1998-99 


1998—Sept 1 6.5 May 1/93-June 1/93 
Sept 1/93-Oct 29/93 A60 
Sept 15 6.25 June 17/96-Sept 16/96 WVZ48 
Oct 1 9.5 June 30/88- July 21/88 
Nov 15/88-July 1/89 
Aug 15/91 Al7 
Nov 1 8 Apr 18/95-July 17/95 A80 
Dec 1 10.25 Sept 1/88-Oct 15/88 
Dec 15/88-Jan 26/89 Al8 
1999—Mar 1 35 Dec 1/93-Dec 29/93 
Mar 1/94 A70 
Mar 15 4 Dec 16/96-Mar 17/97 WD27 


Maturing 1999-2000 


1999—Aug 1 6.5 Apr 15/96-July 17/96 VV34 
Sept 1 Tas Apr 15/94-June 1/94 
July 4/94-Sept 1/94 A73 
Sept 15 4.75 June 16/97-Sept 15/97 WF74 
Oct 15 9 Oct 15/77-Dec 15/77 J13 
Dec 1 13.5 Dec 1/80 J53 
Dec 1 9.25 Sept 21/89-Oct 1/89 
Nov 16/89-Dec 15/89 A27 
2000—Feb 1 So) Oct 15/96-Jan 15/97 WC44 
Mar 1 8.5 Oct 1/94-Dec 1/94 
Mar 1/95 A77 
Mar 15 5 Dec 15/97-Mar 16/98 WK69 
Mar 15 13.75 Mar 31/80-Mar 1/81 


Mar 31/81-Oct 15/82 J39 
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April 1/1998 


Receipts and 


other credits ‘” 


Payments and 


other charges 


(1) 


March 31/1999 


$ $ $ $ 
6,800,000,000 6,800,000,000 
6,000,000,000 6,000,000,000 
3,100,000,000 3,100,000,000 
5,100,000,000 5,100,000,000 
2,275,000,000 2,275,000,000 
6,700,000,000 6,700,000,000 
6,000,000,000 6,000,000,000 
35,975,000,000 35,975,000,000 
5,600,000,000 5,600,000,000 
8,500,000,000 8,500,000,000 
7,000,000,000 7,000,000,000 
527,500,000 527,500,000 
400,000,000 400,000,000 
2,825,000,000 2,825,000,000 
5,500,000,000 5,500,000,000 
6,500,000,000 6,500,000,000 
7,000,000,000 7,000,000,000 
1,050,000,000 1,050,000,000 


44,902,500,000 


44,902,500,000 


TABLE 6.2 


MARKETABLE BONDS—Continued 


Maturity date 


Maturing 2000-01 


2000—May 1 
July 1 


July 1 
Sept 1 
Sept 1 


Dec 1 

Decid 
2001—Feb 1 

Mar 1 


Mar 1 


Maturing 2001-02 


2001—May 1 


June 1 
June 1 


Sept 1 


Oct 1 


Dec 1 


2002—Feb 1 
Mar 15 


Maturing 2002-03 


2002—Apr 1 


May 1 
Sept 1 
Dec 15 


2003—Feb 1 


Maturing 2003-04 


2003—June 1 
Sept 1 
Oct 1 


Dec 1 


2004—Feb 1 


% 


7.25 


S25) 


D5) 


Te 


10.25 


Issue date 


Feb 1/90-Feb 15/90 
Mar 15/90-Mar 29/90 
June 21/90-Aug 1/90 
July 1/81 

May 1/90-Nov 1/90 
June 1/95-July 4/95 
Sept 1/95 

June 15/98-Sept 15/98 
Dec 15/78 

June 1/81-July 31/81 
Sept 20/90-Oct 1/90 
Dec 15/90-Feb 1/91 
Oct 2/95-Dec 1/95 
Jan 4/96-Mar 1/96 


May 1/80-Oct 1/80 
Feb 1/81 

Dec 15/98-Mar 15/99 
Feb 21/91-Mar 1/91 
Mar 28/91-May 16/91 
June 3/96-July 2/96 
Sept 3/96-Dec 2/96 
Oct 1/76-Dec 1/76 
Apr 1/78-May 15/78 
July 1/78 

July 1/91-July 18/91 
Sept 1/91-Oct 1/91 
Feb 1/77 

Mar 31/82-May 1/82 


Nov 14/91-Dec 15/91 
Mar 1/92-May 1/92 
July 15/92 

May 1/79-June 1/79 
July 15/79 

Mar 3/97-June 2/97 
Sept 2/97-Dec 1/97 
Dec 15/79-July 1/80 
May 15/83 

Feb 1/80-June 1/80 
Aug 1/80-Feb 1/83 
Apr 27/83-June 21/83 
July 12/83 


Sept 25/92-Oct 26/92 
Nov 20/92-Jan 18/93 
Feb 15/93 

Mar 2/98-June 1/98 
Sept 1/98-Dec 1/98 
Aug 15/78-Oct 1/78 
May 21/93-July 1/93 
Aug 16/93-Sept 28/93 
Nov 15/93 

Feb 1/79-Mar 15/79 
Mar 21/79-Aug 15/79 


Series 


A47 


J25 


WEO00 


J34 


J35 


AS7 


WNO9 


J18 


A61 


J24 


April 1/1998 
$ 
1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 


500,000,000 
425,000,000 


3,175,000,000 


9,400,000,000 
26,950,000,000 


1,325,000,000 


3,550,000,000 


10,600,000,000 


1,232,750,000 
3,850,000,000 
213,000,000 


350,000,000 
21,120,750,000 


5,450,000,000 
1,850,000,000 
10,200,000,000 


1,625,000,000 


2,700,000,000 
21,825,000,000 


6,900,000,000 
2,400,000,000 

670,500,000 
8,800,000,000 


2,200,000,000 
20,970,500,000 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Receipts and 
other credits ‘” 


$ 


7,000,000,000 


7,000,000,000 


7,000,000,000 


7,000,000,000 


7,300,000,000 


7,300,000,000 


Payments and 
other charges 


$ 


185,299,000 


73,325,000 
258,624,000 


25,822,000 


214,554,000 
240,376,000 
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(1) 


March 31/1999 


$ 
1,575,000,000 
2,900,000,000 
175,000,000 
1,200,000,000 
7,600,000,000 
7,000,000,000 
500,000,000 
425,000,000 
3,175,000,000 


9,400,000,000 
33,950,000,000 


1,325,000,000 
7,000,000,000 


3,550,000,000 


10,600,000,000 


1,232,750,000 
3,850,000,000 
213,000,000 


350,000,000 
28,120,750,000 


5,450,000,000 
1,850,000,000 
10,200,000,000 


1,439,701,000 


2,626,675 ,000 
21,566, 376,000 


6,900,000,000 
9,700,000,000 

644,678,000 
8,800,000,000 


1,985,446,000 
28,030, 124,000 
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TABLE 6.2 


MARKETABLE BONDS—Continued 


Receipts and Payments and 
Maturity date % Issue date Series April 1/1998 other credits “! other charges March 31/1999 
$ $ $ $ 
Maturing 2004-05 
2004—June 1 iS) ‘Apr 1/84-May 1/84 H22 550,000,000 1,000,000 549,000,000 
June 1 6.5 Jan 14/94-Feb 15/94 
Apr 1/94-May 15/94 A72 7,900,000,000 7,900,000,000 
Sept 1 5 Mar 1/99 WU42 2,500,000,000 2,500,000,000 
Oct 1 10.5 Oct 1/79-Dec 15/87 J30 875,000,000 875,000,000 
Dec 1 9 July 15/94-Aug 15/94 
Nov 15/94-Feb 15/95 AT75 7,700,000,000 7,700,000,000 
2005—Mar 1 it? Oct 15/83-Nov 8/83 
Dec 15/83-Feb 1/84 
Feb 21/84-Dec 15/84 H9 1,775,000,000 1,775,000,000 
18,800,000,000 2,500,000,000 1,000,000 21,299,000,000 
Maturing 2005-06 
2005—Sept 1 12.25 Aug 1/83-Sept 1/83 
Sept 27/83-Apr 10/85 H6 1,375,000,000 1,375,000,000 
Dec 1 8.75 Apr 3/95-May 15/95 
Aug 15/95-Nov 15/95 A79 8,000,000,000 8,000,000,000 
2006—Mar 1 h2eS; Mar 13/84-Nov 14/84 
Mar 19/85 H18 975,000,000 975,000,000 
10,350,000,000 10,350,000,000 
Maturing 2006-07 
2006—Oct 1 14 June 1/84-July 11/84 
Aug 1/84 H26 1,025,000,000 1,025,000,000 
Dec 1 7 Feb 15/96-Mar 29/96 
May 15/96-Aug 15/96 VUSO 9,100,000,000 9,100,000,000 
2007—Mar 1 NSe7/S) June 19/84 H30 325,000,000 325,000,000 
10,450,000,000 10,450,000,000 
Maturing 2007-08 
2007—June 1 U2) Oct 1/96-Nov 15/96 
Feb 17/97-May 15/97 WB60 9,500,000,000 9,500,000,000 
Oct 1 13 Aug 22/84-Sept 12/84 H36 700,000,000 700,000,000 
2008—Mar 1 12.75 Oct 1/84-Oct 24/84 H41 750,000,000 750,000,000 
10,950,000,000 10,950,000,000 
Maturing 2008-09 
2008—June 1 6 Aug 15/97-Nov 17/97 
Feb 16/98-May 15/98 WH31 6,900,000,000 2,300,000,000 9,200,000,000 
June 1 10 Dec 15/85-Sept 1/87 
Feb 1/88-Apr 14/88 
June 1/88-July 21/88 
Oct 15/88-Dec 15/88 
Feb 23/89-June 1/89 H74 3,450,000,000 192,146,000 3,257,854,000 
Oct 1 11.75 Feb 1/85-May 1/85 H52 725,000,000 80,247,000 644,753,000 
2009—Mar 1 11.5 May 22/85 H58 400,000,000 400,000,000 
11,475,000,000 2,300,000,000 272,393,000 13,502,607,000 
Maturing 2009-10 
2009—June 1 5.5 Aug 17/98-Nov 16/98 
Feb 15/99 WRI13 6,900,000,000 6,900,000,000 
June 1 11 Oct 1/85-Oct 23/85 
Oct 15/87 H68 925,000,000 56,743,000 868,257,000 
Oct 1 10.75 June 12/85-July 1/85 
Sept 1/85-Sept 1/88 H63 1,300,000,000 75,864,000 1,224, 136,000 
2010—Mar 1 9.75 Mar 15/86 H79 325,000,000 325,000,000 
2,550,000,000 6,900, 000,000 132,607,000 9,317, 393,000 


6.6 INTEREST-BEARING DEBT 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


TABLE 6.2 
MARKETABLE BONDS—Continued 
Receipts and Payments and 
Maturity date % Issue date Series April 1/1998 other credits ‘” other charges “!) March 31/1999 
$ $ $ $ 
Maturing 2010-11 
2010—June 1 9.5 Apr 10/86-July 1/87 
July 1/89-Aug 10/89 
Oct 1/89-Dec 15/89 
Feb 1/90 H81 2,975,000,000 95,000,000 2,880,000,000 
Oct 1 8.75 Apr 28/86 H85 325,000,000 325,000,000 
2011—Mar 1 9 July 3/86-Sept 2/86 
Oct 23/86-Dec 15/86 
May 1/87-Mar 15/88 H87 1,975,000,000 1,975,000,000 
5,275,000,000 95,000,000 5, 180,000,000 
Maturing 2011-12 
2011—June 1 8.5 Feb 19/87-Mar 15/87 H98 750,000,000 750,000,000 
Maturing 2013-14 
2014—Mar 15 10.25 Mar 15/89-Mar 30/89 
Mar 15/90-July 1/90 
Aug 1/90-Feb 21/91 A23 3,150,000,000 3,150,000,000 
Maturing 2015-16 
2015—June 1 iY P25} May 1/90-May 31/90 
Oct 1/90-Nov 15/90 A34 2,350,000,000 2,350,000,000 
Maturing 2019-20 
2019—Dec 31 10.186 Mar 23/90 M1 8,436,324 8,436,324 
Maturing 2020-21 
2021—Mar 15 10.5 Dec 15/90-Jan 9/91 
Feb 1/91 A39 1,800,000,000 1,800,000,000 
Maturing 2021-22 
2021—June 1 9.75 May 9/91-June 1/91 
July 1/91-Aug 1/91 
Sept 1/91-Oct 17/91 A43 4,650,000,000 4,650,000,000 
Dec 1 4.25 © Dec 10/91-Oct 14/92 
May 1/93-Dec 1/93 
Feb 22/94-June 21/94 
Sept 15/94-Dec 15/94 
Feb 2/95-May 8/95 
Aug 4/95 L25 5,655,592,485 106,668,358 5,762,260,843 
10,305,592,485 106,668,358 10,412,260,843 
Maturing 2022-23 
2022—June 1 9.25 Dec 15/91-Jan 3/92 
May 15/92 A49 2,550,000,000 2,550,000,000 
Maturing 2023-24 
2023—June 1 8 Aug 17/92-Feb 1/93 
Apr 1/93-July 26/93 
Oct 15/93-Feb 1/94 
May 2/94 AS5 8,200,000,000 8,200,000,000 
Maturing 2025-26 
2025—June 1 9 Aug 2/94-Nov 1/94 
Feb 1/95-May 1/95 
Aug 1/95-Nov 1/95 
Feb 1/96 A76 8,900,000,000 8,900,000,000 
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TABLE 6.2 


MARKETABLE BONDS—Concluded 


Maturity date % Issue date Series April 1/1998 other credits other charges @ March 31/1999 
$ $ $ $ 

Maturing 2026-27 6) 
2026—Dec 1 4.25 Dec 7/95-Mar 6/96 

June 6/96-Sept 6/96 

Dec 6/96-Mar 12/97 

June 9/97-Sept 8/97 

Dec 8/97-Mar 9/98 

June 8/98-Sept 7/98 

Dec 7/98 L26 4,197,397,909 1,332,302,935 5,529,700,844 
Maturing 2027-28 
2027—June 1 8 May 1/96-Aug 1/96 

Nov 1/96-Feb 1/97 

May 1/97-Aug 1/97 

Nov 1/97 VW17 9,600,000,000 9,600,000,000 
Maturing 2029-30 
2029—June 1 yh) Feb 2/98-May 1/98 

Nov 2/98 WL43 1,200,000,000 3,300,000,000 4,500,000,000 
Maturing 2031-32 
2031—Dec 1 4 Mar 8/99 JOH] 404,912,366 404,912,366 

294,605,176,718 38,143,883,659 36,975,000,000 295,774,060,377 

ess; Government:ssholgings inom cmyerieisgergtotiee re terelrveils es 22,225,000 22,225,000 


Total marketable bonds (Canadian currency)................. 


Payable in foreign currencies— 
) 


1999—Feb 10 
2000—May 30 
2001—May 30 
2002—July 15 
2003—Feb 19 
2005—July 21 
2006—Aug 28 
2007—Oct 3 

2008—July 7 

2008—Nov 5 


(2) 
(3) 


May 30/967 ater eens 
July MS /9 TON oe c o.c8 a5 
Feb) 19/98 setae. See. oo. 
July 21/95 9008, SASS. ot 
Aug 28/96. SAR... 2 BE 
OCUBIST wat cae steve arevaio ras 
July 798. aie ech cme 
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294,582,951,718 


2,839,600,000 
2,129,700,000 
1,419,800,000 
1,419,800,000 
2,839,600,000 
2,129,700,000 
1,419,800,000 

452,916,652 


14,650,916,652 
309,233 ,868,370 


Receipts and 
(1) 


38,143,883,659 


133,350,000 
88,900,000 
88,900,000 

177,800,000 

133,350,000 
88,900,000 
28,358,648 

3,324,800,000 
3,771,750,000 


7,836,108,648 
45,979 ,992,307 


Payments and 


295,751,835,377 


36,975,000,000 


2,839,600,000 

2,263,050,000 
1,508,700,000 
1,508,700,000 
3,017,400,000 
2,263,050,000 
1,508,700,000 

481,275,300 
3,324,800,000 
3,771,750,000 


19,647,425,300 
315,399,260,677 


2,839,600,000 
39,814,600,000 


‘) This column includes the translation in Canadian dollars of marketable bonds payable in foreign currencies using closing rates of exchange at March 31. 
The rate of return of this issue is linked to the Consumer Price Index for Canada. 
The rate of interest was variable throughout the year. 
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Treasury Bills 


Treasury bills are short-term certificates of indebtedness 
issued by the Government of Canada to pay sums of money 
on given dates, and have the following characteristics: 


— issued at a discount in lieu of interest payments; 

— common terms: 3 months, 6 months and 12 months; 
— issued in Canadian currency only; 

— transferable; and, 

— bought and sold on the open market. 


Three-month and six-month bills are usually issued weekly, 
while other bills are issued every two weeks, usually for 
periods of one year or less. 


The balance at March 31, 1999 consists of CAN$9,750 mil- 
lion in odd issue bills; CAN$27,700 million in three-month 
bills; CAN$20,000 million in six-month bills; and, 
CAN$39,500 million in 364-day bills. 


Table 6.3 presents a monthly summary of Treasury bill 
issues and redemptions. 


TABLE 6.3 
TREASURY BILLS 
(in millions of dollars) 
Issues Redemptions 
3 month 6 month Other 3 month 6 month Other Net 
bills bills bills Total bills bills bills Total change 
Aprils I998UHey ec... EGE habl aed 10,800 5,400 9,300 25,500 11,400 4,000 14,300 29,700 (4,200) 
Maya tN Ie NE oo xc Madras since oo 3 6,400 3,100 2,700 12,200 8,200 4,200 8,700 21,100 (8,900) 
JUICE, FRO as Scns aiaaw asians 6,400 3,000 2,600 12,000 8,400 3,800 4,300 16,500 (4,500) 
TRY LU LOIN 5 32a | 6,600 3,100 2,900 12,600 7,300 4,200 4,200 15,700 (3,100) 
AUSUStHR E Aarts Gs iins. als acc mrten teas 6,900 3,300 3,200 13,400 6,700 4,300 4,500 15,500 (2,100) 
Seplembenwwtene. | soaccols Ae otek vets 6,600 3,200 2,900 12,700 6,400 4,200 5,700 16,300 (3,600) 
OctObeR RR ec worse cacatetna: 9,700 4,500 7,200 21,400 9,800 7,000 3,800 20,600 800 
Nowe mbergcpserciiea ers Gs artes sera Ses 6,400 3,000 6,800 16,200 6,900 3,000 6,800 16,700 (500) 
Decemberhare- ce ee eer eee 6,600 3,000 5,300 14,900 6,600 3,000 4,400 14,000 900 
JVANUAT Ys MOIS Tan ecwcer net aieaiterecrasaraaen 7,400 3,100 5,100 15,600 6,400 3,200 9,300 18,900 (3,300) 
February 05 tr. cisetitiewsenyte eae aes 8,200 3,700 6,000 17,900 6,600 3,300 5,800 15,700 2,200 
March AQe aye ois ctesic aoe mrnmsnirerae Severs 8,800 4,200 11,250 24,250 6,400 3,100 3,800 13,300 10,950 
90,800 42,600 65,250 198,650 91,100 47,300 75,600 214,000 (15,350) 
Balance,at-Aprill, 1998 hur gaara 112,300 
Balance at March 31, 1999............. 96,950 


INTEREST-BEARING DEBT 6.9 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Canada Savings Bonds 


Canada savings bonds are interest-bearing certificates of 
indebtedness issued by the Government of Canada, and have 
the following characteristics: 


— issued to Canadian residents; 

— issued in Canadian currency only; 
— registered in the name of the holder; 
— fixed dates of maturity; 

— not marketable; 


— redeemable on demand by the holder, with accrued 
interest calculated to the end of the previous month; 


— not subject to call before maturity; and, 
— term to maturity of seven years or more. 


Table 6.4 presents a summary of the balances and transac- 
tions for Canada savings bonds. 


TABLE 6.4 
CANADA SAVINGS BONDS 
Maturity date % Issue date Series April 1/1998 

$ 
1998—Nov 1 3.25-4 OSs orioerc $43 2,920,797,200 
2001—Nov 1 3.25-4.25 1989-908 he. S44 2,349,892,050 
2002—Nov 1 3.25-4.25 1990-917 ee S45 2,126,651,150 
2003—Nov 1 3.25-4.25 RX) Ae Pee eerie S46 3,050,529,800 
2004—Nov 1 3.25-4.25 PORE, aaa ae S47 3,532,062,000 
2005—Nov 1 3,25-4.25 1993-94 esis tomes S48 2,162,494,800 
2006—Nov 1 3.25-4.25 1994-95 ......... S49 3,442,027,600 
2007—Mar 1 4-5 1997-98 ........ Pl 88,916,364 
2007—Nov 1 6.75-4 1995-96) an $50 2,604,853,452 
2007—Nov 1 3-4 1997-98 a $52 4,555,914,391 
2007—Dec 1 3-4 1997-9850 Bo. cu S53 18,000,000 
2008—Mar 1 4-4.25 1997-9888 505. P2 11,375,877 
2008—Nov 1 4-5 1996-9796 8. 2.) S51 3,615,757,001 
2008—Nov 1 4 1998-99 ........ $54) 
2008—Nov 1 4.5 1998-99705. °... P3 
2008—Dec 1 4 1998-99R Ee oo. P4 
2008—Dec 1 3575 1998-997 es. S55 
2009—Jan 1 3.75 1998-99 e.. $56 
2009—Feb 1 3.5 1998-99n0 ©... =. S57 
2009—Mar 1 3.65 1998-998 Fe $58 
2009—Jan 1 4 1998-99075... PS 
2009—Feb 1 4 1998-9 9R ra P6 
2009—Mar 1 4.25 Jet Eh deca beater P7 


30,479,271,685 
Less: Government’s holdings— 
Canada savings bonds held on account of 


CMIPLOVOES eee ie ceae eco atte l ay eotvods sue eiate. toakehereetonats meet see 66,159,281 

Canada savings bonds held on account of the 
PayrolliSayings| Plants wy.cr- erence oe iets eee elena kore 490,532,500 
Consolidation adjustment™ ......0........ceeeecceeeeees 153,405,000 
710,096,781 


29,769,174,904 


Receipts and 


other credits 


$ 


14,951,310 


2,075,320,195 
2,029,257,528 
141,802,595 
103,071,975 
26,186,281 
18,675,919 
37,801,912 
30,808,358 
27,651,149 
85,644,542 
4,591,171,764 


133,614,377 


204,962,500 


338,576,877 
4,929,748 ,641 


- S54 includes bonds related to Government’s participation in the Canada savings bonds Payroll Savings Plan. 
Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Payments and 
other charges 


$ 


2,920,797 ,200 
218,670,922 
191,229,030 
288,390,459 
335,111,563 
209,167,570 
471,643,707 

3,834,370 
436,212,965 
1,215,375,880 
5,980 


563,296,297 


6,853,735, 943 


141,797,850 


41,521,000 
183,318,850 


7,037,054,793 


March 31/1999 


$ 


2,131,221,128 
1,935,422,120 
2,762,139,341 
3,196,950,437 
1,953,327,230 
2,970,383 ,893 
85,081,994 
2,168,640,487 
3,340,538,511 
17,994,020 
26,327,187 
3,052,460,704 
2,075,320,195 
2,029,257,528 
141,802,595 
103,071,975 
26,186,281 
18,675,919 
37,801,912 
30,808,358 
27,651,149 
85,644,542 
28,216,707,506 


74,342,754 


285,570,000 
194,926,000 
554,838,754 


27,661 ,868,752 


Bonds for Canada Pension Plan 


Bonds for Canada Pension Plan are interest-bearing certifi- 
cates of indebtedness issued by the Government of Canada 
exclusively to the Canada Pension Plan Investment Fund, and 
have the following characteristics: 


— not negotiable; 

— not transferable; 

— not assignable; 

— issued in Canadian currency only; 

— term to maturity of 20 years or less; 

— interest payable semi-annually; and, 

— redeemable at face value plus accrued interest. 


Table 6.5 presents a summary of the balances and transac- 
tions for the bonds for Canada Pension Plan. 


TABLE 6.5 
BONDS FOR CANADA PENSION PLAN 


April 1/1998 


$ 
Canada Pension Plan Investment Fund— 
Maturedil998-99 | Sear. car to eee ie lot Pere, ors e es dvelsve sgavene et pte 12,015,000 
Maturing 1999-20002 sc a ehete aperetate tee: o sic) 6 ievenel sasuaae tee 17,709,000 
2OOO-O1 i, Seep dace cscs tre ASME ons 6 Sue Ehceleccee st pera 22,971,000 
2001-02). ae oo tee he dalots CEE ORENSTEIN 8 Bs 17,622,000 
2002203 AE os BPRS AI ods a ccna ets 17,414,000 
ZOOS 204 ke AG, cS Re Rohe TEs: ose o olds ban. Oe 17,259,000 
DOOR O5 ce es crssisc oy ede eat 8 0 orel's nov arretel oS 16,661,000 
2005-06 )= oxo scaya'e « ete eras teats ok oars ste ea Aiea tes 239,955,000 
2O0G6-07 7 erccevcge o SED ea a teks, op 8 os0's 018 oe oe 1,352,282,000 
2OOTEO8 | 5 ois ces SREP CET Beh cece. cscs ovscecs EERO ENE 699,981,000 
2008-09 a5. bccncihle sc Datide AE AOE ota a ot dienes GPE Toms 519,360,000 
DOOD OR tas ass cnsteto Maren pest ivegs -oisva co ers cls tere Sckene teins 71,112,000 
PAD) OSI DR is Pee Se ety Seg hho RENE Rated 425,010,000 
QO UW HT 2 oy. vccieyes ME ARGS thee s vons-ecacchotevas Mette oe 15,763,000 
ZOLA S evrcweae aay arent itaten casa atege Sen eA eae Rs a 11,118,000 
VOtal fests eee noe Beste os ostciees as oni sterrorae Guo auare para eevee as 3,456,232,000 


Receipts and 
other credits 


$ 


2,901,597,000 
618,550,000 


3,520,147,000 
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Payments and 
other charges March 31/1999 


$ $ 


2,913,612,000 

636,259,000 
22,971,000 
17,622,000 
17,414,000 
17,259,000 
16,661,000 
239,955,000 
1,352,282,000 
699,981,000 
519,360,000 
71,112,000 
425,010,000 
15,763,000 
11,118,000 


2,913,612,000 4,062,767,000 
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Canada Bills 


Canada bills are short-term certificates of indebtedness 
issued by the Government of Canada in the United States 
money market under the Government’s foreign currency bor- 
rowing program. Canada bills provide Canada with an addi- 
tional source of short-term US funds and have the following 
characteristics: 


— issued at a discount in lieu of interest payments; 
— term to maturity of not more than 270 days; 

— transferable; and, 

— bought and sold on the open market. 


The year-end balance of Canada bills payable in US dollars 
was translated into Canadian dollars using the closing rate of 
exchange at March 31, 1999. 


Table 6.6 presents a monthly summary of Canada bill 
issues and redemptions. 


TABLE 6.6 
CANADA BILLS 


MAY seccans wisi ge ashes sucley Seeascoia enege la sy SteN apse eReLge ve fio) Siem: gules peaiysie eiaree Ie a 


SEPtOMDOWE ED o ctereerer Meas (o> esse Rca atte aati) oye leneloehet nnmysiel eve feresnmeaele end 
OCOD SEM IEE ceaeoccs ecctapaes Sic 5 dn. steshemens oaloten Sh oavctatch onthaes rotenctalep aay. Cerdlentanc perigee 


JAanuaryar OOOO ete curitece one epi aeane oh cle Bolt erage tine eae Syona relearn 
BEDIUAry area errs cc atta cars seus ne reset eae cenecss ote cree Toh once eR teen coeacy Ta 
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Issues 


$ 


2,789,229,406 
2,879,973,516 
2,548,056,238 
2,848,73 1,806 
3,500,691,719 
4,632,143,589 
4,182,512,828 
3,425,876,252 
3,030,832,603 
2,204,702,508 
3,216,348,197 
4,583,475,091 


39,842,573,753 


Redemptions 


$ 


3,606,725,039 
3,341,816,524 
2,671,450,319 
2,597,059,772 
2,067,885,222 
2,878,421,839 
4,395,685,019 
3,561,592,739 
3,916,250, 107 
3,814,019,370 
2,846,606,067 
3,270,872,290 


38,968,384,307 


Net change 
$ 


(817,495,633) 
(461,843,008) 
(123,394,081) 
251,672,034 
1,432,806,497 
1,753,721,750 
(213,172,191) 
(135,716,487) 
(885,417,504) 
(1,609,316,862) 
369,742,130 
1,312,602,801 


874,189,446 
9,355,813,274 


10,230,002,720 


59,136,370 


10,170,866,350 


Canada Notes 


Canada notes are issued by the Government of Canada 
under the Government’s foreign currency borrowing program. 
Canada notes provide Canada with an additional source of 
medium-term foreign funds. 


The year-end balances of Canada notes were translated into 
Canadian dollars using the closing rate of exchange of the 
appropriate currency at March 31, 1999. 


Table 6.7 presents a summary of the balances and transac- 


tions for Canada notes. 


TABLE 6.7 


CANADA NOTES 


Maturity date 


Payable in foreign currencies— 


Matured 1998-99 

1998—Apr 1 
Apr 3 
Apr 9 
Apr 17 
Apr 20 
Apr 21 
May 1 
May 1 
May 1 
May 1 
May 1 
May 1 
May 28 
June 4 
June 15 
July 13 
Sept 10 
Oct 30 
Dec 16 

1999—Mar 26 


Maturing 1999-2000 
1999—Jul 15 

Sept 23 
2000—Jan 31 


Maturing 2000-01 
2000—Oct 23 
2001—Mar 27 


Maturing 2001-02 
2001—Apr 4 
Apr 25 
May 7 
2002—Feb 5 


Maturing 2008-09 
2009—Mar 23 


% 


5.798 
5.864 
3.193 
6.077 
SER Y/ 
5.963 
6.396 
6.350 
6.280 
6.300 
6.345 
6.310 
6.087 
6.223 
6.430 
5.54 
6.400 
5.38 
5.806 
5.934 
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Issue date 


Apr 1/96 

Apr 3/96 

Apr 9/96 

Apr 17/96 
Apr 18/96 
Apr 19/96 
June 18/96 
June 19/96 
June 21/96 
June 24/96 
June 27/96 
June 28/96 
May 26/96 
June 4/96 

June 13/96 
July 14/97 
Sept 10/96 
Nov 3/97 

Dec 16/96 
Mar 26/96 


July 12/96-July 15/96 
Sept 23/96 
Jan 31/97 


Oct 23/97 
Mar 27/96 


Apr 4/96 
Apr 25/96 
May 6/96 
Feb 5/97 


Mar 23/99 


Note # April 1/1998 
$ 

018 21,297,000 
021 42,594,000 
025 42,594,000 
033 21,297,000 
035 14,198,000 
036 28,396,000 
047 141,980,000 
048 70,990,000 
049 70,990,000 
050 141,980,000 
051 70,990,000 
052 25,556,400 
043 63,891,000 
044 70,990,000 
046 24,136,600 
062 21,297,000 
056 52,532,600 
064 21,297,000 
058 127,782,000 
005 1,419,800 
1,076,208,400 
053 & 054 212,970,000 
057 28,396,000 
060 7,099,000 
248,465,000 
063 35,495,000 
011 7,099,000 
42,594,000 
024 70,990,000 
040 28,396,000 
041 56,792,000 
061 141,980,000 
298,158,000 

065 


1,665,425,400 


Receipts and 
other credits 


$ 


13,335,000 
1,778,000 
444,500 
15,557,500 


2,222,500 
444,500 
2,667,000 


4,445,000 
1,778,000 
3,556,000 
8,890,000 
18,669,000 


634,500,000 
671,393,500 


(1) 


Payments and 
other charges ) March 31/1999 


$ $ 


21,297,000 
42,594,000 
42,594,000 
21,297,000 
14,198,000 
28,396,000 
141,980,000 
70,990,000 
70,990,000 
141,980,000 
70,990,000 
25,556,400 
63,891,000 
70,990,000 
24,136,600 
21,297,000 
52,532,600 
21,297,000 
127,782,000 
1,419,800 
1,076,208,400 


226,305,000 
30,174,000 
7,543,500 
264,022,500 


37,717,500 
7,543,500 
45,261,000 


75,435,000 
30,174,000 
60,348,000 
150,870,000 
316,827,000 


634,500,000 


1,076,208,400 1,260,610,500 


‘This column includes the translation in Canadian dollars of Canada notes payable in foreign currencies using closing rates of exchange at March 31. 
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Euro Medium-Term Notes 


Euro medium-term notes are issued by the Government of 
Canada in the Euromarkets under the Government’s foreign 
currency borrowing program, and thus provide Canada with 
an additional source of medium-term foreign funds. 


The year-end balances of Euro medium-term notes were 
translated into Canadian dollars using the closing rate of 
exchange of the appropriate currency at March 31, 1999. 


Table 6.8 presents a summary of the balances and transac- 
tions for the Euro medium-term notes. 


TABLE 6.8 
EURO MEDIUM -TERM NOTES 


oo 


Receipts and 
(1) 


: Payments and 
Maturity date % Issue date 


April 1/1998 other credits other charges March 31/1999 
$ $ $ $ 
Payable in foreign currencies— 
Maturing 1999-2000 
1999—Aug 29 5.337 Aug 27/98 113,152,500 113,152,500 
1999—Sept 23 4.991 Sept 23/98 301,740,000 301,740,000 
2000—Feb 9 4.5325 Feb 9/99 38,944,657 38,944,657 
453,837,157 453,837,157 
Maturing 2000-01 
2000—Oct 2 @ Feb 20/98 27,195,000 1,702,686 28,897,686 
2001—Jan 30 5.5 July 30/97 567,920,000 35,560,000 603,480,000 
595,115,000 37,262,686 632,377,686 
Maturing 2001-02 
2001—June 12 4.62 June 12/98 38,936,706 38,936,706 
2002—Jan 22 5.125 Jan 22/99 452,610,000 452,610,000 
491,546,706 491,546,706 
Maturing 2003-04 
2003—July 16 5.1875 July 16/98 98,065,500 98,065,500 
98,065,500 98,065,500 
Maturing 2004-05 
2004—Nov 26 2) Mar 26/98 702,801,000 44,005,500 746,806,500 
Nov 26 4.784 Oct 30/98 513,863,220 513,863,220 
Nov 30 4.8113 Mar 22/99 132,650,939 132,650,939 
Dec 22 @ Dec 22/97 108,217,000 6,776,113 114,993,113 
811,018,000 697,295,772 1,508,313,772 
Maturing 2007-08 
2007—Nov 19 4.71 Nov 19/97 42,594,000 2,667,000 45,261,000 
2008—Jan 31 @) July 30/97 62,299,000 3,901,247 66,200,247 
104,893,000 6,568,247 111,461,247 
Maturing 2009-10 
2009—Apr 28 4.5 Nov 12/98 1,089,600,000 98,400,000 991,200,000 
Apr 28 4.5 Mar 30/99 634,315,510 634,315,510 
1,723,915,510 98,400,000 1,625,515,510 
TOURISM los coos nos hue eek uk dat ME oe 1,511,026,000 3,508,491,578 98,400,000 4,921,117,578 


a This column includes the translation in Canadian dollars of Euro notes payable in foreign currencies using closing rates of exchange at March 31. 
The rate of interest is variable throughout the year. 
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Interest Rates 


Table 6.9 sets out unmatured debt as at March 31, for each non-marketable bonds (include Canada savings bonds and the 
of the years 1994-95 to 1998-99 inclusive, with the average bonds for the Canada Pension Plan), Canada bills and Foreign 
rate of interest thereon. For purposes of comparison, unma- currency notes. 
tured debt is classified as to marketable bonds, Treasury bills, 


TABLE 6.9 


UNMATURED DEBT AS AT MARCH 31, FROM 1995 TO 1999, WITH THE AVERAGE RATE OF INTEREST 
THEREON 


Bonds for 
the Canada Foreign 
Canada Pension currency Total 
Marketable bonds Treasury bills savings bonds Plan Canada bills notes unmatured debt 


Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average Amount Average 
out- interest out- interest out- interest out- interest out- interest out- interest out- interest 
standing rate standing rate standing rate standing rate standing rate standing rate standing rate 


$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % 


ME A of 3155399 7.51 96,950 4.94 27,662 4.28 4,063 39 ENON 71 4.81 6,182 4.70 460,427 6.70 
1998 os 309,234 TRUS 112,300 4.41 29,769 3.61 3,456 10225 9'356 5.49 3,176 5.87 467,291 6.64 
Tae aia 294,957 8.01 135,400 3.68 32,470 6.75 3,468 10.21 8,436 So) Zaz 6.12 476,852 6.66 
1996 ee 262,214 8.39 166,100 5.89 30,460 6.58 3,478 10.21 6,985 5.20 310 5.64 469,547 7.34 


NOLS oe 233,554 8.58 164,450 7.60 30,460 SelD 3,488 10.21 9,046 6.16 440,998 VEH| 


Note: The interest rate in effect at March 31 is used where various rates of interest are applicable. 


Table 6.10 shows the average high and low yields of Trea- 
sury bills, at tender, together with the average yield on the 
latest issues for the years 1994-95 to 1998-99 inclusively. 


TABLE 6.10 
TREASURY BILLS AVERAGE YIELDS AT TENDER 
High Low Last issue 
Year ended 
March 31 % % % 
Three-month bills— 
1999 Pier at ent ricer 5.64 4.55 4.89 
[OOS Ses bears eae, eee 4.65 4.17 4.58 
1997S SUBS Re eoesee 3.19 2.80 3.19 
1996): 2-8. ORE. ; 5.02 8.29 5.02 
1995s ces. aac cis 8.35 5.29 8.22 
Six-month bills— 
199 ey aes eerie lone 5.81 4.70 4.98 
DS AS} Sy ns Bape te etree 4.94 3.69 4.75 
IY sng Bacau ted mote tee Sri 2.87 3.48 
W99GLASS.. St Son ORS 4.98 8.36 5.24 
1995S Fe eee ei sche 8.54 5.59 8.28 
Other bills— 
LOGO RMP ocr citscie eee’ 5.83 4.62 4.97 
OOS RMR eee cone atau crs 5.20 3.60 4.96 
OO MIA re At tN, 5.60 7epA\ 3.92 
199 Gite ies 2 Sis ooo adver 5.08 8.30 5.58 
99S erersrcrrvrrierr tT: 8.96 4.84 8.27 


INTEREST-BEARING DEBT 6. 15 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Maturity of Government Debt 


Table 6.11 presents total unmatured debt arranged in order 
of maturity. 


TABLE 6.11 
MATURITY OF GOVERNMENT DEBT 
Bonds for 
the Canada 
Canada Pension Foreign Total 
Marketable bonds Treasury bills savings bonds Plan Canada bills currency notes unmatured debt 
Average Average Average Average Average Average Average 
interest interest interest interest interest interest interest 
Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate Amount rate 
$(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(millions) % $(million) % 
2000..... 44,903 6.83 96,950 4.94 636 4.96 10,171 4.81 718 5.62 153,378 5.49 
200 TARR 36,213 7.85 23 12.98 678 SS 36,914 7.81 
2002 Brae: 29,629 7.56 2,132 4.25 18 15.43 808 5.60 32,587 7.30 
2003 mands 26,092 7.44 1,935 4.25 18 14.67 28,045 W.23 
2004 28,030 6.90 2,762 4.25 17 11.60 98 5.19 30,907 6.66 
2005/09 .. 77,901 Us 21,388 4.29 2,828 9.98 2,254 3.97 104,371 7.02 
2010/14 .. 18,397 8.18 §23 11.03 1,626 4.50 20,546 7.96 
2015/19... 235 50R lik25 2,350 11.25 
2020/24 .. 22,971 7.715 22,971 Tel S) 
2025/29 .. 24,030 7.51 24,030 eew| 
2030/32 .. 4,905 5.61 4,905 5.61 
315,421 7.51 96,950 4.94 28,217 4.28 4,063 O39 ee LON 4.81 6,182 4.70 461,004 6.69 
Less: Gov- 
ernment’s 
hold- 
ings.... 22 9.42 595) 4.00 Sly 4.21 
315,399 UeS3i) 96,950 4.94 27,662 4.28 4,063 9.39 10,171 4.81 6,182 4.70 460,427 6.70 


Note: This table includes unmatured debt issued by the Government of Canada. Borrowings of agent enterprise Crown corporations which are unconditional obligations 


of the Government, but not included in unmatured debt, can be found in 


Statement of all Borrowing Transactions 
on behalf of Her Majesty 


Table 6.12 presents the information required by section 49 
of the Financial Administration Act. The borrowing transac- 
tions included in this table are: borrowings by the Government 
for general purposes, and borrowings by agent enterprise 


TABLE 6.12 
STATEMENT OF ALL BORROWING TRANSACTIONS 


(in millions of dollars) 


Unmatured debt of the Government of Canada‘! 


Borrowings of enterprise Crown corporations designated 
as agents of Her Majesty 


Table 6.12. 


Crown corporations. Borrowings by non-agent enterprise 
Crown corporations and other government business enter- 
prises are not included because such borrowings are not on 
behalf of Her Majesty. 


ON BEHALF OF HER MAJESTY 
Issues/ 
April 1/1998 Borrowings Retirements March 31/1999 
467,292 297,102 303,967 460,427 
34,279 120,406 114,986 39,699 
501,571 417,508 418,953 500,126 


a Details can be found in this section. 
2) Details can be found in Section 9 (Table 9.6) of this volume. 
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PENSION AND OTHER ACCOUNTS 


Pension and other accounts are specified purpose accounts 
which represent the recorded value of the financial obliga- 
tions of the Government in its role as administrator of certain 
public moneys received or collected for specified purposes, 
under or pursuant to legislation, trusts, treaties, undertakings 
or contracts. These public moneys may be paid out only for 
the purposes specified in or pursuant to legislation, trusts, 
treaties, undertakings or contracts. 


Because of the dedicated purposes of these moneys, spe- 
cific accounts are required to be maintained to provide an 
accounting mechanism to ensure that the moneys are used 
only for the purposes for which they were received or col- 
lected. Legislation relating to some accounts permits invest- 
ments to be made and, in certain cases, the balances of the 
accounts earn interest. 


Public Sector Pensions 


The liability for public sector pensions represents the Gov- 
ernment’s obligations for its major pension plans. Allowance 
accounts are used to record: (a) the accumulated amortization 
of any shortfall or excess between the liability for public 
sector pensions as determined on an actuarial basis for ac- 
counting purposes, and the balances of the superannuation 
accounts, and (b) since April 1, 1997, the accumulated differ- 
ential between interest credited to the superannuation ac- 
counts and interest based on the actuarial obligations. 


The Government sponsors defined benefit pension plans 
for substantially all its full-time employees, principally mem- 
bers of the Public Service, the Canadian Forces and the Royal 
Canadian Mounted Police. It also has obligations for several 
other pension plans; the two most significant ones being for 
Members of Parliament and federally appointed judges. 


The legislation provides that all pension obligations arising 
from these plans be met but separate market invested funds 
are not maintained. 


i. Pension plans 
Employee pension plans 


Basic pensions for the three major employees plans were, 
up to June 1999, generally based on the best six consecu- 
tive years’ average earnings and accrued at 2 percent of 
these average earnings per year of service, to a maximum 
of 70 percent of final average earnings. For employees 
terminating their service on, or after June 17, 1999, basic 
pensions are now based on the best five consecutive year’s 
average earnings. Basic pensions are indexed annually 
(on January 1) to the cost of living. 
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Employee contributions for these benefits are 7.5 percent 
of pay, less contributions to the Canada or Quebec Pension 
Plan. Employer contributions are made monthly to provide 
for the cost of the benefits that have accrued in respect of 
that month at a rate determined by the President of the 
Treasury Board. In 1998-99, the employer contribution 
rates averaged about 2.2, 3.2 and 2.7 times the current 
year’s employee contribution for the plans of the Public 
Service Superannuation Act, the Canadian Forces Super- 
annuation Act and the Royal Canadian Mounted Police 
Superannuation Act, respectively. 


On June 17, 1999, the formula to calculate the pension 
benefits under the Public Service Superannuation Act, the 
Canadian Forces Superannuation Act and the Royal Cana- 
dian Mounted Police Superannuation Act was amended 
through the Budget Implementation Act, 1999. The amend- 
ments have improved pension entitlements by: 


(a) calculating pension benefits using the average of the 
best five consecutive years of earnings rather than the 
best six consecutive years; 


(b) calculating the annual Canada Pension Plan/Quebec 
Pension Plan integrated reduction by using an average 
of earnings over the last five years of pensionable 
service instead of the last three years; and, 


(c) modifying the integration formula for pensioners who 
were under age 65 on June 17, 1999. 


The one-time cost of providing these benefits to existing 
contributors and pensioners is estimated at $1,168 million 
and is charged to the current year pension expenditure. 


To reflect the Income Tax Act restrictions on the benefits 
payable from registered pension plans, pension legislation 
contains a number of provisions, including the Special 
Retirement Arrangements Act (SRAA), to allow various 
federal service superannuation plans to adapt to the tax 
restrictions. These include a retirement compensation ar- 
rangement established under the SRAA to record transac- 
tions for those pension benefits above the limits allowed 
under the Income Tax Act. 


Contributions are credited to the superannuation accounts. 
The accounts earn interest at rates that are based on the 
Government of Canada long-term bond rate. The interest 
rate earned by the accounts was about 9.6 percent for 1999 
and 9.9 percent for 1998. 
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Members of Parliament retiring allowances 


Members of Parliament are eligible to receive a basic pen- 
sion upon termination of membership and after having 
reached age 55 and contributed to the plan for at least six 
years. The basic allowance is based on the best six year 
average sessional indemnity and is accrued at a rate of 
4 percent and 3 percent of these average indemnities for 
Members of the House of Commons and for Senators, 
respectively. Basic allowances are indexed annually (on 
January 1) to the cost of living once recipients reach 
age 60. 


Members’ contributions for these benefits are 9 percent for 
Members of the House of Commons and 7 percent for 
Senators. The Government contributions are made monthly 
to provide for the cost of the benefits that have accrued in 
respect of that month at a rate determined by the President 
of the Treasury Board. The Government contributions ex- 
pressed as a multiple of Members’ contributions, are as 
follows: 


1999 1998 
Members of Parliament 
House of Commons 
Retiring allowances account................ 2.51 2.18 
Retiring compensation arrangements........ 5.94 5.40 
The Senate 
Retirement allowances account.............. 1.61 1.40 
Retirement compensation arrangements ...... 2.80 2.65 


Contributions are credited to the appropriate superan- 
nuation accounts. The accounts earn interest at a rate of 
2.5 percent per quarter. 


Pension plan for federally appointed judges 


This plan provides fully-indexed annuities to judges and to 
all eligible survivors providing they meet minimum age and 
service requirements. Unlike other pension plans, the 
judges’ plan lacks an explicit accrual rate for benefits. 
Instead, up to November 1998, the full benefit amount was 
generally payable when the member reached age 65 and 
had completed 15 years of pensionable service. In 1998-99, 
the Judges Act was amended by Bill C-37, which received 
Royal Assent on November 18, 1998. With this amendment, 
the full benefit amount is generally payable when the mem- 
ber has completed 15 years of pensionable service and the 
total of the member’s age and years of service totals 80. 
The one-time cost of providing this early retirement provi- 
sion to existing contributors is estimated at $27 million and 
is charged to the current year pension expenditure. 
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Judges appointed to the bench before February 17, 1975 
make required contributions of 1.5 percent of salary. All 
other judges make contributions of 7 percent of salary. No 
specified purpose account is maintained for this pension 
plan. Benefits are included in the Statement of Revenues 
and Expenditures as a component of other transfer pay- 
ments. During the year, the benefit payments charged to 
expenditures amounted to $46 million. 


ii. Actuarial valuations 


As required under the Public Pensions Reporting Act, ac- 
tuarial valuations are performed triennially on the five 
major pension plans using the projected benefit method 
pro-rated on services. 


The most recent review date for the actuarial valuation of 
each pension plan is as follows: 


Public Service—March 31, 1996; 

Canadian Forces—March 31, 1997; 

Royal Canadian Mounted Police—March 31, 1996; 
Federally appointed judges—March 31, 1998; 
Members of Parliament—March 31, 1998. 


As at March 31, 1999, the actuarial valuation report for the 
Members of Parliament pension plan was not yet tabled 
before Parliament. 


In accordance with the legislation governing the major 
pension plans, the President of the Treasury Board has the 
authority to direct that any actuarial deficiency found will 
be divided into equal instalments and credited to the appro- 
priate account over a period not exceeding fifteen years 
commencing in the year in which the actuarial report is laid 
before Parliament. In the current year, no credits were 
required to the accounts as a result of actuarial deficits. 


Table 6.13 presents a summary of the balances and trans- 
actions for the liability for public sector pensions. Receipts 
and other credits for the superannuation accounts consist of 
contributions from employees, related contributions from the 
Government and participating Public Service corporations, 
transfers from other pension funds, other contributions re- 
lated to actuarial liability adjustments and interest. Payments 
and other charges for the superannuation accounts consist of 
annuity payments for pensions, minimum benefits, cash ter- 
mination allowances (lump sum payments to employees suf- 
fering a disability), refunds of contributions, pension division 
payments, transfer value payments, transfers to other plans, 
and remittances of refundable tax. Adjustments to the allow- 
ance account result from annual actuarial valuations per- 
formed for accounting purposes and from the annual 
adjustment due to the difference between interest based on the 
actuarial obligations and interest credited to the superan- 


nuation accounts. 


TABLE 6.13 
PUBLIC SECTOR PENSIONS 


Public Service Superannuation Account, 


TAO CS) ones omandadco ob S1.6 go tic CoO aap oO Bp NaC ape 


Canadian Forces Superannuation Account, 


Table;Gal Gimpetatre: acta cc oie cs os ces oa ee te My a a 


Royal Canadian Mounted Police Superannuation Account, 


Table'OAvpeapert Geer noes as shes os gece d sede RR Sass 
Allowance for pension adjustments..................0000000- 


Members of Parliament Retiring Allowances Account, 


Wable.6:1'8 tie. -i:.c6 eye eels ses geen sin sapien ete oe oa aa 


Members of Parliament Retirement Compensation 


AtrangementssAccount, LableiO)19nacnasiccriieertei esas 
Allowanceifor pension adjustments\4-..9-)4 ee ces eerste 


Retirement Compensation Arrangements 


(RGA) Account; lable 6:20 'erace ccasseiaes seit oniee ieee. 
Allowance for pension adjustments.................--eeeeeee 


Supplementary Retirement Benefits Account, 


TDC Oi) Ue togegevoy oracle are tiers peestoke cee: aeons pha ek petale'es «eee ss ofotene 


SUMMARY— 


Superannuation accounts... cic osters snes ahatele ele o ave) sl oorava ale. se 
Allowance for pensioniadjustmentsreiectai ec leis rte 


April 1/1998 
$ 


74,808,721 ,953 
(4,383,000,000) 
70,425,721,953 


42,486,678,488 
(5,882,000,000) 
36,604,678,488 


9,032,032,313 
(978,000,000) 
8,054,032,313 


270,924,617 
19,000,000 
289,924,617 


33,919,541 
(4,000,000) 
29,919,541 


679,214,243 
707,000,000 
1,386,214,243 


63,859,366 
602,000,000 
665,859,366 


117,456,350,521 


127,375,350,521 
(9,919,000,000) 


117,456,350,521 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Receipts and 
other credits 


$ 


9,327,389,283 
742,000,000 
10,069, 389,283 


4,587,569,226 
329,000,000 
4,916,569,226 


1,060,289,336 
82,000,000 

1, 142,289,336 
30,964,111 
30,964,111 
11,939,047 
11,939,047 
367,745,709 
15,000,000 
382,745,709 
6,909,009 


109,000,000 
115,909,009 


16,669,805,721 


Payments and 
other charges 


$ 


3,861 ,567,556 
2,485,000,000 
6,346,567,556 


1,751,888,900 
2,300,000,000 
4,05 1,888,900 


239,716,205 
385,000,000 
624,716,205 


15,885,368 
22,000,000 
37,885,368 


6,191,532 
2,000,000 
8,191,532 


265,405,466 
384,000,000 
649,405,466 

45,424 


45,424 
11,718,700,451 


15,392,805,721 
1,277,000,000 


16,669,805,721 


6,140,700,451 
5,578,000,000 


11,718,700,451 


March 31/1999 
$ 


80,274,543 ,680 
(6,126,000,000) 
74, 148,543,680 


45,322,358,814 
(7,853,000,000) 
37,469, 358,814 


9,852,605,444 
(1,281,000,000) 
8,571,605,444 


286,003,360 
(3,000,000) 
283,003,360 


39,667,056 
(6,000,000) 
33,667,056 


781,554,486 
338,000,000 
1,119,554,486 


70,722,951 
711,000,000 
781,722,951 


122,407,455,791 


136,627,455,791 
(14,220,000,000) 


122,407,455,791 
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Table 6.14 presents a summary of transactions in public 
sector pensions that resulted in charges to expenditures. Ef- 
fective April 1, 1997, interest is based on the actuarial obli- 
gations under the various plans. The interest credited to the 
superannuation accounts in accordance with the pension leg- 
islation is shown net of an allowance of $2,692 million 
($2,689 million in 1998). 


TABLE 6.14 


SUMMARY OF TRANSACTIONS IN PUBLIC SECTOR PENSIONS THAT RESULTED IN CHARGES TO 


EXPENDITURES 


(in millions of dollars) 


Statutory payments under 


Pension 


Supplementary plan 
Retirement 
Benefits Act 


Government Various 
contributions acts 


Public Service Superan- 
Nuation/ACcouNntma eee 
Canadian Forces Superan- 
nuation Account......... 396 329 
Defence Services 
Pension Continuation 


Royal Canadian Mounted 
Police Superannuation 
ACCORNU seuss ere eks 140 82 
Royal Canadian Mounted 
Police Continuation 


Members of Parliament 

Retiring Allowances 

ACCOUNC Jmode Joe ett: 2 
Members of Parliament 

Retirement Compensation 

Arrangements Account ..... 1 
Retirement Compensation 

Arrangements (RCA) 

ANCCOUNDE Sate trcciagcra tenn 274 15 
Supplementary Retirement 

Benefits Account .......... 2 27 
Judges-Act 55449 4.6.5. oi ees 46 
Other (diplomatic services, 

lieutenant governors, etc.)... 1 


Subtotal °). ern etst Bevis. : 2,160 58 32 
Less: costs already recorded 

in the allowance for 

pension adjustments 


of previous year........ 


1195 


1,195 
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amendment 
costs 


1,339 742 


1998-99 


Public 
service 
restructuring 
costs 


(68) 


(154) 


(222) 


(222) 


Amortization 


of 


estimation 
adjustments 


(1,114) 


(1,053) 


(160) 


(18) 


(1) 


(5) 


10 


(2,341) 


(2,341) 


Net 
pension 
costs 


899 


(328) 


16 


62 


Pai 


(241) 
641 


Net interest 

charged to 

public debt 
charges 


5,828 


2,803 


642 


24 


93 


9,468 


9,468 


Total 


704 


27 


10,350 


(241) 
10,109 


1997-98 


557 


(393) 
8,810 


Public Service Superannuation Account 


This account is operated under the Public Service Super- 


annuation Act. 


No credit adjustment was required to the account as a result 


of triennial actuarial reviews in either 1998-99 or 1997-98. 


TABLE 6.15 

PUBLIC SERVICE SUPERANNUATION ACCOUNT 

SS ae EIR E TERR T TET 
$ 


Opening balance Awa pou cers aa 74,808,721,953 


RECEIPTS AND OTHER CREDITS— 
Contributions— 


Government employees............ 491,570,441 
Retiredremployeesia.- ee 51,516,681 
Public Service corporation 
EMPIOVEES arer een reuse 149,195,226 
Employer contributions— 
Governments Peet. BE Sones. as. 1,339,433 ,597 
Public Service corporations ........ 152,035,537 
Transfers from other pension funds... . 12,551,787 


INteresteErh oy ReReos ca coke eds 7,131,086,014 
9,327,389,283 
84,136,111,236 


PAYMENTS AND OTHER CHARGES— 


PADNUIMICS eeper prec ecarete ree ccna care 3,171,053,453 


Cash termination allowances.......... 65,604 
Minimumibenefitss<..7 66 fof. 060 6 12,761,035 
Pension division payments ........... 32,056,707 
Pension—Transfer value 

PAYANOMES . 2s ccnoeteate Peas ss no yapovensse vars cosoons 550,202,193 
Returns of contributions— 

Government employees............ 16,929,470 

Public Service corporation 

EMPLOY CCS ep egsn ounce skeacapesuantiousi 7,740,595 

Transfers to other pension funds ..,... 70,758,499 


3,861,567,556 


Closing balancey snes: sioscssscvexs.cusie) eleteta sxatasese 80,274,543,680 


1997-98 
$ 
70,313,703,283 


473,160,411 
44,735,026 


151,169,456 


1,050,141,087 
146,380,221 
11,823,854 
6,889,624,022 


8,767,034,077 
79,080,737,360 


3,021,564,883 
26,633 
12,602,996 
32,394,713 


191,899,574 
33,080,060 


12,520,000 
967,926,548 


4,272,015,407 
74,808,721 ,953 
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Canadian Forces Superannuation Account 


This account is operated under the Canadian Forces Super- 


annuation Act. 


No credit adjustment was required to the account as a result 
of triennial actuarial reviews in either 1998-99 or 1997-98. 


Opening balance <...j00- 4550 ae 42,486,678,488 


RECEIPTS AND OTHER CREDITS— 


Contributions from personnel......... 136,672,152 
Contributions by the Government..... 396,037,389 
INnteresUre. secre ae eee ey sok eine 4,049,739,362 
Ottery ree cparctia trees eyo 5,120,323 


4,587,569,226 
47,074,247,714 


PAYMENTS AND OTHER CHARGES— 
Pensions and retiring allowance 


DAY MENS .worvertoereces perros el oiePors 1,725,029,690 


Pension division payments........... 23,089,941 
Cash termination allowances and 

returns of contributions............ B512,551 
Transfers to Public Service 

Superannuation Account........... 256,718 


1,751,888,900 


Closing balance teyscre att ener 45,322,358,814 


1997-98 
$ 
39,746,849,655 


TABLE 6.16 

CANADIAN FORCES SUPERANNUATION ACCOUNT 

pe oe ie 
$ 


138,825,398 
402,644,956 
3,907,770,726 
5,540,358 


4,454,781,438 
44,201,631,093 


1,642,704,202 
40,456,721 


31,084,224 


707,458 


1,714,952,605 
42,486,678,488 
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Royal Canadian Mounted Police Superannuation 


Account 


This account is operated under the Royal Canadian 


Mounted Police Superannuation Act. 


No credit adjustment was required to the account as a result 


of triennial actuarial reviews in either 1998-99 or 1997-98. 


TABLE 6.17 


ROYAL CANADIAN MOUNTED POLICE 
SUPERANNUATION ACCOUNT 


Qpening; balance. “pie seein. + ousinic cs 


RECEIPTS AND OTHER CREDITS— 
Contributions from personnel (current 
ANAMAITEALS) |Fish heise lo cvclelene 
Transfers from other pension funds .... 
Contributions by the Government ..... 
Interest aici sri aaa Crore 


PAYMENTS AND OTHER CHARGES— 
Annuities and allowance payments .... 
Pension division payments ........... 
Return of contributions .............. 
Cash termination allowance 

and"gratuitiesteeerrns. eerie tee 
Transfers to other pension funds....... 
Interest on returns of 

CONMIDULIONS sect aria ele teiere 


Closingsbalance’-\...2.0- snot 
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1998-99 
$ 


9,032,032,313 


52,904,532 
167,832 
140,495,680 
866,721,292 


1,060,289,336 


10,092,321,649 


225,712,499 
11,522,576 
1,826,251 


24,567 
265,616 


364,696 
239,716,205 
9,852,605 ,444 


1997-98 
$ 


8,260,502,596 


$3,507,238 
621,013 
125,678,662 
819,125,343 


998,932,256 
9,259,434,852 


216,057,280 
8,170,310 
1,601,087 


249,834 
1,002,705 


321,323 


227,402,539 
9,032,032,313 


Members of Parliament Retiring Allowances 


Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide pension benefits to 
eligible Members of Parliament who contributed to the plan. 
“Member” means a Member of the Senate or the House of 


Commons. Benefits are also available to eligible surviving 
spouses and/or eligible dependent children of Members who 
served on or after a certain date and contributed under the Act. 


TABLE 6.18 
MEMBERS OF PARLIAMENT RETIRING 
ALLOWANCES ACCOUNT 
1998-99 1997-98 
$ $ 
Opening, balance... vias outer 270,924,617 258,105,826 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Current?) 2 ete. eee nyctceee OTITIS 848,013 
Arrears of principal, interest and 
mortality insurance ............. 110,231 93,047 
Government contributions— 
Curren tyes: ageessa wee ee see 2,261,589 1,707,658 
INCETESbmccosrenncenr Re RRR NT ete 27,620,578 26,262,499 
30,964,111 28,911,217 
301,888,728 287,017,043 
PAYMENTS AND OTHER CHARGES— 
Annualvallowancessass-mne dass ee 15,211,454 1532915902 
Withdrawal allowances.............. 15,897 417,913 
Interest on withdrawals.............. 1,116 16,482 
Pension division payments........... 656,901 406,129 
15,885,368 16,092,426 
Glosing balance@e asec era 286,003,360 270,924,617 


Members of Parliament Retirement Compensation 
Arrangements Account 


This account was established by the Members of Parlia- 
ment Retiring Allowances Act, to provide for benefits in re- 
spect of pension credits accrued by Members of Parliament 
which are not payable out of the Members of Parliament 
Retiring Allowances Account. Benefits are also available to 
eligible surviving spouses and/or eligible dependent children 
of Members. 


TABLE 6.19 


MEMBERS OF PARLIAMENT RETIREMENT 
COMPENSATION ARRANGEMENTS ACCOUNT 


1998-99 1997-98 
$ $ 
Openin sibalancemyetiitieienss oo 2s 2a 33,919,541 29,758,940 
RECEIPTS AND OTHER CREDITS— 
Members’ contributions— 
Gurment mars te sevens arate tence eet 1,353,367 1,147,880 
Government contributions— 
CUITENE eee te ek te Os 6,816,386 5,410,244 
ORS a. Bese Re Ee Scene 3,769,294 3,257,976 
11,939,047 9,816,100 
45,858,588 39,575,040 
PAYMENTS AND OTHER CHARGES— 
Annualvallowancesmnntr arnt cin 976,109 954,739 
Refundable tax remitted to 
Revenvei@anada .An.i2 vacaciones 5,101,490 3,982,375 
Withdrawalsrsmcns cnr caren se 76,253 679,330 
Pension division payments ........... 37,680 39,055 
6,191,532 5,655,499 
Closing: balancete ner nen. heoateetess 39,667,056 33,919,541 
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Retirement Compensation Arrangements (RCA) 
Account 


The RCA No.1 was established by the Special Retirement 
Arrangements Act (SRAA) to provide pension benefits for 
federal employees under retirement compensation arrange- 
ments. RCA No.1 pays those pension benefits above the 
amount that may, in accordance with the Income Tax Act 
restrictions on registered pension plans, be paid under the 
Public Service Superannuation Act, the Canadian Forces Su- 
perannuation Act and the Royal Canadian Mounted Police 
Superannuation Act. The RCA No.1 was created effective 
December 15, 1994. 


The RCA No.2 was established by the Retirement Compen- 
sation Arrangement regulations. These regulations estab- 
lished a 3 year program ending on March 31, 1998 for Public 
Service employees who were declared surplus as part of the 
Government’s downsizing initiative, who were between 
age 50 and 54 and who met other conditions specified in the 
regulations. RCA No.2 pays the difference between a pension 
unreduced for early retirement and the reduced pension pay- 
able from the Public Service Superannuation Account. It is 
funded entirely by the Government. The RCA No.2 was cre- 
ated effective April 1, 1995. 


TABLE 6.20 
RETIREMENT COMPENSATION ARRANGEMENTS (RCA) ACCOUNT 
RCA No.1 RCA No.2 
Royal Canadian 
Public Service Canadian Forces Mounted Police Public Service Total 
1998-99 1997-98 1998-99 1997-98 1998-99 1997-98 © 1998-99 1997-98 1998-99 1997-98 
$ $ $ $ $ $ $ $ $ $ 
Opening balance....... 47,410,159 26,946,719 5,214,434 3 202s) 312.805) 363,168 626,216,765 433,378,071 679,214,243 463,940,735 
RECEIPTS AND 
OTHER CREDITS— 
Contributions— 
Government 
employees ....... 21212308") 1:657-3113 197,166 90,390 $2,526 Spy pe 2,970,995 1,763,425 
Public Service 
corporation 
employees ....... 994,943 964,852 994,943 964,852 
Employer 
contributions— 
Government........ 29,872,255 20,073,090 2,294,089 1,654,236 789,464 270,533 241,437,024 392,706,598 274,392,832 414,704,457 
Public Service 
corporations...... 12,193,086 12,973,492 12,193,086 12,973,492 
Interest poe nee 6,107,386 3,824,594 140,675 384,813 70,481 39,714 70,875,311 52,286,430 77,193,853 56,535,551 
51,888,973 39,493,341 2,631,930 2,129,439 912,471 325,969 312,312,335 444,993,028 367,745,709 486,941,777 
99,299,132 66,440,060 7,846,364 5,382,216 1,285,356 689,137 938,529,100 878,371,0991,046,959,952 950,882,512 
PAYMENTS AND 
OTHER CHARGES— 
Annuities. cere ee 352,222 205,479 235,126 167,782 eras 964 67,808,864 47,158,696 68,397,985 47,532,921 
Pension division..... 883,363 1,125,230 29,702 913,065 1,125,230 
Returns of 
contributions— 
Government........ S213 5,794 3213 5,794 
Public Service 
corporation 
employees ....... 57,389 15,086 57,389 15,086 
Refundable tax ..... 24,607,837 17,678,312 3,672,886 428,110 315,288 167,324,981 204,995,638 196,033,814 222,989,238 
25,904,024 19,029,901 3,937,714 167,782 429,883 316,252 235,133,845 252,154,334 265,405,466 271,668,269 
Closing balance ....... 73,395,108 47,410,159 3,908,650 5,214,434 855,473 372,885 703,395,255 626,216,765 781,554,486 679,214,243 


6. 24 INTEREST-BEARING DEBT 


Supplementary Retirement Benefits Account 


This account was established by the Supplementary Retire- 
ment Benefits Act, to provide for pension benefit increases 
resulting from changes in the Consumer Price Index. 


The account continues to provide for increased pension 
benefits resulting from indexation for pensions of life sena- 
tors, federally appointed judges, and recipients of pensions 
under various Continuation Acts and other Acts. 
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TABLE 6.21 
SUPPLEMENTARY RETIREMENT BENEFITS ACCOUNT 
Royal Canadian 
Mounted Police Parliament Others“ Total 
1998-99 1997-98 1998-99 1997-98 1998-99 1997-98 1998-99 1997-98 
$ $ $ $ $ $ $ $ 
Opening balance som aot atl? -eicer aries tb 9,169,170 3,907,833 95,074 105,719 54,595,122 49,561,238 63,859,366 53,574,790 
RECEIPTS AND OTHER CREDITS— 
Employee contributions— 
Government ri hiro sorties Gaeeuss 143 1,703,343 1,451,168 1,703,343 1,451,311 
Matching contributions— 
Governmenthnsce teds) i petete: reek 5,261,337 143 1,703,759 1,451,168 1,703,759 6,712,648 
OTS oe ee ee es nee 4,764 5,400 3,497,143 2,181,139 3,501,907 2,186,539 
5526),337 4,764 5,686 6,904,245 5,083,475 6,909,009 10,350,498 
9,169,170 9,169,170 99,838 111,405 61,499,367 54,644,713 70,768,375 63,925,288 
PAYMENTS AND OTHER CHARGES— 
AMNNUITICSM RU HRs ocev< « sczrare eee dae serene 11,318 45,424 42,841 45,424 54,159 
Return of contributions................. 5,013 6,750 11,763 
16,331 45,424 49,591 45,424 65,922 
Closing- balance) .yclscrcccnae eee core a 9,169,170 9,169,170 99,838 95,074 61,453,943 54,595,122 70,722,951 63,859,366 


‘Includes all federally appointed judges, lieutenant governors and non-career diplomats. 


Allowance for Pension Adjustments 


This account records the accounting adjustments resulting 
from annual actuarial valuations. Since April 1, 1997, it also 
records the annual adjustment due to the difference between 
interest based on the actuarial obligations and interest cred- 
ited to the superannuation accounts. 


Estimation adjustments of $2,341 million ($2,440 million 
in 1998) due to experience gains and losses and changes in 
actuarial assumptions were amortized to this account and 
reduced pension costs for the year. An amount of $241 million 
($393 million in 1998) was recorded in this account to offset 
pension costs charged to expenditures in previous years but 
recorded in the superannuation accounts in 1999. To adjust 
the pension liabilities related to public sector restructuring, 
$222 million was recorded to this account and credited to 
pension expenditures, while in 1998, $525 million was re- 
corded in this account and charged to pension expenditures. 
An amount of $1,195 million was credited to this account and 
charged to expenditures to reflect pension plan amendments 
made during the year. As well, an amount of $2,692 million 
($2,689 million in 1998) was recorded in this account as a 
reduction of interest expenditures to adjust for the difference 
between interest based on the actuarial obligations and inter- 
est credited to the superannuation accounts. 


The unamortized estimation adjustment of $12,743 million 
($16,554 million in 1998) will be amortized to this account 
and will reduce expenditures in future years. 


As a result of annual actuarial valuations for accounting 
purposes, the liability for public sector pensions adjusted for 
cumulative refundable tax remitted to Revenue Canada was 
found to be $27,755 million lower than the balance of the 
superannuation accounts. This amount is made of: 


an excess of $13,321 million related to the Public 
Service pension plan; 


an excess of $13,069 million related to the Canadian 
Forces pension plan; 


an excess of $2,490 million related to the Royal Cana- 
dian Mounted Police pension plan; 


an excess of $51 million related to the Members of 
Parliament retiring allowances; 


a shortfall of $895 million related to the federally 
appointed judges pension plan; and, 


a shortfall of $281 million related to the Retirement 
Compensation Arrangements plan. 
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Canada Pension Plan 


The Canada Pension Plan (the Plan) is a compulsory and 
contributory social insurance program which is designed to 
provide a measure of protection to Canadian workers and 
their families against loss of earnings due to retirement, dis- 
ability or death. Established in 1965, the Plan operates in all 
parts of Canada, except the Province of Quebec which has a 
comparable plan. 


The Plan was initially designed to be financed on a pay-as- 
you-go basis, which means that pensions and benefits are paid 
out of current contributions. With changes made in 1997-98, 
the Plan is now intended to be funded on a steady-state 
basis—that is, combined contributions are planned to increase 
to 9.9 percent of pensionable earnings by 2003 and are then 
expected to level off. 


Under existing arrangements, all pensions, benefits and 
expenditures incurred in the administration of the Plan are 
financed from contributions made by employees, employers 
and self-employed persons, and from investment returns. 


As administrator, the Government’s authority to spend, is 
limited to the balance of the Plan of $36,891 million ($36,664 
million in 1998). 


TABLE 6.22 
CANADA PENSION PLAN ACCOUNT 


The Canada Pension Plan Account (the Account) was es- 
tablished in the accounts of Canada to record the contribu- 
tions, interest, pensions and benefits and administration 
expenditures of the Plan. It also records the amounts trans- 
ferred to or received from the Canada Pension Plan Invest- 
ment Fund (the Fund) and the Canada Pension Plan 
Investment Board (the Board). The Fund was established in 
the accounts of Canada to record the investment in securities 
of provinces, territories and Canada. 


The legislation establishing the Board came into force on 
April 1, 1998. The purpose of the Board is to help the Plan 
achieve its steady-state funding by investing in a diversified 
portfolio of securities. The Board is designed to operate at 
arm’s length from the government and it is required to be 
accountable to the public, the Minister of Finance and his 
provincial counterparts through regular reports. 


Table 6.22 presents a summary of the balances and trans- 
actions in the Plan less investment in securities of the federal, 
provincial and territorial governments held by the Fund and 
transfers to the Board. 


Ganadaibension Eb ianelable' 6.23 ene ae an rere eae 
Less: securities held by the Canada Pension Plan 
Investment Fund — 


CU CDE Ce a ene re eo eee ee eT Cer eRe RSet 
Ontario: Slee SLI © 5. Geisha RS OA Eads a) 


Less: securities held by the Canada Pension Plan 
Investment:Board: .hajeieet ene. Vas fe te. Bea 
Less: short-term investments in 
Canada’ bonds’:5.2!...... -ncwaavoneetetnt einevspiester ae hs heh eaew eT OVE aioe 


Operating balance—Deposit with the 
Recewer General for Canadayaa. <x, ..8d iy. Fae Maa oes 
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April 1/1998 


Receipts and 
other credits 


Payments and 
other charges 


$ 
36,664,418,706 


3,456,232,000 
673,239,000 
1,214,151,000 
148,627,000 
895,337,000 
103,624,000 
14,105,811,000 
1,697,911,000 
1,452,844,000 
4,172,102,000 
4,535,320,000 
3,726,000 
32,458,924,000 


32,458,924,000 


4,205,494,706 


$ 
18,725,522,654 


12,015,000 
36,622,000 
68,176,000 
7,537,000 
53,269,000 
7,324,000 
915,916,000 
99,309,000 
76,002,000 
176,645,000 
260,506,000 


1,713,321,000 


2,901,597,000 
4,614,918,000 


23,340,440,654 


$ 
18,499,237,449 


1,827,000 
27,102,000 
376,000 


350,000 
45,270,000 


12,933,000 
87,858,000 
11,942,000 


3,520,147,000 
3,619,947,000 


22,119,184,449 


March 31/1999 


$ 
36,890,703,911 


3,444,217,000 
638,444,000 
1,173,077,000 
141,466,000 
842,068,000 
96,650,000 
13,235,165,000 
1,598 ,602,000 
1,376,842,000 
3,995,457,000 
4,287,747,000 
3,726,000 
30,833,461,000 


11,942,000 


618,550,000 
31,463,953,000 


5,426,750,911 


Receipts and other credits include: 


(a) contributions at the combined employer and employee 
rates of 6.4 percent and 7.0 percent of pensionable 
earnings for the 1998 and 1999 calendar years, subject 
to maximum combined contributions of $2,138 and 
$2,373 respectively; 


(b) income from investments in securities held by the 
Fund, from short-term investments in Canada bonds, 
from the average daily operating balance deposited 
with the Receiver General for Canada, and from in- 
vestments made by the Board; and, 


(c) funds received from the federal, provincial and terri- 
torial governments for the securities which have been 
disposed during the year. 


Payments and other charges include: 


(a) pensions and benefits paid under the Plan as retire- 
ment pensions, survivors’ benefits paid to widows, 
widowers and orphans, or as lump sum death benefits, 
and disability benefits to eligible contributors and 
their children; 


(b) pensions and benefits paid and recovered from the 
Plan, in accordance with an agreement with a province 
providing a comprehensive pension plan; 


(c) payments that are required to be charged to the Plan, 
in accordance with reciprocal agreements with other 
countries; 


(d) the costs of administration of the Plan; 


(e) funds reinvested during the year in the securities of the 
provincial governments; 


(f) funds invested during the year in short-term invest- 
ments in Canada bonds; and, 


(g) funds transferred to the Board. 


Until 1997-98, cash on hand in excess of the three-month 
operating requirement was invested entirely in provincial, 
territorial and federal government bonds. When these bonds 
matured, funds not required for payment of pensions and 
benefits were re-invested in new bonds. 


Starting in 1998-99, a maturing provincial or territorial 
bond may be re-invested in a new bond only once for a term 
of 20 years, if the issuer asks to do so and the operating 
balance is sufficient to pay current pensions and benefits. 
Excess funds not re-invested are transferred to the Board. The 
Board is mandated to invest these funds in a manner to in- 
crease the long-term value of the Canada Pension Plan’s assets 
through prudent participation in capital markets. 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


In 1999, $87,858,000 was reinvested in the securities of 
provincial governments, and $11,942,000 was transferred to 
the Board. 


Certain federal employees, such as members of the Cana- 
dian Armed Forces, who are resident in the Province of 
Quebec, contribute to the Plan. The securities of Quebec 
which are purchased by the Plan relate to the contributions of 
these employees. 


TABLE 6.23 
CANADA PENSION PLAN 
(in millions of dollars) 
1998-99 1997-98 
RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees, employers and 
self-employeditiia.i ul. 105 eee 14,800 12,790 
Investment income ................. 3,665 3,792 
Interest on average daily balance ..... 261 158 
18,726 16,740 
PAYMENTS AND OTHER CHARGES— 
Pensions and benefits............... 18,195 17,537 
Administration) is..b:; sty. e084 eeu 304 298 
18,499 17,835 
Net increase (decrease)................ 227 (1,095) 
Funds applied— 
Reinvestments in bonds— 
Provincial and territorial .......... 87 
Increase in deposits with the 
Receiver General for Canada....... 1,222 487 
Short-term investments in 
Canadaibonds saan ae ain. cea ead 619 
Transfer to Canada Pension Plan 
Investment Board ................ 12 
1,940 487 
Less: funds provided— 
Disposals of bonds— 
Provincial and territorial ...... 1,701 1,571 
Federalis.....2.0.0,.5 %4.. RIS 12 11 
1,713 1,582 
Net increase (decrease)................ 227 (1,095) 
Balance at beginning of year........... 36,664 37,759 
Balance at end of year ................ 36,891 36,664 
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Government Annuities Account 


This account was established by the Government Annuities 
Act, and modified by the Government Annuities Improvement 
Act, which discontinued sales of annuities in 1975. The ac- 
count is valued on an actuarial basis each year, with the deficit 
or surplus charged or credited to the Consolidated Revenue 
Fund. 


The purpose of the Government Annuities Act was to assist 
Canadians to provide for their later years, by the purchase of 
Government annuities. The Government Annuities Improve- 
ment Act increased the rate of return and flexibility of Gov- 
ernment annuity contracts. 


Receipts and other credits consist of premiums received, 
funds reclaimed from the Consolidated Revenue Fund for 
previously untraceable annuitants, earned interest and any 
transfer needed to cover the actuarial deficit. Payments and 
other charges represent matured annuities, the commuted 
value of death benefits, premium refunds and withdrawals, 
and actuarial surpluses and unclaimed items transferred to 
non-tax revenues. The amounts of unclaimed annuities, re- 
lated to untraceable annuitants, are transferred to non-tax 
revenues. 


As of March 31, 1999, over 101,800 annuitants held 
111,693 active contracts, each annuitant receiving an average 
payment of $658.67. During the year, 1,378 deferred annui- 
ties came into payment and another 436 deferred contracts 
were terminated at or before maturity, due to death, small 
refunds or unclaimed funds. Therefore, as of March 31, 1999, 
there were 9,372 outstanding deferred annuities, the last of 
which will come into payment around the year 2020. 


During the 1998-99 fiscal year, 6,460 annuities were ter- 
minated or adjusted as a result of annuitant deaths: 
4,220 group certificates and 2,240 individual contracts. The 
average age at death for males was 81.5 while the female age 
at death averaged 86.2. Eighty-five annuitants reached age 
100 for a total of 148 centenarians as of March 31, 1999. The 
two oldest annuitants, females, are 108 years old. 


Total income amounted to $40.9 million, $40.7 million of 
which represented interest of 7 percent credited to the Ac- 
count. Premiums received totaled $97,961. Total disburse- 
ments of $76 million originated mainly from the $75 million 
in payments made under matured annuities. An amount of 
$408,600 was used to refund premiums at death before matur- 
ity or when the annuity would have been too small, and 
$563,900 was transferred to the Consolidated Revenue Fund 
as a result of unclaimed annuities. 


The opening balance of $628.3 million was reduced due to 
a surplus as at April 1, 1998 of $4.6 million, transferred to the 
Consolidated Revenue Fund, and disbursements exceeding 
income by $35 million during 1998-99. Since the actuarial 
reserves required as of March 31, 1999 were only $585.4 mil- 
lion, a surplus of $3 million was also transferred to the Con- 
solidated Revenue Fund. 


6. 28 INTEREST-BEARING DEBT 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge between the Provinces of New 
Brunswick and Prince Edward Island. 


The second subsidy payment of $46 million was made on 
April 1, 1998. These subsidy payments will continue for a 
period of 34 years. The payments will be used to retire 
$661 million of 4.5 percent real rate bonds issued in 
October 1993 by Strait Crossing Finance Inc. to finance the 
construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has a recorded liability of $799 million, offset 
by deferred subsidies of $780 million which are recorded in 
an account under other loans, investments and advances in 
Section 9 of this volume. These deferred subsidies will be 
amortized to expenditures over the 34-year period ending on 
April 30, 2032. The amortization in 1998-99 was $24 million. 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent 
entity for the sole purpose of acquiring assets required for the 
program and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million 5.75 percent semi-annual secured bonds 
issued in May 1998 by MILIT-AIR Inc. to finance the acqui- 
sition of assets for the Program. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $703 million, offset 
by deferred payments. These deferred payments will be am- 
ortized over the 18-year period ending on June 30, 2019. 


Deposit and Trust Accounts 


Deposit and trust accounts is a group of liabilities repre- 
senting the Government’s financial obligations in its role as 
administrator of certain moneys that it has received or col- 
lected for specified purposes and that it will pay out accord- 
ingly. To the extent that the funds received are represented by 
securities, these are deducted from the corresponding ac- 
counts to show the Government’s net liability. Certain ac- 
counts earn interest which is charged to interest on the public 
debt. 


Table 6.24 presents a summary of the balances and trans- 
actions in deposit and trust accounts. 


TABLE 6.24 
DEPOSIT AND TRUST ACCOUNTS 


April 1/1998 


$ 
Deposit accounts— 
Agriculture and Agri-Food— 
Canadian Dairy Commission account.................... 10,311,099 
Guarantee deposits—Board of Arbitration and 
Reviewslrivunale sane reine tae eee voc cie eet ees ao 2,863 
10,313,962 


Citizenship and Immigration— 
General security GepOsits tyy.r7. ett. k caveat tciten eave 251,877 


immigration guarantee fund™7)43, 21256 Se ce ee es oe 16,610,422 
16,862,299 
Finance— 
Canada Development Investment Corpora- 
tion— 
Holdback=—PrivatizatiOnignt. 5... 0-28 cece a eee oes er 96,000,000 
Crown corporations’ surplus moneys— 

St Lawrence Seaway Authority, The................... 13,000,000 
Petro-Canada Limited—Cash reserve.................... 2,993,283 
111,993,283 


Human Resources Development— 
Canada Labour Code—Others aii... 2... 2. delicacies. - 
Canada Labour Code—Wage Recovery 
Appealsye ot A Fe RR etesee tested. bs Bente SER OE Le 


Indian Affairs and Northern Development— 
Agent administered Indian minors account ............... 
Less: securities held in Peace Hills Trust............... 


Field British Columbia and Yukon Operations of the 
Northern Canada Power Commission.................. 992,588 


Gularanteesdepositsy se. st thee fate eee oles he late atte: Sr choke 17,634,860 
héssisecuritiessheldvnwtrusth. .e.to sires oetiie: . baad. de 13,094,748 
4,540,112 
Guarantee deposits—Oil and gas..................00000 18,913,051 
Mess yseciirities nelduntrustormer neers ner cin reer 16,488,652 
2,424,399 
Guarantee deposits—Reserve resources.................. 1,467,338 
Ress: securities neldrin tristan sce acess) one els 537,500 
929,838 
8,886,937 
Industry— 
Trustee Performance Securities—Bankruptcy and 
Insolvency ACE .......6 6:6, SRR cients eos sc ELEN hve 6 3. 15,000 
Justice— 
Supreme Court of Canada— 
Seciirify tor'costs pee eur abe Oe Oo ciabet ae ta as 355,242 
Tax Court of Canada— 
SECuUrIeV TOTICOSES: ecto cre eter nen aetoksy means cco aoe 17,769 
373,011 
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Receipts and 
other credits 


$ 


430,759,896 


800 
430,760,696 


5,156 
7,623,274 
7,628,430 


180,686 
180,686 


443,245 


902,707 
1,345,952 


991,660 


991,660 


7,139,769 
3,930,642 
11,070,411 
3,385,846 
TOT TS 
11,057,621 
145,015 
537,500 
682,515 
23,802,207 


100,000 


25,947 


617 
26,564 


Payments and 
other charges 


$ 


448,781,832 


2,854 
448,784,686 


10,117 
6,460,341 
6,470,458 


10,000,000 


5,000,000 
E2TS 
15,071,275 


409,260 


1,891,183 
2,300,443 


991,660 
991,660 


5,352,316 
5,479,439 
10,831,755 
8,778,173 
3,268,022 
12,046,195 
836,374 


836,374 
24,705,984 


100,000 


6,276 


12,398 
18,674 
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March 31/1999 
$ 


(7,710,837) 


809 
(7,710,028) 


246,916 
17,773,355 
18,020,271 


86,000,000 


8,000,000 
3,102,694 
97,102,694 


33,985 


(988,476) 
(954,491) 


991,660 
991,660 


992,588 
19,422,313 
14,643,545 

4,778,768 
13,520,724 
12,084,899 

1,435,825 

15,979 


TIDIT9 
7,983,160 


15,000 


374,913 


5,988 
380,901 


PUBLIC ACCOUNTS OF CANADA, 1998-99 
TABLE 6.24 


DEPOSIT AND TRUST ACCOUNTS—Concluded 


National Revenue— 


Guarantee depositsace ee rte ier tte ttre ete 
LKessssecurities held'in trustees a cceeciseraie tier cies 


Temporary deposits received from importers ............. 
Less: deposits in special bank accounts................ 


Natural Resources— 


Guarantee deposits—Oil and gas ....................005- 
Ikess-isecurities;neld in'trust wssacei seta aac 


Privy Council— 


Chief Electoral Officer—Candidates’ and committees’ 
deposits —Election and referendum .................. 


Public Works and Government Services— 
Contractors’ security deposits (departments and 
agencies )— 


Bonds? ee roe ct Cae tire ree ctep oe nee 


Certifiedicheques tires crn anata tetershtae sata slae Serene 
Less: securitiesyheldin trust tre. see. se teint 


Seized, property — Cash ic. Sipe aerers tisusseeuy se pire sere Spt =. oie 


Dotalideposit:accountsisei criti tach tete custers/otere easy ote tet sth fetceet 


Trust accounts— 
Finance— 


Halifax 1917 explosion pension account................. 


Indian Affairs and Northern Development— 
Indian band funds— 


Gapitaliaccounts, Table 6125 A yet. ee ete ek 
Revenue accounts, Table:6:26% 5 ..c.a. seid yee. fot 


National Defence— 


Estates—Armed Services. s ays. weiss ce se ieee etd oleate 


Solicitor General— 
Canadian Security Intelligence Service— 


Scholastic:awards:.@21088 ht yast int © eet. A ee. 


Correctional Service— 


Inmates <trust fund: 20.) S50) oiose6 occ cs uc I Mate cio 


Royal Canadian Mounted Police— 


Benefit, trust:fund 7) Seopa one eed, baa 


Veterans Affairs— 


Administered trust'accounts?s....... 2 0000+ a tanec 
Estates\fund2.2. 758s, Sate Seer eee... c 5 toe ee yale toe oe 


fund.1336 wit. 29. ee ie was Bem tenes. 
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April 1/1998 
$ 


10,622,074 
1,938,800 
8,683,274 

931,613 
931,613 


8,683,274 


105,495,999 
102,974,787 
2,521,212 


133,100 


6,654,372 
6,654,372 


12,326,808 
825,266 
825,266 


11,637,078 
23,963,886 


183,745,964 


213,535 


803,323,172 
118,006,960 
921,330,132 
7,794,162 
121,850,618 
1,050,974,912 


274,993 


33,590 
8,493,406 


2,303,152 
10,830,148 


7,449,910 
811,513 


839,681 
9,101,104 


1,071,394,692 
1,255,140,656 


Receipts and 
other credits 


$ 


1,904,439 
553,000 
2,457,439 


186,987 
186,987 
2,644,426 


74,070,342 
23,275,187 
97,345,529 


13,000 


196,706 
2,030,125 
2,226,831 

11,808,291 


379,788 
379,788 
2,946,398 
17,361,308 


581,208,798 


20,341 


95,396,113 
86,636,263 
182,032,376 
4,646,252 
8,199,931 
194,878,559 


9,093,332 


1,659 
29,274,350 


251,090 
29,527,099 


1,652,336 
922,695 


223,879 
2,798,910 


236,318,241 
817,527,039 


Payments and 
other charges 


$ 
1,128,492 


1,128,492 
186,987 


186,987 
1,315,479 


23,275,188 
74,026,478 
97,301,666 


135,100 


1,534,812 
715,705 
2,250,517 
10,888,194 
357,608 


357,608 
2,231,653 
15,727,972 


611,931,737 


83,882 


156,639,036 
71,634,431 
228,273,467 
3,895,793 
27,407,076 
259,576,336 


10,257,802 


2,000 
29,596,677 


316,833 
29,915,510 


2,392,660 
1,115,916 


339,657 
3,848,233 


303,681,763 
915,613,500 


March 31/1999 
$ 


11,398,021 
1,385,800 
10,012,221 
744,626 
744,626 


10,012,221 


156,291,153 
153,726,078 
2,565,075 


11,000 


5,316,266 
5,339}952 
(23,686) 
13,246,905 
467,658 
445,478 
22,180 
12,351,823 
29; 97222 


153,023,025 


149,994 


742,080,249 
133,008,792 
875,089,041 

8,544,621 
102,643,473 
986,277,135 


(889,477) 


33,249 
8,171,079 


2,237,409 
10,441,737 


6,709,586 
618,292 


723,903 
8,051,781 


1,004,031,170 
1,157,054,195 


Canadian Dairy Commission account 


The Canadian Dairy Commission is a Crown corporation 
listed in Part I of Schedule III of the Financial Administration 
Act. This account was established for banking purposes using 
the Consolidated Revenue Fund pursuant to section 15 of the 
Canadian Dairy Commission Act. 


The debit balance in this account is the result of a proces- 
sing delay and will be cleared in the new fiscal year. 


Guarantee deposits—Board of Arbitration and 
Review Tribunal 


This account was established to record deposits of oral 
hearing fees. The expenses incurred by the Board of Arbitra- 
tion and Review Tribunal, established pursuant to the Canada 
Agricultural Products Act, are charged to this account. 


General security deposits 


This account was established to record general security 
deposits from transportation companies in accordance with 
subsection 92(1) of the Immigration Act. 


Immigration guarantee fund 


This account was established by sections 18, 23, 92 and 
103 of the Immigration Act, to record amounts collected and 
held pending final disposition, either by refund to the original 
depositor, or forfeiture to the Crown. 


Holdback—Privatization—Canada Development 
Investment Corporation 


This account was established pursuant to subsection 129(1) 
of the Financial Administration Act. This special purpose 
money is to be used to meet costs incurred on the sale of 
Crown corporations and demand for payment by purchasers 
pursuant to the acquisition agreement and costs incurred by 
the Canada Development Investment Corporation in connec- 
tion with their sale. 


Crown corporations’ surplus moneys 


These accounts were established pursuant to subsec- 
tion 129(1) of the Financial Administration Act, to record 
moneys received from Crown corporations as directed by the 
Minister of Finance with the concurrence of the appropriate 
Minister. Interest can be paid in accordance with and at rates 
fixed by the Minister of Finance with the approval of the 
Governor in Council. 


Petro-Canada Limited—Cash reserve 


This account was established to record cash received from 
Petro-Canada Limited to be used to pay expenses of Petro- 
Canada Limited and to cover shortfalls on interest and prin- 
cipal payments for Petro-Canada Limited debt. 
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Canada Labour Code—Other 


This account was established to record amounts received 
under the provisions of section 251 of the Canada Labour 
Code Part III. The receipts are wage payments ordered by a 
Labour inspector in settlement of a wages dispute, which the 
employer has chosen to pay to the Minister of Labour instead 
of paying them directly to the employee. These amounts are 
then paid out to the employees. 


Canada Labour Code—Wage Recovery Appeals 


This account was established to record amounts received 
under the provisions of section 251.1 of the Canada Labour 
Code Part III. This requires federally-regulated employers 
who wish to appeal a payment order made by a Labour inspec- 
tor regarding wages due to employees, to forward the amounts 
due to the Minister of Labour for deposit. They are held until 
the appeal is completed and the adjudicator has directed 
payment of the disputed amount to the employee or return to 
the employer. Deposits in this account are interest-bearing at 
the rate set by the Minister of Finance for contractor’s depos- 
its. 


The debit balance is due to amounts not yet transferred 
from the Labour standards suspense account. The amounts 
will be transferred in the following year. 


Agent administered Indian minors account 


This account was established to record moneys belonging 
to Indian minors transferred to and held by an appointed agent 
pursuant to section 52 of the Indian Act. 


Field British Columbia and Yukon Operations of 
the Northern Canada Power Commission 


This account was established to record amounts deposited 
by the Northern Canada Power Commission to reimburse 
liabilities pertaining to Field, British Columbia and Yukon 
Operations of the Northern Canada Power Commission. 


Guarantee deposits—Indian Affairs and Northern 
Development 


This account was established to record cash and securities 
deposited as guarantees for performance as required by per- 
mits, leases, authorizations and water licences, pursuant to 
section 8 of the Arctic Waters Pollution Prevention Act, sec- 
tion 17 of the Yukon Waters Act and of the Northwest Territo- 
ries Waters Act and various regulations under the Territorial 
Lands Act. Interest is not allowed on cash deposits. 
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Guarantee deposits—Oil and gas—Indian Affairs 
and Northern Development 


This account was established to record securities in the 
form of cash, promissory notes, letters of credit or other 
acceptable instruments which are required to be issued to, and 
held by the Government of Canada pursuant to a signed 
Exploration Agreement in accordance with the Canada Petro- 
leum Resources Act. These securities are a performance guar- 
antee or refundable rental that the agreed exploration work 
will be performed in the manner and time frame specified. 
Interest is not paid on these deposits. 


Guarantee deposits—Reserve resources 


This account was established to record cash and bond 
security deposits with respect to Indian reserve licences and 
contracts for the development of resources, in accordance 
with the various regulations made under section 57 of the 
Indian Act. Interest is allowed on cash deposits. 


Trustee Performance Securities—Bankruptcy and 
Insolvency Act 


This account was established in accordance with section 16 
of the Bankruptcy and Insolvency Act, whereby a duly ap- 
pointed trustee shall give security in cash or by bond of a 
guaranty company, satisfactory to the official receiver, for the 
due accounting for the payment and the transfer of all prop- 
erty received by him as trustee and for the due and faithful 
performance of his duties. 


Security for costs—Supreme Court of Canada 


This account was established to record security to the value 
of $500 deposited by the Appellant with the Registrar of the 
Supreme Court of Canada in accordance with para- 
graph 60(1)(b) of the Supreme Court Act. As per section 66 
of the Rules of the Supreme Court of Canada, interest is paid 
on money deposited as security. 


Security for costs—Tax Court of Canada 


This account was established to record moneys paid into 
the Tax Court of Canada, pursuant to an order of the Court, 
rules of the Court or statutes, to be held in trust pending 
payment of such moneys, in accordance with a judgment of 
the Court. 


Guarantee deposits—National Revenue 


This account was established to record cash and securities 
required to guarantee payment of customs duties and excise 
taxes on imported goods, and of sales and excise taxes payable 
by licensees pursuant to the Customs Act and the Excise Tax 
Act. 
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Temporary deposits received from importers 


This account was established to record temporary security 
deposits received from importers to ensure compliance with 
various departmental (Customs and Excise) regulations re- 
garding temporary entry of goods. 


Guarantee deposits—Oil and gas—Natural 
Resources 


This account was established to record securities in the 
form of cash, promissory notes, and bonds which are required 
to be issued to, and held by the Government of Canada pur- 
suant to an Exploration Licence in accordance with section 24 
of the Canada Petroleum Resources Act. These securities are 
a performance guarantee that the agreed exploration will be 
performed in the manner and time frame specified. Interest is 
not paid on these deposits. 


Candidates’ and committees’ deposits—Election 
and referendum 


This account was established to record candidates’ election 
and committees’ referendum deposits received in respect of 
an election (general or by-election) or a referendum. 


Pursuant to the Canada Election Act or the Referendum 
Act, amounts received are either refunded to candidates or 
committees, or are transferred to non-tax revenues. 


During the year, an amount of $35,100 was transferred to 
non-tax revenues. 


Contractors’ security deposits 


This account was established to record contractors’ securi- 
ties that are required for the satisfactory performance of work 
in accordance with the Government Contracts Regulations. 


Seized property—Cash 


This account was established pursuant to the Seized Prop- 
erty Management Act, to record seized cash which is required 
to be held by the Minister of Public Works and Government 
Services until disbursement. 


Halifax 1917 explosion pension account 


This account was established by subsection 5(1) of the 
Halifax Relief Commission Pension Continuation Act, to pro- 
vide for the continuation of pensions, grants and allowances 
following the dissolution of the Halifax Relief Commission. 


Indian band funds 


This account was established to record moneys belonging 
to Indian bands throughout Canada pursuant to sections 61 to 


69 of the Indian Act. 


TABLE 6.25 


INDIAN BAND FUNDS—CAPITAL ACCOUNTS 


Opening balance.c.caseisccayetercctemenicakstons 


RECEIPTS AND OTHER CREDITS— 
Oilfroyalties Perr ecte secre cei. 
GasiroyaltieSstrccrcr cre susorviha ccvcpedenes 
Land and other claim 

SCULIEMEN(S as nas. te eyo ee ire 
SUN GIES eo tee che yes aiccayecers @ crate Gihhedewe 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- 


Transfer pursuant to section 64 of the 


WNC aN ACE setyee eee Sins iv5 treteore ane 
SUNGTICS fopeiancie oveuekerna sx reeie. eles 


TABLE 6.26 


INDIAN BAND FUNDS—REVENUE ACCOUNTS 


Openingibalancemes iret Sees 


RECEIPTS AND OTHER CREDITS— 
Governmentinterestsaci. 4. eeene 
Land and other claim 

Settlementsap reesei. css 
Sundrieset irate eee ek sao o-e 


PAYMENTS AND OTHER CHARGES— 
Per capita cash distribu- : 


Transfer pursuant to section 69 of the 
IndiantAct Gas nawiien Seeite.x. 
SUNAreSHAA GE). SEPIA creel cpa 


1998-99 
$ 
803,323,172 


12,625,063 
70,654,199 


500,000 
11,616,851 


95,396,113 


898,719,285 


4,890,138 


147,848,453 
3,900,445 


156,639,036 
742,080,249 


1997-98 
$ 
804,168,681 


16,604,969 
54,090,419 


3,700,000 
18,429,981 


92,825,369 
896,994,050 


7,422,629 


86,004,451 
243,798 


93,670,878 
803,323,172 


1998-99 1997-98 
$ $ 

118,006,960 121,716,221 
47,763,446 55,206,404 
16,116,620 624,730 
22,756,197 19,700,246 
86,636,263 75,531,380 
204,643,223 197,247,601 
11,923,324 1,717,998 
52,550,467 69,215,025 
7,160,640 8,307,618 
71,634,431 79,240,641 
133,008,792 118,006,960 
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Indian estate accounts 


These accounts were established to record moneys received 
and disbursed for estates of deceased Indians and mentally 
incompetent Indians pursuant to sections 42 to 51 of the 
Indian Act. 


Indian savings accounts 


These accounts were established to record moneys received 
and disbursed for individual Indians pursuant to sections 52 
and 52.1 to 52.5 of the Indian Act. 


Estates—Armed services 


This account was established to record the service estates 
of deceased members of the Canadian Forces pursuant to 
section 42 of the National Defence Act. Net assets of estates 
are distributed to legal heirs under the administration of the 
Judge Advocate General, in his capacity as Director of Es- 
tates. 


The debit balance in this account is due to incorrect coding 
of transactions that should have been charged to the “Contrac- 
tors’ Deposit Account”. These coding errors will be corrected 
in the new fiscal year. 


Scholastic awards 


This account was established to record donations of 
$26,000 to be used for the presentation of scholarship awards 
to children of employees of the Canadian Security Intelli- 
gence Service to encourage university studies. 


Inmates’ trust fund 


Pursuant to section 111 of the Corrections and Conditional 
Release Regulations, this account is credited with moneys 
received from inmates at the time of incarceration, net earn- 
ings of inmates from employment inside institutions, moneys 
received for inmates while in custody, moneys received from 
sales of hobbycraft, money earned through work while on day 
parole, and interest. Payments to assist in the reformation and 
rehabilitation of inmates are charged to this account. 


Benefit trust fund 


This account was established by section 23 of the Royal 
Canadian Mounted Police Act, to record moneys received by 
personnel of the Royal Canadian Mounted Police, in connec- 
tion with the performance of duties, over and above their pay 
and allowances. 
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Administered trust accounts 


Pursuant to section 41 of the Pension Act and section 15 of 
the War Veterans Allowance Act, these accounts are under the 
jurisdiction of the Department of Veterans Affairs. Moneys 
held in these accounts include: (a) pensions and war veterans 
allowances placed under the administration of the Department 
of Veterans Affairs; and, (b) benefits from other sources such 
as Old Age Security, Guaranteed Income Supplement or 
Canada Pension Plan, placed under administration with the 
consent of the client. These persons have demonstrated their 
inability to manage their own affairs. 


Payments are made out of the accounts, to provide food, 
shelter, clothing, comforts and other necessities. 


Estates fund 


This account was established to record the proceeds from 
the estates of those veterans who died while receiving hospital 
treatment or institutional care, and for those veterans whose 
funds had been administered by the Government, in accor- 
dance with sections 5, 6 and 7 of the Veterans’ Estates Regu- 
lations. Individual accounts are maintained and payments are 
made to beneficiaries pursuant to the Estates Regulations. 


Veterans administration and welfare trust fund 


This account was established to record donations, legacies, 
gifts, bequests, etc, received, to be disbursed for the benefit 
of veterans or their dependents under certain conditions, and 
for the benefit of patients in institutions, in accordance with 
section 9 of the Guardianship of Veterans’ Property Regula- 
tions. 
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Other Specified Purpose Accounts 


There are a number of other specified purpose accounts 
operated by the Government, such as insurance, death benefit 
and pension accounts. Certain accounts earn interest which is 
charged to interest on the public debt. 


Table 6.27 presents a summary of the balances and trans- 
actions for all other specified purpose accounts. 


TABLE 6.27 


OTHER SPECIFIED PURPOSE ACCOUNTS 


Insurance and death benefit accounts— 
Finance— 


Office of the Superintendent of Financial Institutions— 


Insurance company liquidation .... 
Human Resources Development— 
Civil service insurance fund......... 
National Defence— 
Regular forces death benefit account, 
Table'O-28 eee tee ates 
Treasury Board— 
Public Service death benefit account, 
Wable:6:29 ec resiaegis Sate o e-eeret 
Veterans Affairs— 
Returned soldiers’ insurance fund... . 
Veterans insurance fund ............ 


Total insurance and death benefit accounts 


Pension accounts— 
Human Resources Development— 
Annuities agents’ pension account.... 
Solicitor General— 
Royal Canadian Mounted Police— 
Dependants’ pension fund......... 
Treasury Board— 
Locally engaged contributory pension 
ACCOUNE Oe serccs pease cists eel abso ctr s 


Totalipension/accountS = ....+-s..00- +6 >) 


Other accounts— 
Agriculture and Agri-Food— 
Canada/Manitoba partnership 
agreement on municipal water 
infrastructure for rural economic 
diversification. cere ol Bence 


Commodity Industry Development Fund—Province.......... 


Net Income Stabilization Account.... 
Net Income Stabilization Account 
Fund No.1—Deposits.......... 
Shared-cost agreements—Research. .. 
Canadian Food Inspection Agency— 
Shared-cost agreements........... 


Canadian Heritage— 
Mackenzie King trust account ....... 
Miscellaneous projects deposits...... 
Shared-cost agreements—Conferences 
and training ye aie: «teat ei aeroe 
Shared-cost/joint project agreements . 


April 1/1998 
$ 


38,921,078 


8,914,669 


177,761,423 


1,459,046,155 
161,040 


13,768,633 
13,929,673 


1,698,572,998 


21,947 


28,765,313 


28,787,260 


116,938 
6,101,972 
1,256,301,775 


14,902,494 


1,277,423,179 


285,013 
679,226 


5,339 
16,900 
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Receipts and 
other credits 


$ 


2,092,184 


319,232 


29,940,408 


211,001,949 


383,476 
383,476 


243,737,249 


2,780 


2,715,933 


60,148 


2,778,861 


1,080,524 
227,249 
491,538,438 


7,866,658 
27,797,697 


779,471 
529,290,037 


11,002 
1,265,779 


23,100 


Payments and 
other charges 


March 31/1999 


$ $ 
338,949 40,674,313 
561,553 8,672,348 
26,022,189 181,679,642 
77,062,212 1,592,985,892 
29,938 131,102 
1,131,203 13,020,906 
1,161,141 13,152,008 
105,146,044 1,837,164,203 
24,727 
1,790,368 29,690,878 
60,148 
1,850,516 29,715,605 
921,935 DIS, 927 
3,997,313 2,331,908 
326,416,863 1,421,423,350 
7,866,658 
21,486,086 21,214,105 
502,637 276,834 
361,191,492 1,445,521,724 
14,738 281,277 
173,750 ede 255 
53339 
22,000 18,000 
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TABLE 6.27 


OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


Canadian Film Development 
Corporation— 
Advance avcount)<, ive aha teoeet | Sear eee 
Canadian Radio-television and 
Telecommunications Commission— 
Shared=costs projects: cm. aarti rate eter retrace 


Environment— 


Miscellaneous, projects deposits i. eamctmieiriesiee cioeacraare « 
Canadian Environmental Assessment 
Agency— 
Public participation funding 
PLORTAIN eases icusyera sre se) scl cqmeetea a eee oe eS eusess tw ate oye stannous, oye. aks 


Finance— 


Common school funds—Ontario and Quebec................ 
Foreign claims:fund tonne oe oe ee eeettc cre site we estore 
War claims fund—World 


Fisheries and Oceans— 


Federal/provincial cost-sharing 

APTECMENES | ea cn vcercsetrecol slate tee Seater cree saaretnconn sal oxe: elehai ere tiviers 
Miscellaneous:projects: deposits’... .9t-aiel ike feds see le 
Salestofiseizediassetsiratmc cease rennet spatter eterna ache 


Foreign Affairs and International Trade— 


Canada Foundation: accountscjw: ou «1. ener ns mete oats atesbnckie 
Mess“ securities neldiinvtrusty-).45 00 lalacutetemvorns tacietacieieccctke 


Financial assistance to Canadians abroad................... 
Funds from non-governmental organizations................ 
Shared-cost projects ic: jeiere.s/ensegas etal wia/sesse ten ome weve eters o> 
Canadian International Development Agency— 
Shared-cost projects—lInternational conferences........... 
NAFTA Secretariat, Canadian Section— 
Shared-cost-agreementSivms mis acc nace eee nein ete ie 


Health— 


Canadian Sports Pool Corporation—Other outstanding 

liabilities ic... ce-ch eareeton« Viasaiagelane teva gee ace BM eas a dey 
Collaborative research projectsacsnmiiact aire rae 
Miscellaneous federal/provincial projects................... 
Pan American Health Organization ........................ 
WorldiHealthi Organization vrynmcre suerte Cierra kere ee 
Medical Research Council— 

Dyskinesia and torticollis research ...................... 


Human Resources Development— 
Kaiti wages Suspense accountaa i si0> nlnncin trie eraseenr rea 
Federal/provincial shared-cost project..................000- 
Federal/provincial shared-cost project—Interprovincial 
Computerized Examination Management System (ICEMS). . 
Labour standards suspense account...................-0005 
Canadian Centre for Occupational Health 
and Safety— 
PanAsia Research and Development 
GrantsiProgram era ita otie serait cect: eters inetess sa 
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April 1/1998 
$ 


27,099,412 


28,085,890 


3,144,749 


151,315 
3,296,064 


2,677,771 
179,020 


4,236 
2,861,027 


1,796,427 
7,776,722 
754,152 
10,327,301 


309,315 
295,594 
13,721 


141,940 
723,580 
541,029 


18,183 


12,018 
1,436,750 


50,000 
402,807 
732,669 

29,097 

87,939 


77,730 
1,380,242 


10,934 
97,069 


1,695,941 
3,413,743 


5,217,687 


Receipts and 
other credits 


$ 


29,453,152 


161,263 
30,914,296 


4,992,166 


4,992,166 


1,635,189 
11,526,756 
500,799 
13,662,744 


41,330 
764 
27,810 
69,904 
1,705,338 
11,461,074 
6,613,853 


59,513 


19,909,682 


589,189 
1,934,539 
136,620 
41,619 


aes 
2,705,339 


904 
14,167,525 


90,709 
832,861 


300,000 
1353915999 


Payments and 
other charges 


$ 


36,626,502 


161,263 
37,003,592 


4,821,737 


151,315 
4,973,052 


2,340,875 
11,611,678 
597,384 
14,549,937 


11,049 
41,184 
17,671 
69,904 
1,781,209 
11,260,322 
6,327,502 


48,534 


2,863 
19,490,334 


636,346 
1,783,202 
181,668 
16,411 


2,617,627 


7,634 
14,087,323 


209,124 
1,570,410 


69,726 
15,944,217 


March 31/1999 
$ 


19,926,062 


21,996,594 


3,315,178 


3,315,178 


2,677,771 
179,020 


4,236 
2,861,027 


1,090,741 
7,691,800 

657,567 
9,440,108 


339,596 
336,014 
3,582 


66,069 
924,332 
827,380 


29,162 


9,155 
1,856,098 


50,000 
355,650 
884,006 
(15,951) 
113,147 


81,102 
1,467,954 


4,204 
177,271 


1,577,526 
2,676,194 


230,274 
4,665,469 


TABLE 6.27 
OTHER SPECIFIED PURPOSE ACCOUNTS—Continued 


April 1/1998 


$ 
Indian Affairs and Northern Development— 
ines=—INGtanyACt. ecco cre aia cant etcccr teas fete asta ka cucexs> Guan sok 379,239 
Indian agencies revenue trust bank 
ACCOUNES@ .hat or vate ote Ee. IAA Seen eths. eas Aantal fete 92,727 
Less: deposits in special bank accounts .................. 92,727 
Indian band funds— 
Shares-andicertificates.. 6 ssa erate Vera ates rk ae 20,000 
Pessasecurities: nelGun Crust. crane rabeatcieyerc wsiied- wayne sieces 20,000 
Indian’compensation: funds) 72.) sr.aeine tol Seraate sets oles aoe 222,340 
Indian moneys:suspense accounti ace © ermsocrniiete tr. «edn tele eee 22,248,747 
Indian’special accountS 214. re eee cea i ata ete Se ee 1,370,738 
Treaty Land Entitlement 
(Saskatchewan) Rundi a.wemarae te hcc. os toute scents a eaere 
24,221,064 
Industry— 
Canada/Provinces Business Service Centre ................. 
Income from securities in trust—Bankruptcy and 
INSOLVENCY ACEP remrtectatis orcte enecdia te ites ae etc ete ssaioueests se 46,088 
Petro-Canada Enterprises Inc—Unclaimed shares............ 713,872 
Securities in trust—Bankruptcy and Insolvency Act.......... 31,266 
Kess+securities:held in trustos.eestacitiniaiac cect nek es 31,266 
Shared-cost-acreements—— NOuriSINi cei caret ee cies 249,673 
Shared-cost/joint project agreements—Research............. 355,180 
Shared=-COst*projectStme owe site rice cre or ete ater rire tee cane §22,707 
Unclaimed dividends and undistributed assets— 
Bankruptcy-and Insolvency-Acteemrr..5 aia eee 2,123,300 
Canada Business Corporations Act ..................--4- 1,211,455 
IWINGINS=Up ACtrer warts axe meee es saat ake ohne nie oosteine 529,659 
Atlantic Canada Opportunities Agency— 
Federal/provincial agreement—Advance account .......... 210,623 
Canadian Space Agency— 
RACES ACS Perper yas ere eee eee pees ea Sc: Ds Bear ee aes 403,910 
National Research Council of Canada— 
PUTOSELU NG seemreete err ie ee Reon ren Oke, Cee aware 10,606,788 
Natural Sciences and Engineering Research Council— 
LUSTY Ys Oe RAR? hy Rats Fonte, ACRE MER REA RI ee ae Ra ae a 984,160 
Social Sciences and Humanities Research Council— 
Queents/Fellowshipdund Patt... oe. tes ache... 250,142 
SEES UiLUD Coes ronr ety Py boca Benn cate Pa Le ace ee 230,513 
Statistics Canada— 
PLOJECULCEDOSICSer nen Wie iL svevee ciel ates le beis marsh he oer ceyets 3,720,144 
Western Economic Diversification— 
Jobs and economic restoration initiative.................. 2,774,169 
Shared-cost agreements—Port of Churchill ............... 
24,932,383 
Justice— 
Federal Court of Canada— 
Federal Courcspecialiaccoulterman tetanic crate ricer 20,008,764 
National Defence— 
Foreign governments— 
United Kingdom— 
British Army—Suffield, Alberta....................... 5,548,601 
Wainwright Albertamncrmnciseer critic 707,901 
Otheractivitiesweree cust a latee 3,251,397 
Wnited'States of Americays..anieaceletien oc seine ciee 214,315 
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Receipts and 
other credits 


$ 


12,734 


5,176,499 
5,176,499 


17,905,909 
445,564 


12,706,210 
31,070,417 


300,000 


339 


1,076,129 
195,317 
1,540,030 
853,229 
2,932,697 


2,620,000 


14,345,804 
709,529 


12,332 
14,807 


54,036,582 


6,166,965 
3,000,000 
87,803,760 


4,120,516 


55,124,806 
7,083,743 
15,714,925 
492,432 


Payments and 
other charges 


$ 


16,911 


5,030,018 
5,030,018 


14,891,369 
576,891 


12,706,210 
28,191,381 


300,000 


6,910 


665,605 
479,433 
987,152 
576,474 
2,999,257) 
2,380,685 
32,675 
13,628,150 


408,855 


1,422 
5,000 


53,709,782 
8,718,234 


84,839,614 


9,979,821 


45,160,428 
6,123,109 
16,305,491 
631,308 
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March 31/1999 
$ 


375,062 


239,208 
239,208 


20,000 
20,000 


222,340 
25,263,287 
1,239,411 


27,100,100 


46,427 
706,962 
31,266 
31,266 


660,197 
71,064 
1,075,585 
2,400,055 
1,204,915 
529,659 
449,938 
AY) pb) 
11,324,442 
1,284,834 


261,052 
240,320 


4,046,944 


222,900 
3,000,000 
27,896,529 


14,149,459 


15,512,979 
1,668,535 
2,660,831 

75,439 


PUBLIC ACCOUNTS OF CANADA 1998-99 


TABLE 6.27 


OTHER SPECIFIED PURPOSE ACCOUNTS—Concluded 


Federal Republic of Germany— 


German Army—Shilo, Manitoba 


Other activities 


INetherlatids teeatiareyattnn: dice cue ord cccicsans ca LRN ee bine 


Joint research and development projects 
Non-government agencies 
North Atlantic Treaty Organization (NATO)— 

Infrastructure projects 


Natural Resources— 


vite erehayel opiene eusisi ele: a 


Atomic Energy of Canada Limited regional seismic 


monitoring station 


Continental geoscience division—Ontario Hydro 


Market development incentive payments—Alberta........... 


Miscellaneous projects deposits 
Shared-cost agreements—Research 


Shared-cost projects 


Public Works and Government Services— 
Crown Corporation Trusts—Donations 
Francophone Summits 
Interest on bonds—Insurance companies 
Military purchases excess funds deposit 

Idiinijtrust S2c-c7e.. © 


Less: securities he 


Solicitor General— 


Joint research and development projects 


Royal Canadian Mounted Police— 


Joint research and development projects 
Mounted Police Foundation 


Seized assets—Canadian funds,.............. 00.000 eeeee 


Seized assets—US funds 


Treasury Board— 


Egypt-Canada Memorandum of Cooperation 


Total other specified purpose accounts 


)) 


April 1/1998 
$ 


8,072,541 
14,098,388 
5,107,115 
130,338 
1,731,440 


6,671,890 
45,533,926 


32,458 
7,248,010 
4,114,348 
1,892,236 
3,273,324 

16,560,376 


188,028 


48,230,136 
48,230,136 


188,028 
384,741 


465,552 
144,327 
68,123 
360 
465,675 
1,528,778 


Tei IS 


1,463,008,834 
14,534,000 


1,448,474,834 
3,175,835,092 


Receipts and 
other credits 


$ 


20,398,000 
25,536,108 
11,847,000 
346,712 
1,427,252 


137,970,978 


36,425 


149,753 
2,135,051 
2,095,398 
4,059,317 
8,475,944 


65,100 
60,240 


127,463 
13,618,408 


13,618,408 
13,871,211 


443,854 
71,628 
25,364 

139,516 


242,332 
922,694 


901,101,783 


901,101,783 
1,147,617,893 


“) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Payments and 
other charges 


$ 


20,601,347 
28,293,019 
8,898,830 
74,693 
2,047,988 


13,399 
128,149,612 


36,425 
25,306 
36,250 
3,137,404 
2,369,646 
4,260,970 
9,866,001 


94,270 
127,463 


13,618,408 
13,618,408 
13,840,141 


633,557 


30,700 
26,999 
68,697 
360 
458,372 
1,218,685 


731,855,506 
5,392,000 


737,247,506 
844,244,066 


March 31/1999 
$ 


7,869,194 
11,341,477 
8,055,285 
402,357 
1,110,704 


6,658,491 
DI, II292 


1S? 
7,361,513 
3,111,995 
1,617,988 
3,071,671 
15,170,319 


65,100 
153,998 


61,848,544 
61,848,544 


219,098 
195,038 


506,480 
142,692 
138,942 


249,635 
1,232,787 


7,375 


1,632,255,111 
19,926,000 


1,612,329,111 
3,479,208,919 


Insurance company liquidation 


This account was established to record receipts and dis- 
bursements resulting from the liquidation of the estate of 
Northumberland General Insurance Company. 


Civil service insurance fund 


This fund was established by the Civil Service Insurance 
Act, introduced to enable the Minister of Finance to contract 
with a person appointed to a permanent position in any branch 
of the public service for the payment of certain sums of money 
to be paid on the death of that person. No new contracts have 
been entered into since 1954 when the Supplementary Death 
Benefit Plan for the Public Service and Canadian Forces was 
introduced as part of the Public Service Superannuation Act 
and the Canadian Forces Superannuation Act, respectively. 
As of April 1, 1997, the Department of Human Resources 
Development assumed the responsibility for the admi- 
nistration of the Civil Service Insurance Act. 


The number of policies in force now stands at 2,234 and 
the average age of the policyholders is 81.4 years. During the 
year, receipts and other credits consisted of premiums of 
$6,413 on 67 contracts and, an amount of $312,819 (charged 
to expenditures) representing an adjustment to bring the bal- 
ance in the fund into agreement with the actuarial valuation 
as at March 31, 1998. Payments and other charges consisted 
of death benefits for 105 claims, $531,613; cash surrender 
values paid on 1 policy, $8,068; settlement annuities paid to 
44 beneficiaries, $21,798; and, premiums refund, $74. 


On the prescribed actuarial assumptions, the liabilities in 
respect of the benefit plan established under the Act are 
estimated at $8,910,639 as of March 31, 1999. The balance of 
the Account as of that date is $8,672,348. The deficit is 
therefore at $238,291. Pursuant to subsection 16(3) of the 
Civil Service Insurance Regulations, this amount will be 
credited to the Account in the current fiscal year from the 
Consolidated Revenue Fund. 


Regular forces death benefit account 


This account was established by the Canadian Forces Su- 
perannuation Act, to provide life insurance to contributing 
members of the Armed Forces. Receipts and other credits 
consist of: (a) contributions by participants; (b) Govern- 
ment’s contribution paid in respect of participants who, at the 
time of death, were members of the regular forces, or who 
were elective regular forces participants, to whom pensions 
were payable under the Canadian Forces Superannuation Act 
or the Defence Services Pension Continuation Act; (c) single 
premiums payable by the Government in respect of regular 
forces participants who became entitled to a basic benefit of 
$5,000 without contribution; and, (d) interest. 
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Payments and other charges consist of: (a) benefits paid in 
respect of participants who, at the time of death, were mem- 
bers of the regular forces, or who were elective regular forces 
participants, to whom pensions were payable under the Cana- 
dian Forces Superannuation Act or the Defence Services Pen- 
sion Continuation Act, upon their retirement from the regular 
forces; (b) benefits paid in respect of elective regular forces 
participants, to whom pensions were not payable under the 
Canadian Forces Superannuation Act or the Defence Services 
Pension Continuation Act, upon their retirement from the 
regular forces; and, (c) the portion of benefit payable for 
which a single premium has been paid by the Government. 


TABLE 6.28 
REGULAR FORCES DEATH BENEFIT ACCOUNT 
1998-99 1997-98 
$ $ 
Opening, balanceyeira eterno 177,761,423 172,073,804 
RECEIPTS AND OTHER CREDITS— 
Contributions by personnel .......... 10,456,551 10,212,396 
Government’s contribution........... 2,125,788 1,988,115 
Single premiums payable by 
the Government in respect 
of regular forces participants 
who became entitled to a 
basic benefit of $5,000 
without contribution.............. 646,350 657,434 
INEESt reas ee eerie ces kre ea 16,711,719 16,707,049 
29,940,408 29,564,994 
207,701,831 201,638,798 
PAYMENTS AND OTHER CHARGES— 
Benefits paid in respect of 
participants who, at the time 
of death, were members of 
the regular forces, or who 
were elective regular forces 
participants, to whom pen- 
sions were payable under 
the Canadian Forces 
Superannuation Act or the 
Defence Services Pension 
Continuation Act sa. cre- set 26,022,189 23,877,375 
Closing balance acnaerc cesar eos 181,679,642 177,761,423 
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Public Service death benefit account 


This account was established under the Public Service 
Superannuation Act, to provide life insurance to contributing 
members of the Public Service. 


The account is credited with: (a) contributions by employ- 
ees; (b) contributions by the Government and Public Service 
corporations; and, (c) interest. Payments and other charges 
represent: (a) benefits paid in respect of participants who, at 
the time of death, were employed in the Public Service, or 
were in receipt of an annuity under Part I of the Public Service 
Superannuation Act; and, (b) benefits of $5,000 paid in re- 
spect of participants who, at the time of death, were employed 
in the Public Service, or were in receipt of an annuity under 
Part I of the Public Service Superannuation Act, and on whose 
behalf a single premium for $5,000 death benefit coverage for 
life has been made. 


TABLE 6.29 
PUBLIC SERVICE DEATH BENEFIT ACCOUNT 
1998-99 1997-98 
$ $ 


Opening, Dalance.2 74 EGE. 0-2. ccc 1,459,046,155 1,343,318,410 


RECEIPTS AND OTHER CREDITS— 
Contributions— 
Employees— 

Government and Public Service 


COPPOLatiONnS sy... ccrewcoe vere eaten 62,563,036 60,951,305 
Government— 
General. .se pgere ange aceleitis siecs eres 4,503,393 5,429,724 
Single premium for $5,000....... 1,334,835 1,311,978 
Public Service corporations......... 2,451,902 2,424,788 
INterestycs ciatoch ult cereals 140,148,783 132,895,036 
211,001,949 203,012,831 
1,670,048,104 1,546,331,241 
PAYMENTS AND OTHER CHARGES— 
Benefit payments— 
General ..c gon ales aa cerns 54,040,721 65,156,693 
Life coverage of $5,000............ 20,673,916 22,049,933 
Other death benefit 
PAYMENIS Ve vaeictas cra eves see 2,347,575 78,460 
77,062,212 87,285,086 
Closing ‘balance. 5% bam Waters. 5.2... atetctels 1,592,985,892 1,459,046,155 
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Returned soldiers’ insurance fund 


This fund was established by the Returned Soldiers’ Insur- 
ance Act, to provide life insurance to contributing veterans of 
World War I. The account is credited with premiums and is 
charged with disbursements for death benefits and cash sur- 
render values. The account is actuarially maintained and an 
actuarial adjustment as at March 31, 1998 of $12,728 was 
charged to the account during the year and was credited to 
revenues. The final date on which application for this insur- 
ance could have been received, was August 31, 1933. 


Veterans insurance fund 


This fund was established by the Veterans’ Insurance Act, 
to provide life insurance to contributing veterans of World 
War II. The account is credited with premiums and is charged 
with disbursements for death benefits and cash surrender 
values. The account is actuarially maintained and an actuarial 
liability adjustment as at March 31, 1998 of $340,664 was 
credited to the account during the year and was charged to 
expenditures. The final date on which application for this 
insurance could have been received, was October 31, 1968. 


Annuities agents’ pension account 


This account was established by Vote 181, Appropriation 
Act No. 1, 1961, to provide pension benefits to former eligible 
Government employees who were engaged in selling Govern- 
ment annuities to the public. 


Dependants’ pension fund 


This fund, which pertains to Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act, provides pension 
benefits to certain widows and other dependants of contribut- 
ing members of the Royal Canadian Mounted Police. The fund 
is credited with a 5 percent contribution from the pay of 
members of the Force (other than commissioned officers) who 
are subject to the Pension Continuation Act. There are no 
longer any active members amongst the contributors. 


Locally engaged contributory pension account 


This account, which pertains to Part II of the Locally 
Engaged Pension Regulations, provides pension benefits to 
locally employed Government employees who contributed to 
the plan. The account is credited with contributions from 
locally engaged employees, and charged with the subsequent 
payment of benefits. 


Treasury Board approved the closure of the plan to new 
entrants effective December 31, 1988. There are now fewer 
than fifty members contributing to the plan. 


Canada/Manitoba partnership agreement on 
municipal water infrastructure for rural economic 
diversification 


This account was established to record advance payments 
received from the government of Manitoba and participating 
cities/towns for their share of the costs incurred under various 
projects. The projects involve making improvements to the 
water supply and waste treatment and disposal infrastructures 
of rural communities while preserving environmental quality. 
Money is paid out of the account as eligible billing costs are 
received. 


Commodity Industry Development Fund—Province 


This account was established to record contributions re- 
ceived from provincial governments equal to a maximum of 
one-half of the premium contributions made under the Na- 
tional Tripartite Stabilization Program for Beef in respect of 
sales in its final year of operation, net of their contributions 
under the Net Income Stabilization Account Bridge Program. 
This account earns interest at the rate established by the 
Minister of Finance. Funds in the account are to be used for 
programs, projects and activities which include, but are not 
exclusive to research, technology transfer, promotion and 
market development but may not be used for direct support to 
producers or processors. 


Net Income Stabilization Account 


This account was established by section 15 of the Farm 
Income Protection Act and the Federal/Provincial Agreement 
establishing the Net Income Stabilization Account Program, 
to help participating producers of qualifying agricultural 
commodities achieve long term improved income stability. 
The Program allows participants to deposit funds up to pre- 
determined limits into an account held at a participating 
financial institution, and receive matching contributions from 
the federal and provincial governments. 


For the fiscal year ending March 31, 1999, participant 
deposits pertained in most part, to the 1997 stabilization year 
(the period for which a participant filed a 1997 tax return). 
Participants are entitled to make matchable deposits based on 
eligible net sales (ENS) which are limited to $250,000 per 
individual. For the 1997 stabilization year, the Agreement 
allowed for base matchable deposits of up to 3 percent of the 
ENS for most qualifying commodities. Additional participant 
deposits were allowed by separate agreement between Canada 
and a province. 


Participants are entitled to make additional non-matchable 
deposits, which are limited to an annual maximum of 20 per- 
cent of ENS (carried forward for up to 5 years). 
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The account records transactions relating to the Consoli- 
dated Revenue Fund as follows: 


(a) Government matching contributions on participant 
matchable deposits, for the 1997 stabilization year, 
with the exception of Alberta, the federal and provin- 
cial governments provided base matching contribu- 
tions equal to two thirds and one third, respectively of 
participant matchable deposits. The federal Govern- 
ment contributed the full 3 percent for Alberta; 


(b) interest paid by the federal Government on funds held 
in the Consolidated Revenue Fund, at rates and in 
accordance with terms and conditions determined by 
the Minister of Finance; 


(c) interest paid by participating financial institutions on 
funds held for participants, at rates set by negotiation 
between the participant and the financial institution; 


(d) bonus interest of 3 percent per annum, split between 
the federal and provincial governments, except the 
Province of Alberta, calculated on participant contri- 
butions; less, 


(e) withdrawals by participants from funds held in the 
Consolidated Revenue Fund (participants are entitled 
to make annual account withdrawals up to the amount 
allowed by the larger of two triggers (a stabilization 
trigger and a minimum income trigger). 


Net Income Stabilization Account Fund 
No. 1—Deposits 


This account was established on the basis of an agreement 
between the Minister of Finance and the Minister of Agricul- 
ture and Agri-Food. The account is of a short-term nature and 
it records the deposits of NISA participants that were using 
the Farm Credit Corporation as a default financial institution; 
the legal authority for the Farm Credit Corporation to accept 
NISA deposits was rescinded on March 31, 1998. NISA par- 
ticipants have now selected their own financial institution for 
deposits and this account will be closed shortly. 


Shared-cost agreements—Research—A griculture 
and Agri-Food 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 
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Shared-cost agreements—Canadian Food 
Inspection Agency 


This account was established to record amounts deposited 
by external parties for shared-cost research projects. Moneys 
are disbursed on behalf of depositors as specific projects are 
undertaken. 


Mackenzie King trust account 


The late The Right Hon W L Mackenzie King bequeathed 
Laurier House, Ottawa, and the sum of $225,000, to the 
Government of Canada. The amount of $225,000 was credited 
to the account. Interest computed, in accordance with the 
terms of section 3 of the Laurier House Act, is to be credited 
to the account at the end of each year, and charged to interest 
on the public debt. The interest is to be used to assist in the 
maintenance of the Laurier House, which is to be preserved 
as a place of historic interest, and also to provide accommo- 
dation for study and research. 


Miscellaneous projects deposits—Canadian 
Heritage 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Shared-cost agreements—Conferences and 
training—Canadian Heritage 


This account was established to record monies received 
from other governments and organizations for shared-cost 
agreements. Monies are disbursed on behalf of depositors as 
specific training is undertaken or conferences held. 


Shared-cost/joint project agreements—Canadian 
Heritage 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Advance account—Canadian Film Development 
Corporation 


This account was established pursuant to section 19 of thé 
Canadian Film Development Corporation Act, to reserve for 
use in future years moneys generated by projects funded by 
Telefilm Canada, and which, due to timing, remained unrein- 
vested at year end. 


Shared-costs projects—Canadian Radio-television 
and Telecommunications Commission 


This account was established to record advance payments 
from private industry in support of joint initiatives with the 
Commission. 
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Miscellaneous projects deposits—Environment 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Public participation funding program 


This account was established to record deposits received 
from provinces, territories or private organizations to provide 
funds to assist public participation on high level nuclear fuel 
waste in the Canadian Environmental Assessment Agency. 


During the year, the account was closed. 


Common school funds—Ontario and Quebec 


This account was established under 1/2 Victoria 1849, 
Chapter 200, to record the proceeds from the sale of lands set 
apart for the support and maintenance of common schools in 
Upper and Lower Canada, now Ontario and Quebec. Interest 
of $133,888, apportioned on the basis of population, is paid 
directly to these provinces on a semi-annual basis, at the rate 
of 5 percent per annum, and is charged to interest on the 
public debt. 


Foreign claims fund 


This account was established by Vote 22a, Appropriation 
Act No. 9, 1966, to record: (a) such part of the money received 
from the Custodian of Enemy Property, proceeds of the sale 
of property and the earnings of property, and, (b) all amounts 
received from governments of other countries pursuant to 
agreements entered into after April 1, 1966 relating to the 
settlement of Canadian claims, and also records payment of 
claims submitted, including payment of the expenses incurred 
in investigating and reporting on such claims. 


War claims fund—World War II 


This account was established by Vote 696, Appropriation 
Act No. 4, 1952, to record moneys received from the Custo- 
dian of Enemy Property or from other sources, and payments: 
(a) to eligible claimants for compensation in respect of World 
War II; (b) of a supplementary award amounting to SO percent 
of the original award (PC 1958-1467, October 23, 1958); and, 
(c) of expenses incurred in investigating and reporting on 
claims. 


A War Claims Commission was established to enquire into 
and report on claims made by Canadians arising out of World 
War II for which compensation may be paid from this or any 
other fund established for the purpose. The expenses of the 
Commission are chargeable hereto. 


Federal/provincial cost-sharing agreements 


This account was established to record the deposit of 
moneys received from the provinces for cost-shared programs 
according to official signed agreements. 


Miscellaneous projects deposits—Fisheries and 
Oceans 


This account was established to record contributions re- 
ceived from organizations and individuals, for the furtherance 
of research work. 


Sales of seized assets 


The account was established to record the proceeds of the 
sale of seized items by the Department of Fisheries and 
Oceans from a person contravening the Fisheries Act. Monies 
so received are held in the Consolidated Revenue Fund pend- 
ing final resolution of the case by the Minister of Fisheries 
and Oceans or the courts. 


Canada Foundation account 


This account was established by Vote 6g, Appropriation Act 
No. 2, 1967, to record monies received in connection with the 
Civilian Relief Agreement of 1950, and the Cultural Agree- 
ment of 1954 between Canada and Italy, and disbursements 
for the purposes of the said agreements. 


Financial assistance to Canadians abroad 


This account was established to record monies received 
from families or friends as prepayment for financial assis- 
tance to distressed Canadians abroad. 


Funds from non-governmental organizations 


This account was established to record monies received as 
prepayment for services to be performed by the Department 
of Foreign Affairs and International Trade on behalf of third 
parties. 


Shared-cost projects—Foreign Affairs and 
International Trade 


This account was established to record monies received 
from organizations outside the Government of Canada ac- 
counting entity for shared-cost projects. 


Shared-cost projects—International conferences 


This account was established to record deposits received 
and payments made in accordance with authorities for shared- 
cost projects concerning International Conference Agree- 
ments. 


Shared-cost agreements—NAFTA Secretariat, 
Canadian Section 


This account was established to record monies received 
from the United States and the Mexican Section of the NAFTA 
Secretariat, for the development of common information man- 
agement systems. 
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Canadian Sports Pool Corporation—Other 
outstanding liabilities 


This account was established to record moneys received at 
the dissolution of the Canadian Sports Pool Corporation 
which are to be used to pay any liabilities of the Corporation. 


Collaborative research projects 


This account was established to record funds received from 
client groups for cost shared and joint project research agree- 
ments. 


Miscellaneous federal/provincial projects—Health 


This account was established to record transactions relat- 
ing to the provinces/territories share of costs incurred under 
federal/provincial cost-sharing agreements for joint fed- 
eral/provincial projects in the areas of hospital admi- 
nistration, hospital facilities design and other related health 
issues. 


Pan American Health Organization 


This account was established to record funds for a collabo- 
rative laboratory and epidemiolagy strengthening project for 
the prevention and control of selected enterics pathogens and 
their antibiotic resistance pattern in the region of the Ameri- 
cas. It also includes a project to strengthen epidemiological 
and laboratory infrastructure for the diagnosis and surveil- 
lance of S. pneumonia in support of vaccine development. 


The debit balance in this account is the result of a proces- 
sing delay and will be cleared in the new fiscal year. 


World Health Organization 


This account was established to record funds received from 
the World Health Organization, for scientific projects. 


Dyskinesia and torticollis research 


This account was established by subsection 5(3) of the 
Medical Research Council Act, to record a bequest of $75,000 
made by an anonymous donor, to establish a fund for research 
in the fields of dyskinesia and torticollis. The interest received 
is used for the payment of research grants. Other donations 
are also credited to this fund. 


Fair wages suspense account 


This account is operated under the authority of section 13 
of the Fair Wages and Hours of Labour Regulations. Where 
an investigation in respect of a contract on Government works 
results in an award of wages, the amount received from the 
contractor is credited to this account, and is subsequently 
distributed to employees. 


The account also records amounts received from depart- 
ments and agencies, representing wages in respect of con- 
tracts, withheld from final payment to contractors. 
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Federal/provincial shared-cost project—Human 
Resources Development 


This account was established to record the deposit of ad- 
vance payments made by provinces towards the costs of pro- 
jects and programs for which there is a cost-sharing 
agreement with the federal Government. Disbursements are 
made to pay the provinces’ share of costs per official agree- 
ments or to refund unused amounts. 


Federal/provincial shared-cost project— 
Interprovincial Computerized Examination 
Management System (ICEMS) 


This account was established to record advance payments 
received from provincial governments to cover their share of 
the costs of the ICEMS Project. Advance payments are made 
pursuant to the ICEMS Framework Agreement. The cost in- 
curred are charged to the account and any unexpended funds 
will be returned to provinces at the end of the project. 


Labour standards suspense account 


This account was established under the authority of sec- 
tion 23 of the Canada Labour Standards Regulations to record 
wages received by the Minister of Human Resources Devel- 
opment from employers who cannot locate employees. Efforts 
are then made to locate employees. 


PanAsia Research and Development Grants 
Program 


This account was established to record monies being admi- 
nistered on behalf of the International Development Research 
Centre for various grants to support research and development 
and research projects in Asia and Pacific region in networking 
applications, technologies and regulatory issues. The project 
addresses the region’s economic, social and environmental 
problems. 


Fines—Indian Act 


Fines collected as defined in section 104 of the Indian Act, 
are credited to this account for the benefit of the bands or 
members of the bands. Expenditures may be made per the 
direction of the Governor in Council to cover certain costs in 
the administration or promotion of the purpose of the relative 
law. 


Indian agencies revenue trust bank accounts 


This account was established to record moneys held for 
Indians in authorized banks across Canada. These moneys 
include such items as deposits and payments on leases held 
for individual Indians, and those to be split between individ- 
ual Indians and Indian bands. This is a non-interest bearing 
account. 
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Indian band funds—Shares and certificates 


This account was established under the Indian Act, to 
record the historical value of Transalta Utilities Ltd shares 
received as compensation for a power line right-of-way on the 
Blood Indian reserve. These shares are held in the name of 
the Receiver General for Canada for the credit of the Blood 
Indian Band. Any dividends received are credited to the reve- 
nue account of the Blood Indian Band. 


Indian compensation funds 


This holding account was established to record moneys 
received from the sales of Indian lands and easement compen- 
sation where the title has not been cleared nor the land survey 
completed. 


Indian moneys suspense account 


This account was established to hold moneys received for 
individual Indians and bands, that cannot be disbursed to an 
Indian, or credited to an Indian Band Fund or Individual Trust 
Fund account, pending execution of the related lease, permit 
or licence, settlement of litigation, registration of the Indian 
or identification of the recipient. 


Indian special accounts 


Indian special accounts represent a number of non-interest 
bearing accounts which are maintained for specific purposes 
and include the following: 


(a) Missing individual—Estate distribution to which a 
missing individual is entitled is held in this account. 


(b) Quebec fur account—This account records moneys 
received from the sales of pelts trapped on reserves in 
the Abitibi District in Quebec, to defer charges for 
tallymen’s wages, freight costs, etc. 


Treaty Land Entitlement (Saskatchewan) Fund 


This account was established to record contributions and 
payments pertaining to settling of Saskatchewan Indian Na- 
tion’s land claims. Interest credited on the Province of Sas- 
katchewan deposits was charged to public debt while interest 
on federal contribution was charged to expenditures of the 
Department of Indian Affairs and Northern Development. 


Canada/Provinces Business Service Centre 


This account was established to record monies received 
from other provinces under cost-sharing agreements for the 
Canada-Ontario Business Service Centre. 


Income from securities in trust—Bankruptcy and 
Insolvency Act 


This account was established by sections 78, 84, 154 and 
194 of the Bankruptcy and Insolvency Act, to record dividends 
paid on stocks originally held by a bankrupt stockbroker but 
subsequently sold to clients. As the stocks were not registered 
in the clients’ names, the dividends must be paid to the last 
registered owner, in this case, the stockbroker. The dividends 
are forwarded to the Superintendent of Bankruptcy for safe- 
keeping. 


Petro-Canada Enterprises Inc—Unclaimed shares 


This account was established to record the liability to 
shareholders who have not presented their shares for payment. 


Securities in trust—Bankruptcy and Insolvency Act 


This account was established by section 67 of the Bank- 
ruptcy and Insolvency Act, to record the value of securities 
originally held by a bankrupt stockbroker, on behalf of clients 
who have not been located. 


Shared-cost agreements—Tourism 


This account was established to record amounts deposited 
by external parties for shared-cost projects. Moneys are dis- 
bursed on behalf of depositors as specific projects are under- 
taken. 


Shared-cost/joint project agreements—Research 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Shared-cost projects—Industry 


This account was established to record monies received 
from other governments and organizations in order to cover 
expenditures incurred under various shared-cost/joint project 
agreements. 


Unclaimed dividends and undistributed 
assets—Bankruptcy and Insolvency Act 


This account represents amounts credited to the Receiver 
General in accordance with the provisions of section 154 of 
the Bankruptcy and Insolvency Act, pending distribution to 
creditors. 


Unclaimed dividends and undistributed 
assets—Canada Business Corporations Act 


This account was established in accordance with sections 
227 and 228 of the Canada Business Corporations Act, for the 
purpose of recording liabilities to creditors and shareholders 
who have not been located. The account is charged when 
funds are paid to them. 
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Unclaimed dividends and undistributed 
assets—Winding-up Act 


This account records amounts credited to the Receiver 
General, in accordance with sections 138 and 139 of the 
Winding-up Act, pending distribution. 


Federal/provincial agreement—Advance account 


This account was established to record deposits from non- 
federal partners for their share of costs under various projects. 
Monies are disbursed on behalf of contributors as projects are 
undertaken. Unused funds are to be returned to contributors. 


Radarsat 


This account was established to record moneys received 
for both cost-sharing and advance payments for Radarsat 
scenes. 


Trust fund—National Research Council of Canada 


This account was established by the National Research 
Council Act, to record funds received from other governments 
and organizations outside the accounting entity, to cover ex- 
penditures made on their behalf. 


Trust fund—Natural Sciences and Engineering 
Research Council 


This account was established by the Natural Sciences and 
Engineering Research Council Act (1978) to record funds 
received from other governments and organizations, to cover 
expenditures made on their behalf, and to record the liability 
to other organizations. 


Queen’s Fellowship fund—Social Sciences and 
Humanities Research Council 


This fund is an endowment of $250,000 that was estab- 
lished by Vote 45a, Appropriation Act No. 5, 1973-74. The 
interest earned is used for the payment of fellowships to 
graduate students in certain fields of Canadian studies. 


Trust fund—Social Sciences and Humanities 
Research Council 


This account was established to record receipts and dis- 
bursements of funds available for social sciences and humani- 
ties research activities. The account is also used to record 
receipts of private donations and disbursements for the pur- 
pose of special projects. 


Project deposits—Statistics Canada 


This account was established to record deposits received 
from outside parties to secure payments for special statistical 
services. 
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Jobs and economic restoration initiative 


This account was established through a federal-provincial 
cost-shared program designed to help prevent permanent job 
loss in flood affected areas and to restore economic activity. 


Shared-cost agreements—Port of Churchill 


This account was established through a federal-provincial 
cost-shared program in sharing the dredging costs of the 
upgrade to the Port of Churchill. 


Federal Court special account 


This account was established to maintain accounts on be- 
half of litigants before the Court. These accounts record the 
moneys paid into the Federal Court of Canada, pursuant to an 
order of the Court, rules of the Court or statutes, to be held in 
trust pending payment of such moneys, in accordance with a 
judgment of the Court. 


Foreign governments 


These accounts were established to record funds received 
from foreign governments, to cover expenditures to be made 
on their behalf, in accordance with the provisions of agree- 
ments with the Government of Canada. 


Joint research and development projects—National 
Defence 


This account was established to record funds received from 
the private sector through collaborative relationships where 
the work is shared between the government and the private 
sector laboratory. 


Non-government agencies 


This account was established to record funds received for 
expenditures made on behalf of non-government agencies, for 
which specific accounts have not been established. 


North Atlantic Treaty Organization 
(NATO)—Infrastructure projects 


These accounts were established to record funds received 
from NATO to cover (a) NATO infrastructure projects imple- 
mented by Canada, and, (b) other expenditures to be made on 
NATO’s behalf, in accordance with the terms of an agreement 
with the Government of Canada. 


Atomic Energy of Canada Limited regional seismic 
monitoring station 


This account was established to record funds received 
from Atomic Energy of Canada Limited, to accommodate the 
cost-sharing of expenses required to operate a network of 
regional seismic monitoring stations in the provinces of On- 
tario and Alberta. 
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Continental geoscience division—Ontario Hydro 


This account was established to facilitate a cost sharing 
agreement between Natural Resources and Ontario Hydro to 
acquire, compile, process and interpret seismic reflection 
data recorded in Lake Ontario, Lake Erie, and Lake Huron. 


Market development incentive payments—Alberta 


This account records moneys received from the Govern- 
ment of Alberta, to encourage the expansion of natural gas 
markets in Alberta and provinces to the East, in accordance 
with an agreement between the Government of Canada and 
the Government of Alberta dated September 1, 1981 and 
pursuant to section 39 of the Energy Administration Act. The 
original term of the agreement was from November 1, 1981 
to January 31, 1987. As a result of the Western Accord of 
March 25, 1985, payments from the Government of Alberta 
terminated as at April 30, 1986, however, payments are being 
made from the account for selected programs which encour- 
age the use of natural gas for vehicles. 


Miscellaneous projects deposits—Natural 
Resources 


This account was established to record contributions re- 
ceived from organizations and individuals for the furtherance 
of forestry research work. 


Shared-cost agreements—Research—Natural 
Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private industries and 
other governments for joint projects or shared-cost research 
agreements. 


Shared-cost projects—Natural Resources 


This account was established to facilitate the retention and 
disbursement of moneys received from private organizations 
and other governments for cost-sharing scientific projects. 


Crown Corporation Trusts—Donations 


This account was established to record, on a temporary 
basis, (a) donations intended for the development and opera- 
tions of the Downsview Park, Toronto; and, (b) donations 
from private sector entities to support the Old Port of Mont- 
real. 


Francophone Summits 


This account was established to record moneys granted 
since 1994 by the «Agence de la Francophonie (Paris)» for 
completing projects involving the industrialization of the 
French language and the promotion of new French terms in 
both scientific and technical fields. 


Interest on bonds—Insurance companies 


This account is credited with the proceeds from interest 
coupons on bonds deposited by insurance companies under 
the Insurance Companies Act. Debits represent the payment 
of the same interest to the insurance companies. 


Military purchases excess funds deposit 


This account was established by a written agreement be- 
tween Canada and the United States, to record temporarily 
unused funds paid to the United States Government under 
contracts for purchases of military equipment. The funds are 
invested by the Federal Reserve Bank of New York to earn 
interest for the Government of Canada. 


Joint research and development projects—Solicitor 
General 


This account was established to record funds received to 
conduct joint research and development projects. 


Joint research and development projects—Royal 
Canadian Mounted Police 


This account was established to record monies received 
from other government organizations in order to share costs 
incurred under various research project agreements. 


Mounted Police Foundation 


This account was established to record funds received from 
the Mounted Police Foundation which will be used to cover 
expenditures related to community policing, educational, pro- 
motional and public relations projects throughout Canada. 
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Seized assets—Canadian funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


Seized assets—US funds 


This account was established to record moneys seized dur- 
ing the course of investigations and drug seizures under the 
Criminal Code of Canada, the Narcotic Control Act, the Food 
and Drug Act, the Customs Act and the Excise Act. The funds 
are held pending Court decisions. 


During the year, the account was closed. 


Sponsorship Agreement—Contributions 


This account was established to record funds contributed 
to the Royal Canadian Mounted Police pursuant to sponsor- 
ship agreements for use in community policing programs. 


Egypt-Canada Memorandum of Cooperation 


This account was established to facilitate funding of expen- 
ditures as outlined in the Egypt-Canada Memorandum of 
Cooperation. 
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Canada Pension Plan 


MANAGEMENT’ S RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


The following financial statements have been prepared by 
management of the Department of Human Resources Devel- 
opment in accordance with the accounting policies set out in 
Note 2 to the financial statements. The integrity and objectiv- 
ity of the data and estimates in these financial statements are 
management’s responsibility. Management is also responsible 
for all other information in the Annual Report of the Canada 
Pension Plan and for ensuring that this information is consis- 
tent, where appropriate, with the information contained in the 
financial statements of the Canada Pension Plan. 


In support of its responsibility, management has developed 
and maintains books of account, financial and management 
controls, information systems and management practices. 
These are designed to provide reasonable assurance as to the 
reliability of financial information, and to ensure that trans- 
actions are in accordance with the Canada Pension Plan 
(the Act) and Regulations, as well as the Financial Admi- 
nistration Act and Regulations. 


The Auditor General of Canada, the external auditor of the 
Canada Pension Plan, audits the financial statements and 
reports to the Minister of Human Resources Development. 


SERGE RAINVILLE 


Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 
Deputy Minister 


July 23, 1999 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the statement of revenue, expenditures and 
balance of the Canada Pension Plan and the statement of 
disposals, re-investments and balance of the Canada Pension 
Plan Investment Fund for the year ended March 31, 1999. 
These financial statements are the responsibility of the man- 
agement of the Department of Human Resources Develop- 
ment. My responsibility is to express an opinion on these 
financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the balances of the Plan and the Invest- 
ment Fund as at March 31, 1999 and the results of operations 
of the Plan and the disposals and re-investments of the Invest- 
ment Fund for the year then ended in accordance with the 
accounting policies set out in Note 2 to the financial state- 
ments. 


L. Denis Desautels, FCA 
Auditor General of Canada 


Ottawa, Canada 
July 23, 1999 
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CANADA PENSION PLAN 


STATEMENT OF REVENUE, EXPENDITURES AND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1999 
(in millions of dollars) 


1999 1998 
Revenue 
Contributions (Note 3)................ 14,800 12,790 
Investment income (Note 4)........... 3,926 3,950 
18,726 16,740 
Expenditures 
Pensions and benefits (Note 5) 
Retirement er 60s oce sutuk rosat cine 12,381 11,827 
DiSabilityic aut. cessation citer 2,579 2,542 
SUEVIVOD 6 ois ook, Pia ore oe ee asd 2,561 2,447 
Disabled contributor’s child......... 248 250 
IDLCYICL ala aele CP anh ete ie ace og eR 224 269 
Orphaniinc Nice mye ae ae oRyaashoetets « 202 202 
18,195 175537 
Administration costs (Note 6).......... 304 298 
18,499 17,835 
Excess of revenue over expenditures 
(expenditures over revenue) ........... 227 (1,095) 
Balance at beginning of year.............. 36,664 37,759 
Balanceratend on yeatracn meer aac era 36,891 36,664 
Represented by: 
Canada Pension Plan 
Investment Fund (Note 7)........... 30,833 32,459 
Canada Pension Plan 
Investment Board (Note 8) .......... 12 
Canada Pension Plan 
ACCOUNtUNOTE 9) ase teicic Ginna ers 6,046 4,205 
36,891 36,664 


Contingencies (Note 10) 
The accompanying notes are an integral part of these financial statements. 


Approved by the Department of Human Resources Development: 


SERGE RAINVILLE 
Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 
Deputy Minister 
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Canada Pension Plan—Continued 


CANADA PENSION PLAN INVESTMENT FUND 


STATEMENT OF DISPOSALS, RE-INVESTMENTS AND BALANCE 
FOR THE YEAR ENDED MARCH 31, 1999 


Balance at Balance 
beginning at end 
of year Disposals Re-investments of year 
Investment in securities (Note 7) 
Newfoundland t= te cie ste een tte eect etoieiela snenetoneer st -r- arco one 673 37 2 638 
Prince Edward Island.........--2++sseseeeeeee rece ee setees 149 8 141 
Novas SCotiais sa crcsereasuacd eccneye- oye chertln snane 2 ca ete ngs i oie yeaa censiz ua aiele 1,214 68 27 1,173 
News Brunswick snc s covets paste ieee iste eNByo toa ashe epegeinusie mai 896 53 843 
Quebec sone cease camcn se sn Tenses Sem emmeate Sues 103 6 97 
Ontariols.cca sed He acid seed bela oes) debi auesaryesvek Ssh ee 14,106 916 45 13,235 
Manitobad a. «2a setae Ses eiee ra ake aorta ivan 1,698 99 1,599 
Sackatchewalle-. cc criee ec ce eis ete eee cc etores 1,453 76 15377, 
RID erta oer re ice ce ee a elspa atm ioce one ene aaiearny stn carte, 278 4,172 177 3,995 
British Columbia ..........-.- eee e eee e eect e ence reese 4,535 261 ils} 4,287 
Yukon ‘Territory (i). Sits) ool 22 bi od cols e Sialaiein Rie oelee lee oe 4 4 
29,003 1,701 87 27,389 
Canada. cre. Pete eet. oe, See ea Aaehs demic nene 3,456 12 3,444 
32,459 leg file 87 30,833 


cateaatlon Act pond Regul n ec a a ee a 


The accompanying notes are an integral part of these financial statements. 


Approved by the Department of Human Resources Development: 


SERGE RAINVILLE 
Assistant Deputy Minister 
Financial and Administrative Services 


CLAIRE M. MORRIS 
Deputy Minister 
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Canada Pension Plan—Continued 


NOTES TO FINANCIAL STATEMENTS 


FOR THE YEAR ENDED MARCH 31, 1999 
1. Description of the Canada Pension Plan (c) Financing 


(a) General CPP is financed by contributions and investment re- 


The Canada Pension Plan began in 1966. It is a com- 
pulsory and contributory social insurance program 
operating in all parts of Canada, except Quebec, which 
operates a comparable program. The Plan’s objective 
is to provide a measure of protection to workers and 
their families against the loss of earnings due to retire- 
ment, disability or death. 


(b) Establishment and authority 


The Canada Pension Plan (CPP) is a federal/provincial 
plan established by act of Parliament in 1965. 


The Minister of Human Resources Development is 
responsible for the administration of the act governing 
the Canada Pension Plan (the Act), other than collect- 
ing contributions, which is the responsibility of the 
Minister of National Revenue. The Minister of Fi- 
nance and his provincial counterparts are responsible 
for setting CPP contribution rates. 


The Canada Pension Plan Account (the Account) was 
established in the accounts of Canada by the Act, to 
record the contributions, interest, pensions, benefits 
and administration costs of the Plan. It also records the 
amounts transferred to or received from the Canada 
Pension Plan Investment Fund and the Canada Pension 
Plan Investment Board. The authority to spend is lim- 
ited to the balance of the Account. 


The Canada Pension Plan Investment Fund (the Fund) 
was established in the accounts of Canada by the Act, 
to record the investment in securities of provinces, 
territories and Canada. 


The Canada Pension Plan Investment Board was estab- 
lished by act of Parliament in 1997. The Board was 
created in 1998 to help the CPP achieve its steady- 
state funding by earning investment returns on funds 
transferred from the CPP Account. 


The CPP, which is under joint control of the Govern- 
ment of Canada and participating provinces, is not 
considered to be part of the reporting entity of the 
Government of Canada. Accordingly, its financial ac- 
tivities are not consolidated with those of the Govern- 
ment. 


turns. 


Employers and employees pay contributions equally 
to the CPP. Self-employed workers pay the full 
amount. 


CPP was designed to be financed on a pay-as-you-go 
basis, which means that the Plan would operate on a 
current basis with pensions and benefits being paid out 
of current contributions. With changes made to the Act 
in 1997, CPP is now intended to be funded on a 
“steady-state” basis—that is, combined contributions 
are planned to increase to 9.9 percent of pensionable 
earnings by 2003 and are then expected to level off. 


From 1966 to 1986, the combined employer-employee 
contribution rate remained at 3.6 percent of pension- 
able earnings. In 1987, it was raised to 3.8 percent and 
has increased yearly by 0.2 percent to reach 5.6 per- 
cent in 1996. In 1997 and 1998, the combined contri- 
bution rate was increased by 0.4 percent to reach 
6.0 and 6.4 percent respectively and in 1999, it was 
increased by 0.6 percent to reach 7 percent. The maxi- 
mum combined contributions are $2,138 for 1998 and 
$2,373 for 1999. 


The Act provides that an actuarial report shall be 
prepared every three years for purposes of the contri- 
bution rates review by the Minister of Finance and his 
provincial counterparts. The Seventeenth Actuarial 
Report of the Chief Actuary of the Office of the Su- 
perintendent of Financial Institutions was tabled in the 
House of Commons in December 1998. Discussions 
between the federal and provincial ministers of Fi- 
nance are under way to determine whether benefits or 
contribution rates or both should be changed. 


As stated in the Act, changes to contribution rates 
require the approval of at least two-thirds of the prov- 
inces having in the aggregate not less than two-thirds 
of the population of all included provinces. 


(d) Investments 


The balance in the CPP is composed of deposits, short 
term and long term investments and net assets of the 
CPP Investment Board. The balance is anticipated to 
increase to and be maintained at, over time, approxi- 
mately five times the annual payments projected for 
the following year. 
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NOTES TO FINANCIAL STATEMENTS 
FOR THE YEAR ENDED MARCH 31, 1999—Continued 


Until 1997, cash on hand in excess of the three-month 
operating requirement was invested entirely in provin- 
cial, territorial and federal government bonds. When 
these bonds matured, funds not required for payment 
of pensions and benefits were re-invested in new 
bonds. 


Starting in 1998, a maturing provincial or territorial 
bond may be re-invested in a new bond only once for 
a term of 20 years if both, the issuer asks to do so and 
the operating balance is sufficient to pay current pen- 
sions and benefits. Excess funds not re-invested are 
transferred to the CPP Investment Board. The Board 
is mandated to invest these funds in a manner to in- 
crease the long-term value of the CPP assets through 
prudent participation in capital markets. The bond 
portfolio is administered by the federal Department of 
Finance. 


(e) Pensions and benefits 


Retirement pensions—A retirement pension is pay- 
able to each contributor at age 60 or older, according 
to the provisions of the Act. The monthly amount is 
equal to 25 percent of the contributor’s average 
monthly pensionable earnings during the pensionable 
period. The amount may be reduced or increased de- 
pending upon whether the contributor applies for a 
retirement pension before or after age 65. This adjust- 
ment cannot exceed 30 percent. The maximum 
monthly pension payable at age 65 in 1999 is $751.67. 


Disability benefits—A disability benefit is payable to 
a contributor who is disabled, according to the provi- 
sions of the Act. The amount of the disability benefit 
to be paid includes a flat-rate portion and an amount 
equal to 75 percent of the earned retirement pension. 
The maximum monthly disability benefit in 1999 is 
$903.55. 


Survivor’s benefits—A survivor’s benefit is payable to 
the surviving spouse of a deceased contributor, ac- 
cording to the provisions of the Act. For a spouse 
under the age of 65, the benefit consists of a flat-rate 
portion and an amount equal to 37.5 percent of the 
deceased contributor’s earned retirement pension. A 
surviving spouse between the ages of 35 and 45 who 
is not disabled or who has no dependent children 
receives reduced benefits. For spouses aged 65 and 
over, the benefit is equal to 60 percent of the retire- 
ment pension granted to the deceased contributor. The 
maximum monthly benefit payable to a surviving 
spouse in 1999 is $451.00. 


Disabled contributor’s child and orphan benefits—Ac- 
cording to the Act, each child of a contributor who is 
receiving disability benefits or who died is entitled to 
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a benefit as long as the child is under the age of 18, or 
is between the ages of 18 and 25 and attending school 
full-time. The flat-rate monthly benefit in 1999 is 
SIZ 333 


Death benefits—According to the Act, a death benefit 
is a One-time payment to, or on behalf of, the estate of 
a contributor. The benefit amounts to either 10 percent 
of the maximum pensionable earning in the year of 
death or six times the monthly retirement pension 
granted to the deceased contributor, whichever is less. 
The maximum death benefit in 1999 is $2,500. 


Pensions and benefits indexation—As required by the 
Act, pensions and benefits are indexed annually based 
on the Consumer Price Index for Canada. The rate of 
indexation for 1999 is 0.9 percent. 


2. Accounting policies 


The CPP financial statements report the financial activ- 
ities of the CPP Account, the CPP Investment Fund and 
the CPP Investment Board. 


The financial transactions affecting the Account and 
the Fund are governed by the Act governing the Canada 
Pension Plan and its regulations. The Investment Board’s 
transactions are governed by the Canada Pension Plan 
Investment Board Act and the accompanying regulations. 


The Act does not require that the pensions and benefits 
be prefunded. Accordingly, the financial statements do not 
provide information on the adequacy of the balance in the 
CPP to meet, on an actuarial basis, the future obligations 
of the CPP. 


(a) Contributions are recorded when funds are received 
from Revenue Canada. As stated in Note 3, funds 
transferred by Revenue Canada are estimated and are 
subject to review and adjustments. Adjustments, if 
any, are recorded as contribution revenue in the year 
the funds are received or reimbursed. 


(b) Pensions and benefits are recorded when paid. 


(c) Administration costs are recorded on a modified cash 
basis of accounting. This basis of accounting allows 
the recording of amounts paid in a specific period after 
year-end. 


(d) Investments: 
Canada Pension Plan Account and Investment Fund 


Securities are shown at cost, which is equal to the face 
value at the time of purchase. 


Interest revenues are recorded when received. 
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Canada Pension Plan Investment Board 


The balance is stated at the value of the Investment 
Board’s net assets as at March 31. 


Investment income is the Board’s net income from 
operations. This is determined based on income from 
interest, realized and unrealized gains less investment 
and administrative expenses. 


3. Contributions 


The Department of Finance estimates annual contribu- 
tions based on an estimate of pensionable earnings. The 
calculation of pensionable earnings is based on a formula 
using many factors such as the growth in the number of 
contributors and in the average pensionable earnings. Al- 
though the Department of Finance uses recent data and 
Statistics in the calculation, a variation may occur in the 
factors used to estimate the pensionable earnings. For 
example, a variation of one percentage point in the number 
of contributors or in the average pensionable earnings for 


4. Investment income 


1999 1998 


(in millions of dollars) 


Interest on investment in long term 


securities 
Provinces and Yukon Territory ... Sealy) 3,431 


Ganada 4:8 SPSS. 3h ee 353 354 


3,630 3,785 

Interest on deposit with the 

Receiver General for Canada, 

at a weighted-average rate of 

4.80 percent (3.53 percent 

IN 1998) Be ees care coudteroxss Stoetete tos 261 158 
Interest on short term 

investments (3 month term) 

with Canada, at a 

weighted-average rate of 

4.87 percent (2.97 percent 

in 1998) wee tes ee es TY 35 y 
Investment Board net income 


from operations‘! TE. Ae Ree 


1998, would result, in each case, in a change of $142 mil- e995" se F050" 
lion in estimated contributions. 


“) The Investment Board’s investment activities commenced with the receipt 
of the first transfer from CPP on March 1, 1999. The investment income of 
$200,000 reflects only one month’s activity. 


Revenue Canada transfers contributions to CPP based 
on the Department of Finance’s estimate of contributions 
to be collected for a calendar year as well as its own 
contribution collection schedule for the year. Actual pen- 
sionable earning and contribution amounts for 1998 and 
1999 will only be known once Revenue Canada has proc- 
essed all employers’ and self-employed workers’ declara- 
tions of contributions for 1998 and 1999. 


5. Pension and benefit mispayments 


Given the nature of the Plan and the number of appli- 
cants and beneficiaries, from time to time overpayments 
and underpayments of pension and benefit payouts may 
be made. Such “mispayments” occur more frequently for 
disability benefits. There is greater subjectivity in the 
adjudication of these applications and, once accepted, 
beneficiaries must continue to meet the eligibility crite- 
ria. 


Adjustments, if any, are recorded in the year in which 
the funds are received or reimbursed. The reimbursements 
for 1997 and preceding years, paid in 1999 amounted to 
$5 million (reimbursement of $145 million in 1998). 

Management of the Canada Pension Plan periodically 
undertakes a study of the extent and nature of pension and 
benefit mispayments. The most recent study, which is 
based on the 1997 payment year, estimates through sta- 
tistical extrapolation, that the most likely value of unde- 
tected mispayments at $55.6 million. This includes 
underpayments of $36.6 million and overpayments of 
$19 million. 


Disability mispayments, based on a review of 89 per- 
cent of the accounts selected as the study sample, have a 
most likely value of $14.7 million in undetected mispay- 
ments, which include underpayments of $7.5 million and 
overpayments of $7.2 million. 
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NOTES TO FINANCIAL STATEMENTS 
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The results of the previous study, which was based on 
the 1996 payment year have been revised to reflect a 
higher completion rate for Disability accounts (originally 
86.4 percent, now at 98 percent). The most likely value of 
undetected mispayments for Disability accounts is now 
estimated at $43.3 million (compared with the $23 million 
reported in the 1997-98 Financial Statements) of which 
underpayments represents $14.1 million ($8 million origi- 
nally) and overpayments $29.2 million ($15 million origi- 
nally). This increase in Disability’s most likely value of 
undetected mispayments raises the overall estimated mis- 
payment value for the entire CPP benefit population from 
$40 million to $60.3 million for the 1996 payment year. 


Management has taken several initiatives to improve 
the administration of the Plan. Treasury Board has ap- 
proved $268 million for 1997-98 and subsequent years for 
implementation of key initiatives. Work currently under 
way includes the following: 


e implementation of a quality assurance program; 


e significant increases in the number of reassess- 
ments, verifying the continuing eligibility of benefi- 
ciaries; and, 


e introduction of a new procedures used by the annual 
study on the extent and nature of pension and benefit 
mispayments. 


6. Administration costs 


1999 1998 


(in millions of dollars) 


Pension and benefit 
delivery, accommodation and 
corporate services (Human 
Resources Development 


Canada) ire. cra \ tae Awa ace cae 206 204 
Collection of contributions 
(Revenue:Canada) see. nsent oe ee 76 75 


Cheque issue and computer 
services (Public Works 
and Government Services 


GanadayPr oe eit tee ee rete 14 17 
CPP Investment 
Board 2: Wad ee ee, 6 


Actuarial services 
(Office of the Superintendent 


of Financial Institutions)............ 1 1 
Investment services (Finance).......... 1 1 
304 298 


Administration costs of the Account represent the cost 
of services received from a number of federal government 
departments, an agency and a board. Those costs are 
charged to the Account in accordance with memoranda of 
understanding. 
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7. Investment in securities 


The amounts invested by CPP in long-term securities 
of provinces, territories and Canada constitute the Canada 
Pension Plan Investment Fund. 


Until the end of 1997, the investments in provincial, 
territorial and federal government securities were made 
with the cash on hand in excess of the three-month oper- 
ating requirement. These securities were non-negotiable 
and had a 20-year term or less as fixed by the Minister of 
Finance on the recommendation of the Chief Actuary of 
the Office of the Superintendent of Financial Institutions. 
The interest rate on the securities was determined by the 
Minister of Finance based on the average yield to maturity 
of all outstanding Government of Canada obligations with 
terms of 20 years or more. 


Starting in 1998, the existing securities held by the CPP 
Investment Fund may be re-invested at maturity, either 
wholly or in part, if both, the issuer asks to do so and the 
operating balance is sufficient to pay current pensions and 
benefits. To the extent that the issuer does not replace the 
matured securities and the funds are not required by the 
CPP, the proceeds are transferred to the CPP Investment 
Board. 


When a matured security is re-invested, the replace- 
ment security has a term of 20 years. The replacement 
securities are non-negotiable and bear interest at a rate 
fixed by the Minister of Finance. The interest rate is 
substantially the same as the interest rate that the province 
would pay if it were to borrow the same amount for the 
same term through the issuance of a security on the public 
capital market. 


All disposals of securities are made, at maturity date, 
at face value. Interest earned on the investments is cred- 
ited semi-annually to the Account. 


At March 31, 1999, the balance in the Investment Fund 
was $30.8 billion at cost ($32.5 billion in 1998). The fair 
value of the balance in the Fund is estimated at $42 billion 
($44 billion in 1998). This estimate is based on the present 
value of the contractual cash flows discounted at rates 
currently available for similar investments. 


The following schedule presents the classification of 
securities by maturity dates and the weighted average 
annual rate of return on securities currently held. 
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March 31, 1999 March 31, 1998 
Investment maturing Investment at cost Average yield Investment at cost Average yield 
Within cl iyeadt 3G. Bi ad. UALR. elds oh he A. Sti ERE RS 1,880 10.48% 1,645 9.53% 
Ato, Suyears: ser toed § ov) 2. Seis ASL. Ines BOR Re hota 9,224 13.65% 8,674 13.48% 
OVERS VEAtS sare siepeoie ers sche clesse care eis ioed RNB hee austawt coders tetas 19,729 10.50% 22,140 10.66% 
ST Ota Teves trent 2 cena oh casso sy accaeneed CoP paige gas cca kadai 30,833 32,459 
Weighted average yield 
ONINVESUIMENUS Ferrara Rives cepa ban We eae came cay Ce xed th ie 11.44% 11.36% 
8. Canada Pension Plan Investment Board 10. Contingencies 


The legislation establishing the Canada Pension Plan 
Investment Board came into force on April 1, 1998. The 
purpose of the Board is to invest the funds transferred by 
the CPP in a diversified portfolio of securities. The Board 
is designed to operate at arm’s length from the government 
and it is required to be accountable to the public, the 
Minister of Finance and his provincial counterparts 
through regular reports. 


In March 1999, the CPP Account made an initial trans- 
fer of $11.9 million to the Board for investment purposes. 
The Board’s investments are distributed between Cana- 
dian and non-Canadian equities (82 percent and 18 per- 
cent respectively). The estimated fair market value of 
these investments as at March 31, 1999 was $12.1 million. 


During the year, CPP also transferred to the Investment 
Board $6 million for start-up costs, as provided by the 
legislation. The Board will repay CPP $4.9 million later 
in 1999. 


9. Canada Pension Plan Account 
The balance of the Account includes: 
March 31, 1999 March 31, 1998 


(in millions of dollars) 


Deposit with Receiver 


General for Canada............ 5,427 4,205 
Short-term investments ........... 619 
6,046 4,205 


The carrying value of short-term investments approxi- 
mates fair value at year-end. 


Le 


At March 31, 1999, there were 16,084 (21,980 in 1998) 
appeals relating to the payment of CPP pensions and 
benefits. Claims for these appeals could reach a maximum 
of $29 million ($55 million in 1998). 


Any claims resulting from the resolution of these ap- 
peals will be accounted for as an expenditure of the period 
in which the claim is paid. 


Uncertainty due to the Year 2000 Issue 


The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using year 2000 dates is processed. In addition, 
similar problems may arise in some systems which use 
certain dates in 1999 to represent something other than a 
date. 


The effects of the Year 2000 Issue may be experienced 
before, on, or after January 1, 2000, and, if not addressed, 
the possible impacts on operations and financial reporting 
may range from minor errors to significant systems failure 
which if not addressed could affect CPP’s ability to con- 
duct normal business operations. It is not possible to be 
certain that all aspects of the Year 2000 Issue affecting 
CPP, including those related to the efforts of a number of 
federal government departments and an agency providing 
services to CPP, or other third parties, will be fully re- 
solved. 
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Government Annuities Account 


MANAGEMENT’S RESPONSIBILITY FOR FINANCIAL 
REPORTING 


The accompanying financial statements have been pre- 
pared by the Account’s management in accordance with gen- 
erally accepted accounting principles consistently applied. 
Management is responsible for the integrity and objectivity of 
the information in the financial statements. 


In discharging its responsibility for the integrity and fair- 
ness of the financial statements, management maintains finan- 
cial and management control systems and practices designed 
to provide reasonable assurance that transactions comply with 
relevant authorities, assets are safeguarded and proper re- 
cords are maintained. 


The Account’s management recognises the responsibility 
of conducting its affairs in compliance with the Government 
Annuities Act, the Government Annuities Improvement Act 
and the regulations. 


The Department of Human Resources Development over- 
sees management’s responsibilities for maintaining adequate 
control systems and the quality of financial reporting. The 
financial statements have been reviewed and approved by the 
Department. 


The independent auditor, the Auditor General of Canada, 
is responsible for auditing the transactions and financial state- 
ments of the Account and for issuing his report thereon. 


JAMES LAHEY 
Deputy Minister 


ALAN WINBERG 


Assistant Deputy Minister 
Financial and Administrative Services 


July 30, 1999 
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AUDITOR’S REPORT 
TO THE MINISTER OF HUMAN RESOURCES DEVELOPMENT 


I have audited the balance sheet of the Government Annui- 
ties Account as at March 31, 1999 and the statements of 
operations and actuarial liabilities and changes in financial 
position for the year then ended. These financial statements 
are the responsibility of the Account’s management. My re- 
sponsibility is to express an opinion on these financial state- 
ments based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at March 31, 1999 and the results of its operations and the 
changes in its financial position for the year then ended in 
accordance with generally accepted accounting principles. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in accor- 
dance with the Government Annuities Act, the Government 
Annuities Improvement Act and the regulations. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
July 30, 1999 


Government Annuities Account—Continued 


REPORT OF THE ACTUARY 


I have valued the actuarial liabilities in the balance sheet 
of the Government Annuities Account as at March 31, 1999 
and their change in the Account’s statement of operations for 
the year then ended. 


As prescribed in the Government Annuities Regulations, 
the valuation was based on the 1983 mortality rates, those of 
Table a for individual contracts and those of the Group Annu- 
ity Mortality Table for group contracts, with projection 
Scale G in both cases. The assumed interest rate was seven 
percent annually, also as stipulated in the Regulations. 


The valuation was conducted in accordance with accepted 
actuarial principles to the extent that they apply. Significant 
differences are as follows: first, the Account’s assets are in 
the form of a deposit with the Receiver General of Canada, so 
actuarial liabilities were based on the present value of future 
payments discounted at the prescribed interest rate; second, 
administrative expenses are paid by the Government out of 
general funds, so no provision is made in the valuation; and 
finally, given the need for a realistic valuation and based on 
the size and long standing existence of this group of annui- 
tants, there are no added margins for mortality risks. 


In my opinion, the valuation is appropriate, it conforms to 
statutory requirements and the financial statements fairly pre- 
sent its results. 


Michel Bédard 

Fellow of the Canadian Institute of Actuaries 
Chief Actuary 

Human Resources Development Canada 


Hull, Canada 
July 30, 1999 


BALANCE SHEET AS AT MARCH 31, 1999 
(in thousands of dollars) 


ASSETS 1999 1998 


Deposit with Receiver General for 


Canadat(Notei3) Rss sae raimiens Puro 544,848 584,845 
Accrued interest due from Canada. .... bara e 40,756 43,463 
Accounts receivable). i a..¢ 50. espero sm cce ans 209 190 

585,813 628,498 


Contingency (Note 7) 
See accompanying notes. 


Approved by the Department: 


JAMES LAHEY 
Deputy Minister 


ALAN WINBERG 
Assistant Deputy Minister 
Financial and Administrative Services 
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LIABILITIES 1999 1998 

Actuarial surplus due to Canada.......... 4,622 

Actuarial liabilities (Note 4)............. 585,813 623,876 
585,813 628,498 
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Government Annuities Account—Continued 


STATEMENT OF OPERATIONS AND ACTUARIAL LIABILITIES 


FOR THE YEAR ENDED MARCH 31, 1999 


(in thousands of dollars) 


Payments and other charges 


Annuitypayments:,. 2h. 7.5.2) 21. 2: 
Premium refundssa-. ee ace ieeisiecien 
Unclaimed annuities................. 


Income 


Interest: from: Canada 45075 scr seek 
Premiums (NOte'S) ceases ae eee 
OMer eRe tere. widens ese 


Excess of payments and other charges 


over income for the year............. 


Actuarial liabilities, balance at begin- 


ning/of the yeatv acceler ste 


Actuarial Surplus ...scita eet saree: 


Actuarial liabilities, balance at end 


of theivear (Note 4) ic seisiaienisiars essere 


Actuarial liabilities are 
comprised of: 


Deferred annuities, present value...... 
Matured annuities, present value ...... 


See accompanying notes. 


1999 


75,056 
409 
564 


76,029 


35,077 


623,876 


588,799 
2,986 


585,813 


57,791 
528,022 


585,813 


1998 


78,500 
550 
511 


79,561 


43,463 
102 
79 


43,644 


3539 17 


664,415 


628,498 
4,622 


623,876 


65,896 
557,980 


623,876 


STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED MARCH 31, 1999 


(in thousands of dollars) 


Funds were provided by (used for): 
Operations 

Excess of payments and other 

charges over income for the 


(Increase) decrease in accrued 


interest and accounts receivable... 


Actuarial deficit recovered from 
(surplus remitted to) Consolidated 


Revenucshundian eee ern 


Total funds provided (used).............. 


Deposit with Receiver General for 
Canada, balance at beginning 


ofthetyear | Jae cheek mere era oteniee 


Deposit with Receiver General 
for Canada, balance at end of 


See accompanying notes. 
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1999 


(35,077) 
2,688 
(32,389) 


(7,608) 
(39,997) 


584,845 


544,848 


1998 


(35,917) 
(1,175) 
(37,092) 


54,608 
17,516 


567,329 


584,845 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1999 


. Authority and purpose 


The Government Annuities Account was established in 
1908 by the Government Annuities Act (the “Ac?’), as 
modified by the Government Annuities Improvement Act 
(the “Improvement Act’). 


The purpose of the Act was to assist individuals and 
groups of Canadians to provide for their later years by 
purchasing Government Annuities. The Improvement Act 
discontinued future sales of Government Annuity con- 
tracts. 


The Account is administered by the Department of 
Human Resources Development and operates through the 
Consolidated Revenue Fund. 


Significant accounting policies 
(a) Basis of accounting 


The accounts of the Government Annuities Account 
are prepared in accordance with generally accepted 
accounting principles. 


(b) Management estimates 


The preparation of these financial statements requires 
management to make estimates and assumptions that 
affect the reported amount of assets, actuarial liabili- 
ties, income and the disclosure of contingent liabilities 
at the date of the financial statements. Despite the use 
of management’s best estimates, it is reasonably pos- 
sible that the amounts for the actuarial liabilities and 
related accounts could change materially in the near 
term. 


(c) Actuarial liabilities 


The method utilised to calculate the actuarial liabili- 
ties is in accordance with the Government Annuities 
Improvement Act and the regulations pertaining 
thereto. 


Actuarial liabilities comprise, in respect of deferred 
and matured annuities, the present value of such an- 
nuities actuarially determined on the basis of such rate 
or rates of interest and mortality tables as is pre- 
scribed. 


(d) Actuarial surplus/deficit 


At the end of any fiscal year, the recorded amount of 
actuarial liabilities may be different than the calcu- 
lated amount of actuarial liabilities. The difference 
represents an actuarial surplus or deficit, which is 
remitted to or recovered from the Consolidated Reve- 
nue Fund. 


(e) Interest from Canada 


Interest from Canada is calculated on actuarial liabili- 
ties as prescribed by the Government Annuities Im- 
provement Act. 


Government Annuities Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
MARCH 31, 1999—Concluded 


(f) Unclaimed annuities 


Unclaimed annuities represent amounts transferred to 
the Consolidated Revenue Fund in respect of annuities 
that could not be paid because the annuitants could not 
be located. 


3. Premiums 


Premiums are deposited with the Receiver General for 
Canada and earn interest at a rate of seven percent in 
accordance with the Government Annuities Improvement 
Act. 


4. Actuarial liabilities 


The Government Annuities Act and Regulations pre- 
scribe the basis upon which actuarial values are to be 
determined. The Regulations require the discounting of 
expected future payments using seven percent annual in- 
terest. Future payments are to be estimated by using the 
mortality rates from the 1983 mortality tables published 
by the Society of Actuaries, for individual and group 
annuities r=spectively, modified by Projection Scale G. 
The Chief Actuary has indicated that these assumptions 
provide a reasonable estimate of the actuarial liabilities of 
the Account. 


5. Respective roles of the valuation actuary and of the audi- 
tor 


In accordance with the Joint Policy Statement of the 
Canadian Institute of Chartered Accountants and the Ca- 
nadian Institute of Actuaries, dated March 1991, it is 
appropriate to include a description of the respective roles 
of the actuary and of the auditor with the financial state- 
ments. Their respective roles are as follows: 


(a) The actuary, being in this case the Chief Actuary 
employed by the Department of Human Resources 
Development, determines and reports on the amount 
of actuarial liabilities for annuity contracts issued un- 
der the Government Annuities Act, as shown in the 
financial statements. This valuation is conducted in 
accordance with accepted actuarial principles, as 
adapted to the circumstances of the Government An- 
nuities program. The Chief Actuary also ensures that 
the method utilised to calculate the actuarial liabilities 
is in accordance with the Government Annuities Im- 
provement Act and the regulations pertaining thereto. 
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(b) The auditor expresses an opinion on the fair presenta- 
tion of the financial statements prepared by manage- 
ment in accordance with generally accepted 
accounting principles. The auditor also expresses an 
opinion on whether the transactions that come to the 
auditor’s attention are, in all significant respects, in 
accordance with the Government Annuities Act, the 
Government Annuities Improvement Act and the regu- 
lations. The audit is conducted in accordance with 
generally accepted auditing standards issued by the 
Canadian Institute of Chartered Accountants. 


6. Related party transactions 


The Account does not record the value of admi- 
nistrative services it receives without charge from the 
Department of Human Resources Development and other 
government entities. For the year ended March 31, 1999, 
the value of the administrative services received from the 
Department of Human Resources Development amounted 
to $2.2 million (1998—$2.2 million). 


. Contingency 


A lawsuit has been filed against Her Majesty the Queen 
claiming breach of the government’s responsibility to 
properly administer the transfer of excess payments 
within the Account. The amount of the claim is $8.2 mil- 
lion. In management’s opinion, the outcome of this action 
cannot be determined at this time and no provision has 
been made in the financial statements. 


. Uncertainty due to the Year 2000 Issue 


The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using year 2000 dates is processed. In addition, 
similar problems may arise in some systems which use 
certain dates in 1999 to represent something other than a 
date. The effects of the Year 2000 Issue may be experi- 
enced before, on, or after January 1, 2000, and, if not 
addressed, the impact on operations and financial report- 
ing may range from minor errors to significant systems 
failure which could affect the Government Annuities Ac- 
count’s ability to conduct normal business operations. It 
is not possible to be certain that all aspects of the Year 
2000 Issue affecting the Account, including those related 
to the efforts of government departments or other third 
parties, will be fully resolved. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan 


MANAGEMENT REPORT 


The management of the Royal Canadian Mounted Police 
(Dependants) Pension Plan is responsible for the preparation 
of the financial statements. These financial statements have 
been prepared in accordance with generally accepted account- 
ing principles. They include estimates that reflect manage- 
ment’s best judgements. 


Management is also responsible for developing and main- 
taining a system of internal control designed to provide rea- 
sonable assurance that all transactions are accurately recorded 
and that they comply with the relevant authorities, that the 
financial statements report the Plan’s results of operations and 
financial situation and that its assets are safeguarded. 


The Auditor General of Canada conducts an independent 
audit and expresses an opinion on the financial statements. 


N. BEACH 


Manager 
Public Works and Government Services Canada 
RCMP Specialized Services 


J.P.R. MURRAY 


Commissioner 
Royal Canadian Mounted Police 


August 17, 1999 
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AUDITOR’S REPORT 
TO THE SOLICITOR GENERAL OF CANADA 


I have audited the statement of net assets available for 
benefits of the Royal Canadian Mounted Police (Dependants) 
Pension Plan as at March 31, 1999 and the statement of 
changes in net assets available for benefits for the year then 
ended. These financial statements are the responsibility of the 
Plan’s management. My responsibility is to express an opin- 
ion on these financial statements based on my audit. 


I conducted my audit in accordance with generally ac- 
cepted auditing standards. Those standards require that I plan 
and perform an audit to obtain reasonable assurance whether 
the financial statements are free of material misstatement. An 
audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the financial statements. An 
audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the net assets available for benefits of 
the Plan as at March 31, 1999 and the changes in net assets 
available for benefits for the year then ended in accordance 
with generally accepted accounting principles. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
August 17, 1999 


Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


STATEMENT OF NET ASSETS AVAILABLE FOR 
BENEFITS 
AS AT MARCH 31, 1999 


1999 1998 
$ $ 
Net assets available for 
benefits 
Due from the Consolidated 
Revenue Fund ..... 0255 es coke 29,690,878 28,765,313 


See accompanying notes to the financial statements. 


Approved by: 


N. BEACH 


Manager 
Public Works and Government Services Canada 
RCMP Specialized Services 


J.P.R. MURRAY 
Commissioner 
Royal Canadian Mounted Police 


STATEMENT OF CHANGES IN NET ASSETS 
AVAILABLE FOR BENEFITS 
FOR THE YEAR ENDED MARCH 31, 1999 


1999 1998 
$ $ 
Increase in assets 
Interest income on amount due from 
the Consolidated Revenue Fund..... 2,702,215 2,686,373 
Contributions from participants ....... 13,718 14,358 
Total'increasein(dssetsm +h S908 «2... 6. 2,715,933 2,700,731 
Decrease in assets 
Benefits payments to widows 
ANd CHULdren eee hare cee res 1,790,368 1,508,099 
Total’decrease:invassetsi ninjas... ... 1,790,368 1,508,099 
Increase"in*netassets.... 2-2. eee 925,565 1,192,632 
Net assets available for benefits 
at beginning of year................. 28,765,313 27,572,681 
Net assets available for benefits 
atiend of years... OU, See RR. 29,690,878 28,765,313 


See accompanying notes to the financial statements. 
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NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1999 


L 


Description of the plan 


The following brief description of the Royal Canadian 
Mounted Police (Dependants) Pension Plan is for general 
information only. For more complete information, refer- 
ence should be made to the Royal Canadian Mounted 
Police Pension Continuation Act (the Act). All monetary 
transactions of the Plan are made through a specified 
purpose account in the Consolidated Revenue Fund 
(CRF). 


(a) General 


The Royal Canadian Mounted Police (Dependants) 
Pension Plan was established in 1934 pursuant to the 
Royal Canadian Mounted Police Act and is currently 
operated under Part IV of the Royal Canadian 
Mounted Police Pension Continuation Act (effective 
1959) and the related Regulations. 


The Act provides for members of the Force, other than 
commissioned officers, appointed before 
March 1, 1949, to purchase certain survivorship bene- 
fits for their dependants by payment of specified con- 
tributions. 


(b) Funding policy 


All eligible members have now retired and, as such, 
there are no more active members contributing to the 
Plan; however, retired members may continue to make 
instalment payments in respect of previous elections 
made before their retirement. 


The Act directs the Minister of Finance to have an 
actuarial valuation of the Plan prepared at least every 
five years. If the actuarial valuation discloses a sur- 
plus, the Governor in Council may, by order, increase 
pensions. If there is an actuarial deficiency, the Gov- 
ernor in Council may direct that there be credited to 
the Plan, out of any unappropriated moneys in the 
Consolidated Revenue Fund, such amount as may be 
required to re-establish solvency of the Plan. 


(c) Interest income 


The Government of Canada credits the Plan with in- 
terest computed quarterly on the amount due from the 
Consolidated Revenue Fund at the end of the preced- 
ing quarter. The rate of interest is determined by the 
Minister of Finance on a quarterly basis and is equal 
to the rate used in other government superannuation 
accounts. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Continued 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1999—Continued 


(d) Basic death benefits 


The following benefits, as applicable, are payable on 
the death of a member who has made the scheduled 
contributions and has left them in the Plan. 


i) Widow’s pensions 


The widow is entitled to the pension purchased by 
the member. In many cases the pension equals 
approximately 1.5 percent of the member’s final 
pay multiplied by his years of credited service. The 
pension is payable for life with a guarantee that the 
total payments shall be no less than the member’s 
contributions. 


ii) Eligible children’s annuities 


An annuity, not exceeding 7 percent of the mem- 
ber’s final pay, is payable to each surviving child 
eligible in accordance with the provisions of the 
Act at that time. If there is no surviving widow or 
if the widow dies before the child’s annuity ceases, 
the amount of the annuity doubles. 


iii) Lump sum benefits 


If a member is not survived by a widow, a lump 
sum payment is made to the dependants and rela- 
tives of the member who are, in the opinion of the 
Minister, best entitled to share the benefit. The 
lump sum amount is equal to the actuarial present 
value of a pension to a hypothetical surviving 
widow 20 years older than the member at his death, 
but not exceeding 75 years of age. 


iv) Benefit limitations 


Under certain circumstances, the basic death bene- 
fits payable to a surviving widow are reduced. This 
can occur when a member marries after age 60; in 
that case, the value of the pension to the widow 
cannot exceed the lump sum payable if he were not 
survived by a widow. 


(e) Dividends on death benefits 


The Act provides that if the Plan is substantially in 
excess of the amount required to make adequate pro- 
vision for the prospective payments to be made out of 
it, the Governor in Council may, by order, increase the 
benefits provided under Part IV in such manner as may 
appear equitable and expedient. The authority of the 
Governor in Council is delegated to the Treasury 
Board under section 7(2) of the Financial Admi- 
nistration Act. 


To date, most of these benefit increases have taken the 
form of proportionate dividends applied to all basic 
death benefits, both accrued and prospective. 
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(f) Withdrawal of contributions 


A retired member who did not elect to withdraw his 
contributions from the Plan upon retirement retains 
the right to do so at any time thereafter; however, all 
his rights under Part IV and those of his dependants 
shall cease upon such election. All returns of contri- 
butions are made without interest. 


2. Significant accounting policies 
(a) Basis of presentation 


These financial statements are prepared in accordance 
with generally accepted accounting principles on a 
going concern basis and present the aggregate finan- 
cial position of the Plan as a separate financial report- 
ing entity independent of the sponsor and Plan 
members. They are prepared to assist Plan members 
and others in reviewing the activities of the Plan for 
the fiscal period but they do not portray the funding 
requirements of the Plan. 


Increases and decreases in assets are recorded on the 
accrual basis. Due from the Consolidated Revenue 
Fund is considered a cash equivalent, and accordingly 
its carrying value approximates fair value. 


(b) Services provided without charge 


The Plan does not record the value of administrative 
services it receives without charge from various gov- 
ernment departments and agencies. These services in- 
clude the following: 


— management and other support services from 
the Royal Canadian Mounted Police; 


— actuarial valuation and other services from the 
Office of the Superintendent of Financial Insti- 
tutions; and, 


— accounting and cheque issue from Public Works 
and Government Services Canada. 


3. Pension obligations 


The most recent actuarial valuation was performed as 
at March 31, 1997 by the Office of the Superintendent of 
Financial Institutions. The valuation disclosed an actuar- 
ial surplus of $8,622,000. A portion of this surplus is to 
be distributed by annual increases in the basic pension 
amount of 70 percent effective April 1, 1998, an addi- 
tional 76 percent effective April 1, 1999, and by increases 
to lump sum death benefit and residual payments. The 
cumulative increase to the basic pension amount is 
745 percent effective April 1, 1998 and 821 percent effec- 
tive April 1, 1999. 
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Royal Canadian Mounted Police (Dependants) 
Pension Plan—Concluded 


NOTES TO THE FINANCIAL STATEMENTS 
MARCH 31, 1999—Concluded 


The remaining balance of the actuarial surplus is in- 4. Uncertainty due to the Year 2000 Issue 


tended to be used over the remaining life of the Plan for 
the payment of increases (averaging somewhat more than 
the rate of inflation) in the pension benefits. The average 
age of the members and widows was estimated to be 76 
and 77 years respectively as at March 31, 1997. The 
expected average remaining lifetime of the widows was 
about 11 years. The remaining lifetime of the Plan itself 
was estimated at 42 years. 


The obligations for pension benefits are determined on 
an actuarial basis and incorporate the actuary’s best esti- 
mates of future plan yields, mortality rates, proportion of 
members married, and age of new widows. The current 
plan yield of 9.69 percent per annum (10.01 percent in 
1998) is consistent with the estimated yield (9.55 percent) 
used for the immediate future in the actuarial valuation. 
The expected long-term plan yield is estimated to decline 
to 6.08 percent per annum by the year 2021. Variations in 
any of these assumptions can result in a significantly 
higher, or lower, estimate of the liability. 


An interim valuation was performed at 
March 31, 1999. The actuarial present value of accrued 
pension benefits as at March 31, 1999 (net of an $78,000 
deduction ($84,000 in 1998) representing the present 
value of participants’ future instalment payments) and the 
principal components of changes in the actuarial present 
value during the year were estimated as follows: 


1999 1998 
(in thousands of dollars) 


Actuarial present value of 
accrued pension benefits at 


beginningiof year.o meee nea 22,591 19,755 
Net interest accrued on 
Denehitser eee heres cites 2,131 2,116 


Net adjustment arising from 
experience gains and losses 


and from valuation changes ...... 146 (622) 
Amendments to the Plan 

including dividend increases...... 2,836 
Contributions from participants 

(instalment payments)........... 14 14 
Benefits payments scree eee (1,790) (1,508) 


Actuarial present value of 
accrued pension benefits 
at-end of yeanacc.1.. neta ny 23,092 22,591 


The Year 2000 Issue arises because many computerized 
systems use two digits rather than four to identify a year. 
Date-sensitive systems may recognize the year 2000 as 
1900 or some other date, resulting in errors when infor- 
mation using 2000 dates is processed. In addition, similar 
problems may arise in some systems which use certain 
dates in 1999 to represent something other than a date. The 
effects of the Year 2000 Issue may be experienced before, 
on or after January 1, 2000, and, if not addressed, the 
impact on operations and financial reporting may range 
from minor errors to significant systems failure which 
could affect the Plan’s ability to conduct normal business 
operations. It is not possible to be certain that all aspects 
of the Year 2000 Issue affecting the Plan, including those 
related to the efforts of federal government departments 
and other third parties, will be fully resolved. 
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PUBLIC ACCOUNTS OF CANADA, 1998-99 
CASH AND ACCOUNTS RECEIVABLE 


This section contains information on accounts reported on 
the Statement of Assets and Liabilities under “Cash and Ac- 
counts Receivable”. 


Table 7.1 presents the year-end balances of cash and ac- 
counts receivable by category. Chart 7A compares cash and 
accounts receivable for the last ten fiscal years. 


Most tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances. A nar- 
rative description is provided for accounts reported in some 
tables. Such description follows the same presentation order 
as the respective tables. 


TABLE 7.1 
CASH AND ACCOUNTS RECEIVABLE 


Cash in bank, Table:7:2....;:ea Se apter arnt ahs hs Bes I sn a i sc hs ceases Sis elarells Beare wi dale overeat gs 
Cashin: transit= Table: 7.c5' (5. meee renee, cree reece eee re RO Rene rece AT er eE ESTO arene de Smee a 


CHART 7A 
CASH AND ACCOUNTS RECEIVABLE 


(in millions of dollars) 


16,000 


April 1/1998 


$ 
10,378,656,498 
4,530,389,216 
14,909,045,714 
3,217,941,571 


11,691,104,143 
4,122,170,907 


15,813,275,050 
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7.2 CASH AND ACCOUNTS RECEIVABLE 


1996 


1997 


1998 1999 


March 31/1999 


$ 
9,306,224,682 
5,431,961,593 
14,738, 186,275 
4,044,919,773 


10,693,266,502 
4,579,811,283 


15,273,077,785 


Cash in Bank 


This account records public moneys on deposit at 
March 31, to the credit of the Receiver General for Canada, 
with the Bank of Canada, chartered banks and other financial 
institutions. 


The cash position of the Government is affected not only 
by budgetary transactions, but also by non-budgetary, foreign 
exchange and unmatured debt transactions, all of which must 
be taken into account when considering the full scope of the 
Government’s financial operations. 


TABLE 7.2 
CASH IN BANK 


Receiver General— 
Current deposits— 


GanadianicurrencysTablei/iaicc sina eres crease cine agsralere ns biel itsaorateticeneteaeee 
Foreignrcurrencies «lable Avert srysciic coms chert ctavetey Seeels. olele, opviseniofekerceamtatiecs 
SPCCLANGEPOSIES cronies seretor ter taper oy totem tous |eloue onsta tae eetarNacanel ele wiens:tslareteicl tae 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Table 7.2 presents asummary of the balances in current and 
special Receiver General deposits. 


The year-end balances denominated in foreign currencies 
have been translated into Canadian dollar equivalents at year- 
end closing rates of exchange. Foreign currencies held include 
United Kingdom pounds sterling, United States dollars, Bel- 
gian, Swiss and French francs, and German marks. 


April 1/1998 March 31/1999 


$ $ 
Pde con otecaie sap etepetousieteteces 10,292,909,205 9,275,003,277 
ae tease ene Re hreze ce ot ere mahsera es (43,529,440) (54,531,832) 
Astertfe acePoneGtt tivater Patan ste etal 129,276,733 85,753,237 
Batya eePA SGT meteors eaters ay are 10,378,656,498 9,306,224,682 


Receiver General current deposits 


The monthly comparative balances of Canadian and for- 
eign currency deposits are presented in the following tables: 


TABLE 7.3 
CANADIAN CURRENCY DEPOSITS 
(in millions of dollars) 


Year ended March 31 


At end of 

month of 1999 1998 
Aprilses. eerie Pees es. tsa tan: 3,741 4,836 
May ctet Sera mepees orere Srol dcachre Sla.s sue ss 4,837 2,965 
JUNE? Face a eters scater sesou peepee rare ee 5 Ne 5,402 3,969 
JULY vesveteveceperadetodece eyes osiceencre cepa aieucers 4,825 2,896 
AUB USC a a osea scateratens area atte agora mie ete aNe 14,374 3,541 
September... see souatienene oaLh ants 5,286 Pfs) 
Octobereansccsy acon eee ere 2,037 5,398 
Novemberecs ie ce ero ae ee 1,685 7,604 
Decemberen cc ssn ocr cic eee 9,122 11,259 
SANUALY yo lave couevstorse soc aiern ew herve eae aceeene 1,687 9,137 
Rebruarys sy cres ecm near ction 6,981 9,647 
March arate onicye aero 9,275 10,293 


TABLE 7.4 


FOREIGN CURRENCY DEPOSITS 
(translated into Canadian dollars) 


(in millions of dollars) 


Year ended March 31 


At end of 

month of 1999 1998 

Aprall peirceceneciscer os aiaitenorrtte renee, eemaers (20) 1 

May icssrst crave asin isxih cisgsne exevepeeeWerevoue elem Sunes (20) 16 

TUNG ayer lect sete Oars eeoetarms (25) 39 

July ene Aas ieace nares es ates (31) Si) 

AM SUSE carat shire sate uah ore harshness rere (7) 1 

Neptemberirr. sy sieer topes Peres sek eee Sere (64) (45) 
OctoDenruzrr crane me eer teat ae 18 (1) 
INOVembeRer tne oer eee ena (6) (7) 
Decemberros tins or oe eee ae ane (20) 24 

ANU ALY Fe5.:2y sess oes se eals ore eaeuan eee eee (10) 26 

February )o.sactumas osc ancwalcassare (15) (8) 
March ttvasseate saree cvecs sree tas orees or seatey (55) (44) 


Receiver General special deposits 


These are balances in the hands of fiscal agents of the 
Government, for the purchase or redemption of Government 
securities, and for the payment of interest. 


CASH AND ACCOUNTS RECEIVABLE 7.3 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Cash in Transit 


Table 7.5 presents a summary of the balances for cash in 
transit. This category of accounts records amounts which are 
reported in the financial statements, but which were not de- 
posited in the Consolidated Revenue Fund or other bank 
accounts until after March 31. 


TABLE 7.5 
CASH IN TRANSIT 


Casitimhands ofcollectors and in transit “sar ee to meee te tee cee ee TT enone 


(1) 


Other'cash— Consolidated Crowm Corporations) 5. s:sce cteratevev cities slelveis sieiaie ets sin erels aire ie at srompeierel js) kes stoeeeter aeie 


“) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Cash in hands of collectors and in transit 


This account records public moneys received by public 
officers prior to April 1, but not deposited to the credit of the 
Receiver General for Canada in the Bank of Canada, before 
that date. 


Other cash—Consolidated Crown corporations 


This account records the cash position of the consolidated 
Crown corporations. These funds are not public moneys to the 
credit of the Receiver General for Canada but are for the 
exclusive use of these Crown corporations. 


7.4 CASH AND ACCOUNTS RECEIVABLE 


March 31/1999 


$ 


5,166,280,593 
265,681,000 


5,431,961,593 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Outstanding Cheques and Warrants 


This account records cheques and warrants issued but not 
yet presented for payment. 


Table 7.6 presents a summary of the balances for outstand- 
ing cheques and warrants. 


TABLE 7.6 
OUTSTANDING CHEQUES AND WARRANTS 

April 1/1998 March 31/1999 

$ $ 

Outstanding CheQues sya ccc-a acticin t= crc c aie) ese: eyote ate vevetehatsveyshags, « eteqererareeitye at ftalalelays, a) sists c) sdepyeus) srageaye'e aia\lslos +l eBascgsials 2,968,092, 133 3,797,615,834 
ImprestiacCCouNt Cheques iaiss-rsronenovoscvaverawnit scare ¥anevanawenevoramstreneysvayevahente¥a wav ahha Vewaratey 6 o'aive wal omonsnsranidssinayavanonsiakay avleye topanlanars teyere 1,090,599 1,770,880 
Employmentinsurance: warrants) aac. csimrsetasyciciersietctol cla of odaisi Takes aie a) s¥e ave) «ch/ore wierels c/eisie,%s oie viens pieste weve steers. ashes 248,758,839 245,533,059 
Totalyaten stem etmete cress teare rater L renal ctsceeteetat sche eter aaa aet store aers eesti avercceie ers ois syeuevaleabl Maetesans mesg re Renate atetelore alakes 3,217,941,571 4,044,919,773 


Outstanding cheques 


Cheques issued in Canadian dollars, and unpaid at 
March 31, are recorded in this account. Cheques outstanding 
for 10 years are transferred to non-tax revenues. During the 
year, an amount of $14,522,198 was transferred to non-tax 
revenues. 


Cheques in foreign currencies are credited to the Govern- 
ment’s cash account at the time of issue. 


Imprest account cheques 


Imprest account cheques issued and unpaid at March 31, 
with the exception of those outstanding for 10 years or more 
(which have been transferred to non-tax revenues), are re- 
corded in this account. During the year, an amount of $1,015 
was transferred to non-tax revenues. 


Employment insurance warrants 


This account records outstanding employment insurance 
benefit warrants. 
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PUBLIC ACCOUNTS OF CANADA, 1998-99 


Accounts Receivable 


Accounts receivable represent billed (but uncollected) and 
unbilled or accrued financial claims arising from amounts 
owed to a Government body for use of its assets, or from the 
proceeds for provision of services as of March 31, 1999. 
Non-tax revenues and revenues netted against expenditures 
are accounted for in the period the transactions or events give 
rise to the revenues. 


Accounts receivable written off or forgiven are included in 
Section 3 of Volume II Part II (Statement of debts, obligations 
and claims written off or forgiven). 


TABLE 7.7 
ACCOUNTS RECEIVABLE 


Non-tax revenues and revenues netted against expenditures” 


Other receivables 5/3 ogy Foe re rere eet ecole al ra on ei heater a ras Fare 


Accounts receivable of consolidated Crown corporations” 


Accounts receivable for tax revenues are not recorded in 
the accounts of Canada. However, these amounts are reported 
on a memorandum basis and details of the balances are in- 
cluded in Section 4 of Volume II Part II. 


Table 7.7 presents a summary of the balances for accounts 
receivable. 


April 1/1998 March 31/1999 


$ $ 
Or AO re Hn Cie Ola 3,703,164,000 3,996,873,000 
sichstavenelsesbaratoksnaneine Secombe tan’ 65,179,907 331,137,283 
SC EXPO oOo CIID OTE 353,827,000 251,801,000 
Jo) te « AE REO ELL He. GES BIS 5 ope 4,122,170,907 4,579,811,283 


(1) Non-tax revenues and revenues netted against expenditures are net of an allowance for doubtful accounts of $2,432 million for 1999 ($2,461 million for 1998). 
(2) Additional information on the consolidated Crown corporations is provided in Section 4 of this volume. 


Non-tax revenues and revenues netted against 
expenditures 


This account records accrued financial claims owed to the 
Government and arising from non-tax revenues and revenues 
netted against expenditures. These receivables are accounted 
for in the period in which the transactions or events occurred. 


Other receivables 


This account records public moneys received after 
March 31, but applicable to the year just ended. It only in- 
cludes receipts for refunds of old year budgetary expenditures 
of departments and agencies,.and receipts for repayments of 
loans by Crown corporations, but only if the related payments 
were issued and charged to the Crown corporations’ books as 
of March 31. 


Accounts receivable of consolidated Crown 
corporations 


This account records the financial claims of consolidated 
Crown corporations. 


7.6 CASH AND ACCOUNTS RECEIVABLE 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Table 7.8 presents disclosure of information related to 
long-term accounts receivable for non-tax revenues and reve- 
nues netted against expenditures. A long-term account receiv- 
able is defined as an account receivable where settlement is 
not due for at least 12 months following March 31, 1999. 


TABLE 7.8 


LONG-TERM ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


1999 1998 
Gross accounts Allowance for Net accounts Net accounts 

Categories of accounts receivable receivable doubtful accounts receivable receivable 
Non-tax revenues— 

Retum onunvestments .:ca2- css Sa ne elo te etoies flo a vis aoe eee MA a cee 564,278 194,083 370,195 439,457 

Refunds of previoussyearsnexpendituresicy eae er aera erie rine 779,128 213,396 565,732 640,737 

SERVICE TOCS Brescia een aC Ossie SEE an a lab earn haters Aisi hav cons otas 61 61 4 

Privileges licences ang permits maracas ners eminent nie etic nie canines cucveiers 937 937 1,446 
Miscellaneousmerrersrsecarcctctiertrcutte au creiciay cis tcte sieloteter oncPeretareun cveteEenrete tavstate enetanetaceia 10,661 10,661 3,861 
otalilong-termraccounts TeCelVaDle. tame earch ey availa sinter iemieece rere 1,355,065 407,479 947,586 1,085,505 


Table 7.9 presents the aging for non-tax revenues and 
revenues netted against expenditures (net of allowance for 
doubtful accounts) for the period over which claims at 
March 31, 1999 have been outstanding. 


TABLE 7.9 


AGING OF ACCOUNTS RECEIVABLE FOR NON-TAX REVENUES AND REVENUES 
NETTED AGAINST EXPENDITURES 


(in thousands of dollars) 


Outstanding days 


Total as at 

Categories of accounts receivable , 0—30 31—60 61—90 Over 90 March 31,1999 
Non-tax revenues— 

Retummonsinvestments crores chy eeerle erste ieee 340,088 15 700 22533 363,336 

Proceedsifromisalesyry-wsac sewer yetete ec neoeto ai oenceas cus oe, ere 3,785 358 326 Peel 5,640 

Refunds of previous years’ expenditures ................ 90,841 3,387 3,295 92,348 189,871 

Privilezeswitcences:angipermits vs ncrt erat etcetera 25,314 546 337 2,628 28,825 

Service feOS re ccerks etre eines. ohesorele Maloy cere a ols ere sueususy ona 43,880 8,723 3,406 63,826 119,835 

Miscellaneous hys-ccrt cee eee a eee 157,001 10,152 15,256 1,107,198 1,289,607 
Revenues netted against expenditures .................... 143,309 68,674 36,923 411,688 660,594 

804,218 91,855 60,243 1,701,392 2,657,708 

PTE E ACRONIS At a ir Mec onc toie  Leia ostes s suls 1,339,165 
Total non-tax revenues and revenues 

netted against expenditures (net of allowance 

LOTIGOUDttULACCOUNES) ie es terse Ra rere ote revoir st eveues ene ternere 3,996,873 


) This amount represents long-term accounts receivable and other amounts, which if included, would cause the aging schedule to be misleading. 
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FOREIGN EXCHANGE ACCOUNTS 


Foreign exchange accounts represent financial claims and 
obligations of the Government as a result of Canada’s foreign 
exchange operations. Financial claims and obligations de- 
nominated in foreign currencies are reported at Canadian 
dollar equivalents at March 31. Net gains resulting from the 
translation of the net assets denominated in foreign curren- 
cies, to Canadian dollar equivalents as at March 31, are cred- 
ited to revenues, and net losses are charged to expenditures of 
the Department of Finance. 


TABLE 8.1 
FOREIGN EXCHANGE ACCOUNTS 


Table 8.1 presents the continuity of each foreign exchange 
account, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
It should be noted, however, that this table excludes unma- 
tured debt payable in foreign currencies, amounting to 
$36,000 million as at March 31, 1999 ($27,183 million as at 
March 31, 1998); details relating to these obligations are 
presented in Section 6 of this volume. A narrative description 
is provided for accounts reported in some tables. Such de- 
scription follows the same presentation order as the respective 
tables. Chart 8A compares the net foreign exchange accounts 
for the last ten fiscal years. 


International reserves held in the Exchange Fund 
Account, Table 8.2 


Less: 


International Monetary Fund—Notes payable 


Special drawing rights allocations 


International Monetary Fund—Subscriptions 


April 1/1998 
$ 


28,197,658,949 
8,194,313,010 
36,391,971,959 


5,945,996,705 
1,478,079,343 
7,424,076,048 


28,967,895,911 


Payments and 
other charges 


$ 


99,172,163,295 
4,853,439,030 
104,025,602,325 


1,586,569,682 


1,586,569,682 
105,612,172,007 


Receipts and 
other credits 


$ 


95,514,993,281 
95,514,993,281 


4,279,494,136 
118,350,722 
4,397, 844,858 


99,912,838,139 


March 31/1999 
$ 


31,854,828,963 
13,047,752,040 
44,902,581,003 


8,638,921,159 
1,596,430,065 
10,235,351,224 


34,667,229,779 
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International Reserves Held in the 
Exchange Fund Account 


This account records the moneys advanced from the Gov- 
ernment to the Exchange Fund Account, in Canadian and 
other currencies, for the purchase of gold, foreign currencies 
and securities, and special drawing rights (SDRs). 


The Exchange Fund Account is operated under the provi- 
sions of the Currency Act. In accordance with this Act, audited 
financial statements for the Exchange Fund Account are pre- 
pared for each calendar year. The financial statements as at 
December 31, 1998, together with the Auditor General’s re- 
port thereon, are found at the end of this section. 


Table 8.2 shows international reserves held in and advances 
to the Exchange Fund Account as at March 31, 1999. Gold 
held by the Account is valued at 35 SDRs per fine ounce 
($71.70 Cdn as at March 31, 1999 and $66.38 Cdn as at 
March 31, 1998). 


In 1998-99, payments and other charges consisted of ad- 
vances to the Exchange Fund Account in the amount of 
$97,708 million, an adjustment of $555 million to recognize 
the net income of the Exchange Fund Account for the period 
January 1 to March 31 and a net valuation adjustment of 
$909 million. Receipts and other credits consisted of repay- 
ments of advances of $95,515 million. 


TABLE 8.2 


INTERNATIONAL RESERVES HELD IN 
THE EXCHANGE FUND ACCOUNT 


(in millions of dollars) 


March 31/1999 March 31/1998 


US dollar cash on deposits ............... 159 44 
US dollar short-term deposits............. 4,070 4,719 
USidollariinvestments Eek P7.6et.... 20,357 20,885 
Euro/Deutsche marks short-term 

EPOSi(SM Mew cree ei cocacanens 112 268 
Euro/Deutsche marks investments ......... 5,283 104 
Japanesesyenuinvestment ena ree 1,014 353 
Japanese yen short-term deposits.......... 1 8 
Specialidrawingsrichts ee cem soe 689 1,608 
E16) al ea ne Bere bias RO CEE ROO MOR ta 169 208 
Canadian cash on deposits................ 1 1 
Total cate eee Eee ents erro ea 31,855 28,198 
Advances by the Consolidated Revenue 

Fund were denominated as follows: 

US dollars (1999, $30,166 

million US; 1998, $24,429 

million US)tegasn eee ne 45,511 34,759 
Burro: gos aickele sis eimai een: 4,950 
Japanese-yenwad cece amcor te staeeae re 635 
Special drawing rights 

(1999, SDR 610 million; 1998, 

SDR&4Oimillion) ane eee (1,250) 73 
Canadianidollarsisss. 0 eee ree (18,546) (7,075) 
Total advances from the Consolidated 

Revenue’ Runde eee 31,300 QT a7 

Total net income from January 1 to 
Marchis lie ee er aie oe eee 555 441 
Total: sce ey teen rock ow. on tee aia crac ee 31,855 28,198 
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International Monetary Fund— 
Subscriptions 


This account records the value of Canada’s subscription 
(its “quota’’) to the capital of the International Monetary Fund 
(IMF). 


The amount by which the sum of Canada’s subscriptions 
plus loans to the IMF under special facilities exceeds the 
IMF’s holdings of Canadian dollars represents the amount of 
foreign exchange which Canada is entitled to draw from the 
IMF on demand for balance of payments purposes. The sub- 
scription is expressed in terms of SDR, a unit of account 
defined in terms of a “basket” of four major currencies, the 
Euro, US dollar, Pound sterling and Japanese yen (the Deut- 
sche mark and French franc were also composite SDR curren- 
cies prior to the introduction of the Euro on January 1, 1999). 


Canada has accumulated its subscriptions through settle- 
ments to the IMF in Canadian dollars, gold and SDRs. Annual 
maintenance of value payments are made to, or received from, 
the IMF when the Canadian dollar depreciates or appreciates 
against the SDR, in order to maintain the SDR-value of the 
IMF’s holdings of Canadian dollars. 


In 1998-99, payments and other charges consisted of an 
increase in subscriptions of $4,235 million, a maintenance of 
value adjustment of $363 million and a valuation adjustment 
of $255 million. 


International Monetary Fund—Notes 
Payable 


This account records non-marketable, non-interest bearing 
notes issued by the Government to the IMF. These notes are 
payable on demand and are subject to redemption or re-issue, 
depending on the needs of the IMF for Canadian currency. 


Canadian dollar holdings of the IMF include these notes 
and a small working balance (initially equal to one-quarter of 
one percent of Canada’s subscription) held on deposit at the 
Bank of Canada. In 1998-99, notes payable to the IMF in- 
creased by $2,693 million. 


Special Drawing Rights Allocations 


This account records the value of SDRs allocated to Canada 
by the IMF. The special drawing right is an international 
currency created by the IMF, and allocated to countries par- 
ticipating in its Special Drawing Rights Department. It repre- 
sents a liability of Canada, as circumstances could arise 
whereby Canada could be called upon to repay these alloca- 
tions, in part or in total. 


As an asset, SDRs represent rights to purchase currencies 
of other countries participating in the IMF’s Special Drawing 
Rights Department, as well as to make payments to the IMF 
itself. All SDRs allocated to Canada by the IMF have either 
been used to settle subscriptions in the IMF, or have been 
advanced to the Exchange Fund Account. 


There was no allocation of SDRs by the IMF to Canada 
during the year. In 1998-99, payments and other charges 
consisted of a valuation adjustment of $118 million. 
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SUPPLEMENTARY STATEMENT 


Exchange Fund Account 


MANAGEMENT RESPONSIBILITY FOR THE FINANCIAL 
STATEMENTS 


Responsibility for the financial statements of the Exchange 
Fund Account (the Account) and all other information 
presented in this Annual Report rests with the Department of 
Finance. The operation of the Account is governed by the 
provisions of Part II of the Currency Act. The Account is 
administered by the Bank of Canada as fiscal agent. 


The financial statements were prepared in accordance with 
the stated accounting policies of the Government of Canada 
set out in Note 2 to the financial statements. These policies 
were applied on a basis consistent with that of the preceding 
year. 


The Department of Finance establishes policies for the 
Account’s transactions and investments, and related 
accounting activities. It also ensures that the Account’s 
activities comply with the statutory authority of the Currency 
Act. 


The Bank of Canada effects transactions for the Account 
and maintains records, as required to provide reasonable 
assurance regarding the reliability of the financial statements. 
The Bank reports to the Department of Finance on the 
financial position of the Account and on the results of its 
operations. 


The Auditor General of Canada conducts an independent 
audit of the financial statements of the Account and reports 
the results of his audit to the Minister of Finance. 


The Annual Report of the Account is tabled in Parliament 
along with the financial statements, which are part of the 
Public Accounts and are referred to the Standing Committee 
on Public Accounts for their review. 


GORDON THIESSEN 


Governor 
Bank of Canada 


C. SCOTT CLARK 
Deputy Minister 
Department of Finance 


F. J. MAHONEY 


Chief Accountant 
Bank of Canada 
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AUDITOR’S REPORT 
TO THE MINISTER OF FINANCE 


I have audited the balance sheet of the Exchange Fund 
Account as at December 31, 1998 and the statement of 
revenues for the year then ended. These financial statements 
are the responsibility of the Account’s management. My 
responsibility is to express an opinion on these financial 
statements based on my audit. 


I conducted my audit in accordance with generally 
accepted auditing standards. Those standards require that I 
plan and perform an audit to obtain reasonable assurance 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting policies used and significant estimates made by 
the Account’s management, as well as evaluating the overall 
financial statement presentation. 


In my opinion, these financial statements present fairly, in 
all material respects, the financial position of the Account as 
at December 31, 1998 and its revenues and its cash flows for 
the year then ended in accordance with the accounting 
policies of the Government of Canada set out in Note 2 to the 
financial statements. 


Further, in my opinion, the transactions of the Account that 
have come to my notice during my audit of the financial 
statements have, in all significant respects, been in 
accordance with Part II of the Currency Act. 


John Wiersema, CA 
Assistant Auditor General 
for the Auditor General of Canada 


Ottawa, Canada 
March 4, 1999 
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Exchange Fund Account—Continued 


BALANCE SHEET AS AT DECEMBER 31, 1998 
(in millions of dollars) 


ASSETS 1998 1997 DUE TO THE CONSOLIDATED REVENUE FUND 1998 1997 
US C US C (ey (© 
Denominated in US dollars Advances (Note:S) anaemia ec ceeren eines 26,466 18,506 
Cash and short-term deposits... 3,536 5,422 2,985 4,270 Revenues for theiyeat ee.) ose ee 1,656 1,336 
Marketable securities (Note 4) . 9,327 14,301 9,089 13,002 


12,863 19,723 12,074 17,272 
Denominated in other foreign 


currencies 
Cash and short-term deposits 

(Notes) FARA. ee 254 390 226 324 
Marketable securities (Note 5) . 3,708 5,685 289 413 

3,962 6,075 515 737 
Denominated in special drawing 

rights 
Special Drawing Rights 

(Note.6)) waht aii Arcs oo 1,391 Pe} aXe} 1,134 1,622 
Gold and gold loans (Note 7) .. 124 191 148 211 


ESS 2,324 15282) (15833 


Official international reserve 
ASSCISTR acon et tts cere elere 18,340 28,122 13,871 19,842 28,122 19,842 


See accompanying notes to the financial statements. 


Approved: 


GORDON THIESSEN 
Governor 
Bank of Canada 


C. SCOTT CLARK 
Deputy Minister 
Department of Finance 


F. J. MAHONEY 
Chief Accountant 
Bank of Canada 
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Exchange Fund Account—Continued 


STATEMENT OF REVENUE 
FOR THE YEAR ENDED DECEMBER 31, 1998 
(in millions of Canadian dollars) 


1998 1997 
Revenue from investments 
Marketable securities.................. 1,364 1,030 
Cash and short-term deposits ........... 257 260 
Special drawing rights...........+..... 69 64 
Gold e.e cuca Ok Set ora PRE eres 26 23 
1,716 1,377 
Other revenue (loss) 
Gainjonisales.of goldite: (2302 -08-. .0: 253 
Net foreign exchange gains/(losses)...... (313) (41) 
(60) (41) 
Net revenue for the year due to the 
Consolidated Revenue Fund............ 1,656 1,336 


See accompanying notes to the financial statements. 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998 


1. 


Authority and objective 


The Exchange Fund Account (the Account) is governed 
by Part II of the Currency Act. The Account is in the name 
of the Minister of Finance and is administered by the Bank 
of Canada as fiscal agent. The Financial Administration 
Act does not apply to the Account. 


The legislative mandate of the Account is to aid in the 
control and protection of the external value of the 
Canadian dollar, and the Minister of Finance acquires or 
sells for the Account those assets which are deemed 
appropriate for this purpose in accordance with the 
Currency Act. 


Significant accounting policies 


Significant account policies of the Account are set out 
below. As required by the Currency Act, they conform to 
the stated accounting policies used by the Government of 
Canada to prepare its financial statements. 


(a) Valuation of assets 


The estimated fair market value of cash and short-term 
deposits, which are generally held to maturity, is 
deemed to be equal to their book value. 


Marketable securities are adjusted for unamortized 
premiums or discounts, where applicable, and are 
reported at the lower of their amortized costs and 
year-end market values. Purchases and sales of 
securities are recorded at the settlement dates. 


Marketable securities, short-term deposits and Special 
Drawing Rights (SDRs) include accrued interest. The 
SDR is a unit of account issued by the International 
Monetary Fund (IMF), and its value is determined in 
terms of a basket of five major currencies (four after 
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January 1, 1999 when the German mark and French 
franc are replaced by the Euro). 


Gold and gold loans include accrued interest. Gold and 
gold loans are carried in the Account at a value of 
35 SDRs per fine ounce, which conforms to the value 
used in the Public Accounts of Canada. 


(b) Revenue from investments 


Revenue from investments is recorded on an accrual 
basis and includes interest earned, amortization of 
premiums and discounts, gains or losses on sales of 
securities, and revenues from securities lending 
activities. Write downs of securities to their year-end 
market values (if applicable) are recorded as a charge 
to investment revenue in the year in which they occur. 


(c) Gold 


Gold sales and net gains on gold sales are recorded at 
settlement dates. Interest revenue from gold loans is 
recorded on an accrual basis and is included in 
revenue. Premiums received on the sales of call 
options on gold are recorded in revenue. 


(d) Translation of foreign currencies and SDRs 


Assets and liabilities denominated in foreign 
currencies and SDRs are translated into Canadian and 
US dollar equivalents at year-end market exchange 
rates, which were as follows: 


Canadian dollars 


1998 1997 
US: dollars:...;s0rec eee ee 1.53330 1.43050 
Japanese yennnaaea ae are 0.01350 0.01096 
Germanimark cree 0.91910 0.79580 
French france ee 0.27410 0.23740 
Special Drawing Right ....... 2.15700 1.93010 


Foreign exchange gains or losses result from the 
translation of assets and advances denominated in 
foreign currencies and SDRs, as well as transactions 
throughout the year. Unrealized foreign exchange 
gains or losses on short-term currency swap 
arrangements with the Bank of Canada and on 
currency hedges are recorded in revenue as Net foreign 
exchange gains (losses). See also Note 9. 


The reported amount at year-end of assets that are 
hedged against exchange rate fluctuations includes 
unrealized gains or losses on the translation of the 
related outstanding hedge contracts. See also Notes 5 
and 9. 


Investment revenue in foreign currencies and SDRs is 
translated into Canadian dollars at the foreign 
exchange rates prevailing on the date the revenue is 
earned. 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998—Continued 


(e) Disposition of revenues 


The revenues for the year are payable to the 
Consolidated Revenue Fund of the Government of 
Canada within three months after the end of the year 
in accordance with the Currency Act. 


(f) Services received without charge 


The Account receives without charge, administrative, 
custodial and fiscal agency services from the Bank of 
Canada. 


(g) Interest-free advances 


The Account receives interest-free advances from the 
Consolidated Revenue Fund. 


3. Official government operations 


Official government operations involve purchases and 
sales of Canadian dollars against foreign currencies. 
These are undertaken to promote orderly conditions in the 
market for the Canadian dollar, or to meet net government 
requirements for foreign exchange. During the year, 
US$ 10,467 million (net) in official international reserves 
were used for these operations (US$ 4,848 million (net) 
in 1997). Of these, transactions during the year aimed at 
moderating movements in the value of the Canadian dollar 
comprised sales of foreign currency of US$ 9,063 million 
(US$ 5,326 million in 1997) and purchases of foreign 
currency of US$ 51 million (US$ 1,665 million in 1997). 


4. Marketable securities denominated in US dollars 


1998 1997 
Par Amortized Par Amortized 
Securities value cost value cost 
US US (@ US US (@ 


(in millions of dollars) 


UWS Government: spp. 3 comes tices oo. 5,482 5,645 8,656 6,662 6,723 9,617 
US RederalAvenciescnw.co cas 1,856 1,855 2,844 1,178 1,166 1,669 

Sovereign paper and 
International Institutions......... 1,704 13713 2,626 1,124 ik ey, 1,598 
Accruedinterests 4. setssaahiiie see 114 175 83 118 
9,042 9,327 14,301 8,964 9,089 13,002 


Estimated market value............ 9,524 14,603 9,200 13,160 


Estimated market values are based on quoted market 
prices. 
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Exchange Fund Account—Continued 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998—Continued 


At year-end, a portion of the Account’s holdings of US 6. Special Drawing Rights (SDRs) 


Government securities consisting of US$ 2,350 million 
(par values) in Treasury Notes (US$ 2,250 million in 
1997) and US$ 425 million in US Treasury Bills 
(US$ 525 million in 1997) were being used in securities 
lending operations with financial institutions. Loans of 
securities are effected on behalf of the Account by agents 
who guarantee the loans and obtain collateral of equal or 
greater value from their approved counterparties in these 
transactions. 


Assets denominated in other foreign currencies 
Cash and Short-Term Deposits 
1998 1997 


US C US (e: 
(in millions of dollars) 


Germantmarks >-.c es 252 386 224 322 

Frencimfrancs:...5.6 426.2 us aes 1 2 

Japanesesyveneer tetera 1 1 1 1 

Acerucd Interes€ eae 1 1 1 
254 390 226 324 


Marketable Securities 
1998 1997 


US Cc US Cc 
(in millions of dollars) 


German Government........ 2,747 4,211 26 37 
French Government ........ Ue) 1,097 

Japanese Government....... 246 377 263 376 
Amortized cost at 


VEATION Fasc tincrcagracnennedsake 3,708 5,685 289 413 


Estimated market value 
at year-endaio0 sas. 0-8 3,864 5,925 290 415 


Estimated market values are based on quoted market 
prices. 


The Account hedges the US dollar value of some of its 
holdings of assets denominated in other foreign currencies 
by entering into forward foreign exchange contracts. As 
a result of these operations, the Account had year-end 
commitments for net forward sales of 832 million German 
marks (463 million in 1997) and 35 billion Japanese yen 
(30 billion in 1997), against net forward purchases 
totalling US$ 495 million (US$ 264 million in 1997) and 
US$ 279 million (US$ 255 million in 1997), respectively. 
Unrealized exchange losses of C$ 53 million (gains of 
C$ 45 million in 1997) resulting from these hedging 
operations are included in the year-end value of the 
Account’s holdings of German marks and Japanese yen 
and in revenue as Net foreign exchange gains (losses). 
See also Note 9. 
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1998 1997 


US Cc US € 
(in millions of dollars) 


Held at the end of the year... 1,384 2,123 1,126 1,610 
Accrued interest............ 7 10 8 12 


1,391 2,133 1,134 ~ 1,622 


Gold and gold loans 


During the year, the Account sold 600,000 fine ounces of 
gold. 
1998 1997 


US Cc US (e 
(in millions of dollars) 


Held at the end of the year 


Gold'loans*..5.- cece. oe 117 180 141 201 
Goldtti 2 BUI 5 8 5 7 

Accrued interest on 
gold:loans ive. jerets 2.52) z. 3 2 3 
124 191 148 211 


The year-end carrying values and market values (based on 
London fixings) of gold and gold loans, excluding accrued 
interest, are: 


1998 1997 
Price Total Price _ Total 
per value per value 
fine in fine in 


ounce millions ounce millions 


Carrying value —US....... 49.24 122 47.22 146 
—Canadian . 75.50 188 67.55 208 
Market value —US....... 287.45 715 289.20 893 
—Canadian . 440.75 1,096 413.70 1,277 


Due to the Consolidated Revenue Fund (CRF)—Advances 


The Account is funded by advances from the CRF. 
Advances are limited to C$ 35 billion by 
Order-in-Council. At year-end, advances from (deposits 
with) the CRF consisted of: 


1998 1997 
(in millions of Canadian dollars) 


US dollars re occa cts netoatone Sue 45,951 26,839 

Canadian dollarsi.....0:.s.0rieeecinee. (24,340) (8,407) 

German marks’. .5.4.5 ence eae ee 3,676 

French francs oan cscs faces cis 1,096 

Special Drawing Rights ............ 83 74 
26,466 18,506 


PUBLIC ACCOUNTS OF CANADA, 1998-99 
Exchange Fund Account—Concluded 


NOTES TO FINANCIAL STATEMENTS 
DECEMBER 31, 1998—Concluded 


The proceeds of Canada’s borrowings in foreign 
currencies and allocations of SDRs by the IMF have been 
advanced from the CRF to the Account. Subsequent 
repayments of foreign currency debt are made using the 
assets of the Account and result in reductions in the level 
of foreign currency advances. Interest payable by Canada 
on borrowings in foreign currencies and charges on SDR 
allocations to Canada are charged directly to the CRF. 


Canadian dollar advances are required by the Account for 
the settlement of its purchases of foreign currencies. Sales 
of foreign currencies result in receipts of Canadian dollars 
that are remitted to the CRF, causing reductions in the 
level of outstanding Canadian dollar advances. 
Cumulative net sales of foreign currencies can result in 
overall net deposits of Canadian dollars by the Account 
with the CRF. 


. Commitments 
(a) Currency swaps 


The Account enters into short-term currency swap 
arrangements with the Bank of Canada. The objective 
of these swaps is to assist the Bank in its cash 
management operations. Under these agreements, the 
Account sells US government securities denominated 
in US dollars for Canadian dollars, with simultaneous 
agreements to repurchase these securities from the 
Bank on future dates at the same exchange rates in 
effect at the time the swaps were entered into. The 
maximum term of the swaps is equivalent to the term 
of the underlying securities; however, they are 
generally reversed earlier based on operational 
requirements of the Bank. 


These swaps result in receipts of Canadian dollars by 
the Account, which are remitted to the Consolidated 
Revenue Fund. These transactions are reversed when 
the swaps mature. 


At year-end, the Account had commitments to 
repurchase US dollars securities under swap 
arrangements with the Bank of Canada of 
US$ 2,941 million (US$ 2,430 million in 1997). The 
Canadian dollar equivalent at the year-end exchange 
rate was $ 4,509 million ($ 3,476 million in 1997). 


(b) Currency hedges and other uncompleted transactions 


Hedges of the Account’s holdings of German marks 
and Japanese yen resulted in year-end commitments 
for net forward sales of 832 million German marks 
(463 million in 1997) and 35 billion Japanese yen 
(30 billion in 1997), against total net forward 
purchases of US$ 774 million (US$ 519 million in 
1997). The maturity dates of these contracts extend 
until June 1999. 


(c) Gold options and forward contracts 


The Minister of Finance has authorized the sale of call 
options, as well as forward sales, on part of the 
Account’s gold holdings. 


Under gold options, the Account receives a premium 
against commitments to sell gold at predetermined 
prices. No gold is sold unless the holders of the 
options exercise their rights by the expiry dates. At 
year-end, the Account had outstanding commitments 
to sell 200,000 fine ounces of gold under call option 
contracts (90,000 fine ounces in 1997) with a potential 
total value, if the options were exercised, of 
US$ 63 million (US$ 31 million in 1997). These 
options mature by the end of the first quarter in 1999. 


Under forward contracts, the Account is committed to 
sell gold at predetermined prices on future dates. At 
year-end, the Account had outstanding commitments 
to sell 270,000 fine ounces of gold (444,000 fine 
ounces in 1997) for a total value of US$ 82 million 
(US$ 152 million in 1997). The dates of these 
contracts extend until August 1999. 


10. Uncertainty due to the Year 2000 issue 


The Year 2000 computer issue arises chiefly because many 
date-sensitive automated systems have not been designed 
to recognize correctly the year 2000. This represents a 
significant challenge for all organizations. If not 
addressed properly, the Year 2000 issue could have an 
impact on operations and financial reporting, ranging 
from minor errors to the failures of critical systems. The 
effects of the Year 2000 issue could be experienced before, 
as well as on or after, January 1, 2000. 


The Bank of Canada, the fiscal agent for the Account, has 
a business plan for dealing with the Year 2000 issue. The 
objectives of that plan are to ensure that the Bank’s critical 
internal systems will function properly, to co-ordinate 
with business partners the testing of shared systems, and 
to ensure that appropriate contingency plans are in place 
in the event of disruptions or system failures. Since 1997, 
the Bank has had a team assigned solely to implementation 
of the plan, which entails the overall management, 
direction and support of Year 2000 initiatives. 


However, it is not possible to be certain that all aspects of 
the Year 2000 issue, including those related to the efforts 
of financial institutions or other third parties, will be fully 
resolved. 
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LOANS, INVESTMENTS AND 
ADVANCES 


Loans, investments and advances is a category of financial 
claims represented by debt instruments and ownership inter- 
ests held by the Government of Canada, acquired through the 
use of parliamentary appropriations. Some of these appropria- 
tions permit repayments to be used for further loans and 
advances. Many appropriations are non-lapsing, that is, unex- 
pended balances may be carried forward from year to year. 
Details of the use of non-budgetary appropriations, for loans, 
investments and advances, can be found in the ministerial 
sections of Volume II (Part I). 


Loans, investments and advances are recorded at cost and 
are subject to annual valuation to reflect reductions from the 
recorded value to the estimated realizable value. Foreign 
currency transactions are translated and recorded in Canadian 
dollar equivalents at the exchange rates prevailing at the 
transaction dates. Loans, investments and advances resulting 
from foreign currency transactions are, in turn, reported at 
year-end closing rates of exchange; net gains are credited to 
revenues, while net losses are charged to expenditures of the 
Department of Finance. 


TABLE 9.1 
LOANS, INVESTMENTS AND ADVANCES 


April 1/1998 


Enterprise Crown corporations and other 

government business enterprises, Table 9.2 ..................... 
Joint and mixed enterprises, able 9 Mlle sama reareeterdotatetnetetot tetera 
National governments including developing countries, 

STADICL OMI SHER Mere NS ORNS ec since i lots rolenehal lols.(2okalas nanusi’y oiSiohave wie’ ehens 
internationaliors ani zations, Pable 913 meeiicdswrcenugucie (-ueterenctayeerenmercieters 
Provincial and territorial governments, Table 9.14.................. 
Other loans, investments and advances, Table 9.15................. 


23,302,039,731 
9,266,283,660 


12,600,799,917 
1,239,917,574 


2,859,482,778 
4,010,412,273 

318,157,249 
2,273,269,940 


14,035,756,071 
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The allowance established to reflect reductions from the 
recorded value to the estimated realizable value of financial 
claims held by the Government has been authorized by the 
Minister of Finance and the President of the Treasury Board, 
under subsection 63(2) of the Financial Administration Act. 


Revenues received during the year on loans, investments 
and advances, are credited to return on investments; details 
are provided in Section 3 of this volume and in Section 12 of 
Volume II (Part IT). 


Table 9.1 presents the transactions and year-end balances 
of loans, investments and advances by category. Chart 9A 
presents the total loans, investments and advances by category 
for the current fiscal year, while Chart 9B compares the total 
loans, investments and advances for the last ten fiscal years. 


Some tables in this section present the continuity of ac- 
counts, by showing the opening and closing balances, as well 
as payments and other charges and receipts and other credits. 
A narrative description is provided for accounts reported in 
some tables. Such description follows the same presentation 
order as the respective tables. 


Payments and 
other charges March 31/1999 


$ $ $ 


Receipts and 
other credits 


1,194,999,040 2,743,463 ,646 11,052,335,311 


1,239,917,574 


832,135,827 355,562,899 3,336,055,706 
1,028,844,558 819,857,855 4,219,398,976 
123,189,772 393,407,828 47,939,193 


2,089,566,220 1,310,473,248 3,052,362,912 


5,268,735,417 5,622,765 ,476 


145,716,340 


22,948 ,009,672 
9,412,000,000 


5,268,735,417 5,768,481,816 13,536,009,672 
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CHART 9A 
LOANS, INVESTMENTS AND ADVANCES BY CATEGORY AS AT MARCH 31, 1999 ©! 


Enterprise Crown corporations and other (48.2%) 


Joint and mixed enterprises (5.4%) 


Other (13.3%) 


National governments (14.5%) 


Provincial and territorial governments (.2%) 


International organizations (18.4%) 


“ Before the allowance for valuation 


CHART 9B 
LOANS, INVESTMENTS AND ADVANCES ©!) 


(in millions of dollars) 


36 000 


34 000 pn ge 


32 000 


30 000 


28 000 


26 000 


24 000 


22 000 
1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 


YEAR ENDED MARCH 31 


‘Before the allowance for valuation 


9.4 LOANS, INVESTMENTS AND ADVANCES 


Enterprise Crown Corporations and 
Other Government Business Enterprises 


Loans and advances to, and investments in, enterprise 
Crown corporations and other government business enter- 
prises represent the balance of financial claims held by the 
Government against corporations for working capital, capital 
expenditures and other purposes, investment in the capital 
stock of corporations, and loans and advances to corporations 
for re-lending. 


A Crown corporation means a parent Crown corporation or 
a wholly-owned subsidiary; a parent Crown corporation is 
wholly-owned directly by the Crown; a wholly-owned sub- 
sidiary is wholly-owned by one or more parent Crown corpo- 
rations directly or indirectly through any number of 
subsidiaries each of which is wholly-owned directly or indi- 
rectly by one or more parent Crown corporations. 


Enterprise Crown corporations are a type of government 
business enterprises that are defined as those Crown corpo- 
rations which are not dependent on parliamentary appropria- 
tions and whose principal activity and source of revenue is the 
sale of goods and services to outside parties. These include 
selected Crown corporations listed in Part I, all the Crown 
corporations listed in Part II of Schedule III of the Financial 
Administration Act and the Bank of Canada. 


Commencing this year, there is also a number of self-sus- 
taining government business enterprises that are not consid- 
ered Crown corporations within the meaning of the Financial 
Administration Act, but which are owned or controlled by the 
Government and ultimately accountable to Parliament 
through a Minister of the Crown for the conduct of their 
affairs. These are referred to as “other government business 
enterprises” and include the Canadian Wheat Board and the 
Port Authorities of Halifax, Montreal and Vancouver. 


Most of the enterprise Crown corporations and other gov- 
ernment business enterprises are agents of Her Majesty for the 
conduct of all or part of their activities. This status is granted 
in one of the following ways: 


(i) designation by Parliament, through a special act of 
incorporation; 


(ii) statutory authorization; or, 


(iii) proclamation by the Government Corporations Opera- 
tion Act. 
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Financial statements of parent enterprise Crown corpo- 
rations can be found in the President of the Treasury Board’s 
Annual Report to Parliament on Crown Corporations and 
Other Corporate Interests of Canada. The financial state- 
ments of wholly-owned subsidiaries of enterprise Crown cor- 
porations are also included in that report whenever their 
accounts are not consolidated with those of the parent corpo- 
ration. These financial statements are appended to those of the 
related parent enterprise Crown corporation. 


Table 9.2 presents a summary of the balances and transac- 
tions for the various types of loans, investments and advances 
which were made to enterprise Crown corporations and other 
government business enterprises. 
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TABLE 9.2 


ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 


Payments and 


April 1/1998 


$ 
Business Development Bank of Canada— 
Common shares! ya00k A POUR LOSES TN Wee eC OP, 303,400,000 
Preferred: shares’ . :a9nr . face) mi. habeioae: Reig. SreseNe 100,000,000 
403,400,000 
Canada Deposit Insurance Corporation...............-++eeeseeees 395,000,000 
Canada Mortgage and Housing Corporation— 
Capital stockit stemrs. anv areas sere siete casi iere ene cee Reto eteneteiet sr onees 25,000,000 
Housini ty iocnaercee beet att bre eh oetette aoa eee ote Oe aE 4,153,917,198 
Realestate Ger cai cel g scent ep omeaet cae ere ae) tS scales 240,297,733 
JOIN PLOJOCUS gecess cae cae ctoac Caree eRe A ence Se eee e estoy ea arate 1,351,550,359 
Wrbanvrenewaltschememenass ceric cotter eb ienrramere antec ante 128,934 
Student housing projects... .... -..c20% LMM Gad tcmeaaeinieaies ote tiene ote 284,046,505 
Sewage treatment projectSiner. 2 Ait da. < sexiest orale ote nieisey eres 635,495,306 
Ownership assistance. 0.065.504 02ys «.c0 so os Ee eee 42,787,374 
6, 733,223,409 
Export Development Corporation .--......... 2. .eyereperetnsenenetnls 983,200,000 
Farm Credit Corporation— 
Contributed capital. ooo ici ieco-cics ate ese oe ole: eset 06 RON anemones 1,168,333,000 
NOtes ets steulstie odie aut «arevok ao dteneadto eyecedeiaustencls 2 Slecets ACR Ee eee ante 1,867,847 ,256 
Farm syndicates'loanfunid (0... : s.ccce sees sac © Men iaeer 9,201,098 


3,045,381,354 


Other— 
Bank.of Canadair: jas tia sieve. cers eisunsiele erate acsiettrarshelavater dias abeloare 5,920,000 
Canada Development Investment Corporation................... 395,658,315 
Canada Hibernia Holding Corporation— 
Contributed:surplus:) 0c: creer to cre oreo he eneeee oie eres 419,290,010 
Canada: Lands:Company- Limited waqeeanesecerireer ere weet 
Canada Ports Corporation— 
Lanse? Seregs So reice 5-510 esearch ral ase ian crate sete ic asters ercoaemerone tote ote 280,303 
Interport. Coan Fund: a rcon-c astra mena nrece crackers akc eted ere 43,682,462 
Contributédicapital, S553. %:...4.8 TS. PRAT A Ree oe eels 
43,962,765 
Canada Post, Corporations. (.:..22y.) <gsveystsiceesoesssuskecsusnaecpeloucusnssseeesusuniepeiens 80,000,000 
Canadian, Dairy ‘Commission 2c ae ccstacie sete cco sre sleds ote 2c ciouel eye cpernegs 53,500,000 
Cape Breton Development Corporation)... eas elaine 
Montreal:Port-Authority s/c... «tcc one ctetepoa ona: s rahetatoty exe ore are teveietoneese exe 
Montreal/ Port: Corporation ciac i) eieeyeiuiancicasnetianeesuents etal satune 2,241,799 
Royal Canadian Mint— 
Capitalistock <ac.icun Bares ce eee reat eee cette 40,000,000 
TlOANS oh sie ae ee EU eT Re eA ren 22,265 
40,022,265 
1,040,595,154 
Total ni Sess Se ee are A ARON ECE OSD HCO CRO RT HOC 12,600,799,917 


Business Development Bank of Canada 


The Corporation was established by the Business Develop- 
ment Bank of Canada Act, to promote and assist in the estab- 
lishment and development of business enterprises in Canada, 
by providing financial assistance, management counselling, 
management training, information and advice, and such other 
services as are ancillary or incidental to any of the foregoing. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Industry, and is listed in Part I of 
Schedule II of the Financial Administration Act. 


During the year, the Corporation paid dividends of $6 mil- 
lion to the Government. 
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other charges 


$ 


50,000,000 
50,000,000 


750,000,000 


750,000,000 


11,685,040 
75,299,000 


90,000,000 
90,000,000 


198,015,000 
20,000,000 
1,539,350 
(1,539,350) 


394,999,040 
1,194,999,040 


Common shares 


Receipts and 
other credits 


$ 


395,000,000 


95,255,100 
149,141,317 
113,940,916 

102,155 
8,898,879 
39,563,856 
3,055,216 
409,957,439 


1,577,182,957 
9,067,033 
1,586,249,990 


35,052,836 


87,667 


87,667 
80,000,000 
228,729,000 
7,662,000 


702,449 
22,265 


22,265 
352,256,217 


2,743,463,646 


March 31/1999 


$ 


303,400,000 
150,000,000 
453,400,000 


25,000,000 


4,058,662,098 


91,156,416 


1,237,609,443 ° 


26,779 
275,147,626 
595,931,450 

39,732,158 


6,323,265,970 


983,200,000 


1,168,333,000 
1,040,664,299 


134,065 


2,209, 131,364 


5,920,000 
395,658,315 


430,975,050 
40,246,164 


192,636 
43,682,462 
90,000,000 

133,875,098 


22,786,000 
12,338,000 

1,539,350 
40,000,000 


40,000,000 


1,083,337,977 
11,052,335,311 


This account records the Government’s investment in the 
common shares of the Corporation. 


Preferred shares 


During the year, the Government purchased $50 million of 
preferred shares of the Corporation pursuant to section 23 of 
the Business Development Bank of Canada Act, bringing total 
preferred shares purchased to date to $150 million. 


Canada Deposit Insurance Corporation 


The Corporation was established by the Canada Deposit 
Insurance Corporation Act, to provide insurance, up to 
$60,000 per depositor per institution, on deposits with federal 
member institutions and approved provincial institutions. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part I of 
Schedule III of the Financial Administration Act. 


Section 10.1 of the Canada Deposit Insurance Corporation 
Act provides that the Minister of Finance, with the approval 
of the Governor in Council, may advance to the Corporation 
amounts by way of loans on such terms and conditions as the 
Governor in Council may determine. The aggregate of such 
loans authorized to be outstanding at any time is 
$6,000,000,000. 


During the year, the loans were repaid in full. 


The Corporation paid interest of $15 million to the Gov- 
ernment in 1998-99. 


Canada Mortgage and Housing Corporation 


The Corporation was established by the Canada Mortgage 
and Housing Corporation Act, to promote the construction of 
new houses, the repair and modernization of existing houses, 
the improvement of housing and living conditions in Canada, 
and to promote the development of communities through the 
provision of infrastructure facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part I of Schedule III of the Financial 
Administration Act. 


During the year, the Corporation paid interest of $591 mil- 
lion to the Government. 


Capital stock 


The Government’s investment in the capital of the Corpo- 
ration is authorized by section 16 of the Canada Mortgage 
and Housing Corporation Act. 


Housing 


Advances have been made to enable the Corporation to lend 
money under the following sections and subsections of the 
National Housing Act: 


(a) Subsection 24(1)—for rental housing projects on the 
security of a first mortgage and to sell or purchase 
loans made on rental housing projects; 


(b) Subsection 26(1)—to any person to assist in 


(i) the construction, purchase or improvement of a 
low-rental housing project; 


(ii) the purchase of existing buildings and the land 
upon which they are situated and their conversion 
into a low-rental housing project; or, 
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(iii) the conversion of existing buildings into a low- 
rental housing project; 


(c) Section 27.5 (R.S.C.,1970)—to municipalities for se- 
lected neighbourhoods for the purpose of improving 
premises within the neighbourhood in respect of 
which the contribution is made; 


(d) Subsection 51(1)— 


(i) to the owner of a family housing unit or of housing 
accommodation of the hostel or dormitory type for 
the purpose of assisting in the repair, rehabilitation 
or improvement thereof; 


(ii) to an occupier of a family housing unit for the 
purpose of assisting in the repair, rehabilitation or 
improvement thereof; or, 


(iii) to a non profit corporation for the purpose of 
assisting in the conversion of an existing residen- 
tial building owned by the corporation, to a build- 
ing containing a different number of family 
housing units, housing accommodation of the hos- 
tel or dormitory type or a different number of 
hostel or dormitory beds; 


(e) Subsection 61(1)—to cooperatives for the purpose of 
assisting in the construction, acquisition or improve- 
ment of a housing project; 


(f) Subsection 76(1)—to any person that wishes to under- 
take a project 


(i) for individuals or families of low income; or, 


(ii) to meet the needs of individuals resulting from 
age, infirmity or other disability; 


(g) Subsection 80(1)—to provinces, municipalities or 
public housing agencies to assist in the acquisition and 
the servicing of land for housing purposes; 


(h) Subsection 81(1)—to a province, municipality or pub- 
lic housing agency for the construction or acquisition 
of a public housing project; 


(i) Subsection 97(1)—to persons to whom a loan is not 
being made available pursuant to Part I of section 24, 
the Corporation may make such a loan subject to the 
same terms, conditions and limitations that exist under 
Part I of section 24; and, 


(j) Section 98—to Indians to assist in the purchase, im- 
provement or construction of housing projects on In- 
dian reserves. 


The advances bear interest at rates from 3.75 percent to 
16.10 percent per annum, and are repayable over the remain- 
ing period of 39 years, with instalments between 
June 30, 1999 and September 30, 2037. 
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Real estate 


Subsection 92(1) of the National Housing Act authorizes 
advances to: (a) acquire land or housing projects by way of 
purchase, lease or otherwise; (b) install services in and effect 
improvements to or in respect of land acquired, and develop 
and lay out such land for housing purposes; (c) construct, 
convert or improve housing projects; and, (d) acquire building 
materials and equipment and other personal property for use 
in connection with housing projects. 


The advances bear interest at rates from 8.43 percent to 
15 percent per annum, and are repayable over the remaining 
period of 39 years, with the final instalment on 
December 30, 2037. 


Joint projects 


Subsection 79(1) of the National Housing Act authorizes 
advances to undertake projects jointly with the government of 
any province or any agency thereof, for (a) the acquisition and 
development of land for housing purposes or for any purpose 
incidental thereof; (b) the construction of housing projects or 
housing accommodation of the hostel or dormitory type for 
sale or for rent; and, (c) the acquisition, improvement and 
conversion of existing buildings for a housing project or for 
housing accommodation of the hostel or dormitory type. 


The advances bear interest at rates from 3 percent to 18 per- 
cent per annum, and are repayable over the remaining period 
of 41 years, with instalments between June 30, 1999 and 
December 31, 2039. 


Urban renewal scheme 


Advances have been made to enable the Corporation to lend 
money under subsection 25(1) (R.S.C.,1970) of the National 
Housing Act, to a province or municipality, to assist in the 
implementation of an urban renewal scheme. 


The advances bear interest at a rate of 7.19 percent per 
annum, and are repayable in 1999, with instalments between 
June 30, 1999 and December 31, 1999. 


Student housing projects 


Advances have been made to enable the Corporation to lend 
money under subsection 88(1) of the National Housing Act, 
to a province or an agency thereof, a municipality or an 
agency thereof, or a hospital, school board, university, col- 
lege, cooperative association or charitable corporation, to 
assist in (a) the construction, acquisition or improvement of 
a student housing project; (b) the acquisition of existing 
buildings and their conversion into a student housing project; 
or, (c) the conversion of existing buildings into a student 
housing project. 


The advances bear interest at rates from 5 percent to 
10.05 percent per annum, and are repayable over the remain- 
ing period of 32 years, with instalments between 
June 30, 1999 and September 30, 2030. 
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Sewage treatment projects 


Advances have been made to enable the Corporation to lend 
money under section 53 (R.S.C.,1970) of the National Hous- 
ing Act, to any province, municipality or municipal sewage 
corporation, to assist in the establishment or expansion of a 
sewage treatment project, and in the construction of a trunk 
storm sewer system. 


The advances bear interest at rates from 5 percent to 
10.38 percent per annum, and are repayable over the remain- 
ing period of 25 years, with instalments between 
June 30, 1999 and March 31, 2023. 


Ownership assistance 


Advances have been made to enable the Corporation to lend 
money under subsections 57(1) and 58(1) of the National 
Housing Act, to assist in (a) the construction of a house or a 
condominium unit by a person who owns the house or condo- 
minium unit and intends to occupy the house, one of the 
family housing units thereof or the condominium unit, or by 
a builder who intends to sell the house or condominium unit 
to a person who will own and occupy the house, one of the 
family housing units thereof or the condominium unit; or, (b) 
the acquisition of a house or condominium unit by a prospec- 
tive qualified owner. 


The advances bear interest at rates from 8.58 percent to 
8.75 percent per annum, and are repayable over the remaining 
period of 10 years, with instalments between June 30, 1999 
and December 31, 2008. 


Export Development Corporation 


The Corporation was established by the Export Develop- 
ment Act, to facilitate and develop export trade by the provi- 
sion of loans, insurance, guarantees and other financial 
facilities. 


The Corporation is an agent of Her Majesty, reports 
through the Minister for International Trade, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration, as authorized by subsection 11(1) of the Export Devel- 
opment Act, shall not exceed, at any time, $1,500,000,000. 


Farm Credit Corporation 


The Corporation was established by the Farm Credit Cor- 
poration Act, to assist Canadian farmers to establish and 
develop sound farm enterprises through the use of long-term 
credit. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act; 


Contributed capital 


The Government’s contribution to the capital of the Corpo- 
ration is authorized by subsection 11(1) of the Farm Credit 
Corporation Act. 


Notes 


Promissory notes are issued to the Minister of Finance in 
respect of loans made pursuant to section 12 of the Act, to 
provide the Corporation with funds for making loans to farm- 
ers. The total amount of such loans outstanding at any time 
may not exceed twelve times the capital of the Corporation. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


(a) repayable over 10 to 19 years, bearing interest at rates 
from 7.95 percent to 9.91 percent per annum, with 
final instalments between November 30, 1999 and 
December 1, 2009, $481,155,137; and, 


(b) repayable over 2 to 9 years, bearing interest at rates 
from 6.69 percent to 9.78 percent per annum, with 
final instalments between April 14, 1999 and 
April 4, 2003, $559,509,162. 


During the year, the Corporation paid interest of $132 mil- 
lion to the Government. 


Farm syndicates loan fund 


Advances have been made by the Minister of Finance, 
pursuant to section 8 of the Farm Syndicates Credit Act, to 
enable the Corporation to make loans. Subsection 3(1) of the 
Act allowed the Corporation to make loans to a farm syndicate 
for: 


(a) the purchase of farm machinery; 


(b) the purchase, erection or improvement of buildings; 
or, 


(c) the purchase or improvement of land on which build- 
ings were or were to be erected for use primarily by 
the syndicate or its members, in their farming opera- 
tions. 


The Farm Syndicates Credit Act was repealed in 1993-94. 
This account will remain open for repayments. 


The remaining loans bear interest at the rate of 9.555 per- 
cent per annum, and are repayable over 10 to 19 years, with 
final instalment on February 26, 2001. 


During the year, the Corporation paid interest of $0.4 mil- 
lion to the Government. 


Bank of Canada 


The Bank of Canada was established by the Bank of 
Canada Act, to regulate credit and currency, in the best inter- 
ests of the economic life of the nation, to control and protect 
the external value of the national monetary unit, and to miti- 
gate, by its influence, fluctuations in the general levels of 
production, trade, prices and employment so far as may be 
possible within the scope of monetary action, and generally 
to promote the economic and financial welfare of Canada. 


The Bank is not an agent of Her Majesty and reports 
through the Minister of Finance. 
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The Government’s investment in the capital of the Bank is 
authorized by section 17 of the Bank of Canada Act. An 
amount of $5,000,000 represents the par value of 
100,000 shares, and the remaining balance of $920,000 rep- 
resents premiums paid in respect of the acquisition, in 1938, 
of shares held by the public. 


During the year, the Bank remitted profit of $1,703.8 mil- 
lion to the Government. 


Canada Development Investment Corporation 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act, to: 


(a) assist in the creation or development of businesses, 
resources, properties and industries of Canada; 


(b) expand, widen and develop opportunities for Canadi- 
ans to participate in the economic development of 
Canada through the application of their skills and 
capital in any activities carried on by the Corporation; 


(c) invest in the shares or securities of any corporation 
owning property or carrying on business related to the 
economic interests of Canada; 


(d) invest in ventures or enterprises, including the acqui- 
sition of property, likely to benefit Canada; and, 


(e) carry out all activities in the best interests of Canada, 
Operating in a commercial manner. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Finance, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


The Government’s investment in the capital of the Corpo- 
ration is recorded in this account. The balance in the account 
represents the value of 101 common shares of the Corporation 
without nominal or par value. 


Canada Hibernia Holding Corporation—Contributed 
surplus 


The Corporation was incorporated pursuant to the Canada 
Business Corporations Act. It is a wholly-owned subsidiary 
of the Canada Development Investment Corporation. 


In accordance with the Hibernia Development Project Act, 
the Government, through the Canada Hibernia Holding Cor- 
poration, acquired at no cost an 8.5 percent interest in the 
Hibernia Development Project. The sole purpose of the 
Canada Hibernia Holding Corporation is to hold, manage, 
fund and ultimately dispose of the 8.5 percent interest in the 
Project. To honor its obligations to fund the Project, the 
Corporation receives financial assistance from the Govern- 
ment. Such financial assistance is treated as contributed sur- 
plus. 


During the year, payments totalling $11,685,041 were 
made to the Canada Hibernia Development Corporation as 
authorized by Finance Vote L15, Appropriation Acts No. 1 and 
No. 2, 1998-99. 
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Canada Lands Company Limited 


Canada Lands Company Limited (originally Public Works 
Lands Company Limited) was incorporated under the Compa- 
nies Act in 1956 and was continued under the Canada Busi- 
ness Corporations Act. The Corporation is not an agent of Her 
Majesty, reports through the Minister of Public Works and 
Government Services and is listed in Part I of Schedule III of 
the Financial Administration Act. 


The Corporation conducts its business through Canada 
Lands Company (CLC) Limited (CLC), its principal wholly- 
owned subsidiary. CLC’s objective is to carry out a commer- 
cially-oriented and orderly disposal program of certain 
Government real properties and the management of certain 
select properties. In undertaking this objective, CLC may 
manage, develop and dispose of real properties, either in the 
capacity of owner or as agent of the Government. 


CLC has acquired an interest in a number of real properties 
from the Government in consideration for the issuance of 
promissory notes of $75.3 million, which bear no interest and 
are repayable from the proceeds of the sale of the properties 
in respect of which they were issued. The notes were dis- 
counted using the Consolidated Revenue Fund lending rate 
applicable to Crown corporations and recorded at their dis- 
counted value of $39.6 million. An amount of $5.3 million 
was repaid during the year and an amount of $6.3 million was 
amortized to income. The balance in the account represents 
the balance of the notes receivable net of the corresponding 
unamortized discount. 


During the year, CLC paid dividends of $47 million to the 
Government. 


Canada Ports Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control Canadian 
harbours, and any other harbour, work or property of Canada 
transferred by the Governor in Council. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Transport, and is listed in Part II of 
Schedule III of the Financial Administration Act. 


Loans 


Under the authority of the Canada Ports Corporation Act, 
loans are made to finance capital expenditures of various 
harbours under the jurisdiction of the Canada Ports Corpo- 
ration. 


The remaining loan to Belledune bears interest at a rate of 
6.44 percent per annum, and is repayable in equal annual 
instalments over 20 years, with the final instalment on 
December 31, 2000. 


The Corporation paid interest of $18,052 and dividends of 
$990,476 to the Government in 1998-99. 
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Interport Loan Fund 


This Fund was established to provide financing for finan- 
cially viable capital projects of the Corporation and of the 
seven local port corporations. 


The aggregate amount of loans authorized to be outstand- 
ing, at any time, is not to exceed $50,000,000. 


The Corporation will make annual repayments equal to 
90 percent of the net income related to each of the loans 
advanced to the Interport Loan Fund. 


During the year, the Corporation transferred $2.9 million 
of profit to the Government. 


Contributed capital 


During the year, under the authority of the Canada Ports 
Corporation Act, an equity injection of $90 million was made 
in Canada Ports Corporation to increase its contributed capital 
for the acquisition of shares in Ridley Terminals Inc., a 
wholly-owned subsidiary of the Corporation for the purpose 
of debt restructuring. 


The Government’s contribution to the capital of the Corpo- 
ration was authorized under Transport Vote L29c, Appropria- 
tion Act No. 5, 1998-99. 


Canada Post Corporation 


The Corporation was established by the Canada Post Cor- 
poration Act, to operate a postal service on a self-sustaining 
financial basis while providing a standard of service that will 
meet the needs of the people of Canada. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


A loan was made to the Corporation pursuant to section 29 
of the Canada Post Corporation Act, to finance capital expen- 
ditures. The aggregate amount of loans to be outstanding at 
any time shall not exceed $500,000,000. 


During the year, the loan was repaid in full and the Corpo- 
ration returned $200 million of contributed capital. 


The Corporation paid interest of $3.9 million and dividends 
of $12 million to the Government in 1998-99. 


Canadian Dairy Commission 


The Corporation was established by the Canadian Dairy 
Commission Act, to provide, to efficient producers of milk and 
cream, the opportunity of obtaining a fair return for their 
labour and investment, and to provide, to consumers of dairy 
products, a continuous and adequate supply of high quality 
dairy products. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Agriculture and Agri-Food, and is 
listed in Part I of Schedule III of the Financial Administration 
Act. 


Loans have been made to the Corporation, to finance its 
dealings in dairy products. The total amount authorized to be 
outstanding at any time is $300,000,000. 


The loans bear interest at rates from 3.0183 percent to 
5.3862 percent per annum, and are repayable within 1 year. 


During the year, the Corporation paid interest of $2.7 mil- 
lion to the Government. 


Cape-Breton Development Corporation 


The Corporation was established by the Cape Breton De- 
velopment Corporation Act, to stimulate economic adjust- 
ment and expansion on Cape Breton Island, while 
rationalizing the coal industry. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Natural Resources, and is listed in 
Part I of Schedule III of the Financial Administration Act. 


Advances have been made for the purpose of providing 
working capital for the coal division of the Corporation. The 
total amount authorized to be outstanding at any time is 
$50,000,000. 


The working capital advances bear interest at the rate in 
effect, as determined by the Minister of Finance. 


During the year, the Corporation paid interest of $58,461 
to the Government and owed, at March 31, 1999, an additional 
$182,431 in interest. 


Montreal Port Authority 


As of March 1, 1999, the Montreal Port Authority was 


established by the Canada Marine Act to take over the man- 
agement of the Port of Montreal. The Corporation is a non- 
share capital corporation, with a majority of directors 
nominated in consultation with port users as well as repre- 
sentatives appointed by the federal, provincial and municipal 
governments. 


The new Corporation, which is not a Crown corporation 
within the meaning of the Financial Administration Act, is 
nonetheless considered a government business enterprise and 
is therefore part of the reporting entity of the Government. 
The Corporation reports through the Minister of Transport 
and is an agent of the Crown for its port activities. 


On March 1, 1999, the Port authority assumed the loan 
previously borne by the Montreal Port Corporation to finance 
capital expenditures related to the Port of Montreal. The 
remaining loan bears interest at the rate of 6.25 percent per 
annum, and is repayable in equal annual instalments over 
20 years, with the final instalment on December 31, 2000. 
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Montreal Port Corporation 


The Corporation was established by the Canada Ports 
Corporation Act, to administer, manage and control the port 
of Montreal. By virtue of the Canada Marine Act, the Corpo- 
ration ceased operations on February 28, 1999 and transferred 
its activities to the Montreal Port Authority. 


Before its dissolution, the Corporation was an agent of Her 
Majesty reported through the Minister of Transport, and was 
listed in Part II of Schedule III of the Financial Admi- 
nistration Act. 


Loans had been made to the Corporation to finance capital 
expenditures related to the Port of Montreal. At the dissolu- 
tion of the Corporation, the balance of the loan of $1,539,350 
was transferred to be assumed by the Montreal Port Authority. 


Before its dissolution, the Corporation paid interest of 
$140,112 and dividends of $3.6 million to the Government. 


Royal Canadian Mint 


The Corporation was established by the Royal Canadian 
Mint Act, to: 


(a) produce and arrange for the production and supply of 
coins of the currency of Canada; 


(b) produce coins of the currency of other countries; 


(c) melt, assay, refine, buy and sell gold, silver and other 
metals for the account of Canada; and, 


(d) make medals, plaques and other things as are inciden- 
tal to the powers of the Mint. 


The Corporation is an agent of Her Majesty, reports 
through the Minister of Public Works and Government Ser- 
vices, and is listed in Part II of Schedule III of the Financial 
Administration Act. 


Capital stock 


Subsection 3.1(1) of the Royal Canadian Mint Act states 
that the authorized capital of the Mint is $40,000,000, divided 
into four thousand shares of ten thousand dollars each. All 
authorized capital is issued. 


Loans 


Subsection 17(1) of the Act states that the Mint may borrow 
money from the Consolidated Revenue Fund or any other 
source but the aggregate of the amounts loaned to the Mint 
and outstanding at any time shall not exceed $75,000,000. 


Subsection 17(3) of the Act states that the Mint shall not 
borrow money without the approval of the Minister of Finance 
with respect to the time and the terms and conditions of the 
transaction. 


During the year, the remaining loan was repaid in full. 


The Corporation paid interest of $354 to the Government 
in 1998-99. 
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Summary Financial Statements of 
Enterprise Crown Corporations and 
Other Government Business Enterprises 


The following tables display details of the assets, liabilities, 
revenues and expenses of enterprise Crown corporations and 
other government business enterprises. 


Tables 9.3 to 9.5 present the assets, liabilities, revenues, 
expenses and changes to the equity of enterprise Crown corpo- 
rations and other government business enterprises grouped in 
five segments. The segment of competitive, self-sustaining cor- 
porations consists of those corporations named in Part II of 
Schedule III of the Financial Administration Act and of other 
competitive and self-sustaining government business enter- 
prises. 


For those corporations having other year ends, the data are 
based on unaudited interim financial statements which have 
been prepared on a basis consistent with the most recent audited 
financial statements. 


The tables summarize the financial transactions and results 
of operations of each enterprise Crown corporation and other 
government business enterprises in accordance with its own 
respective accounting policies. Most enterprise Crown corpo- 
rations follow the generally accepted accounting principles 
used by private sector companies, as outlined in the Handbook 
of the Canadian Institute of Chartered Accountants. 


Financial assets include cash, receivables, loans and invest- 
ments. Physical assets and deferred charges represent the 
unexpensed portion of non-financial assets such as buildings, 
machinery and equipment in use or under construction, inven- 
tories and other items of expenditure which will be expensed as 
these assets are used. Financial assets and liabilities in respect 
of the Government and Crown corporations represent the un- 
paid balances arising from financing transactions and normal 
operating activities. Borrowings from outside parties represent 
amounts repayable to financial institutions and other investors. 
Other liabilities are amounts due in respect of purchases, em- 
ployee termination and pension benefits, accrued interest on 
borrowings, long-term capital leases and sundry accounts pay- 
able. 


Revenues include financial assistance received or receivable 
from the Government in respect of the current year’s operations, 
when applicable. Expenses are segregated between third par- 
ties, and Government and Crown corporations. Revenues and 
expenses are used to determine the net income or loss of the 
corporation. Adjustments include prior period adjustments and 
other miscellaneous items as recorded by the corporations. 
Equity transactions with the Government include dividends 
declared or transfers of profits to the Government as well as 
equity contributions provided by the Government. 
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These tables present consolidated financial information on 
parent enterprise Crown corporations financial information on 
unconsolidated wholly-owned subsidiaries and other govern- 
ment business enterprises. The President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada includes a complete 
list of all parent Crown corporations, wholly-owned subsidiar- 
ies, other subsidiaries and associates. 


Enterprise Crown corporations and other government busi- 
ness enterprises are also categorized as being either agents or 
non-agents of the Crown. Agent status may be expressly stated 
in the incorporating legislation or conferred under the provi- 
sions of the Government Corporations Operation Act. In some 
situations, agent status may be restricted to certain designated 
activities of a corporation. 


In accordance with section 54 of the Financial Admi- 
nistration Act, the payment of all money borrowed by agent 
Crown corporations and interest thereon is a charge on and 
payable out of the Consolidated Revenue Fund. Such borrow- 
ings therefore constitute obligations of the Government and are 
recorded as such in the summary financial statements of Canada 
net of borrowings expected to be repaid directly by these cor- 
porations. The gross amounts of such borrowings are included 
under “Liabilities, Outside Parties”. A summary of such bor- 
rowings and the changes during the year ended March 31, 1999 
is presented in Table 9.6. 


A summary of borrowing transactions by non-agent enter- 
prise Crown corporations and other government business 
enterprises is presented in Table 9.7. The maturity and currency 
of enterprise Crown corporations’ and other government busi- 
ness enterprises borrowings are presented in Table 9.8. 
Contingent liabilities of enterprise Crown corporations and 
other government business enterprises are presented in Table 
9: 


A summary of financial assistance under Government budg- 
etary appropriations to enterprise Crown corporations and other 
government business enterprises for the year ended 
March 31, 1999 is provided in Table 9.10. Differences in fig- 
ures reported in Table 9.5 and those reported in Table 9.10 result 
from the use of different accounting policies and from items in 
transit. 
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SUMMARY COMBINED FINANCIAL STATEMENTS OF ENTERPRISE CROWN CORPORATIONS AND OTHER 
GOVERNMENT BUSINESS ENTERPRISES BY SEGMENT 


(in thousands of dollars) 


Competitive, Bank of Lending and 
self-sustaining Canada insurance Marketing Other Total 
ASSETS AND LIABILITIES 
AS AT MARCH 31, 1999 
Assets 
Financial 
QUTSIdet parties iss chic aves orsss sey Rsueeeter: ale tenck ores 1,483,793 2,217,991 45,184,098 7,282,105 76,798 56,244,785 
Government and Crown 
COLPOFAULONS sos. sjele jes ee eee NTR oss oe) ops 936,689 30,346,157 4,209,721 136 3,978 35,496,681 
TotalttinanciallassetSomm. crs ant eee eae soe oat 2,420,482 32,564,148 49,393,819 7,282,241 80,776 91,741,466 
Physical assets and deferred charges ............ 3,421,725 234,436 581,566 996,901 123,154 3,397, 182 
MT OCAlASSECS EA ie 2.25 css od crepe toga |S Se ee 5,842,207 32,798,584 49,975,385 8,279,142 203,930 97,099,248 
Liabilities 
Outside parties 
BOmowines ieaccdnc eck onoen airs ree cine: 773,519 32,140,160 6,792,329 4,508 39,710,516 
Bank of Canada notes in circulation and 
amounts owing to depositors ............... 25,513,873 25,513,873 
Otherttabilities sence. ocr he once states ec 1,919,680 7,083,012 5,753,336 1,431,810 403,218 16,591,056 
Government and Crown 
COMPOLAUONS traces SR cron ange eo 286,464 171,699 8,843,435 31,836 163,108 9,496,542 
mM Otali WAbiiCieS:s)ciese.: oars tee arene rere ee 2,979,663 32,768,584 46,736,931 8,255,975 570,834 91,311,987 
Equity, of @anadays oo. cees onc sO Lae susasge ous ons loo 2,862,544 30,000 3,238,454 23,167 (366,904) 5,787,261 
Totalilrabilities: and/equityaen ete aero ee 5,842,207 32,798,584 49,975,385 8,279,142 203,930 97,099,248 
Contingéntiiabilitiessoms son. tet ol teres 57,287 1,925,542 1,982,829 
REVENUES, EXPENSES AND OTHER 
CHANGES IN EQUITY 
FOR THE YEAR ENDED MARCH 31, 1999 
Revenues 
Qutsidetparties 2a cae see te eee eines 6,184,105 4,658,339 5,862,450 267,475 16,972,369 
Government and Crown 
corporations 
Rinancial’assistance's.s.... 20 nt et > eons ets 10,443 40,662 51,105 
OMCneRe ete a. cle remchcte re ee ae Pte cs enters 322,853 1,703,840 287,760 3,268 2,317,721 
TOCA KEV eNueste yas cece oil ata ut ed rae in) wre) sue 6,506,958 1,703,840 4,946,099 5,872,893 311,405 19,341,195 
Expenses 
Qutsidemparties’s ec cers teee csricce eet tals cisierto 6,105,121 3,161,908 5,866,476 569,237 15,702,742 
Government and Crown 
COTPOLAUONS ae cry crassa Ree ea te eekodar ta eitny 300,922 795,726 5,767 22,799 1,125,214 
ML OtAVEX Pen SCS ts creo ttetyacs oratrenmin sie onarsuesens starersiene yas 6,406,043 3,957,634 5,872,243 592,036 16,827,956 
Net income/loss(-) for the year................... 100,915 1,703,840 988,465 650 (280,631) 2,513,239 
Equity of Canada, beginning of the year........... 2,921,477 30,000 2,156,633 L7ESIT. 498,008 5,623,635 
PAOLA TIES 5 quia Schnee dee OS a MRO aoe a Oo (3,061) 49,365 (28,995) 17,309 
Equity transactions with the 
Government— 
DIVIdenGS Bras cava sees oo A aes conus iene (265,302) (1,703,840) (6,009) (444) (1,975,595) 
Capital ee cc ian crates nc ee dl eset eens 108,515 50,000 5,000 (554,842) (391,327) 
Equity of Canada, end of the year ................ 2,862,544 30,000 3,238,454 23,167 (366,904) 5,787,261 


Notes to Table 9.4 are an integral part of this table. 
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FINANCIAL POSITION OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES —ASSETS AND LIABILITIES AS AT MARCH 31, 1999 


(in thousands of dollars) 


Assets 
Financial 
Physical 

Government assets and 
Enterprise Crown corporations and Outside and deferred Total 
other government business enterprises‘ parties Crown corporations charges assets 
Competitive, self-sustaining 
Canada Development Investment Corporation ..................... 19,936 86,000 105,936 

Theratronics International Limited .................0000000- 

Canada Hibernia Holding Corporation...............0000e000- 36,904 443,501 480,405 
Canada Lands|Company, Limited’... o>... -ubr cies. > seg Shr « 170,592 258,616 429,208 
Canada Ports Corporation® ............ ccs egw seeccseenneeeies 14,102 157,887 112,729 284,718 
Canada’Post Corporation’errena ch pce carrie Geman cian cias 872,695 301,771 1,627,745 2,802,211 
Halifax Port Authority. ccorsxcasseemeceremar ret sorsamce ne cere repaec nara 4,441 3,395 78,069 85,905 
Halifax Port Corporation Hates GuSifateis ictegs ata Nee tai latin aa es eas lo pousdaceasasy ote 
Michie Port Awbority srt ee ree ree 29,652 63,598 168,844 262,094 
Montreal Port Corporation ed Sada a4 Le AT ea use ciate Caan 
Petro-Canada Limited 2002 3a op sgseterae canes oath cece she esa rt eels 235,600 276,486 512,086 
Port of Gucbee Comoran ns Scr eter cee, 47,692 3,261 27,278 78,231 
Prince Rupert Port Corporation® 2.0.0.2... 0. cece cece cece esses 1,729 8,218 94,775 104,722 
Royali@anadian Min€\.2255. RAG ards Sew. Eh Bathe eee 29,466 4,786 124,877 159,129 
Saint John Port Corporation)... 2. e.. Uae es cee eeewssescktben 1,806 14,073 57,224 73,103 
St John’s Port Corporation” 0... 5... nde dele sews swe dslenebe 646 6,689 10 19,507 
Vancouver Port Authority? 0.00000... cece ee cee esc eeessauees 18,532 10,525 415,895 444,952 
Vancouver Port Corporation Meee cusp ee erat aioe soo ee 
Total—Competitive, self-sustaining. ......... 000 ccc e ccc e eee aees 1,483,793 936,689 3,421,725 5,842,207 
Bank of: Canada # 2525 3 6s GES Sis Ss Fe ee Oe Ss 2,217,991 30,346,157 234,436 32,798,584 
Lending and Insurance 
Business Development Bank of Canada....................00000. 4,929,408 496 168,557 5,098,461 
Canada Deposit Insurance Corporation................02..000000- 1,006,684 27 898 1,007,609 
Canada Mortgage and Housing Corporation................-...... 16,902,752 557,679 56,116 17,516,547 

Instirance’Proprams cc sere ces Ma terns es richer ere teristic 1,162,895 3,156,755 214,297 4,533,947 

Mortgage Backed Securities Guarantee Fund................... 80,286 2,643 82,929 
Export) Development Corporation\.. 7.3701) Aplaads ha leer sls meter 15,196,013 389,331 25,487 15,610,831 
Fatm, Credit. Corporation arc. J¢2-5. 4 ck 2 be eZ 5,906,060 102,790 116,211 6,125,061 
Total—Lending and insurance). 0.05... cig. os ne os cee ee 45,184,098 4,209,721 581,566 49,975,385 
Marketing 
Canadian Commercial Corporation........... 0000s eee e cere eens 286,066 136 286,202 
Canadian Dairy Commission 

Marketing operationsiar cr jf. ch s0 RG Se aso s ac ose ee. 17,661 56,648 74,309 
Canadtingt Wheat BOW Thee retin nen near tr a Reem 6,971,820 928,098 7,899,918 
Freshwater Fish Marketing Corporation ................000eee aes 6,558 12,155 18,713 
Total —MAsRetine vs aackin. Ctige as onsiedous > oh CORT Meg sie yss Sasa salt ASE 4 7,282,105 136 996,901 8,279, 142 
Other 
Atlantic:Pilotage Authority 3 net o siaasia cheinihacckoc se  Busadtsaceusioie = 1,874 1,843 808 4,525 
Canada Pension Plan Investment Board ...............000eeee cues 17,957 17,957 
Cape Breton Development Corporation ............. 0... eseeeeeee 26,130 94,789 120,919 
Federal Bridge Corporation Limited, The................00.00 000s 9,116 2,135 22,394 33,645 
Great Lakes Pilotage Authority, Ltd ......... 00... cece eee eee eee 8,903 179 9,082 
aurentan Pilotape-Authorityaeret es on eee et eee eet 4,329 Sr laZ 7,501 
Pacific Pilotage Authonity............ PGi nop anes leh hs as Po Cor 7,157 613 7,770 
St. Lawrence Seaway Authority, The® 00... eee cee eee 
Seaway International Bridge Corporation Ltd, The................. 1,332 1,199 2,531 
W517 A011 1 che eae anal. APR Wis far AR PNP aire Sana, © 76,798 3,978 123,154 203,930 
Total rotevatasa stent ayes His cst eked hs i aroers Bs ee earners hes eleerceetore 56,244,785 35,496,681 5,357,782 97,099,248 


All enterprise Crown corporations listed in this table are parent Crown corporations except the Great Lakes Pilotage Authority, Ltd. and Seaway International 
Bridge Corporation Ltd which are unconsolidated subsidiaries. 

Theratronics International Limited was sold on May 20,1998. 

The Canada Marine Act that received Royal Assent on June 11, 1998 provides for the dissolution of Canada Ports Corporation on a date to be fixed by order of 
the Governor in Council. Ridley Terminal Inc., a subsidiary of Canada Ports Corporation, will become a parent Crown corporation upon dissolution which is 
planned to take place in 1999-2000. 

The Canada Marine Act also provides for the creation of Canada Port Authorities (CPAs) that are non-share capital corporations, with a majority of directors 
nominated in consultation with port users as well as representatives appointed by the federal, provincial and municipal governments. The new corporations, which 
are not Crown corporations but considered government business enterprises, are agent of the Crown for their port activities. On March 1, 1999, Halifax Port 
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Liabilities 
Outside parties 
Government Total 
and Equity liabilities 
Crown Total of and 

Borrowings Other corporations liabilities Canada equity 
8,466 2,000 10,466 95,470 105,936 
49,302 2,578 51,880 428,525 480,405 
100,699 118,832 219,531 209,677 429,208 
78,692 13,011 72,967 164,670 120,048 284,718 
166,477 1,611,856 30,710 1,809,043 993,168 2,802,211 
8,000 3,494 544 12,038 73,867 85,905 
11,622 2,230 13,852 248,242 262,094 
470,887 36,249 507,136 4,950 512,086 
18,463 2,888 227 21,578 56,653 78,231 
902 902 103,820 104,722 
31,000 43,840 9,000 83,840 75,289 159,129 
4,171 140 4,311 68,792 73,103 
1,405 6 1,411 18,096 19,507 
SIL WHE: 47,230 79,005 365,947 444,952 
773,519 1,919,680 286,464 2,979,663 2,862,544 5,842,207 
32,596,885 171,699 32,768,584 30,000 32,798,584 
4,223,355 279,590 11,683 4,514,628 583,833 5,098,461 
979,894 800 980,694 26,915 1,007,609 
10,632,785 107,942 6,734,153 17,474,880 41,667 17,516,547 
3,284,836 1,017,931 4,302,767 231,180 4,533,947 
34,908 816 35,724 47,205 82,929 
12,967,328 914,795 12,900 13,895,023 1,715,808 15,610,831 
4,316,692 151,371 1,065,152 5,533,215 591,846 6,125,061 
32,140,160 5,753,336 8,843,435 46,736,931 3,238,454 49,975,385 
262,147 888 263,035 23,167 286,202 
964 50,528 22,817 74,309 74,309 
6,785,535 1,110,405 3,978 7,899,918 7,899,918 
5,830 8,730 4,153 18,713 18,713 
6,792,329 1,431,810 31,836 8,255,975 23,167 8,279, 142 
1,439 1,439 3,086 4,525 
13,009 4,948 17,957 17,957 
376,483 156,406 532,889 (411,970) 120,919 
150 150 33,495 33,645 
2,427 2,427 6,655 9,082 
4,500 5,279 9,779 (2,278) 7,501 
3,831 3,831 3,939 7,770 
8 600 1,754 2,362 169 2,531 

4 4 4 
39,710,516 42,104,929 9,496,542 91,311,987 5,787,261 97,099,248 


Authority, Montreal Port Authority and Vancouver Port Authority commenced operations, and the former enterprise Crown corporations Halifax Port Corporation, 
Montreal Port Corporation and Vancouver Port Corporation were dissolved. The activities of the remaining four local port corporations and of the divisional ports 
of Canada Ports are scheduled to be transferred to new Port Authorities during the course of 1999-2000. 

During the year, the June 1998 amendments to the Canadian Wheat Board Act took effect to convert the Canadian Wheat Board from a Crown corporation to a 
shared governance corporation with farmers electing a majority of the board of directors. The Corporation is no longer an agent enterprise Crown corporation, but 
remains a government business enterprise. 

The St.Lawrence Seaway Authority was dissolved on October 2, 1998. Upon dissolution, its subsidiary The Federal Bridge Corporation Limited was converted 
into a parent Crown corporation and operational responsibility for the Great Lakes/St.Lawrence Seaway system was transferred to the St.Lawrence Seaway 
Management Corporation, which is a private-sector corporation established by Seaway users. 


(5) 


(6) 
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TABLE 9.5 


REVENUES, EXPENSES AND OTHER CHANGES IN EQUITY OF ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES FOR THE YEAR ENDED MARCH 31, 1999 


(in thousands of dollars) 


Revenues 
Government and 


Crown corporations 


Outside Financial 

Enterprise Crown corporations and other government business enterprises parties assistance ‘! Other Total 
Competitive, self-sustaining 
Canada Development Investment Corporation ........... 000s cece ee rene eee eeeeeee 7,211 7,211 

Therateonics International Limited (ieee sre ctesere oie. os aeye eo crea EMM ole eleva) ior elo 

CanadaHibernia Holding: Corporationvm nicer teenie cee asrt te teretcriarae 51,077 $1,077 
Canadajlands, Company, Lamited Vreerctetetere ers oie satel eleve te erie alot ea hte ele let 189,181 189,181 
Canada Ports: Corporation ccc ein-cna seen oe scie tar v= os ic kas oh Soe 6) ot EN el of ohn ee aga 51,376 5,470 56,846 
Canada Bost Corporation :). 6 asicc.0 Meets cine ce tvatnvsr oe este cr AM bars ants ols uate 5,183,013 225,835 5,408,848 
Halifax BortsA uthoritys sar ers civ RO cto seco ares «vie awn tate RRs polars ienage 1,563 13 1,576 
Halifax Port Corporations ja.:s sce. aoeMece Wel teue oe ess aveicl ve si eyern oleae MMI Acta) «rer stapaverevecsues 12,301 68 12,369 
Montreal. Port Authorityjr.s cas sce cttecus ceterenare coolers wiccctnoterste: tie testo) anys tornciya ray ergesks 4,498 725 5225 
Montreal:Port Corporations «<5... 8 Mee Piere oaerace oreo ro ceborsparercte ROM EARS oye es eNevoyrva a, 50,693 8,784 59,477 
Petro-Canada ' Limited a,c 5 susereracte sien oct urea oie Cat eke tops te cers everhavareisaaea creek ange 18,749 22,886 41,635 
Portiofi@nebec, Corporation. 2. -Rlectcrct) no cncrne ooo ots > cMieueeNemcrenelol leis apeuae 14,421 515 14,936 
PrinceRupert, Port Corporation: -,.ee mittee cle state cya teers ss cioto r= Preegee aster creed sions) aha 6,276 434 6,710 
Rovyal\Canadian MUnt .cs:srs oso 0 oR Meteo ocr easyer eects nance oaactey 4 BENET Tocoue) Stes nh ayseh a ages $05,322 $3,598 558,920 
Saint John Port Corporationiy: ...5:. . Bettas oyessiq steele «ree vo 5 ales MMMM oe (0. scare e)e Bye 11,314 717 12,031 
St Joha's'Port Corporation, 3.5 oc Reo severely oiesne oieless oiovec teem ere chentracveceae 2,859 471 3,330 
Vaniconver,Port Authority «52,000: etd otls sce ie cis oceneluleie eles sapiens Oydhe te dake: § bénionesegags 5,594 62 5,656 
VancouversPort Corporation yc... 8 Se Aas votes disanalicledoceteis wo che ehcre MEMO ereiavsl che, oys, ove "are 68,657 3,275 71,932 
Total—Competitive, self-Sus taining ni. cictsichslesscueres sore chose cthsie ie, ee eeeiccere af ohceknee 6,184,105 322,853 6,506,958 
Bank@l Ganada or... io.5. csi c.c.cre see etter so eiatere cxcveve: yateleae t= ee Reena oo < Suetatecone 1,703,840 1,703,840 
Lending and insurance 
Business: Development bank of Canada naan ia a aerierecta ene te eine 446,816 996 447,812 
Canada Deposit Insurance Corporation Safad: ones ec ces +e Op MOMN cee ele on ce 578,503 578,503 
Canada Mortgage and Housing Corporation © 0i.2..0.5.c082+ + Memeeite sense acs 1,233,108 43,170 1,276,278 

INSULANCe PLOSTAMS.<.). voce ts ore ts ROTM viel oe Biel  nleca teh lee OER itval sue area 626,178 187,587 813,765 

Mortgape Backed Securities Guarantee Fund. << 5... 25. 0tc ste teem een. cces 15,789 15,789 
Expore Development Corporation’. «cet eh eo clive s = oo fale cieeele ee teavel ore cele selene 1,301,816 46,991 1,348,807 
Farm @redit, Corporations <<< << ces Seer RAN el cstiess, 5. e-orns cue Wie oicie, RAM teN tne "0 Bieleceneas 456,129 9,016 465,145 
Total—Leviding and insurance. 22 (MGR ones 5 ho as eee etal Ree cre 4,658,339 287,760 4,946,099 
Marketing 
CanadiantC ommercial (Corporation eccteert aecrem Tasoreccrtatel accel speveriveiaa syelereiieielstesec 793,376 10,443 803,819 
Canadian Dairy Commission 

Marketing Operations wet. cf. erciemctavas dia eee: dariiata cesiviaioleieler castes site enacuedsueleetovar® 299,929 299,929 
Canadian Wheat Board;:The}s s 3.5. ci¢ccced ts ds tee ane ct eee weaaaneket 4,718,411 4,718,411 
Freshwater'Fish' Marketing. Corporation 5.24.0 5c06 ss eeecec cinema antes ova cleteets 50,734 50,734 
TOS MArKetinge PRE RO oheikaeies va 4 ans edly vA ole ao aun ee 5,862,450 10,443 5,872,893 
Other 
Atlantic Pilotage Authority gem syscacce sisscteterss ace ters itre Sco e seteaey atonee he auc anoieteareiehalae oe 9,672 9,672 
Ganada’Pension PlaniInvestment Boarders « .. cc. oesveo.e 6 lscis cis aieis NAM wleisieueve vveieie che 203 1,076 1,279 
Cape Breton Development Corporation 5.1.1. scutes i's oir a nde.e cating EN ciate aes uhh 98,921 40,662 139,583 
FederaliBridge: Corporation Limited ne thr. 27s a2 oe sie ee ara eee tee eee aces 1,670 21 1,691 
Great\akes PilotageyAuthorityiltd Wien so ote sie crac eines Mee ania re eye alee 16,883 16,883 
Laurentian'Pilotage Authority} n2). S56 ticlec cc'sctee suns sce va ae es «eee aie ae 42,060 42,060 
Pacific, Pilotage-Anthonityjas:o.ias ic Apert = acca rele shel oc to eg suarovere RN Shag eke renee ae 37,414 37,414 
StLawrence Seaway-Authority: TheWiscts... s.ccue- srac1ess Apseve « aieinreras feet au rereraoiee ais 57,682 271 59,853 
Seaway International Bridge Corporation Ltd, The................0 cece eee eeeees 2,970 2,970 
TOMB ONE 2, 5528 Sted Soe Ogos scta WN A oOo oki cco ond seo hie eR oe sO warlords 267,475 40,662 3,268 311,405 
Total PE Monee eo TE TOTS PLE LE TE TOLLE EEE OT ETT a ee ee eT 16,972,369 51,105 2,317,721 19,341,195 


Notes to Table 9.4 are an integral part of this table. 
This column records only that portion of financial assistance received or receivable from the federal Government that has been credited to operations. Additional 
amounts representing capital and operating appropriations received by the corporations are included in “Equity transactions with Government”. Revenues “Other” 
include amounts generated from the sale of goods and services, investment income as well as grants where the corporations qualify as a member of a general class 
of recipients. The total financial assistance accounted for by the corporations during the year does not agree with the amount reported in Table 9.10 because of 
differences resulting from the different accounting policies followed. 
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Expenses 


Government Equity transactions 
and Equity with Government Equity 
Outside Crown Income/or beginning end 
parties corporations Total loss(-) of year Adjustments Dividends Capital of year 
3,356 3,356 3,855 81,511 10,104 95,470 
10,104 (10,104) 
48,275 918 49,193 1,884 414,181 12,460 428,525 
174,166 1,286 175,452 13,729 242,507 (46,559) 209,677 
32,687 14,339 47,026 9,820 24,297 (2,005) 87,936 120,048 
5,097,867 260,820 5,358,687 50,161 1,155,007 (212,000) 993,168 
882 33 915 661 73,206 73,867 
9,480 369 9,849 2,520 aie237, (550) (73,207) 
4,078 112 4,190 1,033 247,209 248,242 
45,740 1,043 46,783 12,694 238,247 (3,732) (247,209) 
40,818 40,818 817 4,133 4,950 
24,881 169 25,050 (10,114) 58,647 8,120 56,653 
6,691 6,691 19 103,801 103,820 
549,651 Pf 549,923 8,997 66,292 75,289 
9,635 223 9,858 PTS) 66,711 (92) 68,792 
2,549 168 2,717 613 17,488 (5) 18,096 
3,710 516 4,226 1,430 364,517 365,947 
50,655 20,654 71,309 623 367,314 (3,061) (359) (364,517) 
6,105,121 300,922 6,406,043 100,915 2,921,477 (3,061) (265,302) 108,515 2,862,544 
1,703,840 30,000 (1,703,840) 30,000 
412,731 2,297 415,028 32,784 507,058 (6,009) 50,000 583,833 
13,308 10,054 23,362 555,141 (538,927) 10,701 26,915 
854,816 420,438 1,275,254 1,024 40,643 41,667 
346,654 256,776 603,430 210,335 20,845 231,180 
1,705 5,543 7,248 8,541 38,664 47,205 
1,232,714 (21,988) 1,210,726 138,081 1,577,728 (1) 1,715,808 
299,980 122,606 422,586 42,559 549,286 1 591,846 
3,161,908 795,726 3,957,634 988,465 2,156,633 49,365 (6,009) 50,000 3,238,454 
799,793 3,376 803,169 650 17,517 5,000 23,167 
297,538 2,391 299,929 
4,718,411 4,718,411 
50,734 50,734 
5,866,476 5,767 5,872,243 650 HL SI 5,000 23,167 
8,880 8,880 792 2,294 3,086 
1,077 1,077 202 (202) 
418,037 21,267 439,304 (299,721) (86,746) (28,861) 3,358 (411,970) 
801 801 890 32,605 33,495 
14,938 14,938 1,945 4,712 (2) 6,655 
41,618 41,618 442 (2,724) (6) 10 (2,278) 
37,181 37,181 233 3,706 3,939 
44,339 1,449 45,788 14,065 576,758 (590,823) 
2,366 83 2,449 521 8 76 (444) 8 169 
569,237 22,799 592,036 (280,631) 498,008 (28,995) (444) (554,842) (366,904) 
15,702,742 1,125,214 16,827,956 2,513,239 5,623,635 17,309 (1,975,595) (391,327) 5,787,261 
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Borrowings by Agent Enterprise 
Crown Corporations 


Table 9.6 summarizes the borrowing transactions by agent 
enterprise Crown corporations made on behalf of Her Majesty. 
This information is published to satisfy section 49 of the Finan- 
cial Administration Act (FAA) which requires that “An annual 
statement of all borrowing transactions on behalf of Her Maj- 
esty shall be included in the Public Accounts of Canada’. The 
borrowings are from other than the Government. In accordance 
with section 54 of the FAA, the payment of all money borrowed 
by agent enterprise Crown corporations and interest thereon is 
a charge on and payable out of the Consolidated Revenue Fund. 
Such borrowings therefore constitute obligations of the Gov- 
ernment and are recorded as such in the accounts of Canada net 
of borrowings expected to be repaid directly by these corpo- 
rations. As at March 31, 1999, an allowance for borrowings 
expected to be repaid by the Government was established at 
$3,200 million. 


Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises are not included in this 
table because such borrowings are not on behalf of Her Majesty. 
Table 9.7 provides information on borrowings of such corpo- 
rations. 


TABLE 9.6 


BORROWINGS BY AGENT ENTERPRISE CROWN CORPORATIONS 


(in thousands of dollars) 


Balance 


April 1/1998 March 31/1999 


Business Development Bank of Canada .............. 0.0 e cece eee eee 3,838,505 
@anadajl-ands, CompanysLimited 5 <br sci aaeeence cine ae o iuabegs ernie 36,913 
Canada Mortgage and Housing Corporation................ eee eee u eee 9,933,761 
Canada'Ports Corporation mca hres scone mtn ee emi tienen error 3! 
CanadaiPost‘ Corporation! fees sian: Re aot ete Gen ae ee Seen 170,877 
Canadian Dairy Commission (Marketing) DRUM A tenner OMe OT aiotone 1,548 
Canadian Wheat Board, The”) 2cac nes.) ot eae eri as A 6,698,124 
Export Development Corporation rary ape cesar sherk ete apes tare nereeernae 10,076,995 
Farm Credit, COmoration 5 seeatscsc sete carats ois ayecex ad acne terete ata) set toy ences nee outs 3,026,105 
Freshwater Fish’ Marketing Corporation. hea sire cients cote erate cee 7,121 
Petro-Cadddal Eimited: SAsgyy ts crete conles ae a ee vee nee ees 443,140 
Rorgot Quebec Corporation fe cecquereee nara toca hre terraces 11,568 
Royal: Canadian: Mint ocx. isc erinsa einen ae hare eee ooh orn ea aren: 31,000 
Seaway International Bridge Corporation, Ltd., The..................... 8 
Total Sa tayact arch nce Sami sane og + ivi ours ae euchese' on? Slap REM oe 34,278,732 
Borrowings expected to be repaid by agent enterprise Crown 

COMPOLAtONS SRF PPA, BN Rie ate Anus Acree anion REI an tle (31,013,732) 


Allowance for borrowings of agent enterprise Crown corporations 
expected to be repaid by the Government and reported on the 


Statement of Assets and Pjabilities ¢ ..0¢.064500¢605h0e 0 deteen a at 3,265,000 


Notes to Table 9.4 are an integral part of this table. 


Effective December 31, 1998 the Canadian Wheat Board ceased to be an agent of Her Majesty and a Crown corporation under the Financial Administration Act. 
Borrowing transactions prior to December 31, 1998 are reported here, while borrowings subsequent to this date will be reported in Table 9.7 with the borrowings 


of non-agent enterprise Crown corporations and other government business enterprises. 
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Borrowings 
and other 
credits 


11,348,698 


48,857,733 
45,687,591 
4,910,037 
5,830 
27,747 
6,895 


120,405,571 


120,405,571 


Repayments 
and other 
charges 


10,963,848 
46,913 
8,756,689 


597 

24,089 
48,770,322 
42,797,258 
3,619,450 
7,121 


114,986,287 


115,051,287 


65,000 


Balance 


4,223,355 


10,632,785 
78,692 
166,477 
964 
6,785,535 
12,967,328 
4,316,692 
5,830 
470,887 
18,463 
31,000 

8 


39,698,016 


(36,498,016) 


3,200,000 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Borrowings by Enterprise Crown 
Corporations and Other Government 
Business Enterprises. 


Table 9.7 summarizes the borrowing transactions of agent 
and non-agent enterprise Crown corporations and other govern- 
ment business enterprises. Borrowings of non-agent Crown 
corporations and other government business enterprises are not 
on behalf of Her Majesty. 


TABLE 9.7 


BORROWINGS BY ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS 
ENTERPRISES 


(in thousands of dollars) 


Borrowings Repayments 
Balance and other and other Balance 
April 1/1998 credits charges March 31/1999 
Borrowings by agent enterprise Crown corporations.................... 34,278,732 120,405,571 114,986,287 39,698,016 
Borrowings by non-agent enterprise Crown corporations and 
other government business enterprises — 

Laurentian: Pilotage:A uth ont yeas: ranean vara eieteecielamarerranve ye ate 5,378 5 878 4,500 

Hatem Port Authority)... 0.:sc:ccseroccnetedeeacee sete nedon es 8,000 8,000 
ST OtAL OWE eres tees Rechoet classe he scot rel saunas ar ottalune Rl okehoks ere ole rns, 3, 3laloneke's 34,284,110 120,405,576 114,987,165 39,710,516 


Notes to Table 9.4 are an integral part of this table. 
Halifax Port Authority is an agent of the Crown only for its port activities. The Authority is considered a non-agent of the Crown for borrowings purposes. 


Maturity and Currency of Borrowings by 
Enterprise Crown Corporations and 
Other Government Business Enterprises 


Table 9.8 summarizes the maturity and currency of borrow- 
ings by agent and non-agent enterprise Crown corporations and 
other government business enterprises, as at March 31, 1999. 


TABLE 9.8 


MATURITY AND CURRENCY OF BORROWINGS 


BY ENTERPRISE CROWN CORPORATIONS AND 
OTHER GOVERNMENT BUSINESS ENTERPRISES 


(in thousands of dollars) 


Year of maturity Agent Non-agent Total 


DOO esas iraterel Sondtt to 18,690,586 1,032 18,691,618 
DOOM Me mtorss outsteds toe 5,322,818 2,545 5,325,363 
DOO 2 eso srosaiv, escheat 2,827,346 2,123 2,829,469 
PA UBN SS O8 Rinehart 2,931,897 1,600 2,933,497 
ZOOS idure chale Sis esate 4,634,961 5,200 4,640,161 
2005 to}2009 Fete eas 3,334,784 3,334,784 
ZOLOtO ZOLA se ae 1,955,624 1,955,624 

1 
Totaly cecasteunigcde 39,698,016 12,500 39,710,516 


Notes to Table 9.4 are an integral part of this table. 

"The borrowings are composed of $20,005,786 US, £ 642,127, ¥25,397, 
DM 127,359, NZ dollar 80,504, AUD. 1,835, ITL. 1,001, Euro 408,908, Neth 
Guilder 266, HK$ 50,828, Nor Krone 7,823, Ecu dollar 11,259 and 
$18,347,423 Cdn. 
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Contingent Liabilities of Enterprise 
Crown Corporations and Other 
Government Business Enterprises 


Table 9.9 summarizes the contingent liabilities of enterprise 
Crown corporations and other government business enterprises. 
A contingent liability is defined as a potential liability which 
may become an actual liability when one or more future events 
occur or fail to occur. 


TABLE 9.9 

CONTINGENT LIABILITIES OF ENTERPRISE CROWN CORPORATIONS AND OTHER GOVERNMENT 
BUSINESS ENTERPRISES 

(in thousands of dollars) 


March 31, 1999 


Enterprise Crown corporations and other government business enterprises 


Canada Mortgage and Housing Corporation—Miscellaneous Litigationy earn a ciecisieseie «riers eters eeveteve ates enatereiele eialeisie ate eucier craveveveeneiera 1,000 
Canadai Mortgage and Housing Corporation—Insurance: proprams eal ites e fetes vi wisciee ct ects os olds enlaces cee ne sessile cele 14,000 
Ganada‘Itands(Gompany, Limited—loan  guarantee:: Siesta ncctra ci nh se eho ae aisles ns masa cians nee aie yA ade werk ee eee ee ee 22,605 
Canada’ Ports'Corporation——Miscellaneous litigation’ 5.55, </sccus'= seg oso eye sues n screenees o's sine) eieieiaie Mise ac, ca PRET en oe nee 5,807 
Export Development Corporation—Loan guarantees and loans with recourse .... 0.2.22... 22. eee c cence crete etc e teeter ceeeesesees 1,909,442 
Farm Credit, Corporation—Loan\guarantes 4 . Maroe rie ee ae ene ein Sidi rn cye ce es crsie qienererdquapate Seam erate taisiaiole, als sauatad weve avons oo 1,100 
HalifaxsPort/Authonty— Miscellaneous Litigation’: . satis & cyecerareseiecee i ousisia sear a eerie oi ere chev cerorr a arcraresctoratera) severe easiest 1,487 
Montreal Port Authority— Miscellaneous Litigation sets re eerie eae eee Eres fo now redo Sucrose ne euatete Groeiaieratetuete vis eeeetern 188 
Vancouver, Port ‘Authority—Claims'for damages: 5, ANSON Ac. cc PRE SMe eet ws pea srers er onayauy Geka ones siers clover eer obher ths Aclerareve 27,200 
TOtah ceive Storates shone x2ehey otaktuapet ose o\eceb vis » 6 ones sie acager le ee aati ahie ea elees Ga eaash on suat Rta gee cola Secs kes EN COLNE Sax oy SicloreM gee Pe ikcts ee eet: cote ie oa ea 1,982,829 


Notes to Table 9.4 are an integral part of this table. 
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Financial Assistance Under Budgetary 
Appropriations to Enterprise Crown 
Corporations and Other Government 
Business Enterprises 


Table 9.10 summarizes financial assistance under budgetary 
appropriations for both agent, non-agent enterprise Crown cor- 
porations and other government business enterprises. It should 
be read in conjunction with Table 9.5. The purpose for which 
payments have been made under budgetary appropriations is 
segregated between: (a) amounts to cover operating expenses 
and (b) amounts for capital expenditures. 


All amounts reported represent charges to appropriations or 
authorities approved by Parliament. 


TABLE 9.10 


FINANCIAL ASSISTANCE UNDER BUDGETARY APPROPRIATIONS TO ENTERPRISE 
CROWN CORPORATIONS AND OTHER GOVERNMENT BUSINESS ENTERPRISES 
FOR THE YEAR ENDED MARCH 31, 1999 


(in thousands of dollars) 


Financial assistance Purpose 


under 
budgetary Capital 
appropriations"! Operations expenditures 

Enterprise Crown corporations and other government business enterprises 

Canada Post Corporation” SAAS Swe oh ALE un td Gok A OOS EO Sater oc Ae 76,846 76,846 
Ganadian‘Gommercial\Corporation etree te ee eee ee ne ee 15,443 15,443 

CanuhaniWincat Board (ihe) nee oo eh, aired on i eae ee 20,963 20,963 

Cape Breton'Developmenti Corporation his se: Aas) bere beaceh -Milee fe atene «> 44,020 44,020 

Export Development Corporation he capo cnargs doer Her datem quyaty Ser eq cern a cyes @ ba « 22,234 22,234 

Pott oh Oucbec COORONG freer Ae eae Meee stake sw achein etn vies 10,380 10,380 
3 ROLE bes Guest aA eat he eae deren = a ia OR yet aA A ite GIR nO Pen 189,886 179,506 10,380 


Excludes grants and contributions paid to agent and non-agent enterprise Crown corporations where they qualify as members of a general class of recipients. 
Includes payment of $47,300 for costs associated with cultural publication mailings and $15,545 from the Department of Indian Affairs and Northern Development 
for the purpose of providing Northern Air Stage Parcel Service. 

Payment for the acquisition and leasing of hopper cars for the transportation of grain in Western Canada. 

Consists of payments of $60 made pursuant to section 32 of the Export Development Act concerning the concessional (Canada Account) loans and $22,174 from 
the Department of Foreign Affairs and International Trade as administration expenses. 

Payment made to Port of Québec Corporation via Canada Ports Corporation for the restoration of the wharf. 
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Joint and Mixed Enterprises 


Joint and mixed enterprises are entities with share capital 
owned jointly by the Government and other governments 
and/or organizations to further common objectives. This 
group records and/or reports the Government’s loans, invest- 
ments and advances to such entities. Additional information 
on these entities is provided in the President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada. 


TABLE 9.11 


Under the terms of section 147 of the Bankruptcy and 
Insolvency Act, the Superintendent of Bankruptcy has re- 
ceived shares in a number of corporations in lieu of a cash 
levy payable to the Crown. 


Table 9.11 presents a summary of the balances and trans- 
actions for the various types of loans, investments and ad- 
vances to joint and mixed enterprises. 


JOINT AND MIXED ENTERPRISES 


Payments and Receipts and 


April 1/1998 other charges other credits March 31/1999 
$ $ $ 
Petro-Canada— Finance. os jo ..oc occa els mee ee et an ee 1,225,167,174 1,225,167,174 
Other— 1 
Lower Churchill Development Corporation Limited— 
Natural ResourCesicagraeeahose aeeinclews seid deus tuk Seems 14,750,000 14,750,000 
North Portage Development Corporation— 
Industry—Western Economic Diversification ................ 
Société du parc industriel et portuaire Québec-Sud— 
Industry—Economic Development Agency of Canada 
for the: Regions of Quebeciaa, anna wee des oe ea outa 400 400 
14,750,400 14,750,400 


Petro-Canada 


Petro-Canada was initially incorporated under the Canada 
Business Corporations Act, to explore for, research, develop, 
produce and distribute hydrocarbons and other types of fuel 
and energy, and to engage or invest in ventures related thereto. 


The Petro-Canada Public Participation Act, assented to 
February 1, 1991, provided for the sale of Government shares. 


As of March 31, 1999, the Government’s holding repre- 
sents 49.4 million shares, approximately 20 percent owner- 
ship of Petro-Canada. 


Lower Churchill Development Corporation Limited 


The Corporation was incorporated under the Companies 
Act of Newfoundland, to establish a basis for the development 
of all or part of the hydroelectric potential of the Lower 
Churchill basin and the transmission of this energy to markets. 


This account records the Government’s investment in the 
capital of the Corporation. In respect of Canada’s participa- 
tion with the Government of Newfoundland in the develop- 
ment of the hydroelectric power potential of the Lower 
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1,239,917,574 


1,239,917,574 


Churchill River in Labrador, the Government is authorized to 
purchase approximately 49 percent of the shares of the Lower 
Churchill Development Corporation Limited. 


The Government has purchased 1,475 class A shares, rep- 
resenting 49 percent of the shares outstanding. The balance 
of the outstanding shares is owned by Newfoundland and 
Labrador Hydro (an agent of the Government of Newfound- 
land and Labrador). 


North Portage Development Corporation 


The Corporation was incorporated under the Manitoba 
Corporations Act, to foster the social and economic develop- 
ment of the North Portage area in the core area of Winnipeg. 
The objective of the Government’s participation is to stimu- 
late economic recovery in Canada and Manitoba. 


The Government’s holding of common shares represents 
33.3 percent of the shares outstanding. The Corporation is 
owned equally by the City of Winnipeg, the Province of 
Manitoba and the Government of Canada. 
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Société du parc industriel et portuaire Québec-Sud 


The Corporation was incorporated by a Special Act of the 
Government of Quebec, to favor and manage the development 
of an industrial park intended for major industrial projects in 
the Township of Lévis. In order to achieve this objective, the 
Corporation may acquire, sell or exchange lands in this Town- 
ship. 


In 1995, the mandate was modified after the lands were 
ascertained as inappropriate for industrial infrastructure. The 
Corporation must now propose a development alternative to 
the two levels of government with the amounts gathered from 
these land disposals. 


The Government has purchased 400 common shares of the 
Corporation at $1 per share. This represents 40 percent of the 
authorized shares. The balance of the outstanding shares is 
owned by the Government of Quebec. 


National Governments Including 
Developing Countries 


Loans to national governments consist mainly of the loan 
to the government of the United Kingdom under the United 
Kingdom Financial Agreement Act, 1946, international devel- 
opment assistance to developing countries, and loans for de- 
velopment of export trade.(administered by the Export 
Development Corporation). 


Table 9.12 presents a summary of the balances and trans- 
actions for the loans and advances that were made to national 
governments including developing countries. 


TABLE 9.12 
NATIONAL GOVERNMENTS INCLUDING DEVELOPING COUNTRIES 


April 1/1998 


Payments and 
other charges 


Receipts and 
other credits 


March 31/1999 


$ $ $ $ 
Finance— 
JAMAICA oven ciai pia eioaecsrstanvapnssls pictepere Newer yes ee Mies Oe Sela < 15,916,667 1,295,629 4,309,518 12,902,778 
Banks ots hailan doses. pecs cyevatacs sia vsremose atte 395 wiaasle aera 's ersraie eal 616,781,445 18,431,025 598,350,420 
United Kingdom— 
United Kingdom Financial Agreement Act, 1946............ 108,771,779 35,534,819 73,236,960 
Deferred principales a). see hee ete eerie hie yee ee 94,990,863 94,990,863 
203,762,642 35,534,819 168,227,823 
Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 
Export.Development Corporation) 31.4 44-100 62 «sacs see ss 1,053,293,890 213,250,928 235,263,200 1,031,281,618 
Developing countries—Canadian International 
Development Agency—International development 
ASSIS( ANCES enn hiedidysrk wise piewek eros pe ra SOL eres 1,586,210,150 726,676 62,024,285 1,524,912,541 
National Defence— 
North Atlantic Treaty Organization—Damage claims 
FECOVErAble een cunt nee eee GAG eee oe GRRE ERG 299,429 81,149 52 380,526 
TOCA osc, eich coralageseumeatete testes, Guay siete Merete, Stace le le ots eave. plone coe 2,859,482,778 832,135,827 355,562,899 3,336,055,706 
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Jamaica 


A loan has been made to the Government of Jamaica, to 
provide economic assistance. 


The loan agreement has been amended by the following 
Rescheduling Agreements: 


(a) the Rescheduling Agreement dated October 18, 1985, 
provided for the deferment of the principal repayment 
in the amount of $5,000,000 due on August 9, 1985; 


(b) the Rescheduling Agreement dated June 4, 1987, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1986 and 
August 9, 1987; and, 


(c) the Rescheduling Agreement dated July 25, 1989, pro- 
vided for the deferment of principal repayments total- 
ling $10,000,000 due on August 9, 1988 and 
August 9, 1989. 


Bank of Thailand 


Under authority of the Bretton Woods and Related Agree- 
ments Act, a loan has been made to the Bank of Thailand to a 
maximum of $500,000,000 US to provide financial assis- 
tance. 


The loan has been issued in tranches and each tranche pays 
interest at the six-month LIBOR rate established by the Brit- 
ish Bankers’ Association less 0.100 percent. The interest is 
calculated every six-month period and the principal is repay- 
able over four equal consecutive semi-annual instalments 
commencing on the seventh interest payment date. 


As of March 31, 1999, the Bank of Thailand has borrowed 
$396,600,000 US translated into Canadian dollars at the clos- 
ing rate of exchange ($1 US/ $1.5087 Cdn.). 
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United Kingdom 
United Kingdom Financial Agreement Act, 1946 


Under authority of the United Kingdom Financial Agree- 
ment Act, 1946, a credit of $1,250,000,000 was extended by 
the Government of Canada to the government of the United 
Kingdom to facilitate purchases by the United Kingdom of 
goods and services in Canada and to assist the government of 
the United Kingdom in meeting transitional post-war deficits 
in its current balance of payments, in maintaining adequate 
reserves of gold and dollars, and in assuming the obligations 
of multilateral trade. The amount of the credit drawn by 
December 31, 1951 was to be repaid in 50 annual instalments 
beginning on that date, with interest at the rate of 2 percent 
per annum, with the final instalment on December 31, 2000. 


Deferred principal 


The agreement, as amended in 1957, provides for the 
deferment of interest in respect of the year 1956 and of seven 
instalments of principal and interest after December 31, 
1956, under certain conditions. Interest for 1956, and interest 
and principal for 1957, 1964, 1965, 1968 and 1976 were 
deferred. The maturity of the deferrals is to commence 
December 31, 2001, and continue until December 31, 2006. 


Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans to foreign customers where the liability is for a term, or 
in an amount in excess of that normally assumed by the 
Corporation. Such loans are financed directly by payments 
out of the Consolidated Revenue Fund and are administered 
by the Corporation on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were authorized under 
non-budgetary authority. Since April 1, 1987, interest-free or 
low interest bearing loans are made under budgetary authority 


April 1/1998 


$ 
NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London Interbank 
Offered Rate (LIBOR)) to 11 percent interest 
per annum, with final repayments between 
May 1988 and November 1997: 
AT BOMUiMa remy terete tile a ore eye nivrane ov stevo level cvorn oealeteeletn elas ay envi s 12,944,999 
JES EVA les doc toro Catnthe Coe ey eo CEE EMO OIRO ARO IED RC ea re ane 883,016 
LEN VET Ter icteric tee Penta tenes Cae erates EN et One IONS Mee 613,668 
PAZ AKNSCAN yer nee oie ie IS Here oie tes Ole ao as 338,972 
Madagascar tn SS. easiest te cite slate one sicioieiens. o Seterahe Sroliorai 14,669,387 
Mexicongt i. S.neunt. Be 2. See feta eRe, Aa, 3,364,639 
Renume en. Sicee wenteieea) ser vona rah ana 3.5-4,'< ie ee 1,036,324 
RUSSIA ANG SS RAW eee 5 aces MMe <a ors.c are terre 70,487,048 
SUG an ae tee pero ee etre CT ces hen cetokdn eine chs oe eas 1,779,710 
RANZANLIDE Te ears oe eae on ee te 37,465,541 
143,583,304 
(b) 6 to 10 year term, 5.93 percent (LIBOR) to 10.5 percent 
interest per annum, with final repayments between 
July 2000 and March 2007: 
Algeria eek. 2 VRE EERSTE, PRS Oe 33,933,589 
TAT SONUNA. ey heer tht eePave N ER iy Meters reh see meena er « 60,537,254 
CAMEL OU regs ce ENF io diocsici any Soo ROE Bees le, 0 0ie os SE es 6 7,962,685 
GI a Bes coc le cacatate ai core bee Oe BA owe o. 0) nls a ERT 88,489,840 
GON Onae ein cas ciate Setare 8 Gioia hes se EE eas sab eee oes 979,376 
(CELLOS eed eRe ne ea aA UR as CoP ne REE Pe PAE ED ds. cco Gantt 36,779,403 
J SPOT 0) gS || ee, Ae RRO 6. 0 ARCA A A 3,816,583 
Egy ptt tia tri cere iccnit one eerie 1,413,673 
GAD OT Mere ee ais ene ee wi bce eS I le 3 evgtle Menara eR 19,557,555 
PAMIALC ACL. 6, Hoss roo PAM THD en Reh 0s Weak ete Aes die. ore. 0 May Pate « 4,896,972 
Kazakhstan ere neers ee tren Te ee ee 7,379,626 
Ken yal Boe esicvns teen eo eee oss berber line ols! cle'e aetna es 10,620,664 
EUR ATTEET IT Ears csr LCRA ARTI ORCAS IRI PGE TINCT ROE? AERO PRISTON 2,547,409 
IMOrocco Ges oc Utne pario tte nee eM PO Sane e OULN, tae e res 117,687,561 
Romania eee. oa oe ee eae 293,111,365 
Russiageeei es rte meee eke ci eee eee eae tees ene eine 8,018,549 
RWanidanry,. &. .c mnwnbaaets avo: ceie a ate abate Aig iciviai ac amet War meron 6,355,806 
RTT ies <9 Ae Pe A Sg” Seer ai 1s» An SAS MS Oo 7,533,737 
Venezuela ter ee ee eee eee ee Tes. 26,572,457 
738,194,104 
(c) 11 to 15 year term, 5.93 percent (LIBOR) to 11.5 percent 
interest per annum, with final repayments between 
July 1996 and January 2007: 
PAL BOLD ciscoesuououatisns voysssonbucnshonsipsfcnomsntne fede dV ARMS PMO a WRN HANGS 1,567,165 
UNG LLY: eae nt eae eR ae IGS ceca cio nD AOC. 29,563,118 
Boral eog ee es costo tanec Aesastars Gravee OER eee eran: 6,807,993 
: 37,938,276 
Insurance claims paid during the year: 
Cuban eae ne ricertcine ct kaestarte ep eco ee Ee eee Een 29,761,497 
Russia Coors ce cece ci eee eat ee ee ae 14,993,967 
44,755,464 
Total—Non-budgetary soc wicscoituaaromtaterees ors se oveneayepets cee etereien 964,471,148 
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because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to national governments, together with 
their terms and conditions of repayments. The subtotal of 
budgetary loans includes total payments for concessional 
loans under both budgetary and non-budgetary authorities. 
Loans made under budgetary authority are deducted as a lump 
sum amount under the caption “budgetary treatment”. 


Receipts and 
other credits 


Payments and 
other charges 


Payments or Receipts or 


other other 

charges a) Revaluation credits Revaluation March 31/1999 

$ $ $ $ $ 
8,965,913 3,979,086 
50,460 536,464 397,012 
48,848 600,375 62,141 

9,691 348,663 
2,669,756 17,339,143 
184,638 1,833,499 1,715,778 
1,036,324 
7,808,690 9,611,276 7,808,690 5,816,328 74,281,996 
116,336 1,896,046 
2,451,560 39,917,101 
7,808,690 15,142,565 20,093,604 5,816,328 140,624,627 
28,010,676 4,781,295 3,312,273 63,413,287 
4,031,971 7,240,834 $7,328,391 
495,709 1,874,640 6,583,754 
5,744,553 5,164,815 89,069,578 
99,488 163,746 1,242,610 
3,995,469 140,297 1,982,842 140,296 38,792,031 
250,762 1,017,796 3,049,549 
87,609 1,501,282 

2,126,959 1,323,742 1,376,661 21,631,595 
287,796 1,090,443 4,094,325 
497,076 2,976,187 4,900,515 
684,848 17315355 9,574,157 
162,562 383,748 2,326,223 
8,212,530 20,783,909 632,401 104,483,781 
10,005 19,422,164 37,020,835 275,522,699 
503,831 1,398,775 7,123,605 
410,216 4,396,077 2,369,945 
492,463 8,026,200 
1,767,228 3,965,089 24,374,596 
34,242,597 49,460,398 97,217,561 772,697 723,906,841 
219,000 4,085 1,782,080 
1,853,593 27,709,525 
71,315 655,420 27,197 6,196,691 
219,000 71,315 2,513,098 27,197 35,688,296 
7,424,456 22,337,041 
585,055 15,579,022 
585,055 7,424,456 37,916,063 
42,270,287 65,259,333 127,248,719 6,616,222 938,135,827 
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BUDGETARY LOANS” 

(a) 1 to 15 year term, 6.9 percent (LIBOR) to 11 percent 
interest per annum, with final repayments between 
April 1997 and June 2012: 


Argentinaan iit chins Sites oii el ohe © Ne tarpae mee chante Bannerer a as 
Chile $5ne BN IO: cies» ee A SEE. De. 


| Saif dee ANS ane © coo habeas ope oer ano Guto enor ag c 
Poland) "sc. ble shsis’e 8 ce ooo ys AA OMG oles Ace 6 ay oagspislay a ae 


(b) 16 to 20 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between March 2008 
and March 2011: 


CAMETOUD ae ter oe acbesaar oe eats TINSEL TOR Reece on icelear mereka 
INLEXIC OF Aa RRB Soca vrayiste vohtia'e, oxalate baylctre aeyeus:ereh evel Slee atau 
RW anda eae ee ie tard corte MCoee ae ene sete omreener ect an Pant ca enake 


Zambia... tana. whe ene: eee tee te Rae od ee 


(c) 21 to 25 year term, 0 percent to 3.5 percent interest 
per annum, with final repayments between November 1999 
and July 2036: 


712-59 th So ee CSE RCIOEI. 6.5 Te «<Q. :.5 A Rae 
Chinagsy 5. Bae Pad ES es shee See Ue pee Ce 
Congo ens. oh.ohosaatsorts ae SPR). er cee Se 


(d) 31 to 55 year term, O percent interest per annum, 
with final repayment in July 2042: 


Cameroun yr. sarasgeete a paneer avers Reo ekandisreevsuasioyara sever aay 
China’. PLR. F ciareick tore coh healed teas Uahorahs bhatt Wea Eh Ta 


PDULK GY! gts inccoi ces RS ne AEE EE So tos, ocr OEE oe 


Subtotal——Budgetary 2.2... o.c5a.cht ORE fe co ne AS See 
Kessubudgetary treatment... ... BRR eae. nt a ee eee 


SUMMARY 


‘lotal——Non-budgetary’. «7... cac-Pepaiete «00. eee = 
MOtal—— Bud getary ..saysc em» are 0a mavnrevas ols hae oe, a aes 


(2) 


Payments and 
other charges 


Payments or 


1 ‘ ‘ : 
St Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


other 
April 1/1998 charges" —_— Revaluation 

$ $ $ 

4,315,000 
238,230 26,168 
3,040,229 204,061 
9,590,111 626,884 
43,147,570 2,827,776 
888,488 58,078 
7,060,246 461,514 
68,279,874 4,204,481 
489,829 521,226 293,254 
18,925,776 1,278,018 
4,396,077 1,679,523 
26,640,293 986,393 
1,315,579 85,996 
47,371,477 4,917,303 4,323,184 

11,449,000 
426,108,988 8,969,970 28,198,344 
3,085,355 101,956 
45,593,993 2,980,378 
486,237,336 8,969,970 31,280,678 
18,924,454 819,027 
199,465,647 13,029,169 
14,072,152 304,269 
13,692,997 366,195 918,826 
72,152,683 259,549 4,731,656 
10,368,306 677,589 
10,199,917 662,988 
145,439,222 9,492,980 
10,009,598 650,764 
154,553,832 10,102,841 
648,878,808 625,744 41,390,109 
1,250,767,495 14,513,017 81,198,452 
1,161,944,753 9,781,239 228,600 
88,822,742 24,294,256 81,427,052 
1,053,293,890 66,564,543 146,686,385 
964,471,148 42,270,287 65,259,333 
1,250,767,495 14,513,017 81,198,452 
2,215,238,643 56,783,304 146,457,785 
1,161,944,753 9,781,239 228,600 
1,053,293,890 66,564,543 146,686,385 


Receipts and 
other credits 


Receipts or 
other 
credits 


$ 


(2) 


4,315,000 
264,398 
1,084,983 


1,489,193 


7,153,574 


2,057,173 
2,205,366 
4,262,539 


568,000 
99,488 
667,488 


260,613 
2,068,532 
241,472 


79,541 
137,911 
147,166 

2,589,399 
138,643 
5,663,277 


17,746,878 
9,595,684 


27,342,562 
154,591,281 


127,248,719 
17,746,878 


144,995,597 
9,595,684 


154,591,281 


Revaluation 


$ 


260,613 


260,613 


228,600 


228,600 


489,213 
73,566,484 


74,055,697 
80,671,919 


6,616,222 
489,213 


7,105,435 
73,566,484 


80,671,919 


March 31/1999 
$ 


2,159,307 
10,216,995 
44,486,153 

946,566 

7,521,760 

65,330,781 


1,043,696 
18,146,621 
6,075,600 
25,421,320 
1,401,575 
52,088,812 


10,881,000 
463,048,702 
3,087,823 
48,574,371 
525,591,896 


19,482,868 
210,426,284 
14,134,949 
14,978,018 
77,064,347 
10,907,984 
10,715,739 
152,342,803 
10,521,719 
164,656,673 
685,231,384 


1,328,242,873 
1,235,097,082 


93,145,791 
1,031,281,618 


938,135,827 
1,328,242,873 


2,266,378,700 
1,235,097,082 


1,031,281,618 


Concessional non-budgetary loans made prior to April 1, 1987 have been fully provided for in the allowance for valuation of assets and are included with budgetary 


loans in this table. 
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Developing countries—International development 
assistance 


Interest-free or low interest bearing loans have been made 
through the Canadian International Development Agency to 
developing countries for international development assis- 
tance. Prior to April 1, 1986, these loans were authorized by 
miscellaneous non-budgetary authorities. Any balances still 
outstanding at March 31, 1986 have been fully provided for 
in the allowance for valuation of assets. Loan payments after 
March 31, 1986 have been made under various budgetary 
authorities. 


During the year, loans totalling $24,256,992 were forgiven 
under the authority of Foreign Affairs and International Trade 
Vote 21c, Appropriation Act No. 5, 1998-99. 


The following table presents the balances and transactions 
for the loans made to developing countries, together with their 
terms and conditions of repayments. The subtotal of loans to 
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individual countries includes, where applicable, total pay- 
ments made under both budgetary and non-budgetary author- 
ities. Payments made under budgetary authority to all 
countries are deducted as a lump sum amount under the 
caption “budgetary treatment”. 


All loans have been made in Canadian dollars and are 
therefore not subject to revaluations for foreign exchange 
fluctuations. 


Similar assistance has been provided to developing coun- 
tries by way of subscriptions and advances to the International 
Development Association, advances to the Global Environ- 
ment Facility, and loans to other international financial insti- 
tutions. These are reported later in this section under the 
heading “International organizations”. 


Payments and Receipts and 


April 1/1998 other charges other credits ‘” March 31/1999 
$ $ $ 
(a) rescheduling as per agreement with Government 
of Egypt in August 1992, Phase III of reorganization 
schedule. Next principal repayment due 
January 1, 2017: 
Egy pleeraacrctrarie Mtepercsits or. ths ayer, seeseperacias sere narstetemeveie ds wee 44,995,933 44,995,933 
(b) 20 year term, 5 year grace period, 5 percent interest per 
annum, with final repayments between September 2000 
and March 2001: 
TurkeyAr et es the eT ee TR EA ed os 3,428,058 2,064,112 1,363,946 
(c) 30 year term, 7 year grace period, 3 percent interest per 
annum, with final repayments between September 1996 
and January 2012: 
Ish evi Misha bare enone Bato ee Se Re Ene Merton ners Pan ee 5,484,815 TS VISS 4,733,080 
CI eee etcccer af rcsre ti dacatgcis  ASoeasta ste ctbaleeiete orate eerie stele 91,443 91,432 11 
ColOMDiaccrtry creat ttre asain Setar eee neia itera 2,001,807 2,001,807 
GUD hots Masta on ra tine «Sete ota he on tate Bate tanage are ESPERO Book 6 9,547,012 9,547,012 
Dominican Republicee: £6: SVs. SP AEG: ob och haters eect 1,239,595 1,239,595 
Malaysia-trssh.iyascred ois bis aoe tote.. heak sete fields eens 3,350,576 306,822 3,043,754 
UrkeVeeer increas Sepoptiuretio aad nv tat aay s'sfd Daree'd Popes wits 2,773,720 428,260 2,345,460 
24,488,968 4,819,651 19,669,317 
(d) 35 year term, 5 year grace period, non-interest bearing, 
with final repayments between April 2001 and November 
2005: 
Salvador Elam ce pva te Riera eet teicher eneca caer ei sey oc oo sees 897,484 171,939, 725,545 
(e) 40 year term, 10 year grace period, non-interest bearing, 
with the final repayment in March 2007: 
Rifailands. {RESTA ay. OS eee ate. oa eee uate 294,987 33,333 261,654 
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April 1/1998 


$ 
(f) 50 year term, 10 year grace period, non-interest bearing, 
with final repayments between March 2015 and 
September 2035: 
Algerie ck rac seers lat terete carrito fetta isvonettarete ee 12,599,905 
Argentina’ Se Stiat?, Settee iid. n5, SNISato), Reokte et. amet ate « Renata: 363,999 
Boliviag: 2204. ste (EROS 88 in area Nie Lae EL RR RS a - 1,017,482 
Brazil ce Werskese-oicstcossanercucaere a ty ct oie traretes ete lanusr easter acoso Lee ae a 449,878 
Chile is srncrn ave core uncsatora aed eserene eects eetoensls ofc cer rnd (Sachse apa ses 1,979,863 
Colombia Mayo.) Ve SE CRB eae PEN 1,173,340 
Costa: Rica: f a¢2) mt pas aielsc ects dose ete coat iis bra od mare ots 15,898,133 
Dominican Republic te.) beta pnaees ss ous ht sagas Reni devo mera ates 6,102,296 
CUA ON: c.555 te abans waite ee reais Rigi whee se clauses Shucer hot Meee ae 7,244,355 
Guatemala si 5 5 sccsb-cre 5 ey Ree ee Ae hae ERLE BIO TR to Meee GUE 2,931,353 
PL OMGULAS rors he os ere ee ee TE NO ee eee aa 18,158,394 
[ined an oo 5 oo se wiogeyes 8 yan 6 wicks A TEU oan Ager Raat das oe 527,999,834 
IY: Pe STTeS Freeh ey dedi SaaS Oe BOE Or Oe ae Ont Nia Ser Oraren 220,344,364 
Malay side sccccayeraccnsrarsre.ctocreroveteraie roti ara tener reveiw anctocuteve ene rere er 2,117,055 
Maal tak cece siz ovsse-sitrae force ce eueswiicte se feos sees come case eae olen he ax econ cars cts 649,980 
IMICXECO nce Rone toeeces She Sareea ER areca el sd Bre tae RETO eS aT OE 54,042 
14, (oy 0{ ol et ohana hah Bas aeaRy RRS Fy eke Grea ty hen Rene Craians, Oona a nara ere 13,353,022 
Myanmar (Burma) )® <fiscmcecmoen eros te eee slosemiet nsinmtnsam re aharee 8,306,202 
Pakistan. Steen Rt PAR Sees Roti ee Ran iik GialcMe mith am Gites. aa. 447,508,034 
Paraguay wire ccna teins deb ucht ov olies oo Misa ceases cml oa aon: 378,063 
1S g STO ene Cee ann So Siler tehaiek Ae he oo dam yen ere becad OW RCE) Nts Ooo 68,309 
Philippines sccasemrrecersrorcretersterarorehereraceravane avenwcerariesroranceetnilcer anak nearer eons 2,754,142 
Sri Wanka oa28 stcschgscreaceniye fo oidantsbis ae titapnare atari ces cate 127,428,677 
Mhailand veiccxiscrstaw torsos teste os Ge eas ete ne lastereteieroters omesite ae 26,410,877 
EL UDISEA oy nck aye cecoreverou Bee loid ce wlereds aKa Seo eA veya EU our nee oe osme Gano 86,389,169 
1,531,680,768 
(g) 53 year term, 13 year grace period, non-interest bearing, 
with the final repayment in September 2025: 
Al geriatt yeyatpnh. Soh plete ieee a, Seals ets ane apes ee 6 ratciets, ole este ote ete 36,107,648 
Subtotal eisiuch ction roeowiemsew sie eeeaaeeriimemeiienine eae 1,641,893,846 
Less:-budgetary: treatment (irate ofa totretaretaeofoversrensdel mice fe levoteve exe acu $5,683,696 
TOCA, save b Reser eatctetens tatcvote Petar atatom Rata Patatatagee Searctettane tatamstaiata totale he fahata tac iss wilsls 1,586,210,150 


Payments and 
other charges 


$ 


126,676 
726,676 


Note: Grace period refers to interval from date of issuance of the loan to first repayment of loan principal. 


(D Receipts and other credits may include transactions such as repayments, forgiveness, etc. 


This amount represents an adjustment to reduce the allowance regarding the reimbursements of budgetary loans. 


North Atlantic Treaty Organization—Damage 
claims recoverable 


Article VIII of the NATO Status of Forces Agreement 
signed April 4, 1949, as amended, deals with claims for 
damages to third parties arising from accidents in which a 
member of a visiting force is involved. This account is 
charged with the amount recoverable from other states, for 
claims for damages which took place in Canada, and is cred- 
ited with recoveries. 


The advances are non-interest bearing and have no specific 
repayment terms. 
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Receipts and 
other credits 


$ 


21,562 
18,667 
42,395 
20,913 
147,093 
660,344 
2,271,162 
236,045 
304,919 
106,250 
18,158,394 
19,647,064 
3,709,871 
62,924 
25,000 
Pei 
860,712 


500 

19,996 
35129 
146,690 
4,325,399 
847,121 
SPE EE IPS) 
54,935,250 


62,024,285 


62,024,285 


March 31/1999 
$ 


12,578,343 
345,332 
975,087 
428,965 

1,832,770 
512,996 
13,626,971 
5,866,251 
6,939,436 
2,825,103 


508,352,770 
216,634,493 
2,054,131 
624,980 
31271 
12,492,310 
8,306,202 
447,507,534 
358,067 
64,580 
2,607,452 
123,103,278 
25,563,756 
83,093,440 
1,476,745,518 


36,107,648 


1,579,869,561 
54,957,020 


1,524,912,541 


International Organizations 


This group records Canada’s subscriptions to the share 
capital of international banks. It also includes loans and ad- 
vances to associations and other international organizations. 
Table 9.13 groups these subscriptions, loans and advances 
according to whether they are treated as non-budgetary assets, 
or else as charges to budgetary expenditures. 


Canada’s subscriptions to the share capital of a number of 
international banks are composed of both paid-in and callable 
capital. Subscriptions to international organizations do not 
provide a return on investments but are repayable on termina- 
tion of the organization or withdrawal from it. 


Paid-in capital subscriptions are made through a combina- 
tion of cash payments and the issuance of non-interest bear- 
ing, non-negotiable notes payable to the organization. 
Although payable on demand, these notes are typically en- 
cashed according to terms of agreements reached between the 
organization and participating countries. Canada’s subscrip- 
tions to the paid-in capital of these organizations are reported 
in Table 9.13 as non-budgetary assets. 


Callable share capital is composed of resources that are 
not paid to the banks but act as a guarantee to allow them to 
borrow on international capital markets to finance their lend- 
ing program. Callable share capital, which has never been 
drawn on by the banks, would only be utilized in extreme 
circumstances to repay loans, should a bank’s reserves not be 
sufficient. It represent a contingent liability of the Govern- 
ment, and is listed with other contingent liabilities related to 
international organizations in Table 10.8 (Section 10 of this 
volume). 


Most loans and advances to international organizations are 
given budgetary treatment, since they are made to banks and 
associations that use these funds to make loans to developing 
countries at significant concessionary terms. Loans and ad- 
vances for concessionary lending made since April 1, 1986 
are charged directly to budgetary appropriations, and are 
therefore deducted from the asset values at the end of Ta- 
ble 9.13 under the caption “budgetary treatment”. Similar 
loans and advances made prior to April 1, 1986 were autho- 
rized by non-budgetary authorities, but are fully provided for 
in the allowance for valuation of assets. All of these loans and 
advances are included in the budgetary section of Table 9.13. 


Table 9.13 presents a summary of the balances and trans- 
actions for share capital, loans and advances to international 
organizations. Table 10.9 (Section 10 of this volume) presents 
additional information on contingent liabilities and commit- 
ments for international organizations that are disclosed in the 
notes to the audited financial statements in Section 1 of this 
volume. 


The notes payable outstanding at year end of 
$1,654,386,985 ($1,811,620,352 in 1998) are reported in Ta- 
ble 5.3 (Section 5 of this volume). 
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TABLE 9.13 


INTERNATIONAL ORGANIZATIONS 


NON-BUDGETARY SHARE CAPITAL, LOANS AND ADVANCES 


Capital subscriptions— 
Finance— 
European Bank for Reconstruction 
andyDevelopmentsa 0.2 sae trearerlee 


International Bank for Reconstruction and Development 


(World: Bank):): octscdeucs ao nees. 2 
International Finance Corporation...... 


Multilateral Investment Guarantee Agency............... 


Foreign Affairs and International Trade— 


Canadian International Development Agency— 


African Development Bank............ 
Asian Development Bank ............. 
Caribbean Development Bank.......... 
Inter-American Development Bank ..... 


Loans and advances— 
Finance— 
International Monetary Fund— 
Enhanced Structural Adjustment Facility 
Foreign Affairs and International Trade— 


International organizations and associations— 
Berne Union of the World Intellectual Property 


Organization yen... oeicsoneatincele s 
Customs Co-operation Council......... 
Food and Agriculture Organization ..... 
General Agreement on Tariffs and Trade. 
International Maritime Organization... . 
International Atomic Energy Agency.... 
International Civil Aviation Organization 


Paris Union of the World Intellectual Property 


Organization sats xo ad hoetateat ee * 


United Nations Educational, Scientific and Cultural 


Organization x. 6.52060 ose unarae 3 
United Nations organizations .......... 
World Health Organization............ 


Total—Non-budgetary.................... 
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April 1/1998 
$ 


169,005,921 


397,661,265 
115,489,371 

9,109,806 
691,266,363 


94,518,729 
204,893,992 
22,307,656 
241,744,441 
563,464,818 
1,254,731,181 


671,698,002 


42,082 
11,082 
1,245,870 
52,405 
2,471 
529,910 
237,546 


108,436 


1,034,654 
4,305,173 
214,664 
7,784,293 
679,482,295 


1,934,213,476 


Payments and 
other charges 


Participation 
or 
other charges 


$ 


17,675,344 


17,675,344 


8,365,203 
2,108,316 
6,169,142 
16,642,661 
34,318,005 


361,114,318 


361,114,318 
395,432,323 


Revaluation 


$ 


11,230,531 


10,164,932 
7,231,304 
570,405 
29,197,172 


25252,135 
10,918,932 
1159202) (Sst) 
14,873,607 
29,266,187 
58,463,359 


54,529,419 


54,529,419 
112,992,778 


Receipts and 
other credits 


Reimbursements 


or 
other credits Revaluation March 31/1999 


$ $ $ 


197,911,796 


407,826,197 
122,720,675 

9,680,211 
738,138,879 


96,770,864 
224,178,127 
25,637,485 
262,787,190 
609,373,666 
1,347,512,545 


310,206,876 777,134,863 


42,082 
11,082 
1,245,870 
52,405 
2,471 
529,910 
237,546 


108,436 


1,034,654 
4,305,173 

214,664 
7,784,293 


310,206,876 784,919,156 


310,206,876 2,132,431,701 


TABLE 9.13 
INTERNATIONAL ORGANIZATIONS—Concluded 


Payments and 
other charges 


Receipts and 
other credits 


BUDGETARY LOANS AND ADVANCES” 
Finance— 
GlobalEnvironment Raciiity ys cs -1. Slasel ste -eistscis ciate 
International Development Association.................. 


Foreign Affairs and International Trade— 
Canadian International Development Agency— 
International financial institutions— 

African;Development/Bank s: ato. dus. ofa eis etl e)- 
AfricansDevelopmentehund ty. arvsuier ienspekes doers eit 
Andean Development Corporation.................... 
Asian Development Bank—Special................... 
ASian DevelopmenthUndih asc. see ee eos certs 2 
Caribbean Development Bank— 

AgriculturalsDevelopment Fund... 5 s..5 62> & syeyeues 
Caribbean Development Bank— 

Commonwealth Caribbean Regional................ 
Caribbean Development Bank—Special............... 
Central American Bank for Economic Integration....... 
Global Environment Facility Trust Fund............... 
Inter-American Development Bank—Fund for Special 

Operations avi selina vines Bi? aay 30: 
Multilateral Investment Fund .....................00. 
International Bank for Reconstruction and 

DevelopmentAshek 4. oie A task ile ite LENA as is, 
International Fund for Agriculture Development........ 
International Monetary Fund ........................ 
Montreal Protocol, Rand since ci5 ois tous) cus epeusgeis 1 8)51 acs sis 3:8 


Subtotal—Budpetary. oct cee eee cee. Mercere oes 
ess-(budpetary treatments mints ikl ist. gee cee Petes 


SUMMARY 
Participatiomirn. th). eC Ce: Aca CUR i ees Reith oom og ht ht aye 
Kessbudgetary: treatment 3.. (i145. oh 225k. Ateieled. velerdoke 


April 1/1998 
$ 


10,000,000 


5,364,283,061 
5,374,283,061 


2,843,896 


1,262,222,273 


3,187,576 
27,027,000 


1,441,500,606 


2,000,000 


5,679,200 
114,254,865 
1,491,779 
111,110,000 


394,041,892 
11,388,294 


28,396,000 
99,303,014 
15,574,400 
25,244,849 


3,545,265,644 


8,919,548,705 
6,843,349,908 


2,076,198,797 
4,010,412,273 


10,853,762,181 
6,843,349,908 


4,010,412,273 


Participation 
or 
other charges Revaluation 
$ $ 
195,155,000 
195,155,000 
70,487,880 6,667,495 
43,064,726 
355,600 
8,130,000 1,115,695 
1,856,700 16,062,289 
1,778,000 
9,095,581 
975,183 
6,929,821 1,512,120 
139,564,708 28,466,382 
334,719,708 28,466,382 
157,233,367 
491,953,075 28,466,382 
887,385,398 141,459,160 
730,152,031 141,459,160 
157,233,367 
887,385,398 141,459,160 


Reimbursements 
or 
other credits 


$ 


125,000 


125,000 


76,500 


326,500 


326,500 
507,812,359 


508,138,859 
818,345,735 


310,533,376 
507,812,359 


818,345,735 
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Revaluation March 31/1999 


$ 


1,512,120 
1,512,120 
1,512,120 


Ls APA) 
1,512,120 


$ 


10,000,000 
5,559,438,061 
5,569,438,061 


2,718,896 
1,339,377,648 
3,062,576 
27,027,000 
1,484,565,332 


2,000,000 


6,034,800 
123,500,560 
1,415,279 
111,110,000 


411,960,881 
11,388,294 


30,174,000 
108,398,595 
16,549,583 
33,686,790 
3,712,970,234 


9,282,408,295 
7,195,441,020 


2,086,967 ,275 
4,219,398,976 


11,414,839,996 
7,195,441 ,020 


4,219,398,976 


‘ Concessional non-budgetary loans and advances made prior to April 1, 1986 have been fully provided for in the allowance for valuation of assets and are included 


with budgetary loans and advances in this table. 
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European Bank for Reconstruction and 
Development 


This account records Canada’s subscriptions to the capital 
of the European Bank for Reconstruction and Development, 
as authorized by the European Bank for Reconstruction and 
Development Agreement Act, and various appropriation acts. 


At year-end, Canada has subscribed to 34,000 shares of the 
capital stock of which 30 percent of the subscribed capital is 
paid-in. These 34,000 shares represent Canada’s initial sub- 
scription, as authorized by the European Bank for Reconstruc- 
tion and Development Agreement Act. The Act quoted a limit 
of US $120 million in respect of the paid-in portion. The 
subscription for the paid-in portion was paid over a five-year 
period starting in 1991. Paid-in shares were purchased using 
cash and notes payable that were or will be later encashed. 


The total value of these shares is $431,834,000 US, of 
which 30 per cent or $131,180,351 US is paid-in capital. The 
rest is subject to call by the Bank under certain circumstances. 
As at March 31, 1999, Canada has subscribed to paid-in 
shares valued at $131,180,351 US. These foreign currency 
balances were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.5087 Cdn). 


During the year, the only transaction was a revaluation 
adjustment. 


Canada’s contingent liability for the callable portion of its 
shares is $612,420,000 US. 


International Bank for Reconstruction and 
Development (World Bank) 


This account records Canada’s subscriptions to the capital 
of the International Bank for Reconstruction and Develop- 
ment, as authorized by the Bretton Woods and Related Agree- 
ments Act, and various appropriation acts: 


As at March 31, 1999, Canada has subscribed to 
44,795 shares. The total value of these shares is 
$5,403,844,825 US, of which $114,341,194 US plus 
$235,319,638 Cdn has been paid-in. The remaining portion is 
callable. The foreign portion of the payments was translated 
into Canadian dollars at the year-end closing rate of exchange 
($1 US/$1.5087 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $10.1 million. . 


The callable portion is subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $5,069 million US. 
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International Finance Corporation 


This account records Canada’s subscriptions to the capital 
of the International Finance Corporation, which is part of the 
World Bank Group, as authorized by the Bretton Woods and 
Related Agreements Act, and various appropriation acts: 


As at March 31, 1999, Canada has subscribed to 
81,342 shares. These shares have a total value of 
$81,342,000 US, all of which has been paid-in. The paid-in 
amounts were translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.5087 Cdn). 


During the year, the only transaction was a revaluation 
adjustment of $7.2 million. 


Multilateral Investment Guarantee Agency 


This account records Canada’s subscriptions to the capital 
of the Multilateral Investment Guarantee Agency, as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. 


As at March 31, 1999, Canada has subscribed to 
2,965 shares. The total value of these shares is $32,081,300 
US, of which $6,416,260 US is paid-in and the remaining 
portion is callable. These foreign currency balances were 
translated into Canadian dollars at the year-end closing rate 
of exchange ($1 US/$1.5087 Cdn). 


During the year, the only transaction involving the paid-in 
portion was a revaluation adjustment. 


The callable portion is subject to call by the Agency under 
certain circumstances. Canada’s contingent liability for the 
callable portion of its shares is $25,665,040 US. 


African Development Bank 


This account records Canada’s subscriptions to the capital 
of the African Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 6,300 paid-in shares and 44,100 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1999, Canada’s participation to the paid-in 
capital is $96,770,864 Cdn for 6,300 paid-in shares and of 
these paid-in shares, 2,100 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of . exchange 
($1 US/$1.5087 Cdn). During the year, transactions involving 
paid-in shares included only an adjustment to revaluate 
amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $409,853,052 Cdn and 
$177,333,450 US for a total value of $677,396,028 Cdn. 


Asian Development Bank 


This account records Canada’s subscriptions to the capital 
of the Asian Development Bank, as authorized by the /nter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Vote L35, Appropriation Acts No. I and 
No. 2, 1998-99). 


At year-end, authority had been granted for subscriptions 
of 12,961 paid-in shares and 172,125 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1999, Canada’s participation to the paid-in 
capital is $224,178,127 Cdn for 12,961 paid-in shares. Of 
these paid-in shares, 10,591 were issued in US dollars. The 
foreign currency balance was translated into Canadian dollars 
at the year-end closing rate of exchange 
($1 US/$1.5087 Cdn). During the year, transactions involving 
paid-in shares included additional subscriptions in cash and 
through the issuance of non-interest bearing notes. In addi- 
tion, an adjustment was made at year-end to revaluate amounts 
subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $1,533,210,533 US and 
$596,976,219 Cdn for a total value of $2,910,130,950 Cdn. 


Caribbean Development Bank 


This account records Canada’s subscriptions to the capital 
of the Caribbean Development Bank, as authorized by the 
International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts. 


At year-end, authority had been granted for subscriptions 
of 2,278 paid-in shares and 8,124 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1999, Canada’s participation to the paid-in 
capital is $25,637,485 Cdn for 2,278 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.5087 Cdn). During the 
year, transactions involving paid-in shares included only an 
adjustment made to revaluate amounts subscribed in foreign 
currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $49,001,856 US for a total 
value of $73,929,100 Cdn. 
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Inter-American Development Bank 


This account records Canada’s subscriptions to the capital 
of the Inter-American Development Bank, as authorized by 
the International Development (Financial Institutions) Assis- 
tance Act, and various appropriation acts (including Foreign 
Affairs and International Trade Vote L35, Appropriation Acts 
No. I and No. 2, 1998-99). 


At year-end, authority had been granted for subscriptions 
of 14,397 paid-in shares and 320,490 callable shares. Paid-in 
shares are purchased using cash and notes payable that are 
later encashed. 


As at March 31, 1999, Canada’s participation to the paid-in 
capital is $262,787,190 Cdn for 14,061 paid-in shares. These 
shares were issued in US dollars. The foreign currency bal- 
ance was translated into Canadian dollars at the year-end 
closing rate of exchange ($1 US/$1.5087 Cdn). During the 
year, transactions involving paid-in shares included addi- 
tional subscriptions made through the issuance of non-interest 
bearing notes. In addition, an adjustment was made at year- 
end to revaluate amounts subscribed in foreign currencies. 


The callable shares are subject to call by the Bank under 
certain circumstances. Canada’s contingent liability for call- 
able shares has a current value of $3,866,208,680 US for a 
total value of $5,832,949,036 Cdn. Of this latter amount, 
$338,867,603 Cdn represents future callable shares since an 
agreement with the Bank has not yet been completed. 


International Monetary Fund—Enhanced 
Structural Adjustment Facility 


This account records the loan to the International Monetary 
Fund in order to provide assistance to debt distressed, low-in- 
come countries as authorized by the Bretton Woods and Re- 
lated Agreements Act, and various appropriation acts. 


The total loan authority pursuant to the Bretton Woods and 
Related Agreements Act was set at $550 million or such 
greater amount as may be fixed by the Governor in Council. 
The Governor in Council subsequently increased the limit to 
SDR 500 million. 


As at March 31, 1999, Canada has lent a total of 
421,376,125 SDR to the Enhanced Structural Adjustment Fa- 
cility. Of this amount, 42,021,325 SDR has been repaid. The 
outstanding balance of 379,354,800 SDR was translated into 
Canadian dollars at the year-end closing rate of exchange 
(1 SDR /$2.04857 Cdn). During the year, transactions in- 
cluded a loan in cash, repayments and an exchange valuation 
adjustment. 


Canada has also made budgetary contributions towards an 
interest subsidy amounting to 128,597,586 SDR, which do not 
appear in Table 9.13. 
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International organizations and associations 


These items represent the historical value of payments 
made by the Canadian Government to working capital funds 
maintained by international organizations of which Canada is 
a member. Participation in the financing of these working 
capital funds, on the basis of the scale of assessments, is 
prescribed by financial regulations for membership in the 
organizations. Payments into the funds are not subject to 
interest or repayment schedules, but are recorded by the orga- 
nizations as credits from member states. Payments by Canada 
were authorized by appropriation acts. 


Global Environment Facility 


This account records the funding of a facility for environ- 
mental funding in developing countries in the areas of ozone, 
climate change biodiversity and international waters as autho- 
rized by the Bretton Woods and Related Agreements Act, and 
various appropriation acts. Advances to the Global Environ- 
ment Facility (GEF) are made in non-negotiable, non-interest 
bearing demand notes that are later encashed. 


During the year, no transactions were made. 


As at March 31, 1999, advances to the GEF amounted to 
$10,000,000 Cdn. 


International Development Association 


This account records Canada’s contributions and subscrip- 
tions to the International Development Association (IDA), as 
authorized by the Bretton Woods and Related Agreements Act, 
and various appropriation acts. The contributions and sub- 
scriptions to the Association, which is part of the World Bank 
Group, are used to lend funds to the poorest developing 
countries for development purposes, on highly favourable 
terms (no interest, with a 35 to 40 year maturity and 10 years 
of grace). Contributions and subscriptions to IDA are made in 
non-negotiable, non-interest bearing demand notes that are 
later encashed. 


During the year, transactions included participation 
through the issuance of notes payable. 


As at March 31, 1999, Canada’s total participation in IDA 
amounted to $5,559,438,061 Cdn. 


9.34 LOANS, INVESTMENTS AND ADVANCES 


International financial institutions 


This account records loans and advances for assistance to 
international financial institutions, as authorized by the Jnter- 
national Development (Financial Institutions) Assistance Act, 
and various appropriation acts (including Foreign Affairs and 
International Trade Votes L30 and L30c, Appropriation Acts 
No. I, No. 2 and No. 5, 1998-99). 


In certain cases, loans and advances are made using notes 
payable that are later encashed. During the year, transactions 
included loans and advances made in cash and through note 
issuances, encashments of notes issued in previous years and 
revaluations for foreign currency fluctuations. 


Provincial and Territorial Governments 


This category records loans to provinces and territories 


made under relief acts and other legislation. 


Table 9.14 presents a summary of the balances and trans- 
actions for the various types of loans and advances that have 


been made to provincial and territorial governments. 


TABLE 9.14 


PROVINCIAL AND TERRITORIAL GOVERNMENTS 


NEWFOUNDLAND— 
Finance— 
Federal-provincial fiscal arrange- 


J SXOFTG# Beaten ABR cacy d's SRS aa OMe Ente ener ore 


Industry— 
Atlantic Development Board carry-over 


PYOJCCES ccc sais ee eee dls cca e Siw cloned orefac@ Secs 


Atlantic Provinces Power Development 


TotalsNewlound land Seren vues. terniasietisisss 3 aalerous eee tee eee 


NOVA SCOTIA— 
Finance— 
Federal-provincial fiscal arrange- 


Board gamer sere. EAs cise bia cata arco kena Oe Bee 


Industry— 
Atlantic Development Board carry-over 


DL OJOCES eee s pegs aon Noes acdsecke kei pou ae dolicuspsucycuslcesia ctearcienses 


Atlantic Canada Opportunities Agency— 


Special areas and highways agreement.............. 


TOtaleNova SCotrapemys rasa cya techie Sonn ne. ate male 


PRINCE EDWARD ISLAND— 
Finance— 
Federal-provincial fiscal arrange- 


Oat oy cette teat a ear chock wail silica cag ceva ayia 


Industry— 
Atlantic Canada Opportunities Agency— 


Comprehensive development plan agreement 


GtalerinceEGWaraISland a ic itmcie iene meric cir 
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Payments and Receipts and 
April 1/1998 other charges other credits March 31/1999 
$ $ $ $ 
11,171,714 20,667,523 (9,495,809) 
2,074,788 179,768 1,895,020 
2,836,758 2,836,758 
16,083,260 20,847,291 (4,764,031) 
332,853 87,218 245,635 
42,599,698 4,396,739 38,202,959 
42,932,551 4,483,957 38,448,594 
59,015,811 25,331,248 33,684,563 
18,360,200 34,196,200 (15,836,000) 
191,160 20,015 171,145 
18,551,360 34,216,215 (15,664,855) 
1,174,245 362,560 811,685 
511,046 443,875 67,171 
1,685,291 806,435 878,856 
20,236,651 35,022,650 (14,785,999) 
22,920,000 6,576,420 16,343,580 
283,287 33,262 250,025 
91,304 28,225 63,079 
23,294,591 6,637,907 16,656,684 
4,971,816 443,312 4,528,504 
28,266,407 7,081,219 21,185,188 
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TABLE 9.14 
PROVINCIAL AND TERRITORIAL GOVERNMENTS—Continued 


Payments and 
other charges 


Receipts and 


April 1/1998 other credits March 31/1999 


$ $ $ $ 
NEW BRUNSWICK— 
Finance— 
Federal-provincial fiscal arrange- 
CUAL ene Seer es Unt ped none Creare Grits Cems Guidnelc bt 7,828,000 40,373,000 (32,545,000) 
Municipal Development and Loan 
BOatd mentee ticle ee Rae eccrine oc ar erates care tals acer Snepocr ees 1,490,238 133,848 1,356,390 
9,318,238 40,506,848 (31,188,610) 
Industry— 
Atlantic Provinces Power Development 
ACE ssh capensis otretakabis atte aevsew sb tees ane Wile ed otal eia, Mia 14,777,573 2,726,527 12,051,046 
Atlantic Canada Opportunities Agency— 
Special areas and highways agreement...................... 3,972,707 2,120,540 1,852,167 
18,750,280 4,847,067 13,903,213 
TotaliNew Bronswickts.2).1:45.:trsee.o te Ske tee RAs Re hated ade 28,068,518 45,353,915 (17,285,397) 
QUEBEC— 
Finance— 
Federal-provincial fiscal arrange- 
MENUS Ce nathce see eee cree ca cee ee mskatn enya nerte. waeietee tater. 145,129,609 (145,129,609) 
Municipal Development and Loan 
BO ar aoe ogee, cua geet sof oxen ahs Saree or cn ovecua onc sbeke beta aj sfanay bysvelovauske ae oxelats 16,423,618 1,714,010 14,709,608 
Total. Quebecois. ict. sectors. Rea «Norse ohooh statece oaveurualion os eucral tevererevoe 16,423,618 146,843,619 (130,420,001) 
ONTARIO— 
Finance— 
Federal-provincial fiscal arrange- 
MentsRA 122 ACU pew ROS eae. SR RRA hd 66,712,000 66,712,000 
Municipal Development and Loan 
Bar asi gas ops atoy ap gehcncde oa Rabede = aee sasstgeiee Pesos eye neo ne 4,970 4,970 
Totali Ontario. W202, SCREAMER oe an dt oars 4,970 66,712,000 4,970 66,712,000 
MANITOBA— 
Finance— 
Federal-provincial fiscal arran- 
EMER a sare ete tale Aaa hodls Te shee cata eee 48,201,000 26,187,560 22,013,440 
Municipal Development and Loan 
Board ei tothtircicae segetegeus crass (seals ae: Siaake alayeesvapanettalga ap aerated 93,132 93,132 
Total Manitoba i.e yrs: erobepaep ates eaecl eats eh Some hae 48,294,132 26,280,692 22,013,440 
SASKATCHEWAN— 
Agriculture and Agri-Food— 
AGricuitural SCLVICECEMECS weet a nkcnaia oye arrasit cualatesyaleoerctats 750,548 370,759 379,789 
Finance— 
Federal-provincial fiscal arran- 
GEMENS eset ween eines Chae nara halsen other ce maar re 127,928,233 39,789,853 88,138,380 
Municipal Development and Loan 
BOAT ©.karte fst sc eae teve ne neenn ceeroicanehe es chose entre remne tear erate 38,622 4,047 34,575 
127,966,855 39,793,900 88,172,955 
‘TOCA aSKatChe Wall occ. ce aM ale cle sescsrc teers ee) ee ree Roche te 128,717,403 40,164,659 88,552,744 
ALBERTA— 
Finance— 
Federal-provincial fiscal arran- 
gements ares eee vaeeee vere eeeesnesv ees 43,730,000 43,730,000 
Municipal Development and Loan 
Board prerwtatev ican mvsua Gieicth mean ye ecerenetn Gre dctele ae ity arate 696,116 64,300 631,816 
696,116 43,730,000 64,300 44,361,816 
Industry— 
Western Economic Diversification— 
Special areas and highways agreement..................... 47,980 47,980 
TotalAlbertatrn cr crt ites ce, nue wraalalauien oan reeenie tata ae eae 744,096 43,730,000 112,280 44,361,816 
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TABLE 9.14 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


PROVINCIAL AND TERRITORIAL GOVERNMENTS—Concluded 


April 1/1998 


Payments and 
other charges 


Receipts and 


other credits March 31/1999 


$ $ $ 
BRITISH COLUMBIA— 
Finance— 

Federal-provincial fiscal arran- 

DP EMMENCSH AE ners, eiere rte cteysuene eterere diaveiesrerece cis epatese ota/e suaita aie breton 61,675,000 (61,675,000) 

Municipal Development and Loan 

Board t 3 Resi. Aime Vie oe ies ee tis slvieu choke eee ater 658,582 67,590 590,992 
TotalBritish' Columbia |... (six c0i2- 2s ARS. Gob. «a pdaietmpes. bes 658,582 61,742,590 (61,084,008) 
YUKON TERRITORY— 

Finance— 

Federal-provincial fiscal arran- 

(LTT REG Ooo Cees oe Or eee DO Osman ee (8,024,459) 8,105,071 1,465,613 (1,385,001) 

Indian Affairs and Northern Development— 

Government ofthe Yukon Territory %. -4. Sse te te eee 386,048 125,200 260,848 
Total Yukonwlerritory yep cea esto orev cete avers acess Crete uelalodsdate teas vl alars| stars (7,638,411) 8,105,071 1,590,813 (1,124,153) 
NORTHWEST TERRITORIES— 

Finance— 

Federal-provincial fiscal arran- 

OMENS HR aC ree ee cok Rha da dee ee te Sota ded (4,634,528) 4,642,701 3,879,173 (3,871,000) 
tLotaluNosthwestilerritories qaerrcatia rane pren eae yea eras suacorey cere aie (4,634,528) 4,642,701 3,879,173 (3,871,000) 
Ota atepeee neat te mee storey heats chee oo: akavacageneyarses bie articles levers <Uealas 318,157,249 123,189,772 393,407,828 47,939,193 


Federal-provincial fiscal arrangements 


These amounts represent underpayments in respect of pro- 
vincial equalization entitlements under the Constitution Acts 
1867 to 1982, the Federal-Provincial Fiscal Arrangements 
Act, and other statutory authority. These underpayments are 
non-interest bearing and are paid in subsequent years. 


Municipal Development and Loan Board 


Loans have been made, to provinces and municipalities, to 
augment or accelerate municipal capital works programs. 


The loans bear interest at rates from 5.25 percent to 
5.625 percent per annum, and are repayable in annual or 
semi-annual instalments over 15 to 50 years, with final instal- 
ments between April 1, 1999 and March 31, 2016. 


Winter capital projects fund 


Loans have been made, to provinces, provincial agencies 
and municipalities, to assist in the creation of employment. 


The loans bear interest at rates from 7.4 percent to 9.5 per- 
cent per annum, and are repayable either in annual instalments 
over 5 to 20 years, or at maturity. 


Atlantic Development Board carry-over projects 


Loans have been made to finance certain water projects that 
were carried over from the Atlantic Development Board. 


The loans bear interest at rates from 7.5 percent to 8.5 per- 
cent per annum, and are repayable over | to 8 years at various 
anniversary amortization dates, with final instalments be- 
tween July 31, 1999 and April 1, 2006. 


Atlantic Provinces Power Development Act 


Loans have been made to the Atlantic provinces, to assist 
in the generation of electrical energy by steam driven gener- 
ators in the provinces, and in the control and transmission of 
electric energy. 


The loans bear interest at rates from 4.5 percent to 8.5 per- 
cent per annum, and are repayable in equal annual instalments 
over the next 15 years, with final instalments due between 
March 31, 2000 and March 31, 2014. 
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Special areas and highways agreement—Atlantic 
Canada Opportunities Agency 


Loans have been made to finance the development of com- 
munity and industrial infrastructure projects for special areas, 
and for highway development. 


The loans bear interest at rates from 6.3519 percent to 
9.5757 percent per annum, and are repayable in equal annual 
instalments, with final instalments between April 1,1999 and 
April 1, 2005. 


Comprehensive development plan agreement 


Loans have been made to the Province of Prince Edward 
Island, to assist in financing the realization of a comprehen- 
sive and co-ordinated development plan of the province, pur- 
suant to an agreement with the province, whose territory has 
been designated a “special rural development area”. 


The loans bear interest at rates from 6.688 percent to 
9.375 percent per annum, and are repayable in equal instal- 
ments due at various anniversary dates, with final instalments 
by March 31, 2005. 


Agricultural service centres 


Loans have been made to provincial and municipal author- 
ities, to assist in the construction or expansion of water supply 
and waste disposal facilities in key agriculture service cen- 
tres, which are essential to rural adjustment and urban devel- 
opment in the agricultural portion of the Prairie region. 


The loans bear interest at rates from 8.6179 percent to 
13.4765 percent per annum, and are repayable in annual 
instalments using the declining balance method of calcula- 
tion. The final instalment is due March 31, 2004. 


Special areas and highways agreement— Western 
Economic Diversification 


Loans were made to finance the development of community 
and industrial infrastructure projects for special areas, and for 
highway development. 


During the year, the loans were repaid in full and the 
account was closed. 
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Government of the Yukon Territory 


Loans have been made to the Government of the Yukon 
Territory, for the following purposes: 


Payments _ Receipts 
and other _and other 
April 1/1998 charges credits March 31/1999 
$ $ $ $ 
Second mortgage .... 10,393 3,236 7 
Capital expenditures . 179,490 66,335 M135155 
Outside parties— 
Capital projects.... 196,165 55,629 140,536 
386,048 125,200 260,848 


The loans bear interest at rates from 6.063 percent to 
11.375 percent per annum, and are repayable in equal annual 
instalments over 20 to 35 years, with final instalments be- 
tween September 27, 1999 and November 24, 2003. 


Other Loans, Investments and Advances 


This group records loans, investments and advances not 


classified elsewhere. 


Table 9.15 presents a summary of the balances and trans- 
actions for the various types of other loans, investments and 


advances. 


TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES 


Loans and accountable advances— 
Foreign Affairs and International Trade— 


MISSIONSEADIOAG | «.cisis:cs sc SRR Level oss suopnraenoc ov Seo yee ete: > 


National Defence— 
Imprest accounts, standing advances and authorized 


ROAD Soa ieee ral oe ora oh oc Br ea ead emaetes © A ES 


Public Works and Government Services— 


Miscellaneous accountable advances..............000eeeeee 


Miscellaneous accountable imprest and standing 


AG VANCES AE er rE UNS iit av a as cbales sen, easy eek she stave 


Total— Loans and accountable advances .............0.00e0ees 


Other— 
Agriculture and Agri-Food— 


Construction of multi-purpose exhibition buildings .......... 


Canadian Heritage— 


Cultural industries pavccvn a2. crys) cnr to ttes are peet © oncrap hs si8i. 
Cultural propentvily cust dan tpt velo eid Macatawa rpho cit 


Citizenship and Immigration— 


Transportation and assistance loans..................+-000- 


Finance— 


Fisheries and Oceans— 


Canadian producers of frozen groundfish................... 
Haddock fishermen: ay cyte ta pene eer ctr 


Foreign Affairs and International Trade— 
Development of export trade (loans administered by the 


Export/Development Corporation) aaa... ee cene 


Human Resources Development— 


Provincial workers’ compensation boards................... 


Indian Affairs and Northern Development— 


Council.for Yukon Indians\(Elders) yo ociej 0. srcre cope nerchoyn eed ss 
First. Nations in British: Columbiaes re tae a ae ee 
Indian Economic Development Fund...................20:- 
Indian Housing Assistance;Fund a. irs acieen acini tom eis 
Twi oan Rind eco eres ae te ers See aoe ane ote 
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April 1/1998 


$ 


9,371,588 
11,296,135 
20,667,723 


33,628,184 
9,607,360 


20,436,040 
30,043,400 


84,339,307 


5,408,646 
30,825,570 
30,825,570 
59,804,104 


52,374,484 
95,553 
52,470,037 


128,315 
1,346,337 
1,474,652 


275,570,252 
10,536,217 


16,629,432 
74,140,030 
1,828,795 
12,950 
101,948 
324,832,577 
30,414,274 
447,960,006 


Payments and 
other charges 


$ 


715,495,330 

12,716,512 
728,211,842 
421,897,880 


19,049,193 


1,691,439 
20,740,632 


1,170,850,354 


16,724,519 


21,460,784 
323,938 


249,534 
23,560,000 


30,116,852 


53,926,386 
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Receipts and 
other credits 


$ 


707,687,708 
11,976,798 
719,664,506 


432,731,033 


9,584,056 


6,307,928 
15,891,984 


1,168,287,523 


919,690 


18,140,983 


1,544,047 
11,067 
1,555,114 


57,515,505 
30,000 
464,049 


99,647 
12,000 
2,284 
12,444,247 
397,845 
13,420,072 


March 31/1999 


$ 


17,179,210 
12,035,849 
29,215,059 


22,795,031 
19,072,497 


15,819,551 
34,892,048 


86,902,138 


4,488,956 
30,825,570 
30,825,570 
58,387,640 


50,830,437 
84,486 
50,914,923 


128,315 
1,346,337 
1,474,652 


23955155531 
10,830,155 


16,414,917 
97,700,030 
1,729,148 
950 

99,664 
342,505,182 
30,016,429 
488,466,320 
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TABLE 9.15 


OTHER LOANS, INVESTMENTS AND ADVANCES—Concluded 


Industry— 
Company stock option ha;i278, Aira. rae deere. siete 
Manufacturing, processing and service industries in 
Canada price ta ctie ses yorabeitgescitela cts eicie eaten seastle stent steeds iene 
Atlantic Canada Opportunities Agency— 
Loans to assist industry in the Cape Breton 


National Defence— 
Canadian) Forces housing projectSie eee ace rains 
Pilot Training Program—MILIT-AIR Inc. .................... 


Natural Resources— 
HiberniayDevelopment Project sian Weis a. ie ieee eas aeaeete to 
Nordion Internatronalincsssecccr eit tcerer eee esetenereielarey stats 


Public Works and Government Services— 
Confederation: Bridges. jaca anita ieee ete ore ene etc le ane 
Seized Property Working Capital Account .................... 


Solicitor General—Correctional Service— 
RarOlees Br ee Ni PA Ee tee mie tte sie o's See Ne oe 
Transport— 
Hamilton Harbour Commissioners....................-.+---- 
Saint John Harbour Bridge Authority ........................ 
St. Lawrence Seaway Management Corporation ............... 


Veterans Affairs— 
Commonwealth War Graves Commission....................- 
Veterans’ Land Act Fund— 


t 


April 1/1998 
$ 


110,000,000 


3,442,816 
587,230 
4,030,046 
114,030,046 


5,880,623 
5,880,623 


132,000,000 
14,878,000 
146,878,000 


803,049,000 
(540,890) 
802,508,110 


19,450 


125,000 
28,633,491 


28,758,491 
71,142 


4,199,687 

1,400 
4,198,287 
4,269,429 


1,986,393,633 
202,537,000 


2,188,930,633 
2,273,269,940 


‘) Reflects amortization of the deferred subsidies related to the Confederation Bridge. 


) This amount represents a revaluation adjustment. 


Payments and 
other charges 


$ 


703,000,000 
703,000,000 


37,926,000 
37,926,000 


PPI SEM 
Psy Pal Py SH 


15,254 


1,298,495 
1,298,495 


1,956 
PERM 


273,397 
219,393 


860,162,866 
58,553,000 


918,715,866 
2,089,566,220 


(2) 


Receipts and 
other credits 


$ 


50,000 
50,000 
50,000 
2,323,990 


2,323,990 


23,505,000 ‘!) 


21,736,606 
45,241,606 


11,921 


50,000 
760,333 
51,782 
862,115 


2,114,729 


2,114,729 
2,114,729 


142,185,725 


142,185,725 
1,310,473,248 


March 31/1999 
$ 


110,000,000 


3,442,816 
537,230 
3,980,046 
113,980,046 


3,556,633 
703,000,000 
706,556,633 


132,000,000 
52,804,000 
184,804,000 


779,544,000 
2,934,641 
782,478,641 


22,783 


75,000 
27,873,158 
1,246,713 
29,194,871 


73,098 


253985355 

1,400 
2,356,955 
2,430,053 


2,704,370,774 
261,090,000 


2,965,460,774 
3,052,362,912 


3) Additional information on consolidated Crown corporations is provided in Section 4 of this volume. 
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Missions abroad 


Non-interest bearing advances have been made for interim 
financing of expenditures at missions abroad, pending distri- 
bution to appropriations of Foreign Affairs and International 
Trade and other departments and agencies. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Personnel posted abroad 


A working capital advance account was established to 
finance loans and advances to employees posted abroad, in- 
cluding employees of other Government departments and 
agencies, as well as medical advances to locally-engaged 
staff. 


The total amount authorized to be outstanding at any time 
is $22,500,000. 


The closing balance consists of loans to employees, 
$9,168,839; advances for medical expenses, $1,339,672 secu- 
rity and other deposits under Foreign Service Directives, 
$565,816; and, school and club debentures, $961,522. 


The loans to employees bear interest at rates from 3 percent 
to 9 percent per annum, and are repayable over | to 4 years, 
with final instalments between April 1, 1999 and 
March 1, 2003. 


Imprest accounts, standing advances and 
authorized loans 


This account was established for the purpose of financing: 
(a) public funds imprest and public funds advance accounts; 
(b) standing advances; (c) authorized loans and advances to 
employees posted abroad; and, (d) authorized recoverable 
advances to establish military messes and canteens. 


The total amount authorized to be outstanding at any time 
is $100,000,000. 


Miscellaneous accountable advances 


The closing balance reflects amounts outstanding in the 
hands of departments, agencies and individuals, at year end, 
to be expended in the following year. 


Miscellaneous accountable imprest and standing 
advances 


This account is operated to provide imprest funds, account- 
able advances and recoverable advances to departments and 
agencies. 


The total amount authorized to be outstanding at any time 
is $22,000,000. 
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Construction of multi-purpose exhibition buildings 


Loans have been made to finance the construction of multi- 
purpose exhibition buildings. 


The loans bear interest at rates from 7.432 percent to 
9.375 percent per annum, and are repayable over 20 to 
30 years, with final instalments between May 31, 1999 and 
October 1, 2006. 


Cultural industries 


Payments have been made to the Cultural Industries Devel- 
opment Fund to establish a program of loans to cultural 
industries. These loans are made to Canadian owned and 
controlled firms in cultural industries to encourage the growth 
of the Canadian book publishing, film and video and sound 
recording industries. 


Amounts accumulated in the Fund only have to be repaid 
if the program is terminated. Interest on the loans issued by 
the Fund is at the prime rate and is fixed for the life of a 
particular loan. 


Cultural property 


Loans have been made to institutions and public authorities 
in Canada, for the purchase of objects in respect of which 
export permits have been refused under the Cultural Property 
Export and Import Act, or for the purchase of cultural property 
situated outside Canada which is related to the national heri- 
tage. 


Although authority for additional loans was provided by 
Canadian Heritage Vote L15, Appropriation Acts No. I and 
No. 2, 1998-99, no loans were made during the year. The total 
loan authority is $10,000 per year. 


Transportation and assistance loans 


Section 119 of the Immigration Act authorizes the making 
of loans to immigrants and other such classes of persons. 


The total amount authorized to be outstanding at any time 
is $110,000,000. 


The terms and conditions of the loans, with their year-end 
balances, are as follows: 


a) repayable by monthly instalments over 1 to 5 years, 
with a possible deferment of 2 years, bearing interest 
at rates from 4.54 percent to 15 percent per annum, 
with final instalments between April 1, 1999 and 
April 1, 2006, $45,697,211; and, 


(b) repayable by monthly instalments over | to 5 years, 
with a possible deferment of 2 years, non-interest 
bearing, with final instalments between April 1, 1999 
and April 1, 2006, $12,690,429. 


During the year, loans totalling $3,650,951 were written 
off by Citizenship and Immigration Vote 2c, Appropriation 
Act No. 5, 1998-99. 


LOANS, INVESTMENTS AND ADVANCES 9. 41 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Canadian Commercial Bank 


Advances have been made to the Canadian Commercial 
Bank representing the Government’s participation in the sup- 
port group as authorized by the Canadian Commercial Bank 
Financial Assistance Act. These funds represent the Govern- 
ment’s participation in the loan portfolio that was acquired 
from the Bank and the purchase of outstanding debentures 
from existing holders. 


Ottawa Civil Service Recreational Association 


Loans have been made to the Ottawa Civil Service Recrea- 
tional Association, to assist in the building and development 
of the W Clifford Clark Memorial Centre. 


The remaining loan bears interest at the rate of 4.25 percent 
per annum, and is repayable in equal semi-annual instalments 
over 45 years, with the final instalment due Septem- 
ber 30, 2005. 


Canadian producers of frozen groundfish 


Loans have been made to Canadian producers of frozen 
groundfish, canned and frozen crabmeat, and canned and 
frozen lobster meat, to assist in the financing of inventories. 


The loans bore interest at the rate of 13 percent per annum, 
and were repayable in equal annual instalments over 7 years, 
with the final instalment in December 1987. 


Haddock fishermen 


Loans have been made to Nova Scotia haddock fishermen 
whose fishery was closed from February 1 to May 31, 1975, 
pursuant to an agreement under the International Agreement 
for the Northwest Atlantic Fisheries. The total loan authority 
is $1,650,000. 


The loans bore interest at the rate of 8 percent per annum, 
and were repayable in equal annual instalments over 4 years, 
with the final instalment in 1979. 
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Development of export trade 


Pursuant to section 23 of the Export Development Act, the 
Governor in Council may authorize the Corporation to make 
loans where the liability is for a term, or in an amount in 
excess of that normally assumed by the Corporation. Such 
loans are financed directly by payments out of the Consoli- 
dated Revenue Fund and are administered by the Corporation 
on behalf of the Government of Canada. 


Prior to April 1, 1987, these loans were made under non- 
budgetary authority. Since April 1, 1987, interest-free or low 
interest bearing loans are made under budgetary authority 
because of their concessional nature. Any similar loans that 
were issued prior to April 1, 1987 are fully provided for in the 
allowance for valuation of assets. 


The following table presents the balances and transactions 
for the loans made to the private sector, together with their 
terms and conditions of repayments. The subtotal of loans to 
the private sector includes, where applicable, total payments 
made under both budgetary and non-budgetary authorities. 
Total payments made under budgetary authority are deducted 
as a lump sum amount under the caption “budgetary treat- 
ment”. 


NON-BUDGETARY LOANS 
(a) 1 to 5 year term, 5.93 percent (London 
Interbank Offered Rate (LIBOR)) to 8.5 percent 
interest per annum, with final repayments between 
February 1995 and February 2001: 
BAZ eaceperers er crede reg thene as aves Sea eer a's ra ceva! igho: ans) skslera mRSRe Shes 
Tran}: Gastar ere b ver aagton ® anton, deers Manemponset sb 


(b) 6 to 10 year term, 5.93 percent (LIBOR) 
interest per annum, with final repayments 
June 2004: 
PANU PUG? ey sere eouscoress cep sebins bas tera iuae« Segetetges Sepele ca age Sisgerase os 
Kyreyzstan lac .tyoteu. sctanects tak, Stee bis Grace aby arabes bs tags 


Total==Non-budgetary!.7y. SU Ates. TNs BEAR. SOBA. Sean Be 


BUDGETARY LOANS 


(a) 11 to 15 year term, 8.5 percent interest per 
annum, with final repayments between 
October 1983 and September 2001: 
AMULSUa therein stn ci ne Mee eres cha MIME ocala le abate: Metets wets ote 
(b) 16 to 20 year term, 0 percent interest per 
annum, with final repayments in 
June 2012: 
pun allan Gieweeee test eta ia tecyspsrexoeenetsas. Miocene ais siete menernrsas «ke 
(c) 40 year term, O percent interest per 
annum, with final repayment in 
March 2036: 
Antigia Hey. SIL. Qa A iA A PLR ORE STS 


SUD(Olal = BUGSCLALY cree cnastade aye terete the ueiehe pesaleceleye ic eieee tere oekele 
HESS; DUGEELATY (reatmenl weer ctehter ter eats acct centr ee 


Total—Budgetary VAN hs iat eels Marek diya. siete Dela oops 


SUMMARY 


Total—Non-budgetary ........... Ba dba da shea Bo SEO, 
Totale=Bugeetarymcmmm stan et ces cine tae sts eine eee 


Total! cetera: Beige bears Sec Pini. ASAE Re Ts eT ELS 


April 1/1998 
$ 


4,684,207 
43,464,661 
97,893,714 

146,042,582 


43,344,949 
70,830,000 
114,174,949 


260,217,531 


10,542,564 


37,136,273 


4,810,157 


52,488,994 
37,136,273 


1533525721 
ZS SVOs2 52 


260,217,531 
52,488,994 


312,706,525 
37,136,273 


275,570,252 


Payments and 
other charges 


Payments 
or other 
charges 


$ 


2,108,219 


2,108,219 


2,108,219 


2,108,219 


2,108,219 


2,108,219 


2,108,219 


ad Payments or other charges may include transactions such as loans, adjustments, etc. 
Receipts or other credits may include transactions such as repayments, forgiveness, etc. 


(1) 


Revaluation 


$ 


306,196 
RIAL SM 
5,252,586 
8,356,333 


2,825,130 
4,709,178 
7,534,308 


15,890,641 


733,980 


2,427,515 


300,429 
3,461,924 


3,461,924 
19,352,565 
15,890,641 

3,461,924 


19,352,565 


19,352,565 


Receipts and 
other credits 


Receipts 
or other 
credits °? 


$ 


10,459,728 
30,339,279 
40,799,007 


4,583,887 
6,348,750 
10,932,637 


51,731,644 


35193;695 


162,653 


3,356,346 
2,427,515 


5,783,861 
57,515,505 


51,731,644 
3,356,346 


55,087,990 
2,427,515 


57,515,505 


Revaluation 


$ 
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March 31/1999 


$ 


4,990,403 
37,910,703 
72,807,021 

115,708,127 


41,586,192 
69,190,428 
110,776,620 


226,484,747 


8,082,851 


39,563,788 


4,947,933 


52,594,572 
39,563,788 


13,030,784 
239,515,531 


226,484,747 
52,594,572 


279,079,319 
39,563,788 


239,515,531 
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Provincial workers’ compensation boards 


This account is operated under the authority of subsec- 
tion 4(6) of the Government Employees Compensation Act, to 
provide operating funds to enable provincial compensation 
boards to administer the Act on behalf of the Crown, and pay 
claims to Canadian Government employees injured in the 
course of their employment. 


The total amount of advances that is authorized to be made 
to all provincial workers’ compensation boards is not to ex- 
ceed three months’ disbursements for compensation. 


The advances are non-interest bearing and are to be repaid 
on termination of agreements with provincial boards. 


Council for Yukon Indians (Elders) 


Loans have been made to the Council for Yukon Indians, to 
provide interim benefits to elderly Yukon Indian pending 
settlement of Yukon Indian land claims. 


During the year, additional loans were authorized by Indian 
Affairs and Northern Development Vote L26b, Appropriation 
Act No. 4, 1998-99. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end bear interest at rates 
from 5 percent to 11 percent per annum. 


First Nations in British Columbia 


Loans have been made to First Nations in British Colum- 
bia, to support their participation in the British Columbia 
Treaty Commission process related to the research, develop- 
ment and negotiation of treaties. 


During the year, loans were authorized by Indian Affairs 
and Northern Development Vote L25, Appropriation Acts 
No. I and No. 2, 1998-99. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a treaty is reached are non-interest bear- 
ing; 
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(b) loans made after the date on which an agreement-in- 
principle for the settlement of a treaty has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of bor- 
rowings for equivalent terms by Crown corporations; 
and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the treaty is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


All the loans outstanding at year end are non-interest bear- 
ing. 


Indian Economic Development Fund 


Loans have been made for the purposes of economic devel- 
opment of Indians, to Indians or Indian bands, or to individu- 
als, partnerships or corporations, the activities of which 
contribute or may contribute to such development. 


The total amount authorized to be outstanding at any time 
is $48,550,835, as last amended by Indian Affairs and North- 
ern Development Vote 7b, Appropriation Act No. 4, 1996-97. 


The loans bear interest at rates from 5 percent to 13 percent 
per annum, and are repayable over 4 months to 15 years, with 
final instalments between April 1, 1999 and April 1, 2008. 


During the year, loans totalling $85,937, were written off 
by Indian Affairs and Northern Development Vote 8c, Appro- 
priation Act No. 5, 1998-99. 


Indian Housing Assistance Fund 


Second mortgage loans have been made to provide finan- 
cial assistance to Indians and Inuit, for the construction and 
acquisition of houses and land, in areas other than Indian 
reserves. The purposes of the account were extended to autho- 
rize loans and advances to Indians and Inuit, for repairs or 
improvements to houses at time of purchase, in areas other 
than Indian reserves. 


The total amount authorized to be outstanding at any time 
is $20,000,000. 


The loans are non-interest bearing, and are repayable in 
full by equal annual instalments or forgiveness, or, when the 
borrower sells the property. Whenever certain conditions of 
occupancy and maintenance are satisfied, instalments are for- 
given at the rate of 10 percent per annum for up to 10 years. 
The Indian Housing Assistance Program expired on 
March 31, 1996. As such, any outstanding balance will be 
written off in 1999-2000 and future fiscal years, unless recov- 
ery is possible. 


Loans totalling $12,000 were also written off by Indian 
Affairs and Northern Development Vote 8c, Appropriation Act 
No. 5, 1998-99. 


Inuit Loan Fund 


Loans have been made to individual Inuit or groups of 
Inuit, to promote commercial activities and gainful occupa- 
tions. Loans have also been made to co-operative associa- 
tions, credit unions, caisses populaires or other credit 
societies incorporated under provincial laws, where the ma- 
jority of members are Inuit, or to corporations incorporated 
under the laws of Canada, or provincial laws, where the 
controlling interest is held by Inuit. 


The total amount authorized to be outstanding at any time 
is $6,633,697, as last amended by Indian Affairs and Northern 
Development Vote 37b, Appropriation Act No.4, 1995-96. 


The loans bear interest at rates from 5 percent to 13 percent 
per annum, and are repayable over 1 to 15 years, with final 
instalments between April 1, 1999 and February 2, 2004. 


Native claimants 


Loans have been made to native claimants, to defray the 
costs related to the research, development and negotiation of 
claims. 


During the year, additional loans were authorized by In- 
dian Affairs and Northern Development Votes L20 and L20b, 
Appropriation Acts No. 1, No. 2 and No. 4, 1998-99. 


The terms and conditions of the loans are as follows: 


(a) loans made before an agreement-in-principle for the 
settlement of a claim is reached are non-interest bear- 
ing; 

(b) loans made after the date on which an agreement-in- 
principle for the settlement of a claim has been 
reached, bear interest at a rate equal to the rate estab- 
lished by the Minister of Finance in respect of borrow- 
ings for equivalent terms by Crown corporations; and, 


(c) loans are due and payable, as to principal and interest, 
on the date on which the claim is settled, or on a date 
fixed in the agreement, which shall be not later than 
March 31, 2006, whichever date is earlier. 


The interest bearing and the non-interest bearing portions 
of the loans outstanding at year end are $200,161,392 and 
$142,343,790 respectively. Rates are from 6 percent to 
11 percent per annum for the interest-bearing portion. 


During the year, loans totalling $291,209 were forgiven 
pursuant to Indian Affairs and Northern Development Vote 7c, 
Appropriation Act No. 5, 1998-99. This amount was pre- 
viously shown as a write-off under the authority of Indian 
Affairs and Northern Development Vote 6b, Appropriation 
Act No. 4, 1998-99. 
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Yukon Energy Corporation 


In accordance with subsection 4(2) of the Northern Canada 
Power Commission Yukon Assets Disposal Authorization Act, 
the Northern Canada Power Commission (formerly a Crown 
corporation) transferred its assets in the Yukon Territory to the 
Yukon Energy Corporation effective March 31, 1987. 


Loans have been made to assist the Yukon Energy Corpo- 
ration in acquiring the Northern Canada Power Commission 
Yukon Assets pursuant to subsection 7(1) of the Northern 
Canada Power Commission Yukon Assets Disposal Autho- 
rization Act. 


The loans bear interest at the rate of 7 percent per annum 
and are repayable in equal principal annual instalments of 
$1,000,000 plus interest with the final instalment on 
January 1, 2028. The instalment is subject to certain principal 
deferral and interest abatement provisions depending on the 
sales volume of electrical power. Clause 2 of the Flexible 
Term Note allows for reduced payments when sales on the 
Whitehorse-Aishihik-Faro (WAF) System are less than 
310 GWH per year. The level of sales did not exceed 
310 GWH this fiscal year. As such, clause 2 was applied and 
principal and interest were reduced for fiscal year 1998-99. 


Company stock option 


Pursuant to section 14 of the Department of Industry Act, 
this account establishes authority, in accordance with terms 
and conditions prescribed by regulations of the Governor in 
Council, 


(a) to take, purchase, exercise, assign or sell, on behalf of 
Her Majesty in Right of Canada, a stock option in a 
company in connection with the provision of a loan, 
insurance of a loan, or contribution made to the com- 
pany by Her Majesty under a program authorized by 
the Governor in Council where, in the opinion of the 
Minister, 


(i) it is necessary to take, purchase, exercise, assign 
or sell the stock option in order to permit Her 
Majesty in Right of Canada to benefit from the 
purchase; or 


(ii) it is necessary to take, purchase, exercise, assign 
or sell, the stock option in order to protect the 
Crown’s interest in respect of a loan made or in- 
sured, or contribution made; and 


(b) to authorize the sale or other disposition of any capital 
stock acquired. 


During the year, additional purchases were authorized by 
Industry Vote L10, Appropriation Acts No. 1 and No. 2, 
1998-99. 
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Manufacturing, processing and service industries 
in Canada 


This account records loans made to persons engaged or 
about to engage or assist in manufacturing, processing or 
service industries in Canada in order to promote the estab- 
lishment, improvement, growth, efficiency or international 
competitiveness of such industries or to assist them in their 
financial restructuring. 


During the year, additional loans were authorized by Indus- 
try Vote L15, Appropriation Acts No. 1 and No. 2, 1998-99. 


There is one remaining loan which is interest free unless it 
goes into default, and otherwise is repayable at maturity on 
April 1, 2017. 


Loans to assist industry in the Cape Breton area 


Loans have been made for the purpose of promoting the 
establishment, growth, efficiency and international competi- 
tiveness of Canadian industry or to assist them in their finan- 
cial restructuring and to foster the expansion of Canadian 
trade to a person engaged or about to engage in a manufactur- 
ing, processing or service industry in the Cape Breton area. 


Loans are not expected to be recovered. Parliamentary 
authority is required to write off the balance. 


Loans to enterprises in Newfoundland and 
Labrador 


Loans have been made to provide financing to small and 
medium-sized businesses in Newfoundland. 


These loans originated from the Newfoundland and Labra- 
dor Development Corporation Limited, of which Canada 
owned 40 percent of the shares. In an agreement dated 
March 29, 1989, the Newfoundland government purchased 
Canada’s shares to effect the withdrawal of the Government 
of Canada from the Corporation. A condition of the with- 
drawal was that the Government of Canada accept these loans 
as full payment of moneys owing by the Corporation to 
Canada. These loans are currently being administered by the 
Enterprise Newfoundland Labrador on behalf of the Govern- 
ment of Canada. 


These loans bear interest at rates from 10 percent to 17 per- 
cent per annum, and are repayable at various dates, with final 
instalments by April 1, 1999. 


Canadian Forces housing projects 


Advances have been made to the Canada Mortgage and 
Housing Corporation, in respect of loans arranged by the 
Corporation for housing projects for occupancy by members 
of the Canadian Forces. 


The loans bear interest at rates from 4 percent to 5.75 per- 
cent per annum, and are repayable over 35 to 48 years, with 
final instalments between August 1, 1999 and 
November 1, 2010. 


9.46 LOANS, INVESTMENTS AND ADVANCES 


Pilot Training Program—MILIT-AIR Inc. 


The Government of Canada and Bombardier Inc. entered 
into an agreement for the creation of a military fighter pilot 
training program to be made available to the Canadian Forces 
as well as the military forces of other nations who choose to 
participate. MILIT-AIR Inc. was formed as an independent 
entity for the sole purpose of acquiring assets required for the 
program and making such assets available to Bombardier Inc. 
Under the agreement, the Government of Canada is obligated 
to pay annual tuition payments for training of military fighter 
pilots over a period of 20 years. The payments will be used to 
retire $720 million 5.75% semi-annual secured bonds issued 
in May 1998 by MILIT-AIR Inc. to finance the acquisition of 
assets for the Program. 


As a result of these financial arrangements, the Govern- 
ment of Canada has recorded a liability of $703 million, offset 
by deferred payments. These deferred payments will be am- 
ortized over the 18-year period ending on June 30, 2019. 


Hibernia Development Project 


Loans have been made to facilitate the implementation of 
the Hibernia Development Project pursuant to section 14 of 
the Department of Industry Act. 


Loan agreements were signed between Canada and each of 
the three companies involved in the 1993 purchase of Gulf 
Canada’s Hibernia share. Loans of $132 million were provided 
to owners to assist in offsetting the tax consequences of not 
being able to use the deductions generated by the Hibernia 
Development Project in the calculation of the companies’ 
taxable income. 


Loans in the amount of $66 million were made on 
June 30, 1995 as authorized by Natural Resources Vote L15, 
Appropriation Acts No. 1 and No. 2, 1995-96. The remaining 
$66 million was loaned on July 2, 1996. 


Loans are interest-free and are repayable in 10 equal an- 
nual instalments commencing June 30, 1999, with the final 
instalment on June 30, 2008. 


Nordion International Inc. 


A $100 million loan is being made to Nordion International 
Inc. for the construction of two nuclear reactors and related 
processing facilities to be used in the production of medical 
isotopes pursuant to an agreement reached on June 28, 1996 
between MDS Health Group Ltd., Nordion International Inc. 
and Natural Resources Canada. 


During the year, loan payments were made as authorized 
by Natural Resources Vote L15, Appropriation Acts No. 1 and 
No. 2, 1998-99. 


The secured loan is interest-free and fully repayable over 
15 years commencing 42 months after the first loan drawdown 
was made. 


Confederation Bridge 


Under the Northumberland Strait Crossing Act, the Gov- 
ernment is obligated to pay an annual subsidy of $41.9 million 
(1992 dollars) to Strait Crossing Finance Inc., a wholly- 
owned corporation of the Province of New Brunswick, related 
to the construction of a bridge between the Provinces of New 
Brunswick and Prince Edward Island. 


The second subsidy payment of $46 million was made on 
April 1, 1998. These subsidy payments will continue for a 
period of 34 years. The payments will be used to retire 
$661 million of 4.5 percent real rate bonds issued in 
October 1993 by Strait Crossing Finance Inc. to finance the 
construction of the bridge. 


As a result of these financial arrangements, the Govern- 
ment of Canada has a recorded liability of $799 million offset 
by deferred subsidies of $780 million which are recorded in 
this account and which will be amortized to expenditures over 
the 35-year period ending on April 30, 2032. 


Seized Property Working Capital Account 


This account was established by section 12 of the Seized 
Property Management Act. Expenses incurred, and advances 
made, to maintain and manage any seized or restrained prop- 
erty and other properties subject to a management order or 
forfeited to Her Majesty, are charged to this account. This 
account is credited when expenses and advances to third 
parties are repaid or recovered and when revenues from these 
properties or proceeds of their disposal are received and 
credited with seized cash upon forfeiture. 


The total amount authorized to be outstanding at any time 
is $50,000,000. 


Any shortfall between the proceeds from the disposition of 
any property forfeited to Her Majesty and the amounts that 
were charged to this account and that are still outstanding, is 
charged to a Seized Property Proceeds Account and credited 
to this account. 


Parolees 


Loans have been made to parolees and individuals under 
mandatory supervision, to assist in their rehabilitation. 


The total amount authorized to be outstanding at any time 
is $50,000. 


The loans are non-interest bearing and are repayable before 
the expiration of the parole period, or within one year from 
the date the loans were made, whichever period is the shorter. 
The repayment of a loan or any part thereof may be forgiven 
by the Solicitor General, if certain conditions are met. 


During the year, loans totalling $6,828 were forgiven pur- 
suant to Solicitor General Vote L103b, Appropriation Act 
No. 1, 1969. 
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Hamilton Harbour Commissioners 


Loans have been made to the Hamilton Harbour Commis- 
sioners, to assist in the development of the harbour. 


The total amount authorized to be outstanding at any time 
is $4,000,000. 


The remaining loan bears interest at the rate of 4.125 per- 
cent per annum, and is repayable in semi-annual instalments 
over 39 years, with the final instalment on March 20, 2004. 


Saint John Harbour Bridge Authority 


Advances have been made to the Saint John Harbour 
Bridge Authority in connection with the financing, construc- 
tion and operation of a toll bridge across the harbour of Saint 
John, NB. The total amount of advances in each year is to be 
based on the difference for the year between the operating and 


‘financing costs of the toll bridge, and the revenue of the 


Bridge Authority, repayable when the revenue of the Bridge 
Authority for the year exceeds the amount of the operating 
and financing costs for such year. 


On April 1, 1990, anew agreement was signed. This agree- 
ment called for the consolidation of all debts into one non-in- 
terest bearing loan. The Authority will remit excess funds 
from the operation of the bridge to the Government on an 
annual basis to repay the debt. 


St. Lawrence Seaway Management Corporation 


This account was established by subsection 80(1) of the 
Canada Marine Act. Loans previously managed by the St. 
Lawrence Seaway Authority are now managed by the St. 
Lawrence Seaway Management Corporation in accordance 
with an agreement between the Department of Transport and 
the Corporation. The repayments of these loans are recorded 
in this account. 


These loans bear interest at rates from 7 percent to 
9.50 percent per annum, and are repayable at monthly rates, 
with the final instalment of the existing terms being 
April 4, 2001. 


Commonwealth War Graves Commission 


Advances have been made to the working capital fund of 
the Commonwealth War Graves Commission, to maintain 
graves and cemeteries. 


At year end, the balance of the advances was £30,000 UK. 
This balance was converted to Canadian dollars, using the 
year-end rate of exchange. 


The advances are non-interest bearing and have no fixed 
terms of repayments. 
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Veterans’ Land Act Fund 
Advances 


Advances have been made, under Parts I and III of the 
Veterans’ Land Act, for the acquisition of land, permanent 
improvements, removal of encumbrances, purchase of stock 
and equipment, and protection of security. The total amount 
authorized to be outstanding at any time is $605,000,000. 


Allowance for conditional benefits 


A provision equal to 1/10 of the benefits to veterans was 
established each year up to and including 1978-79. Since that 
time, a forecast of requirements has been performed each 
year, and provisions are established as necessary. These pro- 
visions are charged to expenditures and credited to the allow- 
ance for conditional benefits account. This account represents 
the accumulated net provisions for benefits to veterans in the 
form of forgiveness of loans authorized by the Veterans’ Land 
Act. These benefits come into effect only after certain condi- 
tions are fulfilled by the veterans. At the end of 10 years, the 
conditions having been met, the accumulated provision is 
charged to the allowance for conditional benefits account, and 
credited to the veteran’s loan.account. 


Allowance for Valuation 


In accordance with the comprehensive policy on valuation, 
assets are subject to an annual valuation to reflect reductions 
from the recorded value to the estimated realizable value. 


The allowance for valuation, for loans, investments and 
advances, represents the estimated losses on the realization of 
the loans, investments and advances included in the accounts 
of Canada at year end. 
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OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


This section contains detailed information related to the fol- 
lowing: 


—contractual commitments; 
—insurance programs of agent enterprise Crown corporations; 
—contingent liabilities; and, 


—international organizations. 
Contractual Commitments 


A contractual commitment represents a legal obligation to 
outside organizations or individuals as a result of a contract. The 
nature of Government activities requires negotiation of contracts 
that are significant in relation to its current financial position or 
that will materially affect the level of future expenditures. In the 
case of contractual commitments to international organizations, 
some will result in future budgetary expenditures while others 
will result in non-budgetary payments. 


Contractual commitments can be classified into five main 
categories: transfer payment agreements (grants and contribu- 
tions), fixed assets and purchases, operating and capital leases, 
international organizations and benefit and pension plans. 


Major capital assets of the Government are either purchased 
outright or leased. Where a lease transfers substantially all of the 
benefits and risks incidental to ownership of the property to the 
lessee, it is considered a capital lease. All other leases are 
classified as operating leases. 


All outstanding contractual commitments of $10 million or 
more per project at year end are reported in the case of fixed 
assets, purchases, operating leases and transfer payment agree- 
ments. All capital lease arrangements with total minimum lease 


TABLE 10.1 
CONTRACTUAL COMMITMENTS 


(in millions of dollars) 


payments remaining at year end in excess of $1 million per 
contract are reported. For international organizations, all con- 
tractual commitments in excess of $1 million at year end are 
reported. 


While no details are provided in this section, as indicated in 
Note 13 to the audited financial statements in Section 1 of this 
volume, estimated annual expenditures under the Pension Act for 
disability and death arising from military service will approxi- 
mate $1,200 million per year over the next few years. 


The Government also provides pensions to certain members 
of the Canadian Forces under the Defence Services Pension 
Continuation Act and the Royal Canadian Mounted Police 
(RCMP) under the Royal Canadian Mounted Police Pension 
Continuation Act. The estimated total obligations of these plans 
amount to $60 million and $100 million respectively. 


In accordance with the Government’s significant accounting 
policies, the contractual commitments of consolidated Crown 
corporations are included with those of the Government. 


Table 10.1 summarizes these contractual commitments. De- 
tails of the first four types of contractual commitments will be 
found in other tables in this section. 


Transfer Acquisition Operating and International 
payments of property capital leases organizations Other Total 
Information from: 
Mablesl O35 Soe srsrer nonce keto herve tomer teme sere 13,913 5,677 1,211 20,801 
able: 10.4 seers’ gixcke om, satis eect yer race toate 2,706 2,706 
able) 0 Geter tae irate ae ile sia 1,371 
Pension\pians foriveterans oar. ee eeeeeieene 5,830 5,830 
Liability under continuation acts................. 160 160 
TOCAl os i tee Bike eee teats ast ele ae RIA CA OS 13,913 5,677 3,917 1,371 5,990 30,868 
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Table 10.2 summarizes the information presented in Ta- 
ble 10.1 to indicate the minimum amounts required to satisfy 
obligations under contractual commitments each year from 2000 
to 2004 inclusive, and a total for amounts due in the year 2005 
and subsequently. 


TABLE 10.2 
SCHEDULE OF MINIMUM PAYMENTS 


(in millions of dollars) 


Commitments 
Acquisition under 
of fixed operating Commitments Benefit 
Transfer assets and capital to and 

Minimum payments payment and lease international pension 
to be made in: agreements purchases arrangements organizations plans Total 
DOOD rsvsceemeccee trae sarcasm eemateaye ai keene wit S UA cco 3,889 2,071 257 529 1,207 7,953 
200]... Es AME car Re «BE 2,971 1,191 248 369 1,214 5,993 
2002 eR L eR us dire ens 5 Hepae eae oT 2,478 750 243 301 1,220 4,992 
2003. <. Seone MIE eos do eb see ones 2,331 270 Dai 63 ie ilofa) 4,078 
DO OGM ee ues si crteteytusne Gri yte ge ithehs aka avers 2,075 94 199 56 ist ts 3,596 
200Svandistbsequentlver tea mctise tis teiocleie sie 169 1,301 2,733 53 4,256 
‘Total.;,, 7 eRbBee reves nes Bev et 133913 5,677 33917 1,371 5,990 30,868 


Transfer Payment Agreements, Fixed Assets, 
Purchases and Operating Leases 


Table 10.3 provides details of contractual commitments that 
involve transfer payment agreements, fixed assets, purchases 
and operating leases. It discloses individual contractual commit- 
ments by category and by entity. Contractual commitments are 
summarized in Note 13 to the audited financial statements in 
Section 1 of this volume. 


Transfer payment agreements are irrevocable contracts to 
provide funding to other levels of governments, organizations or 
individuals. 


Fixed assets are tangible, durable items of value, including 
major additions or alterations thereto, including military equip- 
ment and land, from which benefits are expected to be derived 
during their useful life. 


Purchase commitments are commitments supported by a con- 
tract to supply goods or services. An operating lease is a lease in 
which the lessor does not substantially transfer all the benefits 
and risks incident to ownership of property to the lessee. 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1999 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2005 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2000 2001 2002 2003 2004 quently 
Transfer payment agreements— 
Canada Mortgage and Housing 
Corporation (Government 
account)— 
Social Housing Program................ 23,943 23,943 15,059 8,8847 1,802 1,796 1,789 1,765 ‘1,732 
Agriculture and Agri-Food— 
Economic Recovery 
Assistance Program— 
Jee Storm eetarettete rect lacyaete 21 21 5 16 16 
Health— 
Indian and Northern 
Health SenviceS iin oo ccse tran cechotensls 718 718 381 337 152 93 56 29 7 
Moose Factory Hospital................ 51 51 31 20 10 10 
Canadian International 
Development Agency— 
Geographic: Programs <..crcsnrere ecient 253 253 98 155 33 38 31 23 27 3 
Partnership Program........... Beets ee 57 57 20 37 18 19 
Country in Transition Program........... 50 50 9 41 9 9 9 14 
Multilateral Program................... 130 130 69 61 45 16 
Citizenship and Immigration— 
Canada-Quebec Accord 3.7.......-....- 581 581 101 480 96 96 96 96 96 
Canada-Manitoba Accord............... 20 20 20 4 4 4 4 4 
Canada-British Columbia Accord ........ 23) 237 2 235) 47 47 47 47 47 
Canadian Heritage— 
Contributions— 
Pan’ AmericaniGames 72... ose 51 51 40 11 11 
Canadian Television 
and Cable Production 
Fund 228, fhe ke Bois a 91 91 42 49 49 
Radio Canada International (CBC) ..... 62 62 21 41 21 20 
Indian Affairs and 
Northern Development— 
Canada Infrastructure 
Works Agreement— 
Indian and Inuit Affairs .............. 36 36 36 @) 
Northern:A ffairs 7 -pacs.7oerickets ores 9 9 9 ©) 
Comprehensive Land Claims 
Agreement— 
Indian and Inuit Affairs .............. 596 596 318 278 49 48 48 46 44 43 
NocthermAtfairs ci certain stemiseteiaes 142 142 91 51 12 i172 12 12 3 
Alternative Funding Arrangement........ 968 968 688 280 132 62 40 42 4 
Financial Transfer Arrangement.......... 2,707 2,707 1,437 1,270 509 362 182 171 46 
Comprehensive Funding 
ATTANEMED Ei ctere, oes. csck ayers we scesstsy ) obeis 289 289 101 188 136 13 13 13 13 
Moushuau Innu Relocation 
Agreement o)e10.0. aris rian ctemiclecinats 77 77 33 44 27 12 5 
Contribution’Agreement;........-.----- 177 177 79 98 28 14 12 8 2 34 
Atlantic Canada Opportunities 
Agency— 
Economic Development 
Programs— 
Canada/Newfoundland 
Strategic Regional 
Diversification Agreement.......... 60 56 42 14 10 4 
Canada /Newfoundland 
Comprehensive Economic 
Development Agreement........... 35 35 4 28 13 11 4 
Canada/Newfoundland 
Agreement on Economic 


Renewali(TAGS-ER) oc). 2 «ceri 74 74 43 31 19 10 2, 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1999—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2005 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2000 2001 2002 2003 2004 quently 
Canada/Newfoundland 
Comprehensive 
Labrador Agreement............... 47 46 46 6) 
Canada/PEI Economic 
Development Agreement ........... 25 25 20 oe 3 2 


Canada/PEI Co-operation 

Agreement for 

Industrial Development ............ 60 60 60 
Canada/Nova Scotia Co-operation 

Agreement on Economic 

DIVersinicalonwece, wee a arate 176 176 109 67 32 25 10 
Canada/Nova Scotia 

Industrial Development 

RCEMENU ed Neate, win 31 31 24 ?? 1 3 3 
Canada/Nova Scotia 

Technology Development 

INAS TI" bein SOOO oe DE OOO 25 25 19 &) 1 1 4 
Canada/New Brunswick 

Regional Economic 


(3) 


Development Agreement ........... 178 178 160 18 10 5 Z 1 
Canada Infrastructure Works 
ASreemenu Atlantic vn. rieire ei ory ere 219 219 207 12 12 
Other Regional Economic 
Development, Programs)s..1...56- se: 13 13 7 6 6 
Industry— 


Province of Ontario 
Canada Infrastructure 


IW OrkStAGreement eiaadaena sro e- 875 865 840 25 25 
CRUX devyelopmenty ts gegen sefes «:s 87 87 71 16 16 
CAE Electronics visual 
CeChnolopymmmeree rt err eet: 31 31 20 11 8 2 
IBM Canada Ltd. 
E-CcominercesOlwaler eee 33 33 a 2) 9 10 10 
Computer Maintenance services........ 14 14 3 11 3 4 4 
DASH-8-400 development.............. 56 56 56 6) 
PW 150 Turboprop engine 
design and development.............. 100 100 84 16 Y 7 7 
Pratt & Whitney product 
oriented development ................ 46 46 34 12 iP) 
Pratt & Whitney—PW308-C 
déVvelopmente cn. eee ete cen ate 99 99 24 715 44 18 8 5 
Ballard Power Systems—Fuel ce 
POWerplanCrN were seca asthe siatene Pete iote 29 29 18 ll 11 
Canarie Inc.—Phase 2 TAD ............. 79 79 76 a2) 2 1 
Connaught Laboratories Ltd—Ca 
WACCINE Sin nn at Oherces mae ee rete es 60 60 7 53 5 5 9 8 6 20 


International Tele- 
communication Union— 


EUtoperationsws.ca5 sant ee 63 63 42 21 7 U Ul 
Precarn Associates—Precarn 
ge Ase te cg 19 19 15 4) 4 
School Net/Community 
Ace cco anne atattns 57409 8 | 37 37 /4| 10°) 10 
Canada-Ontario Agreement—Ice 
Storm Economic Recovery............ 9 9 6 3°) 3 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1999—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2005 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2000 2001 2002 2003 2004 quently 
Economic Development Agency of 
Canada for the Regions of 
Quebec— 
Canada Infrastructure 
Works Agreement-Quebec ............. 638 638 594 os 38 6 
Innovation Development 
Entrepreneurship and Access 
Program—IDE Agaa sc tctainan ative 250 250 eZ 78 32 20 3 3 
Temporary Economic Reconstruction 
Program—TREP). 1 cake cave oaces 23 14 12 - 2 
Economic Recovery Assistance 
Propram—BRAP iin wig. geese i 48 7 7 @) 
Community Futures 
Proptamaeystayyts-s sms a aiee ctlcleer an stake 106 106 76 30 17 13 
Regional Strategic Initiative 
Progra Bragewena ave) sss.crvoyer Soy aererors oe 143 143 31 112 50 30 13 12 7 
National Research Council 
of Canada— 
James Clerk Maxwell Telescope 
Mauna Kea, Hawaii, USA ............ 36 36 25 11 1 1 1 1 1 6 


Gemini Twin 
Telescope Project— 
Cerro Pachon, Chile and 
Mauna Kea, Hawaii, U.S.A.......... 39 39 26 13 4) 4 3) 3 
Tri-University Meson 
Facility (TRIUMF) 
Wan COUVERSB! GIIOR iy .ccctn ce rehsietclorere ls > 166 166 132 34 34 
Transport— 
Province of Quebec 
Road Apreementiaastataits aster stejeroress 271 ZT 188 83 4 4 4 4 4 63 
Western Economic 
Diversification— 
Canada Infrastructure Program 
Works Agreement... 4)... 5.8%... 635 635 601 34 34 
Western Economic 
Diversification Program............ 370 370 183 187 81 46 24 18 18 
Canada-Manitoba Red River Flood 
Assistance 
Province of Manitoba................ 15 15 15 6) 
Upgrading the Port of 
Churchill—Hudson Bay 
Port: Companys vaositsiencnd tere. forelht ones: 14 14 1 13 U 6 
Loan/Investment Fund 
Propramyeit nic gitinnneveranranyenlcie geen cree 150 58 23 35 11 13 4 2 5 
Subtotal eesaey Vasa. SONNE. Scores nce ne hoe 36,750 36,593 22,827 13,766 3,808 2,930 2,466 2,324 2,069 169 
Consolidated Crown 
Corporations— 
Canadian Film 
Development 
Corporation— 
Financial Assistance to 
producers and distributors .......... 33 33 33 33 
International Development 
Research Centre— 


Micronutrient Initiative............... 103 103 69 34 7 Ti 7 il 6 
Essential Health 
Programewer: Aa Wiel ica sinielte os 18 18 8 10° 5 5 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1999—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2005 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2000 2001 2002 2003 2004 quently 
The Canada Council 
for the Arts— 
Future year 
TANS PRPS oie. 5i5-s wots oe nucon mens 70 70 70 36 29 5 
SUDLOL AURA Aer RRR tev sc sn acaroieveyerekedos -vseseagetecacie 224 224 TH 147 81 41 12 7 6 
Total transfer 
payment agreements ............eeseeeee 36,974 36,817 22,904 13,913 3,889 2,971 2,478 2,331 2,075 169 
Fixed assets and purchases— is | eee a ace, oe Ory eM ee ey eka le 
Fixed assets— 
Finance— 
Equity interest in 
Hibernia Project................00005 431 431 431 @) 
Canadian Heritage— 
Lachine Canal 
Bnhiancemme nti ceysrcs. act oissisres-. che shee < 32 32 6 26 8 8 10 
Grosse-fle Development ................ 31 31 12 19 2: 3 3 11 
Fortifications of Quebec 
Pincers-New fire station .............. 13 13 7 oe 2 2 1 1 
Saguenay Marine Park 
evelopment: pee core ce cere 37 37 21 16 4 4 5 3 


National Defence— 
Electronic Support and Training 
SY SEEMS epee relay ay ctatononan titan abet ch amabaneee 203 141 127 14 14 
North American 
Air Defence 


WOUCEMIZaHON™ vsceas oo ecadiien ones 1,062 17 11 6) 5 1 
Tactical Transport 

LANK ener eter otra, in. cky hopes aise smears 348 90 68 22 19 3 
Military Automated Air Traffic 

YSIS Maat ce wee re aa tale > 162 74 20 54 15 13 21 5 
Canadian Search and Rescue 

Helicoptersscnrt ot: terete esa 765 635 61 574 134 210 186 44 


Tactical Command Control 
and Communication 


SHES boxe, calc Cicer are AEA ae 1,928 1,588 1,454 134 61 48 25 
Land Forces Command 
SYStCM ee een ee Pts iso elausterd« spaterteless 178 144 57 87 39 33 11 4 
Short Range Anti-Armour Weapons....... 186 168 143 25 BPS) 
Ly nxaReplacement ELOjeCtaernr anda ieee 870 711 687 24 24 
Armoured Personnel Carriers............ 212 972 359 613 431 182 
Leopard thermal 
Was) Sear enena amen: Gece 139 114 38 76 43 28 5 


Canadian Forces 
Supply System 


Uperade fy... wanna haha < aloo sieeerale 289 173 113 60 50 10 
Canadian) Patrol)Frigate: eee 8,980 6,805 6,711 94 63 24 7 
Tribal Class Update and 

Modernization Project (TRUMP)....... 1,417 114 92 22 16 4 v 
Maritime coastal 

defence wessels’ ser o.scis orersns oyeavereeuee ele 708 611 567 44 16 28 
Canadian Submarine 

Capability Life 

BXtenslONnpe tea Mehsrye et. «sss ss Sareere 812 250 68 182 68 54 60 
Regional/Sector Air 

OperationsiGentre:. <2. 5 as... ss Pee 128 97 52 45 26 12 5 1 1 
Other Fixed: Assetsi(DND) inch. cies dane eo 623 380 177 203 124 a2 27 

Fisheries and Oceans— 
SAR Lifeboat 
Replacensentsceeie re vec 35.1 dee aie 47 32 25 Pp) 7 


OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 1057 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1999—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2005 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2000 2001 2002 2003 2004 quently 
Foreign Affairs and 
International Trade— 
Sitewurchase: Bonne. etee aaa eos DMs 21 21 @) 
B.F. Construction Ltd—Chancery 
and Staff Quarters 
Construction; Seoulat wemensnnes eon 33 33 33 5 15 10 3 
Public Works and 
Government Services— 
Perley Bridge Phase I 
constructions@ntario. 24.7. .52i4 2s] 27 27 @) 
Solicitor General— 
Correctional Service— 
Expansion and redevelopment 
of existing facilities................ 45 36 30 & 5 1 
SUDLOLDs chat ct hati aes Se tesa db iege uns eo ae vies vale: 20,788 13,777 11,385 2,392 1,206 707 406 72 1 
Consolidated Crown 
Corporation— 
National Capital 
Commission— 
Other GapitalyProjectsisan 0 at wie ae 33 33 33 25 8 
Totalfixediassets\/y.ce neta ori amis icayeraerone 20,821 13,810 11,385 2,425 jh 723)II 715 406 72 1 
Purchases — 
Environment— 
Supercomputer Hardware 
and Software Lease 
NEC Corporation............ Rekayarsuneer 67 67 50 17 8 8 1 
Industry— 
Computer Maintenance Services 
IBM, Canadatap ec. sth tee reich 14 14 3 11 3 4 4 
Canadian Space 
Agency— 
Sed Systems Inc.—Radarsat 1......... 28 28 20 3g) 4 3 1 
International Space Station 
Program—Spar Aerospace Ltd— 
MSS Development— 
Phasedioeutiin Broament os csc core 448 433 431 ee) 2 
Mobile Servicing System— 
SPDM Development— 
SparAcrospacesbtds ocean 171 171 89 82 60 19 3 
Radarsat-2 construction— 
MacDonald Dettwiler Ltd. .......... 205 205 56 149 81 50 18 
National Defence— 
A MANU EON daa Pastas to) oe necks ata ee 264 264 111 153 138 8 ui 
Military pilot 
training—Bombardier Inc............. 221 221 196 25 25 
Bombardier Inc.—CF18 System 
ENSINCEMNE SUPPOMt a. s7tiare cis seme ee 202 202 Wis) 29 29 


Canadian Airlines 

International—CC- 150 

IntegratediServicesiaa cues veces ae 134 134 82 a2 11 13 14 14 
Frontec Logistics Corporation— 

North Warning System 


SUPPOR sh Sartre eestoctete i. neler s eae ae 258 258 190 68 68 
Bombardier—NATO Flying 

raining Centre Gere. oe) seine 2,326 1,431 12 1,419 50 55 54 55 57 1,148 
Serco Ltd—Goose Bay ASD............ 193 133 26 107 26 ZT 27 27 
Other/purchases(DND) "28.523 eee 464 455 209 246 114 81 31 16 3 1 
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TABLE 10.3 


TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 
AS AT MARCH 31, 1999—Continued 


(in millions of dollars) 


Outstanding commitments to be disbursed by March 31 


Total 2005 and 
estimated Amount Amount Outstanding subse- 
cost contracted disbursed commitment 2000 2001 2002 2003 2004 quently 


Health— 
First Canadian Health— 
Non-insured health program 
for First Nations 
and Inuit people.) ) 313. cat fcc er ek 2 46 46 4 42 9 9 9 9 6 
Human Resources 
Development— 
MFP Financial Services Ltd— 
Replace all existing 
mainframes with Unisys 
Clear Path mainframes ............... 89 89 1 88 fi 14 18 22 27 
Canada Student 
Financial Assistance Act 
(Riskipremium), << 6 Re ce Bees 6 418 321 164 157 77 41 30 9 
Solicitor General— 
Correctional Service— 
EDS Canada Ltd—Year 2000 
Testing and Readiness 
Projectsinrie ce cs te cies Meee 35 27 7 20 15 5 
Veterans Affairs— 
EDS Canada Ltd. 
Benefits Redesign Project— 


GonsultingiServices73.......)........- 18 18 7 11 11 
Subtoralipeatrpe stays .(tdeale ns) appeleseas doo senate 5,601 4,517 1,831 2,686 738 337 ATE 152 93 1,149 
Consolidated Crown 
Corporations— 
Canadian Broadcasting 
Corporation— 
Sports Rights: 2. serets 0. pe «sieve « 28 "94628 28 8 8 8 4 
National Hockey League.............. 214 214 22 192 54 53 53 32 
HOC. —Olympics .... 5.0.5.2 6. see ds 241 241 12 229 40 37 152 
Stentor—Network Services............ 67 67 30 37 9 9 9 10 
Profac Facility and Property 
Management 4441.20.25... +> Putters 104 104 42 62 21 21 20 
National Capital 
Commission— 


Employee take over, 
Minto & Profac— 


Service Contract .......... ek 21 21 3 18 10 8 
SUDLOLAL cries alesse see stays ace, MO ceo 21S 675 675 109 566 102 139 127 46 152 
Total;purchases cae). cites, ccc erieiticie sic ol Bake ae 6,276 5,192 1,940 3,252 840 476 344 198 93 1,301 
Total fixed assets ETT ET a PE ET ge ES EK ST Sea Ce ee TT eae 
and purchases.............eee00. ASTONIOG 27,097 19,002 13,325 5,677 2,071 1,191 750 270 94 1,301 
Operating 
leases— 
Environment— 
Lease of land Capilano 
Indian Reserve No. 5 
WAN COUVES WB. Ge. 5. s inveccrevctece trou egrerowys 413 413 49 364 6 5 5 5 4 339 
Foreign Affairs and 
International Trade— 
Mitsui Fudosan New York .............. Sy 52 4 48 2 2 3 3 3 35 
AG1824-Compagnie Brussels............ 15 15 4 11 P. 2 2 2 2 1 
Hong Kong Land Limited 
HongKong. shtad ate nctsbemevicerettars aust: 53 53 29 24 6 6 6 6 
Tower Plaza Associates New York........ 20 20 6 14 1 1 1 2 2 ij 
Ohbayashi America Corporation 
Los: Angeles Aayecl cerns exreecelete nrererere 13 13 3 10 1 1 1 1 1 5 
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TRANSFER PAYMENT AGREEMENTS, FIXED ASSETS, PURCHASES AND OPERATING LEASES 


AS AT MARCH 31, 1999—Concluded 


(in millions of dollars) 


Public Works and 


Government Services— 
Journal Building, Ottawa .... 
Place de Ville “C”, Ottawa... 
200 Kent St., Ottawa........ 


Standard Life Building, Ottawa.......... 


Trebla Building, Ottawa..... 
344 Slater St., Ottawa....... 
333 Laurier Ave., Ottawa.... 
386 Broadway, Winnipeg .... 
59 Camelot Court, Ottawa ... 
VIA Rail Station—Winnipeg . 
320 Queen Street, Ottawa.... 
Place Vanier, A,B andC. .... 


Solicitor General— 
Royal Canadian Mounted Police— 


Dispatch radio service—Manitoba 


Telephone Service (MTS) 


MoBility rena nisin 


Subtotal ves ee one Oe re eens 
Consolidated Crown 


Corporations— 
National Capital 
Commission— 
Chalmers Building 
40 Elgin St., Ottawa.... 
VIA Rail Canada Inc.— 
Central Station — Montreal 
Trizechahn PVM Inc.— 
Office'Space RE. + 5. he 
Canadian Broadcasting 
Corporation— 
Satellite lease (Telesat).... 
Canadian Film Development 
Corporation— 
Officeuleasesi eames 
International Development 
Research Centre— 
Office space lease........ 
Office Maintenance Lease . 
Canada Council— 
Operating leases ......... 
National Gallery of Canada— 
Operating leases ......... 
National Museum of Science 
and Technology— 
Operating leases ......... 


SUDLOIOE orcas et Ee eee 


MCASES ovore: wre ercxelsisie:crereiscesuere store 


() 


(2) 


(3) 


eee sccceses 


Total 


estimated 


cost 


124 


11 


1,755 
65,826 


Amount 
contracted 


1,280 


124 


18 


1,755 
57,574 


Amount 
disbursed 


424 


544 
36,773 


Outstanding 
commitment 


856 


15 
355 


1,211 
20,801 


2000 


— 
WRK NNFDNWNHUYUA 


19 


137 
6,097 


2001 


Whe NNF DANY W 


129 
4,291 


2002 


Wher NN DAN 


13 


127 
3,355 


2003 


121 
2,722 


2004 


— 


— ere CON 


Se es 


13 


32 


83 
2,252 


Outstanding commitments to be disbursed by March 31 


2005 and 
subse- 
quently 


444 


101 


13 


475 


614 
2,084 


The total shown under “Total estimated cost” is a cumulative total of amounts charged to budgetary appropriations since 1992, when particulars of this commitment 
first were reported in the Public Accounts of Canada, plus the outstanding commitment reported at fiscal year end. 


The total outstanding amount of this commitment which extends up to 40 years, cannot be determined with any degree of accuracy and hence estimates have been 


provided covering only the next five fiscal periods. The sum of these amounts ($8,884 million), should therefore not be interpreted as the total outstanding 


commitment at March 31, 1999. 


Particulars of this commitment, shown for continuity purposes, will not be reported in future years since it has either been retired in full or the outstanding 


obligation is now less than $10 million. 


. 10 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Capital Leases 


Table 10.4 provides details of commitments under capital 
lease arrangements which form part of the summary in Note 13 
to the audited financial statements in Section 1 of this volume. 
A capital lease is a lease that, transfers substantially all the 
benefits and risks incident to ownership of the asset to the lessor. 
Table 10.5 presents commitments under capital lease arrange- 
ments in order of maturity. There were no purchase options 


exercised during the year. 


TABLE 10.4 


COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS 


(in thousands of dollars) 
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Total Final Balances at March 31, 1999 
estimated purchase Net 
minimum option price Total Less: commit- 

Fair value lease included in estimated imputed ments 

of leased payments, total remaining interest, under 

property full term estimated mini- using the capital 
Department and agency Lease at (excluding minimum Implicit mum implicit Less: lease 
identification Inception termin inception executory lease interest lease interest executory arrange- 
of capital lease date years date costs) payment rate(%) payments rate costs ments 
Indian Affairs and Northern 

Development— 

Office equipment................. Jan 24, 1997 3 2,641 2,968 81 6.00” 803 40 763 
Office equipment................. Sept 11, 1997 2 565 627 75 6.00” 246 11 235 
3,206 3,595 156 1,049 51 998 

Public Works and Government 

Services— 

Guy Favreau Building, Montréal.... Jan 1, 1994 25 87,600 227,569 30,000 7.6” 201,496 112,088 89,408 
240 Sparks St, Ottawa............. Sept 1, 1977 35 63,703 213,500 9.1% 87,743 39,957 47,786 
L’Esplanade Laurier, Ottawa....... Oct 1, 1995 15 60,374 104,638 18,000 4.9% 89,849 26,380 63,469 
Place du Centre, Hull ............. Feb 17, 1978 30 26,201 96,204 6,000 11.0? 38,460 17,769 20,691 
Terrasses de la Chaudiére, Hull ..... Jan 1, 1993 20 146,084 364,485 54,000 8.67 297,630 150,374 147,256 
Government of Canada Building, 

(GOGB)) Cornwallisa2.7..-.5- + Dec 1, 1994 25 9,600 24,771 9.22 21,418 12,245 95173 
Scarborough (GOCB)............. Dec 1, 1994 25 38,900 111,605 10,000 9.42 97,829 59,061 38,768 
Chathami(GOCB) errna-. sec ae June 1, 1995 25 4,940 11,744 3.2 10,413 5,679 4,734 
Place Vincent Massey, Hull ........ Aug 1, 1996 15 -23,439 50,860 15,725 5.6 46,913 17,179 29,734 
Canada Place, Edmonton .......... Dec 1, 1993 30 105,000 276,523 7.9? 236,136 136,051 100,085 
Louis Saint-Laurent, Hull.......... Nov 1, 1996 20 73,000 150,158 15,000 6.87 140,356 65,231 75,125 
Block'565 Vancouvetec... oe Apr 30, 1995 25 54,100 166,673 11.6 145,984 93,472 52,512 
OACISMontteale in anack cote on ae Dec 1, 1996 20 100,000 246,573 23,450 9.3% 231,081 129,076 102,005 

792,941 2,045,303 172,175 1,645,308 864,562 780,746 
Veterans Affairs— 
Office equipment................. Mar 9, 1998 3 2,013 2,309 378 5.78?) 1,338 98 1,240 
Office equipment................. Feb 12,1998" 3 5,063 5,586 373 6.01” 2,978 245 2,733 
7,076 7,895 751 4,316 343 3,973 
Consolidated Crown corporation— 
Canadian Broadcasting Corporation— 
Canadian Broadcasting Centre, 
250 Front St. W.,Toronto ...... Oct 14, 1988 30. 485,111 —*1,257,734 7.53% 941,605 556,217 385,388 
Canadian Museum of 
Nature— 
National Heritage Building 
Aylmer, Quebec.............. Sept 30,1996 35 35,040 122,500 9.887 113,750 79,920 33,830 
otal ese ane Peck ceases cinta aie 1,323,374 3,437,027 173,082 2,706,028 1,501,093 1,204,935 
() New addition. 
) Lessors’ /Lessees’ financing rate lease agreement is subject to change over term of lease. 
OTHER INFORMATION RELATED TO 
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TABLE 10.5 
COMMITMENTS UNDER CAPITAL LEASE ARRANGEMENTS IN ORDER OF MATURITY 


(in thousands of dollars) . 


Payments due in 
2005 to 2010to 2015to 2020to 2025to 2030 to 


Department and agency 2000 2001 2002 2003 2004 2009 2014 2019 2024 2029 2034 Total 
Indian Affairs and Northern Development — 

Remaining payments................... 1,049 1,049 

Imputedunterestaey: roc) cr) fore dere eter or 51 51 

Net commitments... sc:53.c.0 00 se wes wines 998 998 
Public Works and Government 

Services— 

Remaining payments................... 79,957 79,957 79,957 79,957 79,957 399,785 404,645 314,057 112,108 14,928 1,645,308 

Imputedlinterestiyn, frasetee: an esis: 64,220 62,979 61,636 60,181 58,601 264,194 190,438 86,060 16,253 864,562 

Neticommitments:.... scatter ee 15,737 16,978 18,321 19,776 21,356 135,591 214,207 227,997 95,855 14,928 780,746 
Veterans Affairs— 

Remaining payments................... 2,158 2,158 4,316 

Imputed interest... eee. etree 252 91 343 

Neticommitments..\". «.2e) asete- -. oc 1,906 2,067 3,973 
Canadian Broadcasting Corporation— 

Remaining payments................... 33,039 33,039 33,039 33,039 33,039 165,194 165,194 165,194 165,194 115,634 941,605 

Imputedlinterestis3. aeeeuane seers. «|< 28,944 28,630 28,292 27,928 27,535 130,658 115,215 92,868 60,529 15,618 §56,217 

Net:commitments*2 2 ee een ee 4,095 4,409 4,747 5,111 5,504 34,536 49,979 72,326 104,665 100,016 385,388 
Canadian Museum of 

Nature— 

Remaining payments................... 3,500 3,500 3,500 3,500 3,500 17,500 17,500 17,500 17,500 17,500 8,750 113,750 

Imputediinterestaie8.c<8 <ciestcctowe coe ees 3,353 3,337 3,321 3,302 3,281 16,014 15,064 13,506 10,951 6,761 1,030 79,920 

Neticommitments*+ "tc ace eee oe 147 163 179 198 219 1,486 2,436 3,994 6,549 10,739 7,720 33,830 
Summary— 

Remaining payments................... 119,703 118,654 116,496 116,496 116,496 582,479 587,339 496,751 294,802 148,062 8,750 2,706,028 

Imputediinterest= naan ee eee 96,820 95,037 93,249 91,411 89,417 410,866 320,717 192,434 987,733 22,379 1,030 1,501,093 

Net commitments................ pets 22,883 23,617 23,247 25,085 27,079 171,613 266,622 304,317 207,069 125,683 7,720 1,204,935 


International Organizations 


Table 10.6 summarizes commitments made to international 
organizations which are also summarized in Note 13 to the 
audited financial statements in Section 1 of this volume. These 
commitments relate to agreements with international organi- 
zations and other sovereign nations, which stipulate that the 
Government will disburse funds in future years for loans, ad- 
vances and paid-in share. Some of these disbursements will be 
in the form of budgetary payments, while others will be non- 
budgetary. Additional information on these commitments is 
provided in Table 10.9 and in Note 13 to the audited financial 
statements in Section 1 of this volume. 


TABLE 10.6 
INTERNATIONAL ORGANIZATIONS COMMITMENT SUMMARY 


(in millions of dollars) 


Undisbursed Future paid-in 
loans and share 
advances capital Total 
Non-budgetary share capital and loans .................... 358 134 492 
Budgetary, loans andiadvancesiaccrriac nicer ctesmerisete 879 879 
Total ie hit Siess oro ake oedreie slog ie oles uae oe MONACO PREG 1,237 _ 134 1,371 


10.12 OTHER INFORMATION RELATED TO 
THE FINANCIAL STATEMENTS 


Insurance Programs of Agent Enterprise 
Crown Corporations 


Three Crown corporations currently operate insurance pro- 
grams as agents of Her Majesty. An insurance program is a 
program where the insured, an outside party, pays an insurance 
fee which is credited to an insurance fund or provision operated 
by the corporation. The amount of the fee is based on the 
estimated amount of insurance fund or provision needed to meet 
future claims. Insurance programs operated by private corpo- 
rations such as employee group insurance, dental plans, etc., are 
not included in this definition. 


The insurance programs are intended to operate on a self-sus- 
taining basis but in recent years, the Deposit Insurance Fund 
administered by the Canada Deposit Insurance Corporation has 
required funding from the Government to meet obligations. 


Information presented in Table 10.7 has not been audited since 
the information presented therein is derived from interim finan- 
cial statements. The most recent annual financial statements of 
these corporations may be found in the “President of the Treasury 
Board’s Annual Report to Parliament on Crown Corporations 
and Other Corporate Interests of Canada’. Insurance programs 
of agent Crown corporations are summarized in Note 14 to the 
audited financial statements in Section 1 of this volume. 


In Table 10.7, a minus “—” sign preceding the amount reported 
indicates a fund deficit, an expense recovery or adjustment, or a 
decrease or loss during the year. 
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TABLE 10.7 


SUMMARY OF INSURANCE PROGRAMS OF AGENT ENTERPRISE CROWN CORPORATIONS 
FOR THE YEAR ENDED MARCH 31, 1999 


(in millions of dollars) 


Canada Deposit Insurance Export Development 
Corporation’? Canada Mortgage and Housing Corporation Corporation 
Mortgage Mortgage-Backed 
Insurance Securities 
Fund Guarantee Fund 


1998-99 1997-98 1998-99 1997-98 1998-99 1997-98 1998-99 1997-98 


Insurance in force as at reporting date................. 307,998 305,014 183,000 168,900 21,002 17,404 10,224 11,500 
Openinpybalance,of&Bund occu cpseciicrirs 1) amet 539 -1,176 21 19 39 31 252 217 
Revenues for the period— 

Premiumis‘and| fees #. yrs siete cieeleree air 7-5 ere ae 515 531 509 454 8 8 110 93 

Investment Income: crc ticicie oie ioneke 0-72 -1veeae es 28 16 252 189 5 4 

UNE, TEVENUES Sissel arse oh wis, cree im eens oysters ales 36 6 53 54 2 2 34 
Totalrevenues mrsercerac tte tor ite ier teneoerters ts erence 579 553 814 697 15 14 144 93 
Expenses for the period— 

Loss on/provision for claims ...................048- -12 -150 347 536 88 58 

Interest on loans 2.5 sists cus cite ates eee teieterl ister aor 8 46 

AGministraive an ditaXn areca ae eee tere 17 20 257 159 7 6 

Funds returned toiGovernment=.7. ere nica 
Total expenses sire onsite lan coocaer le oret else aemeeernae 13 -84 604 695 i 6 88 58 
Net income/loss (-) for the period— ................. 566 637 210 2 8 8 56 35 
Closing balanceof Fund .\s jtcrre cree ee rie ee 27 —539 231 21 47 39 308 252 

Net claims during the period ..................0. 58 156 246 402 * * 47 27 
Five year average of 

net claims paid sts <(.yeryae yar shorelsie tates ee reer eae 14 40 330 337 ws x 31 14 
* Not applicable. 


(1) 


(2) 


(3) 


(4) 


The Canada Deposit Insurance Corporation (CDIC) provides insurance on deposits placed with member banks and trust and loan companies for up to $60,000 per 
depositor, per institution. In recent years, premiums paid by member institutions have not been sufficient to meet obligations incurred by CDIC under the insurance 
plan. This deficiency has been funded, in part, by loans from the Government. As of September 30, 1998, this deficiency has been eliminated and the loans from the 
Government retired. As contingent liability no longer exists, particulars of this item will not appear in future reports. 


Canada Mortgage and Housing Corporation (CMHC) administers three funds of which the Mortgage Insurance Fund (MIF) and the Mortgage-Backed Securities 
Guarantee Fund are active. The MIF provides insurance for a fee, to private sector lending institutions to cover mortgage lending on Canadian housing. Besides 
establishing a framework of confidence for mortgage lending by private institutions, the Fund facilitates an adequate supply of mortgage funds by reducing the risk to 
lenders and by encouraging the secondary market trading of mortgages, to make housing more accessible for Canadians. An actuarial study of the MIF as of 
September 30, 1998 disclosed that the Fund had a surplus of $146.6 million. The Mortgage-Backed Securities (MBS) program was implemented in 1987. For a fee paid 
by approved financial institutions, CMHC and ultimately the Government guarantee timely payment of principal and interest to MBS investors who participate in a pool 
of MIF insured first residential mortgages which have been repackaged by the financial institution into investments of $5,000 denominations. Since 1984, the Corporation 
has also operated the Mortgage Rate Protection Program (MRPP). As premiums collected by CMHC for the Program are remitted directly to the Consolidated Revenue 
Fund (CRF) and obligations of the MRPP are ultimately payable from the CRF, the Mortgage Rate Protection Program does not meet the definition of a Crown corporation 
insurance plan as defined above. Therefore, operating particulars of this Program are not included in this summary but some information will be found in the notes to 
the Government of Canada Statement of Contingent Liabilities. 


The Export Development Corporation provides export and foreign investment insurance to Canadian businesses to facilitate and develop export trade. The insurance 
fund has been adequate to provide for the full cost of claims experienced to date and to establish an allowance for future claims based on previous claims experience. 


Refers to the difference between claims and amounts received from sales of related assets and other recoveries. 


10.14 OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 


Contingent Liabilities 


A contingent liability is a potential liability which may be- 
come an actual liability when one or more future events occur or 
fail to occur. A contingent liability is recorded as an actual 
liability when it becomes likely that a payment will be made and 
the amount of that payment may be reasonably and reliably 
estimated. 


For the purpose of reporting contingent liabilities, the Gov- 
ernment of Canada is defined as all organizations which are 
accountable for the administration of their affairs and resources 
either to a Minister of the Government or directly to Parliament, 
and which are owned or controlled by the Government. Except 
for enterprise Crown corporations and other government busi- 
ness enterprises, all Government organizations are accounted for 
in the financial statements by consolidation. Enterprise Crown 
corporations and other government business enterprises are ac- 
counted for by the cost method and are defined to be those 
corporate organizations that sell goods and services to individu- 
als and non-government organizations as their principal activity, 
and are not appropriation-dependent. 


The contingent liabilities of consolidated Crown corporations 
are included with those of the Government in Table 10.8 but in 
summary form only. For further details of contingent liabilities 
of consolidated Crown corporations, refer to Table 4.4—"Con- 
tingent Liabilities of Consolidated Crown Corporations". 
Particulars of contingent liabilities of enterprise Crown corpo- 
rations and other government business enterprises are not 
consolidated with those of the Government but details of these 
contingencies may be found in Table 9.9—"Contingent Liabili- 
ties of Enterprise Crown Corporations and other Government 
business enterprises". However, in accordance with section 54 
of the Financial Administration Act, the repayment of all money 
borrowed on behalf of the Crown is payable out of the Consoli- 
dated Revenue Fund and constitute potential obligations of the 
Government. Therefore, the borrowings of agent enterprise 
Crown corporations and other government business enterprises 
are reported with the contingent liabilities of the Government in 
compliance with the Financial Administration Act and are re- 
ported as such in Table 10.8. Three agent enterprise Crown 
corporations also operate insurance programs. Information re- 
garding these insurance programs can be found in Table 10.7 of 
this section. 


The contingent liabilities of the Government include borrow- 
ings by agent Crown corporations (net of allowance for losses) 
from non-government sources, and explicit guarantees by the 
Government for borrowings by non-agent Crown corporations 
and other government business enterprises made from the private 
sector. In other cases, the Government has agreed to guarantee 
loans made by agent enterprise Crown corporations to Indians 
for on-reserve housing. As well, the Government has also guar- 
anteed collectively or specifically the loans of certain individuals 
and companies that they obtained from financial institutions in 
the private sector. These explicit guarantees cover guarantee 
programs of the Government, explicit guarantees by the Govern- 
ment for loans, financial arrangements and other potential 
liabilities, insurance programs of the Government and other 
explicit guarantees. They also comprise potential losses arising 
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from pending and threatened litigation relating to claims and 
assessments in respect of breach of contract, damages to persons 
and property, and like items. Pending and threatened litigation is 
reported in total as are the contingent liabilities of consolidated 
Crown corporations in the following table. Also included, are 
contingent liabilities related to present and future callable share 
capital for international organizations. 


Contingent liabilities other than loan guarantees and borrow- 
ings of agent enterprise Crown corporations and other 
government business enterprises, are recorded in the accounts 
when it becomes likely that a payment will be made and the 
amount of that payment can be reasonably and reliably esti- 
mated. Losses on loan guarantees are recorded in the accounts 
through a valuation allowance calculation when it is likely that 
a payment will be made to honour a guarantee and where the 
amount of the anticipated loss can be reasonably estimated. The 
amount of the allowance is determined by taking into considera- 
tion the nature of the loan guarantee, loss experience and the use 
of other measurement techniques. Borrowings of agent enter- 
prise Crown corporations and other government business 
enterprises are recorded as liabilities through a valuation allow- 
ance for the portion not expected to be repaid directly by these 
corporations. 


Also included in Table 10.8 are contingent liabilities related 
to present and future callable share capital for international 
organizations. These contingent liabilities may result in non- 
budgetary future payments. 


Additional information is available in Note 15 to the financial 
statements of the Government in Section 1 of this volume. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1999 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)” liability applicable) 
$ $ % 
GUARANTEES BY THE GOVERNMENT OF 
Borrowings by enterprise Crown corporations which are agents of Her Majesty .................. 39,698,016,000 8.1 
Borrowings by other than enterprise Crown corporations 
From agents 
Loans to Indians by the Canada Mortgage and Housing Corporation 
and the Farm Credit Corporation, for on-reserve housing ..............00.00es0eeseeee 1,200,000,000 170,857,357 © 
From other than agents 
Guarantee programs of the Government 
CanadaiStudentiLoans werticcavah Al cone elle RTT RO)... ihe is. 10,781,963,150 1,746,490,081 14.3 
Small: Business Loons Act oaiga win. Gael. S01. 10.2 INS, UO... edeeebom fy 2,756,735, 117 © 1,161,880,846 42.6 
Farm Improvement Loans Act and Farm Improvement and 
Marketing Cooperatives: Loans ACt oa tee para) Arete XS dee Ca de eo Oe Oe 548,694,185 1.0 
Advance:Payments, for. Crops. ACh x23 igus: tae bis eke witags once eep eerste 400,000,000 207,570,365 DD 
Adiantic Enterprise Program. 0.0. v2. overcscseca const cpemuee asag cones cate she O 14,018,247 14,018,247 “? 22.8 
Enterprise development program and Canadian Industrial 
Renewal Board veo oes se ccicvcinencnes eres see ote tte tT. + gaiettentahs 1,185,981,753 5,919,521 ® 
Fisheries Improvement Loans ACH sys 5 ont stati -yet Jee ikea Aes Peale © i hte Teleke s 80,015 © 80,015 100.0 
Loans to Indians by approved lenders for on-reserve 
hoasinge: PES BABIES RY ye ee ee ee a eee i” 987,388,932 © Less than 1% 
Financial obligations incurred by air carriers regarding purchase of The de 
Havilland Aircraft of Canada, Limited DHC7 and DHC8 aircraft .................60. 1,002,175,000 365,884,545 
Indian economic development... «0. .0c seas «ccna oases deraenp es sac os SMR ae 33,022,107 “! 2,527,670 
Aboriginal Economic Program. 3 seca. sacks xscsaties seals hele sce i siecet« casicieh ancl a ee 4,632,500 
Time ‘Air (LOS2) Etc toe rene Set Staaten te taechmetete eye tee cueteacae cease tates reui- Heacuc Bs esl cote A 10,000,000 1,777,095 
16,183,975,389 5,046, 864,002 
Other explicit loan guarantees (12) 
Loans with respect to the Hibernia Development Project Act... 0.0.2... cece eceveneeees 1,660,000,000 237,900,000 (10) 
Loans to NewGrade Energy Inc to finance construction of a heavy 
oilupgraders v8 of cxadideamen fm atlases emda bs eles. lo, See 275,000,000 122,564,987 !) 
Loan by First Union Commercial Corporation to 
Air Canada for purchase Of gaircratt ores circa cicte terete sc Mie esis sarki oka Ges ou: athe 67,891,500 61,253,220 
Hibernia Project—Temporary financing loan guarantees ...............000cceeeeeeees 175,000,000 
Loans, to, Government. of, Romania. rac sepia eeeeeT ts hoes eeniiice: o cielan Are eee 27,000,000 24,000,000 22.0 
Loans to Ridley Terminals Inc. for operating and capital purposes ..................05- 230,000,000 101,000,000 
Loan to PWA Corporation for operating purposes ........... 0... cece eee e eee nneees (14) 
2,434, 891,500 546,718,207 
Insurance programs of the Government 2) 
Accounts administered for the Government by the Export 
Development Corporation—Insurance and related guarantees ................0000eeeeeee 13,000,000,000 °° 1,282,689,599 3.8 
Insurance against accidents at nuclear installations under 
the Nuclear Liability Ahoy? 16 6 2 fe oe i 1,050,000,000 589,451,179 
14,050,000, 000 1,872, 140,778 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1999—Continued 


Percentage of 
expected losses 


Authorized to outstanding 
limit guarantees 
(where Contingent (where 
applicable)‘ liability applicable) 
$ $ % 
Other explicit guarantees 

Guarantees under the Prairie Grain Advance Payments ACt..........00 0c cee cence eee enes 1,500,000,000 241,100,000 6.4 

Guarantees under Section 19 of the Canadian Wheat Board Act..........0.00c0ecceceecuees aD 

Guarantees to holders of mortgages insured by the Mortgage Insurance Company of 

Canada and GE Capital Mortgage Insurance Co. (Canada)............... 0. cece eee eee 147,451,608 

Guarantees under the Agricultural Products Cooperative 

IMATKEMNQVACE Weert ciecre ices oe are ern ee Stee ce Sin ass a eras ois) sip sey sh tyai aroha, Ealaye Seah anevese) ah 21,766,158 

1,500,000,000 410,317,766 

Total joross Guarantee s sya yep spect vts cys) sy su Suane 4s isdn sores taaasa eenenone oasassands 45) hes S INOS taps ts cas seusious 35,368,866,889 47,744,914,110 
Lose wuliowance ton losses meng asian cy eee eke ie Ra in oe Ieee gente Ase BR GE cto 4,090,000,000 “'” 

Net.exposure under guarantees )cn ton. siousnanr tomers Sco ateles stills) pel isha tols oeenotcnyate waytee die 43,654,914,110 
INTERNATIONAL ORGANIZATIONS A iitenm8 aoier ob, ment panewoored AW ala wa. 18,340,282,846 2102025) 
CLAIMS AND PENDING AND THREATENED LITIGATION ............-.00c0eeeeeeeeeees 14,143,561,075 P92) 
COMPREHENSIVE NATIVE LAND CLAIMS oc. cc.0 = cscs eine opensnioin te. ahs MOE A JETS 742,000,000 2 
SUbtotan eee cc ee Or, care mney Jevige IY PRATER INe Me (AES! 2) oortten COL ce, 76,880,758,031 
CONTINGENT LIABILITIES OF CONSOLIDATED CROWN CORPORATIONS ............... 91,570,000 
AG WN bo sna te a rao RE ge a Rc 2S OS 2S 76,972,328,031 


(3) 


(4) 


(5) 


(6) 


(7) 


(8) 
(9) 


(10) 


The authorized limits indicated in the above statement represent the aggregate total of various types of authorities of Government bodies as stipulated in legislation, 
legal agreements or other documents that may be in force at any one time. 


The amount included here represent those claims which have been assessed and for which an estimated loss has been calculated. As explained in note 15 to the financial 
statements of the Government in Section | of this volume, the total contingency related to outstanding claims is not determinable. 


The percentage of expected losses is calculated, where applicable, by dividing the amount of allowances for loan guarantees by the amount of the corresponding 
outstanding guarantees computed as at March 31, 1999. 


Borrowings by agent enterprise Crown corporations and other government business enterprises in accordance with section 54 of the Financial Administration Act, are 
considered potential obligations of the Government and are therefore included in this statement. Outstanding borrowings for these corporations as at March 31, 1999 
are summarized as follows: 


(in thousands of dollars) 


Business! Development Bankrof:Ganadarcrwertsatsc., <5 5's 5 -o.2 sis. acs' ais) sranes nisiaia ea e/e e'e\> sie 5 9 nie) vias 4,223,355 
(Canada) Mortgave andiHousing Corporationnerrner eit aces entree pmtteer ions dere er tl deaeetaic as 10,632,785 
@anada‘Ports ‘Corporation 22. 20s. Pe sOGA Ve eR ees Se fo ae ae eee eet. Caso ete 78,692 
CanadaPost Corporationwarrtre ster cere ots cneie ctrrercierstececs tov'sis or Sererarmare crciciasarere cretnerareie(ere 166,477 
Canadian Dairyx@Ommission & crass, hs to seuss a asas Pele tah oh op ss nap elcome Sree cate os Sepiscete els 964 
CanadianiwheaGBoardal he varie’ verte yc cette cc actraaals tea aiken: chines cnteticaas 6,785,535 
Export. Development Corporations. tsachx- cre hiiel HE oie eee) i cee phbrerbilcte Sects hb ey Gynec fats 12,967,328 
Barm\Gredit,Corporationisariirn. 2ai2 cele sainhiett. wetatingst. met. Wek. aeians ele. 4,316,692 
Freshwater Fish Marketing(Corporation’). (2 Hane, ee ey ey ee 5,830 
Petro-Canada Eimited i.3 src severe. sincce-siute.c,) « lervtenstanetonartravaneaier aeats tmaats testa taney treratnat orto ir srytetare: 470,887 
Porton @QuebeciCorporation has eres, BY AION Te, BEE SE SEAT OI Se BEE POT Te 18,463 
RoyaliGanadi aunty ety ney vey ce Pr token tet tere Sea oven pete are seve: Si bueteaelleseroet sore a aroun Ore Bie cievane 31,000 
Seaway International Bridge Corporation, Ltd, The.............. 00... cee eee cece eee eeeeenes 8 
Total Sipe e - ee fkatett Fee ltilete sro.d » nieraein- ape ceuage hale ae Laer Me py tenes elomwr,. Gears 39,698,016 


Includes committed guarantees for the following loans to be made: to Indians for on-reserve housing, $153,834,315 and for Indian economic development, $2,527,670. 
At March 31, 1999, no loans have been reported issued for these amounts by lenders. However, since past history indicates that over 96% of these loans will be or 
have been advanced to clients, these amounts are included as contingencies. 


The Act places limits on the maximum amount of guarantee for loans made by eligible lenders over different loan periods. The maximum amount of guarantee by 
lender is expressed in legislation as a percentage of aggregate loans made to qualified borrowers and varies according to the dollar value range of aggregate loans made 
by the lender. The authorized limits for given loan periods are included in the figure reported until all qualified loans made by all eligible lenders in the given periods 
are no longer outstanding, and are not adjusted for loan repayments nor payments made by the Government for guaranteed amounts in which default has occurred. 


The Atlantic Enterprise Program offers loan insurance on new term loans for the establishment, expansion or modernization of commercial operations in eligible sectors 
in the Atlantic provinces where the Program is administered by the Atlantic Canada Opportunities Agency ($12,452,696 as at March 31, 1999) and in the Gaspé 
Peninsula and Magdalene Islands of Quebec where administration of the Program is the responsibility of the Federal Office of Regional Development - Quebec 
(SLA 7518S a sie 31, 1999). The Department of Industry has responsibility for all capital projects in excess of $20 million in the Atlantic provinces ($85,806 
as at March 31, ¥ 


There are no loan guarantees attributable to the Canadian Industrial Renewal Board. 


The authorized limit for loan guarantees for on-reserve housing totals $1.2 billion (as shown above) for loans made by the Canada Mortgage and Housing Corporation, 
the Farm Credit Corporation and other approved lenders. 


Amount denominated wholly or partially in a foreign currency and translated at the closing rate of exchange as at date of the statement. 
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TABLE 10.8 


STATEMENT OF CONTINGENT LIABILITIES 
AS AT MARCH 31, 1999—Concluded 


(11) 


(12) 


(13) 


(14) 
(15) 


(16) 


(17) 


(18) 


(19) 
(20) 


(21) 


(22) 


(23) 


(24) 


(25) 


The maximum aggregate amount that may be paid out of the Consolidated Revenue Fund and/or outstanding as a contingent liability in the current and subsequent 
years in respect of all guarantees authorized under Vote L53b shall be $60,000,000. As at March 31, 1999, $26,977,893 had been disbursed in cumulative defaults as 
well there were outstanding contingent liabilities totalling $2,527,670 leaving a free balance of $30,494,436 available to issue further guarantees. 


Ridley Terminals Inc.(RTI) became a wholly-owned subsidiary of Canada Ports Corporation, an enterprise agent Crown corporation, on July 30, 1991. In March 1999, 
Transport Canada increased it’s contributory capital in Canada Ports Corporation to facilitate the acquisition of additional shares in RTI for the purpose of debt 
restructuring. RTI has arranged long-term financing through a private sector bank for working capital and capital loan facilities. Transport Canada has guaranteed this 
loan to the amount of $101 million, establishing a specific loan guarantee and consequently a contingent liability for this amount. 


Should the borrower default on this obligation, the Government of Canada would be liable for payment but would be, in turn, indemnified by the Province of 
Saskatchewan. 


Loans covered by this guarantee have been retired by the borrower and as contingent liability no longer exists, particulars of this item will not appear in future reports. 


Since 1984, the Canada Mortgage and Housing Corporation (CMHC) has operated the Mortgage Rate Protection Program on behalf of the Government. In return for 
payment of a premium, CMHC will reimburse homeowners 75 percent of any increase in monthly mortgage payments, above a deductible, due to higher interest rates 
at the time of mortgage renewal. As recent ane interest rates have been relatively stable, the Program is not widely utilized and loans covered by the Program 
at March 31, 1999 amounted to only $1,299,000 ($1,509,000 at March 31, 1998). Premiums collected by CMHC are remitted directly to the Consolidated Revenue 
Fund (CRF) and obligations are ultimately payable from the CRF. Because of the nature of the Program, it is not possible to estimate the amounts, if any, that might 
be payable at some future date. 


The Export Development Act specifies that Export Development Corporation may enter into contracts of insurance, re-insurance, related guarantees and other agreements 
up to a maximum of $13 billion, the authorized limit. 


There have been no claims under the Nuclear Liability Act since its inception in 1970. The Act covers contingent liability relating to eight Canadian nuclear installations 
as at March 31, 1999. 


The Government has guaranteed payment of present and future liabilities, indebtedness, or other ten tions of the Canadian Wheat Board (CWB) arising from default 
by sovereign purchasers of grain on credit under the Credit Grain Sales Program. At March 31, 1999, date of most recent available information, approximately $6.7 
billion was recorded as a receivable on the books of the Board for such sales. CWB borrowings from outside parties amounting to $6.8 billion as at the same date, are 
considered to be a potential liability of the Government under section 54 of the Financial Administration Act and are recorded elsewhere on this statement (see Note 
4 above). Since loans and relative accrued interest payable of approximately $87 million, exceed the amount of receivables by approximately $149 million, there is 
no residual contingency (receivables less borrowing) to the government as at June 30, 1999. 


Included in the allowance for probable losses is $3,200 million ($3,265 million in 1998) for borrowings of agent enterprise Crown corporations. 


The Government has contingent liabilities for callable share capital and future callable share capital related to shares in certain international organizations. Because 
these contingent liabilities relate to non-budgetary share capital and loans, there would be no impact on budgetary expenditures if these potential liabilities become 
actual liabilities, since cash would simply be exchanged for another asset. 


Classified as follows: 
(in millions of dollars) 


a. alleged breach of written, verbal or statutory contracts including construction disputes ...... 808 
bei; damagetopropertyincluding loss of incomes vee ne. te oe oe: eee teil 2,189 
c. physical and mental injury including accidents and false imprisonment ................... 245 
dis, {expropriation and land’claims*§, 98w), N2), 2220 ONS, 2) RE OT ROE, NS, Se 9,168 
E.- VMisCellane ous arcs 5 hg ele cle reese reo ol aoe Pca ITIL RT aes SY Cee AE ae nae a 1,734 

Subjtotal -cctesis arkd? wo eeokiearcd. wena «. jaraemndane tide ad evels-a) aera oe | 14,144 


U0 | aaa cee ae. t trcte Add ten sre rane BD bs Rye are Ine pe ANS Pi ts BAY at A iets Kala ode ee 14,144 


Included in (d) is approximately 8.4 billion which represents 1,878 litigation cases, of which the Department of Indian and Northern Affairs (DIANA) has received 
risk assessments from the Department of Justice for 1,753 cases. Another 124 cases have not been assessed as they have been filed recently and 1 case is assessed as 
zero. 


The DIANA has sppcoximately 441 active specific claims in the amount of $1,361 million which includes 139 claims in the amount of $753 million negotiation stage. 
Of these, $191 million represents 51 claims that have mandates to settle, estimates of liability, or agreement in principle (AIP) and 84 claims estimated at $417 million 
for which the amounts of the mandates have been estimated using statistical methods for a total of $608 million which represent 135 specific claims which have been 
accepted as legal obligations. As for the remaining 4 special claims, they have negotiating mandates totalling $145 million. The department has received formal 
submissions for the remaining 302 claims estimated at $608 million which are presently under assessment at the Department of Indian and Northern Affairs or at 
Department of Justice to determine legal obligation. 


Included in (e) above is $574 million with respect to tax refunds that are significant and were under appeal to the Federal Court of Canada or the Supreme Court of 
Canada as at March 31, 1999. 


The Government has 69 comprehensive aboriginal land claims either under negotiation, accepted for negotiation or under review. Of the 69 comprehensive claims, 
7 claims relating to the Council for Yukon Indians and 5 pertaining to the Dene-Metis are in the final stages of negotiation. Should negotiations be ratified, the 
Government would be liable to pay financial compensation over a number of years as follows: 


(in millions of dollars) 


Council'foreyukon indians: saps he a eee oe aeolian eee 109 
Portion of the Dene/Metis claim............ AE ae cighis inca one ROS Glo Oe eee 197 
IS. 0 AEA ae ce nes) CoO MAM oE Mae em aes once? don 190 

496 
Tmplementation’COSts ot. dica-ania anon ns Zp Sacucncueaaintonl lead wl tienauns korean acl ae eck 246 
Totaldxowes Jace lo. cele eee en aaerenns paenielliietss ae yt ae oe et 742 


The remaining 57 comprehensive claims have not yet been quantified. 


Contingent gains. A contingent gain is a potential gain or possible recovery that may become an actuality when one or more future events occur or fail to occur. Four 
departments reported contingent gains as at March 31, 1999 totalling approximately $127.8 million. 


In accordance with the Government’s significant accounting policies, the contingent liabilities of Crown corporations that rely on Government funding as their principal 
source of revenue, are consolidated with those of the Government. 


Include a pledge for a loan guarantee to Brazil amounting to $236 million. 
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International Organizations 


Table 10.9 summarizes the contingent liabilities and commit- 
ments for international organizations according to whether they 
would result in the disbursement of funds for non-budgetary 
share capital and loans, or for budgetary loans and advances. 
Non-budgetary share capital and loans are considered to be assets 
of the Government, whereas budgetary loans and advances are 
considered to be transfer payments to the organizations or coun- 
tries involved. 


Within contingent liabilities, callable share capital represents 
the portion of Canada’s capital subscriptions that has not yet been 
paid-in. Callable capital is subject to call by offshore banks in 
the event that they were unable to meet their obligations. Future 
callable share capital consists of callable share capital related to 
subscriptions that Canada has made a commitment to purchase 
in future. 


TABLE 10.9 


INTERNATIONAL ORGANIZATIONS 
CONTINGENT LIABILITIES AND COMMITMENTS 


(in millions of dollars) 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


Commitments reported in this table include loans and ad- 
vances to international organizations and developing countries, 
which Canada has agreed to disburse in the future. Future paid-in 
share capital represents commitments made by Canada for future 
purchases of non-budgetary share capital in international orga- 
nizations. The amounts reported in Table 10.9 as undisbursed 
loans and advances and as future paid-in share capital exclude 
notes that have been issued and that are still unpaid as at 
March 31, 1999. 


Table 10.9 provides additional information on contingent 
liabilities for international organizations that are summarized in 
Table 10.8 and contractual commitments for international orga- 
nizations that are summarized in Table 10.6. Information 
contained in this table is also summarized in Notes 13 and 15 to 
the financial statements which are included in Section 1 of this 
volume. 


(1)(2) (1) 


Contingent liabilities Commitments 
Future 
Callable callable Lines Undisbursed Future paid-in 
share share of loans and share 
capital capital credit Total advances capital Total 
NON-BUDGETARY SHARE CAPITAL 
AND LOANS— 
Airican) Development Bank earn aicl-rae sears eos 677 677 
Asian’ Development Bank snagie ici s oes ls eeiereelelnre 2,910 2,910 
Caribbean Development Banksy -ue pret cletaeiries 74 74 
Inter-American Development Bank ................. 5,494 339 5,833 6°) 6 
International Bank for Reconstruction 
and Development (World Bank)................. 7,647 7,647 
Multilateral Investment Guarantee Agency.......... 39 39 
European Bank for Reconstruction 
andi Development. tacky ec ciermirce-« cir 924 924 128 128 
International Monetary Fund ..................... 161 161 
Developing countries—Canada Account............ 197 a 
Subtotal etary. ceyexcteseuste sua ys ora, iavsgere cejevateratn a vaxs 17,765 339 18,104 358 134 492 
BUDGETARY LOANS AND ADVANCES— 
African Development Bank-aa-ewrqaar ate sicstennses 
Asian) Development Bank-yanvet aetna cries 86 86 
Caribbean Development Bank—Special ............ 4°) 4 
Inter-American Development Fund ................ 4°) 4 
International Development Association............. 607 607 
International Fund for Agricultural Development..... 99) 9 
International Monetary Fund .....2..5....-.000-+.% 126 126 
MontrealiProtocol, Rundiona. 2. is ete naet tere ay TT i 
Developing countries—Canada Account............ 36 36 
Subtotal. jresca sts sete eis ails rivets centres 879 879 
Wotalanernte sn er nical. te cata aceeute seom ene 17,765 339 18,104 1,237 134 ibesir 


Foreign currencies were translated into Canadian dollars using the closing rates of exchange at March 31, 1999 (1$US = $1.5087 Cdn; 1SDR = $2.04857 Cdn). 

@) Canada has also pledged a loan guarantee to Brazil for 236 millions dollars. 

3) These amounts represent, in certain cases, notes payable to be issued in future years. 

Note : Canada has agreed to lend the Enhanced Structural Adjustment Facility special drawing rights (SDR) 500 million of which SDR 381 million has been lent, and to 
subsidize the interest rate on the loan through a grant of approximately SDR 190 million, of which SDR 79.3 million has been paid-in. 


OTHER INFORMATION RELATED TO 


THE FINANCIAL STATEMENTS 10.19 


TABLE 10.8 
STAT 
ASAIN 


Suva sho gaan, te Coe, me pei Pre A 


‘is sgakinoene uid awe gato a ere 


"hi Drsbshatouratre Gem en a ier Her bre mn bytes 
a hilly) ah Dee i Wn a hits n ase oe 7 ‘4. 1 
Apacer rani ne een Aaa ai Ry Paka ee 
(a Ach plead oon ii ascii dda pail 2G} cour imaconneees of inencance, meingeruace. related panenan ep 
cp Dre comnioaam of DHtHoe, he eethoduvet “rnuiGy 


"7 There heve ben mo clattne wader the Apetorr Clabliey Ag Vatpoe ta Lacan on iv 19TH. The Acro iy gg Can 
pat March) 34, 177 

The Uoversierte bag genrmiteny| frayroen wT yer “cmd futver UnGi tities, (bdattadvtwy, oF diver ed was OHNE Calidiniy Wivat & 
eoverming pur chasert of Greed carcypcit wid Ge Cred dirs th Gales Progra: i Museh Th, 19% dey of chee? eecrert ave lelvew be ae 

bata y pecs ne 6 woachwibkhe tm baneten eof eine Mone) Fey Niels dl 4. WR hovtew! S ftom (ieee pac\iee emnarteitaa 10 9M. 
coaatioved iy be a feieudad Wapliy of vie Government @ St wermaton, Sa ant thie Poavamechad A Ene AGS | acd we coe nf 
dabove: Stoo kas Gad pelytive stormed myoroW fayahic uf approsumett ly S87 milton, eure’ the @irtoniat 
) rowniual Comimgonty ( eativub lie tne barrow ig 99 Lao paren, ot at Peae AD. 2 


ju chad mi cae allerwnitoe fia otebablp Wiasel {i 2.2) aviilon (75,509 gutiing bp OR) fF 
7" ’ overnee Poe weather ayer Isaes (ng cotati share caps bad Leet fiers Caliaple hain 
ae thts Lit nates 3 a cae ddd a nC pital en lacy, need Li be — eager se ee Le 
Bheanicl-aved a BF A eihaniy oe ep aN a POR ong if inagnitae> : 
’ Lik Fa) 
td Siggal ies adetlaes pad 2a Ca PE ETON ae ; 
auh ; (ies nanan Of eta)’ 
‘ sivet? a oe tT Pl pile ka taalioy wltregy he wl Inner vbeiniies sate 50% 
A r bs Owieuy A A, iy au leat J Milan ADoerw { es ie. ’ ¥ 1% # 
ee 5. haan er salah Ph slash shar os opie alt AE 345 : 
& eheeneainen sad tied OME 2 or i ne \io0 | LAYTQAD TARE YHATEDGUE.MOd © 
€ valde slaw “¥ . e eee 1 17M EADS IMA 
tte ra ty Seay rarer ton’ eantl jrotanokeael naan 


ptr Saipabi ’ paved we ; ree. vw toy +. 
Labs abgaygatad claire git IOS ee ne an rant comieh 
: SH + reese emer. » Sand sancrqotewets nent? 


& sia) JF UP Er i, i MABE CEE = ove PRL ere dase sii 5 Seal Jasco 70 gabon) ntial 
ee aangash rs 

“jualin! “ih (6) ie eppetnivoely ha Dom wbichs ¥¢ re cath SR lige he oats, 1 hope aie ms tae et aie foe ab anet v 

bk watson free the pe dred) wl Nrethoc: Ter Tt, “cape Adrinet 124 coger tad i= cuir ye 


) 
The DIAN 4 bee ape egeinly 441 sche pects shalroa Ua hie Mvetipit <! 71.40 wllics wie +139 
mE 4 : fi, nuliicg rweocie ne 3) vba ae tovew rauie’*ntn be oa ile, eetiteerot abt OT Recien e 
a da? pi temg tts dl ge ine ate A Pea’ - or) Cal inys wating sonict onl mottos for Ve OS aula 
pAb val ‘oe of Oth qiliets, A for Cee Ceialelng é 2 ela ta, ey haves begat ‘lang, a@oredecs well 


sreaene Steel 
ser terres ifr < —e~e ~ —s" thd a his 4 { ~~ 
re eek ete Aa aah 2 Sn Co 


faclodet in ic) nhewe 6 FST ullloe with peapeet 1 les colomds (hu ate Agni wage ah eee ear gyorg! sie Pees 2200 Ca Sith BAAR CREO - 


Mappa tcl 


ag 116 mek 


> ry ni Kapok nt) 17, f a. ;. ’ th nooigoleved ash A 
Tee Viyertogecl Nas . yr ube vat Bhai ¢ toh eed chad eileen *¥ tes weanp: d toe Cappttes javiete *W ae 
ghuvuoy ehaiag 0 Oe Covmut Myr + igs TigSiwie oat > gucttatning « Oe Doqo-Mes we in Gg f Oe Ot ly ole Srl} 
Ciovernes os wentaded Oe Tlatlc 10 pay eat Ts ation red & Dae’ & of years a f we lt! \ , | baw t lveat] on ; 
soe ee, ce 7 oc" © oan snannanlan stl leon vacrzial 
- penne al tee SuSOF iarsiaad id | , ih ae Wigs: .. stu Sobers gen wl bow) noktaprred! 
ALi ores of he Denar: alle Ca ‘ 7 sbenvl iat or oe : -< a hare" yantaanid Beno tren onl 
{ wae ® (Dig sty~ a ae boa loner MaueoM 
ae be 34  . OO} A. bone pshtinasde pn yolvendd 
_ reo n -_ a —— LOA eee 
eta “ey Wyre To? P oy a ; ’ rs / “ A es bA pee rv Peres Parc o® 
ale es et ee ol bas N SSOP EIIE Sn .-sactaapiadannsscaegergene ses <r sae: ta 
Tae af? auet 4 raat swat aes as “ rmiioh aatyae ofl bateiiamt amw ealseerne: crea | 
* | yOecbAhet GAD M & BOLENM gun MF BOA he fe weary th € ema ite BON ATL ef aii rR She oa nama et 
ieprme wes ners! oulogent G Mee ws wt Via 2 . fie oe vat! lip g ~~ ie “ee am) . , * 
foes J 
apport IS a eee ey aiseemnccers mcanioms ea aseonoettaaaaae 
Pio wi: 4 tiie < ly ow: y 4 wl 
r | pes @ *ATrebRs ant wap lieu woncrapehng to ab wali 2 . wee 
- ot 
G4 OF REAL AYETR) Oe UIATO 
a OFVN 2/0 ARITA TAA ART 
AD ’ 


SECTION 1 1 


1998-99 
PUBLIC ACCOUNTS OF CANADA 


Index 


PUBLIC ACCOUNTS OF CANADA, 1998-99 


INDEX 
A 


Accounting for expenditures, 3.8 
Accounting for revenues, 3.2 
Accounting policies, 
summary of significant, 1.11 
Accounts payable, 5.4 
accruals and allowances, 1.9, 5.2 
and accrued liabilities, 1.9, 5.2, 5.4 
by category, 5.3 
ACCOUNTS PAYABLE, ACCRUALS AND ALLOWANCES, 5 
Accounts receivable, 1.9, 7.2, 7.6 
ACCOUNTS RECEIVABLE, see Volume II (Part II), Section 4 
Accounts receivable of consolidated Crown corporations, 7.6 
Accumulated deficit, 1.9, 1.16, 3.15 
beginning of year, 1.8, 3.2 
end of year, 1.8, 3.2 
Statement of, 2.4 
Administered trust accounts, 6.30, 6.34 
Advance account—Canadian Film Development Corporation, 
6.36, 6.42 
African Development Bank, 9.30, 9.31, 9.32 
Agent Administered Indian Minors Account, 6.29, 6.31 
Aging of accounts receivable for non-tax revenues and revenues 
netted against expenditures, 7.7 
Agricultural Commodities Stabilization Accounts, 4.11, 4.15 
Agricultural service centres, 9.36, 9.38 
Alexander Graham Bell National Historic Site, 4.11, 4.15 
Allowance for borrowings of Crown corporations, 5.14 
Allowance for employee benefits, 1.9, 5.2, 5.13 
Allowance for loan guarantees, 5.14 
Allowance for loan guarantees and borrowings of Crown 
corporations, 1.9, 5.2, 5.14 
Allowance for pension adjustments, 6.2, 6.19, 6.25 
Allowance for valuation, 1.9, 9.3, 9.47 
Annuities agents’ pension account, 6.35, 6.40 
Armed services—Estates, 6.30, 6.33 
Asian Development Bank, 5.5, 9.30, 9.31, 9.33 
Assets, 1.9 
Assets and liabilities, statement of, 1.9, 2.5 
Atlantic Development Board carry-over projects, 9.35, 9.37 
Atlantic Provinces Power Development Act, 9.35, 9.36, 9.37 
Atomic Energy of Canada Limited regional seismic monitoring 
station, 6.38, 6.46 
Authorities available from previous years, see Volume II (Part I), 
Section 1 
Authorities for the spending of proceeds from the disposal of 
surplus Crown assets, see Volume II (Part I), Section 1 
Authorities granted by statutes other than Appropriation Acts, 
see Volume II (Part I), Section 1 
Authorities granted in current year Appropriation Acts, see 
Volume II (Part I), Section 1 
Aviation gasoline and diesel fuel—Excise tax, 3.3 


B 


Bank of Canada, 9.6, 9.9 

Bank of Thailand, 9.23, 9.24 

Benefit trust fund, 6.30, 6.33 

Bonds for Canada Pension Plan, 1.9, 6.2, 6.11 

Borrowings by agent enterprise Crown corporations and other 
Government Business Enterprises, 9.18 


11.2 INDEX 


B—Concluded 


Borrowings by enterprise Crown corporations and other 
Government Business Enterprises, 9.19 
Borrowings expected to be repaid by these enterprise Crown 
corporations, 5.14 
Borrowings of agent enterprise Crown corporations, 5.14 
Budgetary transactions, 
expenditures, 1.7, 2.2 
revenues, 1.7, 2.2 
Business Development Bank of Canada, 9.6 


C 


Canada bills, 6.2, 6.12 

Canada Deposit Insurance Corporation, 9.6, 9.7 

Canada Development Investment Corporation, 9.6, 9.9 
Canada Hibernia Holding Corporation, 9.6, 9.9 
Holdback—Privatization, 6.29, 6.31 

Canada Foundation account, 6.36, 6.43 

Canada Labour Code—Other, 6.29, 6.31 

Canada Labour Code—Wage Recovery Appeals, 6.29, 6.31 

Canada Lands Company Limited, 9.6, 9.10 

Canada/Manitoba partnership agreement on municipal water 
infrastructure for rural economic diversification, 6.35, 6.41 

Canada Mortgage and Housing Corporation, 9.6, 9.7 

Canada notes, 6.2, 6.13 

Canada Pension Plan, 1.9, 1.21, 6.2, 6.26, 6.27, 6.48 

Canada Pension Plan Account, 6.2, 6.26 

Canada Ports Corporation, 9.6, 9.10 

Canada Post Corporation, 9.6, 9.10 

Canada/Provinces Business Service Centre, 6.37, 6.44 

Canada Savings Bonds, 1.9, 6.2, 6.10 

Canadair holdback, see Holdback—Privatization 

Canadian Centre for Occupational Health and Safety— 
Donations, 4.11, 4.16 

Canadian Commercial Bank, 9.39, 9.42 

Canadian Commercial Bank and Northland Bank Holdback 
Account, 4.11, 4.16 

Canadian currency deposits, 7.3 

Canadian Dairy Commission, 9.6, 9.10 
account, 6.29, 6.31 

Canadian Film Development Corporation—Advance account, 
6.36, 6.42 

Canadian Forces housing projects, 9.40, 9.46 

Canadian Forces Superannuation Account, 6.19, 6.20, 6.21 

Canadian Landmine Action Fund, 4.11, 4.16 

Canadian producers of frozen groundfish, 9.39, 9.42 

Canadian Sports Pool Corporation—Other outstanding 
liabilities, 6.36, 6.43 

Candidates’ and committees’ deposits—Election and 
referendum, 6.30, 6.32 

Cape-Breton Development Corporation, 9.6, 9.11 

Capital leases, 10.11 

Caribbean Development Bank, 5.5, 9.30, 9.31, 9.33 

CASH AND ACCOUNTS RECEIVABLE, 7 

Cash and accounts receivable, 1.9, 7.2 

Cash in bank, 1.9, 7.2, 7.3 
at beginning of year, 1.7, 2.2 
at end of year, 1.7, 2.2, 2.7 

Cash in hands of collectors and in transit, 7.4 

Cash in transit, 1.9, 7.2, 7.4 


C—Concluded 


Changes in accounting policies, 1.12 
Civil service insurance fund, 6.35, 6.39 
Claudia de Hueck Bequest Account, 4.11, 4.15 
Collaborative research projects, 6.36, 6.43 
Commitments under capital lease arrangements, 10.11 
in order of maturity, 10.12 
Commodity Industry Development Fund—Province, 6.35, 6.41 
Common school funds—Ontario and Quebec, 6.36, 6.42 
Commonwealth War Graves Commission, 9.40, 9.47 
Company stock option, 9.40, 9.45 
Comprehensive development plan agreement, 9.35, 9.38 
Confederation Bridge, 6.2, 6.28, 9.40, 9.47 
CONSOLIDATED ACCOUNTS, 4 
Consolidated Crown corporations, 4.3 
other cash, 7.4 
Consolidated specified purpose accounts, 4.10 
Construction of multi-purpose exhibition buildings, 9.39, 9.41 
CONSTRUCTION OR ACQUISITION OF LAND, BUILDINGS 
AND WORKS, see Volume II (Part II), Section 6 
CONSTRUCTION OR ACQUISITION OF MACHINERY 
AND EQUIPMENT, see Volume II (Part II), Section 7 
Continental geoscience division—Ontario Hydro, 6.38, 6.46 
Contingent liabilities, 1.24, 10.15 
of consolidated Crown corporations, 4.8 
of enterprise Crown corporations and other Government 
Business Enterprises, 9.20 
Statement of, 10.16 
Contractors’ security deposits, 6.30, 6.32 
Contractual commitments, 1.23, 10.2 
Schedule of minimum payments, 10.3 
Corporate Sponsorships and Donations, 4.11, 4.16 
Corporation income tax, 1.8, 3.3, 3.5 
Council for Yukon Indians (Elders), 9.39, 9.44 
Crop Reinsurance Fund, 4.10, 4.14 
Crops Sector Companion Program, 4.10, 4.14 
Crown corporations and Other Government Business 
Enterprises, 1.22 
Crown corporation expenditures, 1,8, 3.2, 3.12 
Crown corporations’ surplus moneys, 6.29, 6.31 
St Lawrence Seaway Authority, The, 6.29 
Crown corporation trusts—Donations, 6.38, 6.46 
Cultural industries, 9.39, 9.41 
Cultural property, 9.39, 9.41 
Customs import duties, 1.8, 2.3, 3.3, 3.6 


D 


Debt Servicing and Reduction Account, Statement of 
transactions, 1.26, 1.27 
Deferred revenues, 5.4, 5.12 
Deficit for the year, 1.8, 2.2 
Dependants’ pension 
fund, 6.35, 6.40 
plan, 6.60 
Deposit accounts, 6.29 
Deposit and trust accounts, 6.2, 6.29 
Detailed statement of 
expenditure transactions, 2.4 
foreign exchange, unmatured debt and 
cash transactions, 2.7 __ 
non-budgetary transactions, 2.6 
revenue transactions, 2.3 
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D—Concluded 


Details of other program expenditures of other ministries, see 
Volume II (Part I), Section 1 

Details of other transfer payments, see Volume II (Part I), Section 1 

Details of respendable amounts, see related ministerial section in 
Volume II (Part I) 

Developing countries—International development assistance, 
9.23, 9:27 

Development of export trade, 9.23, 9.25, 9.39, 9.42 

Domestic coinage, 3.3 

Donations—Canadian Centre for Occupation Health and Safety, 
4.11, 4.16 

Donations for research—Medical Research Council, 4.11, 4.16 

Dyskinesia and torticollis research, 6.36, 6.43 


E 


Egypt-Canada Memorandum of Cooperation, 6.38, 6.47 
Election and referendum—Candidates’ and committees’ 
deposits, 6.30, 6.32 
Employment Insurance Account, 4.10, 4.13, 4.18 
Employment insurance 
premiums, 1.8, 2.3, 3.3, 3.5 
warrants, 7.5 
Endangered Species—Donations, 4.11, 4.16 
Energy taxes, 1.8, 2.3, 3.3, 3.6 
Enterprise Crown corporations, 1.9, 9.3, 9.5, 9.6 
and other Government Business Enterprises, 9.5, 9.6 
Environmental liabilities, 1.25 
Environmental Studies Research Fund, 
Indian Affairs and Northern Development, 4.11, 4.16 
Natural Resources, 4.11, 4.17 
Estates—Armed services, 6.30, 6.33 
Estates fund, 6.30, 6.34 
Euro medium term-notes, 6.2, 6.14 
European Bank for Reconstruction and Development, 
5:55/9:30; 9.32 
Exchange Fund Account, 8.4 
Excise duties, 3.3 
Excise tax 
aviation gasoline and diesel fuel, 3.3 
gasoline, 3.3 
Excise taxes and duties, 1.8, 2.3, 3.3, 3.5 
miscellaneous, 3.3 
other, 1.8, 2.3, 3.3, 3.6 
Expenditures, 1.8, 1.15, 3.2, 3.8 
by source, 3.10 
by standard object, 3.13 
by type, total net, 3.9 
under statutory authorities, 3.13, 3.14 
Export Development Corporation, 9.6, 9.8 
External expenditures by type, 3.8 
External revenues by main classification, 3.3 


F 


Fair wages suspense account, 6.36, 6.43 

Farm Credit Corporation, 9.6, 9.8 

Federal Court special account, 6.37, 6.46 

Federal/provincial agreement—Advance account, 6.37, 6.45 

Federal/provincial cost-sharing agreements, 6.36, 6.42 

Federal-provincial fiscal arrangements, 9.35, 9.36, 9.37 

FEDERAL-PROVINCIAL SHARED-COST PROGRAMS, 
see Volume II (Part II), Section 11 
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Federal/provincial shared-cost project, 6.36, 6.44 
Human Resources Development, 6.36, 6.44 
Interprovincial Computerized Examination Management 

System (ICEMS), 6.36, 6.44 

Field British Columbia and Yukon Operations of the Northern 
Canada Power Commission, 6.29, 6.31 

50th Anniversary of the Canadian Citizenship Act Celebration, 
4.11, 4.15 

Financial assistance to Canadians abroad, 6.36, 6.43 

Financial assistance under budgetary appropriations to 
consolidated Crown corporations, 4.9 
enterprise Crown corporations and other Government 

Business Enterprises, 9.21 

Financial position of consolidated Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 4.4 

Financial position of enterprise Crown corporations and other 
Government Business Enterprises—Assets and liabilities, 9.14 

FINANCIAL STATEMENTS OF DEPARTMENTAL 
CORPORATIONS, see Volume II (Part II), Section 2 

FINANCIAL STATEMENTS OF REVOLVING FUNDS, see 
Volume II (Part II), Section 1 

FINANCIAL STATEMENTS OF THE GOVERNMENT OF 
CANADA AND OPINIONS AND OBSERVATIONS OF THE 
AUDITOR GENERAL, 1 

Financing activities, 1.10 

Fines—Indian Act, 6.37, 6.44 

Fines for the Transportation of Dangerous Goods, 4.12, 4.17 

First Nations in British Columbia, 9.39, 9.44 

Fish Habitat Restoration Account, 4.11, 4.16 

Fixed assets, purchases and operating leases, Transfer payment 
agreements, 10.3 

Flight Recorder Software Systems Account, 4.12, 4.17 

Foreign claims fund, 6.36, 6.42 

Foreign currency deposits, 7.3 

FOREIGN EXCHANGE ACCOUNTS, 8 

Foreign exchange accounts, 1.9, 1.22, 8.2 

Foreign Exchange activities, 1.10 

Foreign exchange transactions, 2.7. 
net requirement for, 1.7 
net source from, 2.2 

Foreign governments, 6.37, 6.46 

Francophone Summits, 6.38, 6.46 

Funds from non-governmental organizations, 6.36, 6.43 


G 


Gasoline—Excise tax, 3.3 
General security deposits, 6.29, 6.31 
Global Environment Facility, 9.31, 9.34 
Gold reserves, 1.22 
Goods and services tax, 1.8, 2.3, 3.3, 3.6 
Government Annuities Account, 6.2, 6.28, 6.56 
Government of the Yukon Territory, 9.37, 9.38 
Government spending, 3.10 
Guarantee deposits 
Agriculture and Agri-food, 6.29, 6.31 
Board of Arbitration and Review Tribunal, 6.29, 6.31 
Indian Affairs and Northern Development, 6.29, 6.31 
oil and gas, 6.29, 6.32 
reserve resources, 6.29, 6.32 
National Revenue, 6.30, 6.32 
Natural Resources—Oil and gas, 6.30, 6.32 
Guarantees by the Government, 1.24 


11.4 INDEX 


H 


Haddock fishermen, 9.39, 9.42 

Halifax 1917 explosion pension account, 6.30, 6.32 
Hamilton Harbour Commissioners, 9.40, 9.47 
Health Insurance Supplementary Account, 4.10, 4.14 
Hibernia Development Project, 9.40, 9.46 

H.L. Holmes Fund, 4.11, 4.16 
Holdback—Privatization, 6.29, 6.31 


I 


Immigration guarantee fund, 6.29, 6.31 
Imprest account cheques, 7.5 
Imprest accounts, standing advances and authorized loans, 
9.39, 9.41 
Income from securities in trust—Bankruptcy and Insolvency 
- Act, 6.37, 6.45 
Income tax, 
corporation, 1.8, 2.3, 3.3, 3.5 
personal, 1.8, 2.3, 3.3, 3.5 
revenues, other, 1.8, 2.3, 3.3, 3.5 
Indian 
agencies revenue trust bank accounts, 6.37, 6.44 
band funds, 6.30, 6,33 
capital accounts, 6.30, 6.33 
revenue accounts, 6.30, 6.33 
shares and certificates, 6.37, 6.44 
compensation funds, 6.37, 6.44 
economic development fund, 9.39, 9.44 
estate accounts, 6.30, 6.33 
housing assistance fund, 9.39, 9.44 
moneys suspense account, 6.37, 6.44 
savings accounts, 6.30, 6.33 
special accounts, 6.37, 6.44 
Inmates’ trust fund, 6.30, 6.33 
Insurance accounts, 4.10, 4.13 
Insurance and death benefit accounts, 6.35 
Insurance companies—Interest on bonds, 6.38, 6.47 
Insurance company liquidation, 6.35, 6.39 
Insurance programs, 1.24 
Insurance programs of agent enterprise Crown 
corporations, 10.13 
Summary of, 10.14 
Inter-American Development Bank, 5.5, 9.30, 9.33 
Interest 
accrued, 5.13 
due, 5.13 
on bonds—Insurance companies, 6.38, 6.47 
rates, unmatured debt, 6.15 
Interest and matured debt, 1.9, 5.2, 5.13 
INTEREST-BEARING DEBT, 6 
Interest-bearing debt, 1.9, 6.2 
by category, 6.3 


International Bank for Reconstruction and Development, 9.31 


(World Bank), 9.30, 9.32 
International development assistance, 9.23, 9.27 
International Development Association, 5.5, 9.31, 9.34 
International Finance Corporation, 9.30, 9.32 
International financial institutions, 5.5, 9.31, 9.34 
International Monetary Fund 

Enhanced Structural Adjustment Facility, 9.30, 9.33 

notes payable, 8.2, 8.3 

subscriptions, 8.2, 8.3 
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International organizations, 1.9, 1.23, 9.3, 9.29, 9.30, 10.12, 10.19 
commitment summary, 10.12 
contingent liabilities and commitments, 10.19 
International organizations and associations, 9.30, 9.34 
International reserves held in the Exchange Fund Account, 
8.2, 8.3 
Interport Loan Fund, 9.6, 9.10 
Inuit loan fund, 9.39, 9.45 
Investing activities, 1.10 
Investors’ Indemnity Account, 4.10, 4.13 


J 


Jamaica, 9.23, 9.24 

Jobs and economic restoration iniative, 6.37, 6.46 

Joint and mixed enterprises, 9.3, 9.22 

Joint research and development projects, 
National Defence, 6.38, 6.46 
Royal Canadian Mounted Police, 6.38, 6.47 
Solicitor General, 6.38, 6.47 

Judges Act, 6.20 


L 


Labour standards suspense account, 6.36, 6.44 
Liabilities, 1.9, 
LOANS, INVESTMENTS AND ADVANCES, 9 
Loans, investments and advances, 1.9, 2.6, 9.3 
by category, 9.4 
Loans and accountable advances, 9.39 
Loans to assist industry in the Cape Breton area, 9.40, 9.46 
Loans to enterprises in Newfoundland and Labrador, 9.40, 9.46 
Locally-engaged contributory pension account, 6.35, 6.40 
Long-term accounts receivable for non-tax revenues and 
revenues netted against expenditures, 7.7 
Lower Churchill Development Corporation Limited, 9.22 


M 


Mackenzie King trust account, 6.35, 6.42 
Manufacturing, processing and service industries in Canada, 
9.40, 9.45 
Marconi Celebration Trust Fund, 4.11, 4.15 
Market development incentive payments—Alberta, 6.38, 6.46 
Marketable bonds, 6.2, 6.4 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 
Matured debt, 5.13 
Maturity and currency of borrowings by enterprise Crown 
corporations and other Government Business Enterprises, 9.19 
Maturity of Government debt, 6.16 
Medical Research Council—Donations for Research, 4.11, 4.16 
Members of Parliament Retirement Compensation Arrangements 
Account, 6.19, 6.20, 6.23 
Members of Parliament Retiring Allowances Account, 
6.19, 6.20, 6.22 
Military purchases excess funds deposit, 6.38, 6.47 
Ministerial expenditures by standard object, see Volume II 
(Part I), Section 1 
Ministerial expenditures by type, see Volume II (Part 1), 
Section 1 
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Ministerial revenues by main classification, see Volume II 
(Part 1), Section 1 
Ministry summary (of source and disposition of authorities), 
see related ministerial section in Volume II (Part I) 
Miscellaneous accountable advances, 9.39, 9.41 
Miscellaneous accountable imprest and standing advances, 
9.39, 9.41 
Miscellaneous federal/provincial projects, 6.36, 6.43 
Miscellaneous non-tax revenues, 3.3 
Miscellaneous paylist deductions, 5.4, 5.12 
Miscellaneous projects deposits— 
Canadian Heritage, 6.35, 6.42 
Environment, 6.36, 6.42 
Fisheries and Oceans, 6.36, 6.43 
Natural Resources, 6.38, 6.46 
Missions abroad, 9.39, 9.41 
Montreal Port Authority, 9.6, 9.11 
Montreal Port Corporation, 9.6, 9.11 
Mounted Police Foundation, 6.38, 6.47 
Multilateral Investment Guarantee Agency, 5.5, 9.30, 9.32 
Municipal Development and Loan Board, 9.35, 9.36, 9.37 


N 


National Accounts presentation, 2.8 

National Archives of Canada—Donations, 4.11, 4.15 

National Battlefields Commission—Trust Fund Account, 
4.11, 4.15 

National governments including developing countries, 
LEO 2393 92S 

National Library—Special Operating Account, 4.11, 4.15 

National Research Council of Canada—Trust Fund, 
6.37, 6.45 

National Round Table on the Environment and Economy— 
Donations, 4.12, 4.17 © 

Native claimants, 9.39, 9.45 

NATO, see North Atlantic Treaty Organization 

Natural Sciences and Engineering Research Council— 
Trust Fund, 6.37, 6.45 

Net gain on exchange, 3.3 

Net Income Stabilization Account, 6.35, 6.41 

Net Income Stabilization Account Fund No.1—Deposits, 6.35, 6.41 

Non-budgetary transactions, 1.7, 2.2 

Non-government agencies, 6.38, 6.46 

Non-lapsing authorities granted/repealed in the current year, 
see Volume II (Part I), Section 1 

Non-tax revenues, 1.8, 2.3, 3.2, 3.3, 3.7 

Non-tax revenues and revenues netted against expenditures, 7.6 

Nordion International Inc., 9.40, 9.46 

North Atlantic Treaty Organization (NATO) 
damage claims recoverable, 9.23, 9.28 
infrastructure projects, 6.38, 6.46 

North Portage Development Corporation, 9.22 

Notes payable to international organizations, 5.4, 5.5 

Notes to the financial statements of the Government of 
Canada, 1.11 

Nuclear Liability Reinsurance Account, 4.10, 4.14 
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Observations by the Auditor General, 1.29 

Operating activities, 1.10 

Opinion of the Auditor General on the financial statements 
of the Government of Canada, 1.5 

Other accounts payable and accrued liabilities, 5.4, 5.12 

Other cash—Consolidated Crown corporations, 7.4 

OTHER GOVERNMENT-WIDE INFORMATION, see 
Volume II (Part II), Section 12 

OTHER INFORMATION RELATED TO THE FINANCIAL 
STATEMENTS, 10 

Other information related to the financial statements, 10.2 

Other level of Government, 2.4 

Other loans, investments and advances, 1.9, 9.3, 9.39 

OTHER MISCELLANEOUS INFORMATION, see Volume IT 
(Part IT), Section 13 

Other non-tax revenues, 1.8, 2.3, 3.3, 3.7 

Other outstanding liabilities—Canadian Sports Pool Corporation, 
6.36, 6.43 

Other program expenditures, 1.8, 3.2, 3.12 

Other receivables, 7.6 

Other specified purpose accounts, 4.12, 4.14, 6.2, 6.35 

Ottawa Civil Service Recreational Association, 9.39, 9.42 

Outstanding cheques, 7.5 

Outstanding cheques and warrants, 1.9, 7.2, 7.5 


P 


Pan American Health Organization (SIREVA), 6.36, 6.43 
Pan Asia Research and Development Grants Program, 6.36, 6.44 
Parolees, 9.40, 9.47 


PAYMENTS OF CLAIMS AGAINST THE CROWN, EX GRATIA 


PAYMENTS AND COURT AWARDS, see Volume II (Part II), 
Section 10 

Pension accounts, 6.35 

Pension and other accounts, 1.9, 2.6, 6.2, 6.17 
other, 1.9 

Personal income tax, 1.8, 3.3, 3.5 

Personnel posted abroad, 9.39, 9.41 

Petro-Canada, 9.22 

Petro-Canada Enterprises Inc—Shares, 6.37, 6.45 

Petro-Canada Limited—Cash reserve, 6.29, 6.31 

Pilot Training Program—MILIT-AIR Inc., 6.2, 6.28, 9.40, 9.46 

Portfolio investments, 1.9 

Preface to the financial statements of the Government of 
Canada, 1.2 

Prime Minister Awards, 4.11, 4.16 

Privileges, licences and permits, 3.3 

Proceeds from sales, 3.3 

Proceeds from the disposal of surplus Crown assets, 3.3 

PROFESSIONAL AND SPECIAL SERVICES, see Volume II 
(Part IT), Section 5 

Program objective and activity description, see related ministerial 
section in Volume II (Part 1) 

Programs by activity, see related ministerial section in Volume II 
(Part I) 

Project deposits—Statistics Canada, 6.37, 6.45 

Provincial and territorial governments, 1.9, 9.3, 9.35 

Provincial and territorial tax collection agreements 
account, 5.4, 5.6, 5.7 
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Provincial workers’ compensation boards, 9.39, 9.44 

PUBLIC DEBT CHARGES, see Volume II (Part II), Section 9 
Public debt charges, 1.8, 3.2, 3.12 

Public participation funding program, 6.36, 6.42 

Public sector pensions, 1.9, 1.20, 6.2, 6.17, 6.19 

Public Service death benefit account, 6.35, 6.40 

Public Service Superannuation Account, 6.19, 6.20, 6.21 


Q 


Queen’s Fellowship fund—Social Sciences and Humanities 
Research Council, 6.37, 6.45 


R 


Radarsat, 6.37, 6.45 
Recapitulation of external expenditures by standard object, see 
Volume II (Part I), Section I 
Recapitulation of external expenditures by type, see Volume II 
(Part I), Section 1 
Recapitulation of external revenues by main classification, see 
Volume II (Part I), Section 1 
Receiver General 
current deposits, 7.3 
special deposits, 7.3 
Refunds of previous years’ expenditures, 3.3 
Regular forces death benefit account, 6.35, 6.39 
Retirement Compensation Arrangements (RCA) Account, 
6.19, 6.20, 6.24 
Return on investments, 1.8, 2.3, 3.3, 3.7 
Returned soldiers’ insurance fund, 6.35, 6.40 
Revenues, see related ministerial section in Volume II (Part 1) 
Revenues, 1.8, 1.13, 3.2 
by main classification, total net, 3.4 
from all sources, 3.5 
other income tax, 1.8, 3.3, 3.5 
REVENUES, EXPENDITURES AND ACCUMULATED 
DEFICIT, 3 
Revenues, expenditures and accumulated deficit, 3.2 
Revenues, expenses and other changes in equity of 
consolidated Crown corporations, 4.6 
enterprise Crown corporations and other Government 
Business Enterprises, 9.16 
Rideau Hall Donations, 4.11, 4.16 
Royal Canadian Mint, 9.6, 9.11 
Royal Canadian Mounted Police 
benefit trust fund, 6.30, 6.33 
dependants’ pension fund, 6.35, 6.40 
dependants’ pension plan, 6.60 
Superannuation Account, 6.19, 6.20, 6.22 


S 


Saint John Harbour Bridge Authority, 9.40, 9.47 

St Lawrence Seaway Management Corporation, 9.40, 9.47 
Sales of seized assets, 6.36, 6.43 

Schedule of minimum payments, 10.3 

Scholastic awards, 6.30, 6.33 

Securities held and short-term investments, 6.2 


Securities held by the Canada Pension Plan Investment Board, 6.26 
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Securities held by the Canada Pension Plan Investment 
Fund, 6.2, 6.26 
Securities in trust—Bankruptcy and Insolvency Act, 
6.37, 6.45 
Security for costs, 
Supreme Court of Canada, 6.29, 6.32 
Tax Court of Canada, 6.29, 6.32 
Seized assets 
Canadian funds, 6.38, 6.47 
US funds, 6.38, 6.47 
Seized property—Cash, 6.30, 6.32 
Seized Property Proceeds Account, 4.12, 4.17 
Seized Property Working Capital Account, 9.40, 9.47 
Service fees, 3.3 
Shared-cost agreements 
Canadian Food Inspection Agency, 6.35, 6.42 
conferences and training, 6.35, 6.42 
NAFTA Secretariat, Canadian Section, 6.36, 6.43 
Port of Churchill, 6.37, 6.46 
research, 6.35, 6.38, 6.41, 6.46 
tourism, 6.37, 6.45 
Shared-cost/joint project agreements, 6.35 
research, 6.37, 6.45 
Shared-cost projects 
Canadian Heritage, 6.36, 6.42 
Canadian International Development Agency, 6.36, 6.43 
International conferences, 6.36, 6.43 
Foreign Affairs and International Trade, 6.36, 6.43 
Industry, 6.37, 6.45 
Natural Resources, 6.38, 6.46 
Ship-Source Oil Pollution Fund, 4.10, 4.14 
Short-term investments in Canada bonds, 6.26 
Social Sciences and Humanities Research Council— 
Trust Fund, 6.37, 6.45 
Société du parc industriel et portuaire Québec-Sud, 
2) Dy SN P88: 
Source and disposition of authorities by type (voted 
and statutory), see Volume II (Part I), Section 1 
Source and disposition of budgetary authorities by ministry, 
see Volume II (Part I), Section 1 
Source and disposition of non-budgetary authorities by 
ministry, see Volume II (Part I), Section 1 
Special areas and highways agreement, 
Atlantic Canada Opportunities Agency, 9.35, 9.36, 9.38 
Western Economic Diversification, 9.36, 9.38 
Special drawing rights allocations, 8.2, 8.3 
Special Operating Account—National Library, 4.11, 4.15 
Specified purpose accounts, 
other, 4.11, 4.14, 6.2, 6.35 
Spending and borrowing authorities, 1.13 
Sponsorship Agreement—Contributions, 6.38, 6.47 
Statement of accumulated deficit, 2.4 
Statement of accumulated deficit in terms of total 
liabilities and total assets, 3.15 
Statement of all borrowing transactions on behalf of 
Her Majesty, 6.16 
Statement of assets and liabilities, 1.9, 2.5 
Statement of changes in financial position, 1.10 
Financing activities, 1.10 
Foreign exchange activities, 1:10 
Investing activities, 1.10 
Operating activities, 1.10 
Statement of contingent liabilities, 10.16 
Statement of responsibility, 1.4 
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Statement of revenues, expenditures and accumulated 
deficit, 1.8 

Statement of revenues and expenditures, see Volume II 
(Part I), Section 1 

Statement of transactions, 1.7 

Statement of transactions of the Debt Servicing and 
Reduction Account, 1.26 

Summary combined financial statements of enterprise 
Crown corporations and other Government Business 
Enterprises by segment, 9.13 

Summary financial statements of 
consolidated Crown corporations, 4.3 
enterprise Crown corporations and other Government 

Business Enterprises, 9.12 

Summary of insurance programs of agent enterprise 
Crown corporations, 10.14 

Summary of significant accounting policies, 1.11 

Summary of transactions in public sector pensions that 
resulted in charges to expenditures, 6.20 

Summary statement of transactions, 2.2 

Superannuation accounts, 6.2, 6.19 

SUPPLEMENTARY FINANCIAL INFORMATION, 2 

Supplementary financial information, 2.2 

Supplementary Fines Fish Account, 4.11, 4.16 

SUPPLEMENTARY INFORMATION REQUIRED BY THE 
FINANCIAL ADMINISTRATION ACT, see Volume II 
(Part II), Section 3 

Supplementary Retirement Benefits Account, 6.19, 6.20, 6.25 

Surplus for the year, 1.8, 2.2, 3.2 

Suspense accounts, 5.4, 5.12 


T 


Tax revenues, 1.8, 2.3, 3.2, 3.3, 3.5 
Temporary deposits received from importers, 6.30, 6.32 
Transactions in the Employment Insurance Account, 4.13 
Transfer payment agreements, fixed assets, purchases and 
operating leases, 10.3, 10.4 
TRANSFER PAYMENTS, see Volume II (Part II), Section 8 
Transfer payments, see related ministerial section in 
Volume II (Part I) 
Transfer payments, 1.8, 3.2, 3.10 
by province, certain, 3.11 
Transportation and assistance loans, 9.39, 9.41 
Treasury bills, 1.9, 6.2, 6.9 
average yields at tender, 6.15 
Treaty Land Entitlement (Saskatchewan) Fund, 6.37, 6.44 
Trust accounts, 6.30 
Trust fund 
National Research Council of Canada, 6.37, 6.45 
Natural Sciences and Engineering Research Council, 
6.37, 6.45 
Social Sciences and Humanities Research Council, 
6.37, 6.45 
Trustee Performance Securities, 6.29, 6.32 


U 


Unamortized commissions on Canada savings bonds, 5.13 
Unamortized discounts and premiums on marketable bonds, 
Set 
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Unamortized discounts on 
Canada bills, 5.13 
Treasury bills, 5.13 
Uncertainty due to the Year 2000 Issue, 1.25 
Unclaimed dividends and undistributed assets 
Bankruptcy and Insolvency Act, 6.37, 6.45 
Canada Business Corporations Act, 6.37, 6.45 
Winding-up Act, 6.37, 6.45 
United Kingdom, 9.23, 9.24 
United Kingdom Financial Agreement Act, 1946, 9.24 
Unmatured debt, 1.9, 1.17, 6.2, 6.4 
and other financial instruments, 1.17 
as at March 31, from 1995 to 1999, with the average 
rate of interest thereon, 6.15 
payable in Canadian currency, 1.9, 6.2, 6.4 
payable in foreign currencies, 1.9, 6.2, 6.8 
Unmatured debt transactions, 2.7 
net requirement from, 1.7 
net source from, 1.7, 2.2 


Vv 


Veterans administration and welfare trust fund, 6.30, 6.34 
Veterans insurance fund, 6.35, 6.40 
Veterans’ Land Act Fund, 9.40, 9.47 


Ww 


War claims fund—World War II, 6.36, 6.42 

Western Grain Stabilization Account, 4.10, 4.12 

Winding-up Act—Unclaimed dividends and undistributed 
assets, 6.37, 6.45 

Winter capital projects fund, 9.35, 9.37 

World Health Organization, 6.36, 6.43 


Y 


Yukon Energy Corporation, 9.39, 9.45 
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